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Asked whether Roberts should
raigu his council seat if he does
pl«*d guilty to any charges today.
Pasculli declined comment.

City Law Director Eugene
O'Connell said last night that if
Roberts does resign, the City
Council will choose a temporary
replacement until a special elec-
tion for the seat May 9.

Roberts, an affable small-busi-
ness owner in his first full term
on the coonril. has h«»en one of

Pasculli s strongest supporters
and an administration insider.
He has championed Pasculli's in-
itiatives to push forward a water-
front development project, reduce
taxes for homeowners and reform
the city Police Department.

Roberts is also a city firefighter
on leave.

He entered politics here by win
ning his first race for council, in
a special election in 1985, to re-
place Pasculli, who had aban-

donded his ward seat to run tor an
at large slot, on the mayoral
ticket of Thomas F Vezzetti.

Pasculli subsequently split
from Vezzetti, eventually win-
ning the mayor's seat after
Vezzetti's death last March. But
Roberts — who won his 1987 elec-
tion with considerable help from
Pasculli — remained close to the
man he replaced in the 6th Ward,
eventually becoming Pasculli's
most trusted adviser.

CouncilinWh faces
rap in Hoboken
'87 election caper
By CHRISTOPHER AVE
and NINA SHAPIRO
The Hudson Dispatch

HOBOKEN-Councilman David Roberts is ex
... ,,rf trJav tn rharces that

] Reaction favors
P.A. ferry plaji
at U.S. hearing
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election, sources close to the case told The Hudson
Dispatch yesterday.

Roberts, 32. won an election from the 6th Ward
on May 12 of that year, beating challenger Cataldo
DePinto, 1,056-505.

Sources said Roberts would be charge d today"
a result of an investigation by the Hudson County
Prosecutor's Office, which has been examining
evidence of voting fraud in that election for the past

photo by M kuthteen

Robtrrfexpecte to plead guilty in a plea
agreement with prosecutors, a source said. The
efact nature of the charge could not be determined

By Helene Stapinski

Transportation officials,
politicians, residents and
members of the business com-
munity met with the U.S. Army
Corps of Engineers yesterday
at the World Trade Center to
praise the Port Authority's Ho-
boken-Battery Park City ferry
proposal.

Officials from the Depart-
ment of Transportation, Gover-
nor Kean's Waterfront Devel-
opment Office. NJ Transit, the
Battery Park City Authority,
and members of the Hudson
County Chamber of Commerce
spoke in favor of the Arcorp-
Hartz-run ferry which, with
Army Corps approval, could
begin .service as early as June.

The P.A is seeking approv-
al from the Army Corps to build
two temporary floating ferry
docks in the Hudson River, one
near the Hoboken Terminal
and one at Battery Park City in
lower Manhattan in order to
operate three ferries during
rush hours. If approved, and if
successful, the P.A. will ex-
pand its initial service in the
future to include bigger boats
and a permanent ferry term-
inal.

The Army Corps has not
spoken for or against the plan,
but opened the hearings for
public comment.

Of the 20 speakers who at-
tended the Army Corps' hear-
ing on the ferry application
yesterday afternoon, only one
voiced reservations about the
project. Howard L. Davis, Jr., a
vice president at Merrill
Lynch, one of the corporate
residents at Battery Park City.
briefly outlined his company's
concerns about the ferry
service.

Merrill Lynch and Ameri-
can Express, two Battery Park
City tenants with their world
headquarters in the World Fi-
nancial Center, have opposed
the ferry plan because of the
large number of commuters it
would bring past their water-
front site They claim it would
damage the aesthetics of the
development.

Although representatives
from American Express were
not present at the afternoon
hearing, Davis delivered his
own company's concerns, the
need for additional escalators,
doorways and signs to ensure
the orderly flow of passengers
through the development; a
firm cap on the number of ferry
passengers each day: and a
commitment on the mainte-
nance costs associated with the
ferry service

Port Authority officials
said they have met with Merrill
Lynch on several occasions to
solve some of the problems that
have arisen over the past year
in the ferry's planning stages.

"They're more concerned
with the longer-term improve-
ments to the area as the service
expands." said Charles Mai-
kish, director of the Office of
Ferry Transportation for the
P.A. "We had some good pre-
liminary discussions, but
things haven't gone as well as
we expected. But the discus-
sions will continue. Hopefully,
they'll come to the table once
they see the overwhelming and
wide support for the ferry."

Other members of the busi-
ness community along the Hud-
son River delivered short
speeches in praise of the ferry
citing its environmental and
economic benefits. Justin Mur-
phy, president of the Down-
town-Lower Manhattan Associ-
ation, Inc.. an organization
representing banks, real estate
brokers and law firms in the
Downtown area, including Mer-
rill Lynch, strongly supported
the plan.

"We don't need all these
buildings." said Murphy, "if we
can't staff them with the hu-
mans that make these business-
es go." Murphy added that, if
necessary, his organization
would work as a mediator be-
tween the P.A. and Merrill
Lynch.

Herman Volk. director of
Governor Kean's Waterfront
Development Office, read a
prepared statement from the
governor, strongly urging the
Army Corps to approve the pro-
ject as soon as possible.

Joseph File, from the Hud-
son County Chamber of Com-
merce, also supported the plan
because, he said, the ferry
would help alleviate traffic
congestion on the Hudson
County waterfront. He added,
however, that commuter park-
ing for the ferry should be
avoided at all costs.

However, the P.A. chose
the Hoboken site because of
the PATH and NJ Transit train
connections, eliminating the
need for commuter car travel.

The Army Corps will ac-
cept written comments from
the public until February 21 on
the ferry proposal and will
make a final determination on
the application.

Upon Army Corps approv-
al, the P.A. hopes to start the
ferry service by mid-June. Four
boats — three for service and
one as a backup — are current-
ly being constructed, and de-
signs similar to Weehawken's
Port Imperial tent-like termi-
nal are in the works.

Hartz and Arcorp, because
of its success with their Wee-
hawken ferry service, were
chosen last year by the P.A. to
run the service. Cost of the fer-
ry will be $2 each way. Maxi-
mum ridership, according to
the PA., will be 3,000 per hour
with an estimated 1,200 to 1,800
riders per day.

W ^ e r t e r d a v , Roberts had not been charged
with any wrongdoing in connection with the elec-
tion, and he has consistently denied any criminal
acts. He could not be reached for comment late
yesterday, despite several telephone calls to his
nome and one to his restaurant, East LA. on
Wrfter?n°"nvSgat,on la8t year county election
officials sa!d votes were cast fraudulently in the
1987 ward election. Signatures of Stevens Tech
students had been forged on ballots, according to
the officials. . . , f ,

Roberts called for an investigation into the fraud
after the incidents were uncovered. The county
Board of Elections conducted its investigation and
turned the matter over to Prosecutor Paul M.
DePascale last fall. ,

DePascale could not be reached for comment last
"^ fense attorney Dennis D.S. McAlevy of
Hoboken said in a telephone interview last night
that he was representing Roberts. However,
McAlevy called "absolutely preposterous the sug-
gesUon \hat Roberts woufd admit to comnutting
flection fraud. The attorney declined further com-

mMayor Patrick Pasculli, a friend and political ally
of Roberts, said last night he was aware the
prosecutor's investigation "was neanng a con-
clusion," but declined to say whether he had been
told of charges against Roberts. u . , ,

"I didn't know the details," Pasculli said^ I don t
want to comment on it until I speak to David. It
would be unfair to comment." _________

— ~ pie^se~see~iFRAUD Page 8

Hoboken Councilman David Roberts and his wile, Anna, react to questions from reporters on the steps
o( the Hudson County Administration Building yesterday.

Roberts decides guilty plea
was riot a bargain, after all
- - - — • • J . • „ „__:_ .._.„„ u_;«f „_»„„ „„„<•„_„„„_. ; „ ik,By Jo-Ann Moriarty
and Jim DeRogatis

Hoboken Councilman Da-
vid Roberts apparently had a
change of heart and reversed
his decision to plead guilty yes-
terday to charges stemming
from voting violations'in the
May, 1987 Sixth Ward City
Council election.

Sources close to an investi-
gation of the voting violations
had said Roberts would be
charged, with a disorderly per-
sons offense for buying a keg of
beer fonmembers of the Sigma
Phi Epsllon fraternity at Ste-
vens Institute of Technology in

order to influence their votes
in the May 15, 1987 election.

Roberts was expected to
plead guilty to the charge —
and resign from the council —
instead of facing a possible
grand jury indictment, the
sources said. The arrangement
was part of a plea agreement
with Hudson County Prosecu-
tor Paul DePascale, according
to the sources.

But the councilman
changed his mind an hour be-
fore he was scheduled to ap-
pear in Superior Court Judge
Robert Cavanaugh's court-
room.

Instead, Roberts held

brief press conference in the
cold on the steps of the Hudson
County Administration
Building.

The 32-year-old council-
man was flanked by his wife,
Anna, and attorney Dennis
McAlevy, who tapped him on
the knee with his briefcase oc-
casionally to indicate which
questions his client should
answer

"1 was very uneasy and cer-
tainly felt very uncomfortable
in acknowledging wrongdoing
of any kind, because in my
heart I know that there was no j

a See ROBERTS — Page 8.

Anti-development fight stalls

Hoboken park petition nixed
Rvnn ruled the petition was illegal because

Roberts decides plea
no bargain, after all

• *• At— rt _ _ _ . _ _ ,

By RANDIQLATZER
The Hudson Dispatch

HOBOKEN—A Hudson County judge ruled yes
terday that a ballot referendum petition calling for
the city to turn a portion of its waterfront land into
a vast park is illegal.

The petitioners, members of the community
group Save Hoboken from Over Development, said
yesterday they will appeal the decision, made by
Superior Court Judge Joseph T. Ryan in Jersey
City.

The decision means time is running out for the
group, which collected 1,536 signatures last month
calling for the City Council to set more than 31
acres of land aside for recreational use or turn the
question over to voters on the May 9 ballot. Mayor
Patrick Pasculli and his administration have

Ryan ruled the petition was illegal because it
called for the city to rezone the waterfront land.
Zoning changes cannot be made by voter refer -
endums initiated by petitions, he said •

But attorneys for the group, Edward Lloyd and
Margaret Hay den of the Environmental Law Clinic
of Rutgers University Law School in Newark, said
recreational use is permitted under current city
zoning. They said the group is merely asking the
city to set the land aside for parks.

"Somehow or other, the city got some judge to
agree that this is zoning," group member Daniel
Tumpson said, adding that the city would attempt
to block a petition drive whether or not it is legal
because the administration wants to build on the
land. "As far as I'm concerned they're obstructing
democracy."

Pasculli and others in his administration say the
t ill bring needed tax revenues to thequestion over to voters on u rc *•*_.,

Patrick Pasculli and his administration have Pasculli and otners m ma _**....
targeted nearly all of the site for real estate development will bring needed tax revenues to the
development. city, representing the only way to stabilize the

"My feeling is that we were right," city Law property tax rate here.
- ™ __, rvrnnnpll said after the decision. Members of the group charge that buildings on

- — r—• __,;u nvprburden the city with trafficthe city to its knees a l -most important piece of land the ***

Ed board race draws nine
Continued M ft* l Accord*ng to Superintendent
boardsecretaryAnthonyCurko Walter Fine t j * P ^ ̂ . ^
iS e X p e C 1 ^ i school budget POSS I "Sited by the numberlimmary 1989-90 scnoo °"u&*_«•• £. a U f i e d applicants.

sist students who score well on

Education board race
draws nine, candidates

In other action last night,
the board tabled hiring a trans-
portation aide while a commit-
tee reviewing hiring policies
investigates ways to address a
nerceived imbalance in minor-
ity representat ion among
school employees Minority
hiring became an issue when itniruiK . _, t h a t l e s s t n a n 1 2

sist students who score well
standard tests but fail to match
that in the classroom. Similar
programs in West Orange and
Jackson have shown success
Tortorella said, and will serve
as rough models for Hoboken.

"Disaffected student pro-
grams are successful when the

By James Efstathiou
*

dents is Hispanic
The board hired five teach-

ers for the High School Profi-
ciency Test tutoring program.

>u ^ ' Qjy Competing to complete the
f) - /@~~ o/two-year term of retired Trust-

Nine Hoboken Residents ee Vivian Flora-DiStaso are
will compete for four Board of Claire DePalma, who was ap-
- - • -- . - :_ »v.« Aririi 4 pointed to the seat in Decem-

ber; Perry Belfiore, who previ-
ously served eight months on
the board; Peter Faleo and
Nick Trincellita.

Ballot positions will be
drawn at a special board meet-
ing Tuesday evening.

Following the drawing,

program in place by the end of
the semester and a full scale
operation by fall.

will cimi_«=n, * "

Education seats in the
election. .

Three three-year terms and
a two-year term will be filled.
Yesterday was the filing dead-
line for nominating petitions.

Incumbents James Farina
and Lourdes Arroyo will run
for full terms, as will Michael
Rossano, Willie Pittman and
former trustee Otto Hottendorf.

See ED BOARD — Page 8.
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wrongdoing on my part," Rob-
erts said.

"I was prepared and came
very close to making a decision
that was not in the best interest
of my family and myself.

"I have no intention of re-
signing, and I would like to very
much serve out my full term in
office.

"I feel that my family has
suffered a great deal. But after
receiving a full vote of confi-
dence from my wife and the
rest of my family, I feel I can go
forward and be fully
vindicated."

McAlevy said Roberts has
no intention of pleading guilty
to violating election laws.

"We've rejected all offers,"
the attorney said. "He is not
going to plead guilty to any-
thing. He is prepared to fight
whatever there is to fight. What
is it? A keg of beer? This is not
a murder."

Speaking to reporters in
his office following Roberts'
impromptu press conference,
DePascale said he has "no com-
ment on anything to do with
David Roberts."

DePascale and McAlevy
entered Cavanaugh's chambers
together on the ninth floor of
the Administration Building
shortly before 3 p.m., while
Roberts waited in the base-
ment cafeteria with his wife.

Several minutes later, a
court official told a group of
reporters waiting in the court-
room that "the Roberts case is
not going to happen."

"I have no explanation,"
DePascale said. "Dennis and I
went to Cavanaugh's chamber
and nothing went before the
court. I have no comment for
the record."

DePascale also refused to
comment on the status of the
Sixth Ward voter fraud
investigation.

The prosecutor began his
investigation almost a year ago,
after The Jersey Journal re-
vealed that the names of six
college fraternity brothers
were forged and fraudulent
ballots were cast in their
names in the May 1987 Sixth
Ward City Council election —
and in the November 1987 gen-
eral election.

The students had graduat-
ed from Stevens and had
moved out of Hoboken before
the election.

Members of the fraternity,
located at 528-530 Hudson St.,
have said Roberts was a fre-
quent visitor to the fraternity
house prior to the election.

Roberts ate dinner with the
fraternity brothers, gave them
a keg of beer, made a campaign
speech and reviewed a list of
the students registered to vote
from the house, fraternity
brothers said.

Members of the fraternity,
who spoke on condition that
they not be identified, have
said they were called before a
grand jury looking into the vot-
er fraud.

It is still uncertain whether
any members of Sigma Phi Ep-
silon will be charged in the
case. Henry Furst, an attorney
representing the fraternity, has
refused to comment

DePascale would not c*mj
ment on whether Roberts wtlr
be called before a grand jury.

Roberts, a former city fire-
fighter and a restaurateur, first
won the Sixth Ward council
seat in a special election in
November, 1985. He won a full
four-year term in the May, 1987
election when he defeated Ca-
taldo DePinto by a 2-to-l
margin.

Hoboken Mayor Patrick
Pasculli is a close ally of Rob-
erts and served as his cam-
paign manager during the 1987
race. Pasculli said yesterday
that he didn't observe any
wrongdoing during the cam-
paign, and that he fully sup-
ports the councilman.

"He called me around
three o'clock and said that he
would fight and take any
chances against him. He said
that he did not do anything
wrong, and I support his deci-
sion," Pasculli said.

Several other Hoboken of-
ficials also showed support for
Roberts yesterday.

"Whatever the situation is,
as far as I ?.n concerned, I am
behind hir» 100 percent If he
says he didn't do anything
wrong, 'nen I believe him,"
said Ci'y Clerk James Farina, a
close .riend and political sup
porKr of Roberts.

Councilman Steve Cap-
p;ello said he would not resign
ii" he faced the same charges.
"If I go into an establishment
and see someone when I am
campaigning and I buy some-
one a drink, is that a viola-
tion?" Cappiello asked.



Grand jury probes vote fraud
Takeover not expected

Elysian Bank
on trouble list

'Cfl_ Jr.... 7Eugene Sherman, president of
the Federal Home Loan Bank of
New York, the agency charged
with supervising the regions

The entrance to the E.y.i.n Federal Saving. Bank
Street in Hoboken.
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By JONATHAN BRINCKMAN
Dispatch Business Writer

HOBOKEN-Elysian Federal
Savings Bank is on a list of nearly
200 financially troubled thrift in-
stitutions, but it has not been
targeted for government
takeover, federal and savings in-
dustry sources yesterday.

Elysian is the only area thrift
on the government list of institu-
tions with a negative net worth.
Officials said, however, that fed-
eral intervention is unlikely both
because the local institution is
one of the healthiest on the list
and because its Board of Direc-
tors has already taken improve-
ment measures.

"Not all of the institutions on
that list will be brought into the
(federal takeover) program," said
Andrea Plater, a spokesman for
the Federal Deposit Insurance
Corp., in a telephone interview
from the agency's Washington
headquarters.

As part of President Bush's
thrift bailout plan, the FD1C was
last week given regulatory
authority over savings and loans
institutions. Previously, they
were governed by the Federal
Savings and Loan Insurance
Corp., while the FD1C focused on
banks.

S28.7M for Hoboken

New school budget voted
By RANDI GLATZER
The HudoonI

HOBO 'EN-LocalHOBO IZNLoc school
taxes would rise by about 17 per-
cent under a preliminary 1989 90
budget unveiled last night by the
Board of Education.

The proposed budget calls for
about $28,750,000 million in
total spending, about $67,000
higher than this year's budget of
$28,683,000.

But the portion of spending
raised by local taxes would be
raised to make up for losses in
state and federal aid. That part of
the budget would increase from

Proposals trickle in

$15.9 million to $18.5 million.
~jn—jT-vSy The current tax rate here is
£*• - O t/ a b o u t $ n per $1,000 of assessed

valuation.
State aid was cut by 18 percent

and federal aid by 32 percent,
trustees said.

"We're finding less and less
help from the state and having to
follow Level 3 mandates," Mayor
Patrick Pasculli, who supports
the budget request, said after the
meeting.

The city's schools now are
under state Level 3 monitoring,
and must follow state directives
in order to avoid a takeover.

The preliminary budget re-

quest is expected to be submitted
to the county superintendent of
elections today and must be ap-
proved by the taxpayers this
spring.

It was approved by a 5-3 vote of
the nine-member board. Board
President Joseph Rafter and
Trustees Gerard Costa and Felix
Rivera voted against the budget.
Trustee Mario Mercado was
absent.

thrifts, said regulators would
prefer that Elysian rebuild ltnelt
without federal intervention.

"We don't have anybody run-
ning the institution now, be
said. "The cheapest thing would
be for the bank to remain a func-
tioning institution." Sherman
has said he supports efforts taken
by a board-hired management
team to restructure the thrift.

Elysian depositors are insured
by the FSLIC for up to $100,000.
Regulators have said that they
will attempt not to close down
institutions they bring under fed-
eral supervision.

Robert Nolan, Elysian's vice
president for public relations,
said the management team is
continuing to improve the thrift s
operational efficiency and up-
grade its loans.

"At Elysian, it's business as
usual," said Nolan. "What the
final determination by the FDIC
is remains to be seen, but we will
continue to operate the bank con-
sistent with the restructuring
plan that we have initiated.

Nolan, thrift President Linda
Williams and board member
David Harp are part of the
Rochester, NY., consulting team
hired by the Elysian board in
September 1987. The manage-
ment team was brought in after
the sudden resignation of Ernest
Badaracco, Elysian's longtime
president and chief executive of-

According to the FDIC's list,
Elysian in September had a net
worth of minus $400,000. Three
other state institutions are on the
list: Fellowship Savings of
Bergenfield, with a net worth of
minus $2 million; Metropolitan
Federal of Denville, minus $2.7
million; and North Jersey Sav-
ings of Passaic, minus $6.4
million.

The institution with the lowest
net worth in the country, minus
$485.7 million, is Meridian bav-
ings in Arlington, Texas.

Roberts backs out of deal
By NINA SHAPIRO
and HANOI GLATZER^
The Hudson Dispatch

HOBOKEN-Counci lman
David Roberts, facing a grand
jury investigation, yesterday
backed out of an apparent agree
ment to plead guilty to violations
in the May 1987 municipal elec-
tion, sources said.

A grand jury investigation into
the 6th War(f election, in which
Roberts was overwhelmingly re-
elected Roberts, is under way,
disclosed Dennis D.S. McAlevy of
Hoboken, the councilmans at
torney. ,

Although Roberts and
McAlevy were in Hudson County
Superior Court in Jersey City
yesterday in connection with an
investigation of the election,
neither man would concede that a
plea had been scheduled.

However, when pressed about
his presence at court, the 32-year
old Roberts said he considered
admitting to impropriety, but re-
jected the idea.

"1 certainly felt very uncom-
fortable in acknowledging wrong-
doing of any kind when in my
heart 1 feel there was no wrong-
doing of any kind," he said.

"I came very close to making a
decision that may not have been
in the best interest to my family
and myself," said Roberts, stand-
ing on the courthouse steps
beside his wife Anna.

McAlevy later disclosed that
the grand jury investigation
centers on alcohol purchased for
college students in his district.

"What are we talking about, a
keg of beer? Is that a crime,"
McAlevy said.

McAlevy said negotiations
with County Prosecutor Paul M.
DePascale had soured. There
were negotiations that have been
going on and they weren't to our
gatisfaction," McAlevy said.
"There were offers made and they
were rejected by Mr. Roberts "

Sources said on Wednesday
that the scheduled plea con
cerned 'influencing" voters in
the 1987 election. Roberts, an
ally of Mayor Patrick Pasculli
defeated challenger Cataldo De

Hoboken Councilman David Roberta, left, yesterday reviews notes
with his attorney, Dennis D.S. McAlevy of Hoboken, concerning
allegations of election fraud. DON SMITH THE HUDSON DISPATCH
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Pinto for the 6th Ward seat, 21.
McAlevy, minutes after he

emerged from a meeting with
DePascale in the chambers of
Judge Robert F Cavanaugh,
maintained that no formal
charges have been brought
against Roberts.

"My client hasn't been accused
of anvthing," McAlevy said.

DePascale refused to comment
on the expected plea or the in-
vestigation into the election.

City officials, stunned yester-
day by rapoi (s that Roberts was
expected to plead guilty to elec-
tion violations, discussed the
possibility of Roberts' resig
nation.

Several officials expressed re-
lief after they learned that Rob-'
erts would not enter the plea.

"I'm encouraged that he's
going to fight the case," said
Mayor Patrick Pasculli, who is
also a close friend of the coun-
cilman.

Many people described Rob-
erts, a former firefighter who now
runs the trendy Washington
Street restaurant East L.A., as a
hard-working, conscientious
councilman.

Councilman Steve Cappiello, a
former mayor here, questioned
why law enforcement officials are
looking into a candidate's drink-
ing party with college students.

Pittman get

Developers bidding on Levolor site
Factory due for complex of small firms

By RANDI GLATZER

The Hudson Dispatch ^ _ / 3 -
HOBOKEN—After nearly two years of city plan-

ning, developers have finally placed offers on the
table to turn the former Levolor Lorentzen Inc.
factory into a multi-company industrial complex.

When the whirs and snaps of machinery are
heard once again in the Monroe Street complex,
they will send a clear signal to manufacturers that
Hoboken and Hudson County, which lost 1,200
manufacturing jobs in 1988 according to U.S. Bu-
reau of Labor Statistics, are serious about main-
taining their manufacturing base, community de-
velopment officials here say.

"There's kind of a group of developers that's been
circling around the site," said Don Liloia, head of
economic development for the city's Community
Development Agency, which uses federal funds to
prompt local improvements. State and federal
funds would help convert the six-acre property,
which has been designated for industrial use.

The developer's bids, received this month, were
the first concrete signs of private commitment to
the project, Liloia said.

The building's current owner. Dean Witter Capi-
tal Corp. of New York, originally priced the site at
about $7.5 million, Liloia said.

Dean Witter has dropped its asking price to about
$5.7 million for the property, said Brian Schaffield,
a financial analyst for the company. Schaffield said
Dean Witter cannot yet disclose which developers
have bid on the property or the details of those
offers, but confirmed that proposals have been
made.

In her vision of the project, agency Director Peggy
Thomas said, the plant that has stood here since
just after World War II will become an up-to-date
industrial complex. It will house clothing manufac-
turers, printing companies and other industries on
the rise in Hudson County — and all centered
around a feature never imagined in Hoboken's old-
time industrial boom days: a day care facility.

The center will help many women hold down jobs,
Thomas said. Similar projects have been estab-
lished in rural sections of New Jersey with state
help, and Thomas said state aid may well be
available to make the Levolor site the first linked
industry and day care site in urban New Jersey.

Although factory jobs have been steadily trickl-
ing away here as those positions disappear from the
state, Thomas and Liloia believe companies are
learning that urban areas like Hudson County,
with their apparently endless supply of immigrants
ready to work in blue-collar jobs, are the best places
for factories.

Developers are beginning to show interest in converting the Levolor Lorentzen factory on Monroe Street
in Hoboken into a complex for small manufacturing companies. JIM LOWNEY SPECIAL TO THC HUDSON DISPATCH

Roberts to plead in vote scandal
, J r2-/~~ * / _ • ^ • _e McAlevy, refused to co

By Jo-Ann Moriarty

Hoboken Councilman Da-
vid Roberts has agreed to
plead guilty today to a charge
stemming from voting viola-
tions in the May 1987 Sixth
Ward City Council election.

Roberts will be charged
with a disorderly persons of-
fense for buying a keg of beer
for members of the Sigma Phi
Epsilon fraternity at Stevens
Institute of Technology in or-
der to influence their votes in
the May 15, 1987 election,
sources close to the investiga-
tion said yesterday.

Case involves fraternity role in election
Roberts, who is the vice

chairman of the Hoboken City
Council, is expected to plead
guilty to the charge in slate
Superior Court in Jersey City
this afternoon, the sources
said. Roberts has been under
investigation by Hudson Coun-
ty Prosecutor Paul DePascale
for almost a year.

The investigation was start-
ed after The Jersey Journal
disclosed last March that the

names of six college fraternity
members who had moved out of
Hoboken were used to cast
fraudulent ballots.

A review of voting records
revealed that the signatures of
six Sigma Phi Epsilon mem-
bers were forged, and that
fraudulent votes were cast in
their names in the May 1987
Sixth Ward City Council elec-
tion and November 1987 gener-
al election

The students had all been
graduated from Stevens Insti-
tute of Technology and had
moved out of Hoboken before
the elections.

Members of the fraternity
which is located at 528-530
Hudson St.. have said that Rob-
erts was a frequent visitor to
the fraternity house during the
Sixth Ward council campaign.

He ate dinner with the fra-
ternity brothers, gave them a

keg of beer, made a campaign
speech and reviewed a list of
the students registered to vote
from the house, fraternity
brothers said.

Roberts has told reporters
in the past that he was ques-
tioned by members of the pros-
ecutor's staff, but he has main-
tained that he is innocent of
any wrongdoing.

The councilman, speaking
through his attorney, Dennis

McAlevy, refused to com-
ment yesterday. Members of
the fraternity were also ques-
tioned by investigators

It was unclear yesterday
whether any members of Sigma
Phi Epsilon will be charged.

Henry Furst, an attorney
representing the fraternity, re-
fused to comment

Roberts is a close friend
and political ally of Mayor Pat-
rick Pasculli.

Pasculli, the former Sixth
Ward representative, chose
Roberts to replace him. and he

See ROBERTS — Page 6.

fop spot on
schools ballot

The drawing to determine
the position of candidates on
the Hoboken Board of Educa-
tion ballot in April was con-
ducted this week by board sec-
retary Anthony Curko.

Topping the ballot will be
William Pittman. followed by
Michael Rossano, Otto Hotten-
dorf, Lourdes Arroyo and
James Farina. Voters can
choose three out of the five
candidates running for three-
year terms.

Heading the ballot for the
two-year term is Peter Falco,
followed by Nic^ Trincellita,
Claire DePalma and Perry Be>
lifiorc. Voters can choose one
candidate.

Three candidates attended
the drawing, held Tuesday at 6
p.m. — Farina, Trincellita and
Pittman.

The election will be April
4, with polls open from 2 to 9
pm. ^

The Board of Education
will have a special meeting
Feb. 8 to discuss questions to
be placed on the ballot, Curko
said. Public hearings will be
held March 16 and 20.

Roberts to plead
in voter scandal
Continued from Page 1

served as Roberts' campaign
manager during the 1987 coun-
cil election.

Roberts, 31, served as a city
firefighter before he first won a
special election for the Sixth
Ward council seat in 1986.

He defeated challenger Ca-
taldo DePinto in the regular
May 1987 election by a 2-1
margin.



Calls petition s

Mayor fights park fans
They want referendunion Hoboken ballot

The Hudson Dispatch
HOBOKEN-As, the May 9

election nears, Mayor Patrick
Pa s he may be heading
up paigns;onetokeephis
post as mayor, and a second to
stop a community grpup from
turning waterfront land into a
park.

The dispute, centering on a
petition drive to let voters decide
what should be done with land
sometimes called the most cov-
eted piece of property on the Gold
Coast, is perhaps the most ex-
treme local example of differing
viewpoints between environmen-
talists and officials concerned
with keeping the tax rate down.

"That petition is only a
smokescreen bv a group of people
that are anti-development, anti-
progress, anti-growth." Pasculli
said last week.

Members of Save Hoboken
from Over-Development (SHOD)
have vowed to take the city to
court to ensure that voters can
decide in May whether 30.5 acres
of city-owned waterfront land, on
the piers from First to Fifth
streets, is set aside for parks and
recreation. The acreage in ques-
tion is the entire site earmarked
for a major project.

Last month, the group sub-
mitted more than enough signa-
tures required by law calling for
that question to be placed on the
May 9 ballot. Required to collect
about 790 signatures to force a
referendum, the group submitted
1,536 on Jan. 25, collecting them
in less than a week.

But City Clerk James J.
Farina, acting on the advice of
Law Director Eugene O'Connell,
ruled that the issue, which he
said is a zoning question, cannot

Feds target
ElysiarL for

k

Pasculli, Kenny visited fraternity
•y J * - A M Meriarty 3""-vJ * Uon in May 1987 and the geoer- has brought evidence beforeWf J*-A>a Meriarty
aai JUn DeBegatts

Members of the group Save Hoboken from Over-Development po»e
yesterday near the riverfront site they want turned into • park.
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legally be decided by a voter ref-
erendum, and refused to consider
the petition.

"It's a desperate attempt to
keep this off the ballot because
they're afraid," said SHOD mem-
ber Daniel Tumpson. "They don't
want to put into people's hands
the power to determine what hap-
pens on a piece of city owned
land."

Edward Lloyd, an attorney for
SHOD from the Rutgers Law
School Environmental Law
Clinic in Newark, said the peti-
tion is legal. Municipalities
around the state have success-
fully pressed other environmen
tal measures, such as recycling,
by using the referendum process,
he said.

"I think that open space is an
extremely important issue in
Hudson County, probably the

most densely populated county in
the state in the densest state in
the union," Lloyd said. The city
could look to public and private
institutions to help fund con-
struction of a park, he said.

While SHOD and city officials
grapple over the fine legal points
of establiihing a park, local hear-
ings will begin on a different plan
for the land: a mixed-use develop-
ment of office space, stores, ho-
tels, housing, parks and walk-
ways.

Councilman Joseph Delia
Fave, who ran against Pasculli in
the November special election, is
one who supports more water-
front development.

"We have a lot of work to do to
move this community forward,"
Pasculli said. "This represents
the only way that this city can
avoid a tax increase."

By Emily M. Smith

Efforts to restructure the
Elysian Federal Savings bank
in Hoboken will be usurped by
the federal government which
has targeted more than 200
failed savings institutions for
takeover by the Federal Depos-
it Insurance Corp

Day-to-day operations at
Elysian will continue under
the watchful eyes of regulators
for the Federal Home Loan
Bank Board who will oversee
operations at the bank until a
private buyer is found, officials
for the bank board said

Three other New Jersey
thrills also are on the takeover
list, which was released over
the weekend The bank board,
which regulates the nation's
3.000 savings and loan banks,
said all deposits up to the
$100,000 insurance limit are
fully protected in all institu-
tions listed.

Since 1987, Elysian has lost
$69 million in savings deposits.
Its net worth plunged from
$14 3 million to minus $4 3 mil-
lion and assets fell from $289
million to $198 million

Elysian's board of direc-
tors recently issued requests
for proposals to buy the bank.
Several Hudson County banks
expressed interest in purchas-
ing the thrift but may have
shied away from making an of
fer because of legal suits pend-
ing against Elysian by
developers.

Elysian officials could not
be reached for comment yes-
terday.

Elysian. which has been
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Elysian targeted for federal takeover
Continued from Page 1
struggling to reorganize since
the resignation of several exec-
utive officers in 1987, had the
highest net worth of the four
state banks on the list and is
just over the boundary line for
government takeover.

Net worth is a measure of
an institution's health. Those
with a net worth of at least
positive 3 percent are consid-
ered sound. Failed institutions
have a negative net worth.

Elysian and the other insti-
tutions that will be taken over
were insolvent under regula-
tory rules as of Sept 30, 1988
Insolvent institutions rescued
since that date do not appear
on the list.

At that time, Elysian's as-
sests were $220 million and its

net worth was -0.4. Fellowship
Savings, Bergenfield, had as-
sets of $198 million and a net
worth of -2.0; Metropolitan
Federal, Denville, had assets
totalling $184 million and a net
worth of -2.7 while North Jer-
sey Savings, Passaic, had assets
of $334 million with a net worth
of -6.4.

Of the banks listed, one had
a net worth of 0.0; four had a
net worth of -0.3 and two had a
net worth of -0.4, including
Elysian.

The institution with the
largest minus sign was Merid-
ian Savings in Arlington, Texas
which had a net worth of-485.7.

Financial services at Ely-
sian were reorganized after the
resignation of its long-time
President and Chief Executive

Officer Ernest Badaracco in
1987

Badaracco and several oth-
er bank officers resigned fol-
lowing a routine federal audit.
Later, Badaracco was the focus
of an FBI investigation into his
management of Elysian. He
filed for personal bankruptcy
last year.

Elysian's directors hired
consultants Linda Williams
and Edward Schultz, of Roch-
ester, NY., to put the bank
back on track.

Under the new manage-
ment, inflated real estate hold-
ings and loans were brought
down to reflect their true value
and a wide range of operation-
al changes were implemented,
which included a new account-
ing system.

The Federal Home Loan
Bank of New York, which moni-
tors thrifts in the area, has stat-
ed that it supported the new
management team's policies.

A statement issued in mid-
January by Williams, serving as
Elysian president, said the
year-end financial statement
"will show the effects of re-
structuring efforts. "

Despite those efforts, Ely-
sian lost $39 million in deposits
last year. Total assets fell by
$59 million, dropping from $257
million in 1987 to $198 million
last year.

The Federal Home Loan
Bank Board takeover list con-
tains 197 S&Ls but officials had
said 27 more are likely to come
under government control
within the next few weeks.

Two elected officials ac-
companied Hoboken Council-
man David Roberts on cam-
paign stops at a college
fraternity which have become
the center of an election fraud
investigation by the Hudson
County prosecutor.

Hoboken Mayor Patrick
Pasculli and Assemblyman
Bernard Kenny both cam-
paigned at various times with
Roberts at the Sigma Phi Epsi-
lon fraternity at Stevens Insti-
tute of Technology before the
Sixth Ward City Couneil elec-

Uon in May 1987 and the gener-
•j J4^.<kc/&^ election in November 1987.
'"" ' ' " ' Kenny said he was ques-

tioned by members of the Hud-
son County Prosecutor's Office
investigating the fraudulent
voles Pasculli and Kenny have
both denied any wrongdoing

The signatures of six fra-
ternity members were forged
and fraudulent votes were cast
in their names in the two elec-
tions A review of voting re-
cords by The Jersey Journal
revealed that the students had
graduated and moved out of
Hoboken at the time the ballots
were cast.

Prosecutor Paul DePascale

has brought evidence before a
grand jury concerning the
fraudulent votes. Roberts. 32.
had been expected to plead
guilty last Thursday to a disor-
derly persons offense for buy-
ing a keg of beer for members
of the fraternity to influence
their votes in the May 1987
election.

Roberts had been expected
to resign from the council rath-
er than face a possible grand
jury indictment, according to
sources. The arrangement was
part of a plea agreement with
DePascale, the sources said

See PASCULLI — Pag* «.

Pasculli plates 3 sessions on waterfront plan
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By Jo-Ann Moriarty

Hoboken Mayor Patrick Pasculli
has scheduled a set of public hearings
for next week on a waterfront develop-
ment draft plan, which includes a row of
15-story apartment buildings between
First and Fourth streets, office towers
at Pier A, a marina and floating swim-
ming pool.

Billing them as town meetings, Pas-
culli said yesterday that the first meet-
ing on the city's plan to develop 3.5
million square feet of waterfront prop-
erty along the Hudson River will be
Tuesday at 7 p.m. at the Multi Service
Center at 124 Grand St.

That location is convenient to the
Third and Fourth wards, Pasculli said,
adding that residents can attend any
meeting they wish.

The second public hearing for the
Second and Fifth wards will be next
Wednesday at 7 p.m. in the Hoboken
High School auditorium at 820 Clinton
St. The third hearing will be next Thurs-
day at 7 p.m. at Sts. Peter and Paul
School auditorium at 410 Hudson St. for
the First and Sixth wards.

Written comments can be sent to the
mayor's office until Feb. 27, Pasculli

said.
"These represent the first round of

public hearings for the draft plan. We
are soliciting public comment right now
before we move forward with a set
plan," Pasculli said.

"We will continue the planning pro-
cess." Pasculli said, adding that the
written responses will be reviewed by
his staff and the hired consultants.

Pasculli said his staff, as well as the
urban designer, financial expert and
traffic consultant will be available at
the hearings to answer questions.

He added that he was "looking for-
ward to see how the public feels at this
point in time in the planning process. It
also gives us an opportunity to demon-
strate the need for sensitive, planned
waterfront development."

The mayor said that members of the
City Council and his Waterfront Negoti-
ating Team will attend the hearings.

Second Ward Councilman Joseph
Delia Fave, who is expected to chal-
lenge Pasculli in the May mayoral elec-
tion, said yesterday he was glad to hear
that Pasculli has scheduled the
hearings.

"Hiring a planner for the entire
waterfront and bringing the city's deal-

ings out of the back room are two of the
main things that I have been demanding
since we broke the lease with the Port
Authority," Delia Fave said.

"I am not sure if Pasculli is serious
about these or if he is just playing to the
May elections. Either way, we will con-
tinue to pressure for proper planning
and public involvement in this major
piece of Hoboken's development," he
said.

Pasculli speculated that members
of Save Hoboken From Over-Develop-
ment, which opposes waterfront devel-
opment, will make a negative presenta-
tion against the plan. SHOD collected
enough signatures for a referendum
question asking voters if they want to
reserve the waterfront property for
park land.

However, the Law Department and
City Clerk James Farina said that the
referendum is invalid because it con-
flicts with state laws governing the ex-
ecutive and legislative powers concern-
ing planning and zoning.

The plan, designed by Stan Eckstut,
who has done projects in Boston, Balti-
more and New York, includes three
office towers at Pier A, 1,600 housing
units, a 70-foot wide walkway extension

of First and Fourth streets, and the
construction of five, 15-story housing
buildings along that stretch.

At Pier C, the designer plans seven-
story apartment buildings containing
350 units as well as a floating swimming
pool and marina. The plan reserves the
area between Fourth and Fifth streets
for open space and public parks.

The plan would create 2,500 parking
spaces in the area, and would also in-
clude a 500,000-square-foot develop-
ment for commercial and transit use at
the NJ Transit property in addition to
1.6 million square feet of retail and
commercial development.

The financial expert can estimate
the different phases of the plan would
generate in revenue for the city.

"1 like to view this (development) as
a unique opportunity for this city to
begin to move forward in a progressive
way. I am glad to be part of it. Any mayor
would have had to advance waterfront
development in order to avoid a tax
increase," Pasculli said.

"We are on time with our schedule,
and if the timetable is met, the city
could be in a position to anticipate
revenues in this year's municipal
budget."

Pasculli, Kenny visited fraternity
Continued from

But Roberts apparently
had a change of heart an hour
before his scheduled appear-
ance in court. Instead, he held
a brief press conference and
said that he was willing to fight
any possible charges.

DePascale has refused to
comment on Roberts or the
Sixth Ward investigation.

Pasculli said yesterday
that he campaigned with Rob-
erts at the fraternity but he
never observed any wrongdo-
ing. Pasculli served as Roberts'
campaign manager during the
1987 Sixth Ward council
election.

Members of the fraternity
have said that Roberts was a

Council
backing
tenants
ByRANDIGLATZER
The Hudson Dispatch <£'/£

HOBOKEN-The City Council
last night approved two pro-ten-
ant amendments to a local ordi-
nance, including a ban on all
condominium and cooperative
conversions, in the face of a
threat that the voters would be
asked to approve the measures on
the May 9 ballot.

Although the anti-conversion
amendment leaves Hoboken with
the strongest protections for
renters in all of Hudson County,
tenant leaders contended that the
changes are merely a pre-election
ploy, and that they will be short-
lived.

"By passing these, the council
is giving the appearance of being
pro-tenant," said renters' ad-
vocate Daniel Tumpson.

In addition to the condo ban,
the council voted to repeal a con-
troversial amendment in the
city's rent control ordinance
which would have allowed many
condo owners to charge market
rate rents.

Two community groups, Save
Hoboken from Over-Develop-
ment and the Campaign for Hous-
ing Justice, filed petitions last
month calling for both measures
to be placed on the May ballot as
referendum questions. After the
petitions were validated by City
Clerk James J. Farina, the coun-
cil was faced with the choice of
repealing the measures or letting
the voters consider them.

Officials approved the ban on
conversions after noting that it
will probably be struck down in
court. Similar bans on condo con-
versions, designed to keep ten-
ants from being displaced, have
been declared violations of state
law in the past.

Condo and co-op conversions
are regulated by the state Com-
munity Affairs Department, and
courts have ruled that munici-
palities have limited say over the ,
conversions.

Mayor Patrick Pasculli urged
the council two weeks ago to ap-
prove the condo ban, saying that
although it will be struck down in
court, it will send a message to
the state that the city is against
evictions resulting from condo
conversions.

The state Legislature is con-
sidering legislation that would
protect tenants from those evic-
tions.

Although Pasculli supported
the amendments while debate
raged over them last fall, he
urged the council to repeal the
ban, saying it had caused too
great a split between tenants and
landlords.

frequent visitor to the house,
located at 528 530 Hudson St.
Prior to the May 1987 election,
Roberts ate dinner with the
fraternity brothers, gave them
a keg of beer, made a campaign
speech and reviewed a list of
students registered to vote
from the house, fraternity
members said.

The mayor confirmed yes-
terday that he and Roberts
were invited to the fraternity
for dinner and he said that he
stopped by the campus briefly
on Election Day to remind stu-
dents to vote.

But Pasculli said he had no
knowledge that Roberts bought
a keg of beer for fraternity
members to influence their
votes.

"I campaigned with David
upon his request and from
what 1 saw, I did not witness
any wrongdoing," Pasculli said.

"In campaigning, I don't
think there has been a candi-
date in any of the past local
elections who has not donated
something to a particular
group of people," Pasculli said.
He said the gifts may be boxes
of candies, cookies or statues of
saints to senior citizen
buildings.

Roberts has been Pascul-
li's strongest ally on the City
Council since he was elected
last November to complete the
term of the late Mayor Thomas
Vezzetti. Pasculli has said he
will run for re-election to a full
four-year term in May.

Pasculli said that an indict-
ment against Roberts could ef-
fect the mayoral race, but
"whether this has an effect or
not on the election, I stand by
David Roberts, who has been a
friend long before 1 entered
political life and who will be a
friend long after I leave politi-
cal life."

Kenny also said yesterday
that he and Roberts visited the
fraternity house during the pe-
riod when Kenny was running
as the Democratic candidate
for the state Assembly in the
November 1987 election. Ken-
ny defeated Republican candi-

date Angelo Valente by a wide
margin in that election

Kenny said he and Roberts
made one stop at the frat house
before the Nov 15 election.
Kenny was unsure whether
Pasculli also made the cam-
paign stop, but Pasculli said he
did accompany Roberts and
Kenny.

"David introduced me to
the president (of the fraterni-
ty), 1 was allowed to speak to
the fraternity members and 1
encouraged them to partici-
pate in all elections, not only
the local but the state," Kenny
said.

"My speech was a few min-
utes long and it was the same
speech I would give to any
group of people at the time. I
campaigned with every coun-
cilman during the election. Da-
vid gave me two or three nights
and we covered the entire
Sixth Ward."

The assemblyman said he
was questioned about six
months ago by investigators
from the Prosecutor's Office.
He said he did not observe any-
thing improper during the cam-
paign stop at the fraternity.

"The first I heard about the
fraudulent voters was when I
read about it in the paper. I
never connected it with my
stop at the fraternity until
much later when the prosecu-
tors were calling around.

"I've known David a long
time," Kenny said. "I've poli-
ticked with him and socialized
with him. I went in (the frater-
nity) with him that evening in
terms of campaigning on my
election day. He was doing me
a favor, bringing me to constit-
uents of his and introducing me
and letting me say a few words
to the voters."

Kenny said he is angry
about the fraudulent votes and
frustrated by the slow tempo of
the prosecutor's investigation.

"You have public officials
involved, and voting rights, and
you have future elections com-
ing up," he said. "This thing
really should be resolved in
good faith and expeditiously."

Called politicking

Realtors blast
conversion ban
By RANDI GLATZER
The Hudson Dispatch J L - / >

HOBOKEN-A ban on con
dominium conversions approved
by the City Council was a politi-
cal move that probably will never
be enforced, but is likely to lead to
confusion, anger and plenty of
legal fees, local real estate agents
and property owners said yester-
day.

"It's an effort in futility," said
Robert De Ruggiero, president of
the Hudson County Board of Re-
altors. "It just causes confusion
and hesitancy in the market-
place. It's not addressing the real
problem anyway."

De Ruggiero, who has an office
here, said he received a call yes-
terday from a real estate agent
who had just lost a deal on a
condominium conversion after a
property owner learned about the
ban, which was approved
Wednesday night.

Similar bans passed in Jersey
City, Union City, North Bergen
and Weehawken were struck
down quickly in Hudson County

Superior Court in Jersey City.
Courts have ruled that the state,
and not municipalities, should
have control over conversions.

Jersey City, Union City and
North Bergen are appealing
those decisions, said Ira
Karasick, a tenant advocate and
the attorney representing Jersey
City in the case.

A petition drive by tenants for
a ballot referendum here would
have allowed voters to approve a
condo ban if the council did not
support it. Many observers said
the ban allows local officials to
appear pro-tenant in these pre-
election months without actually
taking steps to address the af-
fordable housing crunch.

"It's all just politics," said
Councilman Thomas Newman.
Although he voted with the coun-
cil to approve the ban, Newman
said time could be better spent
coming up with new solutions to
the housing problem.

"I think there are complexities
here that people don't even want
to talk about," he said.

Mayor Patrick Pasculli, who on

Judge refuses to bar Hoboken deal
By NINA SHAPIRO

The Hudson Dispatch J^ -/"JT "H' J

A Hudson County judge yesterday de-
nied a request by a former Hoboken
councilman to stop a Hoboken developer
from moving ahead with a housing pro-
ject on Observer Highway.

Judge Maurice J. Gallipoli of Superior
Court in Jersey City refused to grant an
injunction against developer Joseph
Barry, choosing instead to let a suit filed

by former Councilman Frank Raia take
its course.

Gallipoli said he could not predict
whether Raia will ultimately prevail in
the suit.

Raia, a developer himself, is suing
Hoboken, Mayor Patrick Pasculli and
the Barry-owned Applied Development
Associates Inc.

Raia contends the city's sale of Ob-
server Highway property to Barry for a
housing development was a

"sweetheart" deal.
* * *

RAIA, IN legal papers, charged that
in 1988 Barry and the city secretly
negotiated the deal, in which Barry was
sold prime waterfront property on
Hudson Street as well as Observer High-
way.

The deal replaced one made the year
before but never completed in which the
city gave Barry the go-ahead to build a

huge Observer Highway development. It
was to have included a large number of
affordable housing units. The arrange-
ment soured when Barry reported to the
city that the Observer Highway land
was contaminated.

The present deal between the city and
Barry calls for a scaled-down version of
the first Observer Highway project.

Raia said in legal papers he is bringing
the suit as a Hoboken resident and

taxpayer.
* * *

RAIA ALSO had an interest in the
land sold to Barry, having bid on both the
Observer Highway and Hudson Street
properties.

Morris Stern of Hoboken, Barry's at-
torney, yesterday accused Raia of hiding
his real motive in bringing the suit.

"In fact, it is a mean-spirited act by a
competitor," Morris said.
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bliqh
In a move that advances the

development of the waterfront
along the Hudson River, the
Hoboken City Council last
night authorized the Planning
Board to begin preparing the
area for redevelopment

The resolution empower-
ing the Planning Board to con-
duct an investigation to desig-
nate nearly 70 acres as blighted
and prepare a proposed rede-
velopment plan was unani-
mously approved

The council also unani-
mously approved an ordinance
to repeal recent amendments
that weakened rent control and
passed an ordinance to place a
ban on the further conversion
of rental units into condo-
miniums.

While the entire council
approved having the city-
owned land at the southern end
of the city prepared for rede-

velopment. Councilman Joseph
Delia Fave and Councilwoman
Helen Cunning objected that
the resolution came before the
council for a vote without first
being discussed in committee.

A citizens group. Save Ho-
boken from Over-Development.
was more disturbed by the
council's authorization be-
cause the anti-development ad-
vocates contend the council's
actions virtually bypass or at
least weaken public participa-
tion in the waterfront
development.

Additionally. Dan Tump-
son, who founded SHOD, said
that he feared a blighted desig
nation on that city-owned land
means that control of the land
is placed in the hands of the
City Council, which then be-
comes the redevelopment au-
thority for the city's redevelop-
ment plan.

Tumpson said that means
that SHOD's attempt to have

the near-70 acres reserved for
parks becomes seriously
threatened.

SHOD had collected
enough signatures for a refer-
endum to ask voters if they
want to reserve the waterfront
property for parkland. Law Di-
rector Eugene O'Connell and
City Clerk James Farina said
that the referendum was inva-
lid because it conflicts with
state laws governing the execu-
tive and legislative powers con-
cerning planning and zoning.

SHOD filed suit against the
city. But Superior Court Judge
Joseph T. Ryan dismissed the
complaint yesterday, ruling
that state law prohibits adopt-
ing zoning ordinances by
referendum

SHOD members said they
will appeal Ryan's decision.

"The judge is wrong." said
SHOD member Steve Busch.
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Hearing tomorrow
on Stevens towers
By James Efstathiou

Public hearings on the
twin-tower office complex pro-
posed for Hoboken's water-
front will continue tomorrow
night.

Hartz Mountain Industries
Inc., one of the area's largest
developers, and Stevens Insti-
tute of Technology, the oldest
engineering college in the
country, have teamed to plan a
600,000-square-foot commer-
cial development on college
property at the foot of Castle
Point.

College officials hope the
complex will attract high-tech
firms that would benefit by be-
ing close to the campus.

Stevens, which has leased
the property to Hartz for 95
years, has recommended that
the developer give preference
in lease negotiations to compa-
nies which rely heavily on com-
puters. The $78 million com-
plex is expected to generate in
excess of $1 million in taxes
annually for the city.

But concerns over traffic,
parking and the project's im-
pact on the view of the Hudson
River and Manhattan skyline
have raised questions

Hartz has enlisted the ser-
vices of consultants, engineers
and architects who in previous
planning board hearings have
sought to address those
concerns.

"Basically what we've pre-
sented to the planning board is
that the building size is re-
quired to make the project eco-
nomically feasible," said attor-
ney Thomas O'Connor, who
represents Hartz before the
board.

"The simplest explanation
is if you look at the view studies
that we've done, you see that all
of the views from public view-
ing spaces were preserved."

Hartz wants to build office
towers of 10 and 13 stories, con-
nected by a common lobby, on
an existing platform that will
be expanded by nearly 120,000
square feet to support the
project.

Current zoning calls for a
height limit of two stories, or 35
feet. Because the proposed
towers will exceed that limit,
the developer must seek a use
variance.

Critics have charged that
buildings of that height will
significantly affect the view
from Castle Point on the Ste-
vens Campus, and from other
view corridors along the river.

"The buildings are too
high. They will, in fact, obliter-
ate much of the view from Cas-
tle Point," says Helen Mano-
gue, of the Hoboken
Environment Committee.

Zoning amendments cur-
rently before the City Council
call for waterfront projects to
be reviewed on a case by case
basis. While the proposed
changes specify that no struc-
tures be built to the east of
Stevens Park between Fourth
and Fifth streets, no similar
recommendations exist regard-
ing the site of the Hartz/Ste-

vens project
"Obviously it's going to do

some blocking from the lower
campus." said Robert Hand,
vice president emeritus of the
college. The college drafted its
own guidelines pertaining to
view corridors from the cam-
pus and, according to Hand, is
satisfied that the structures
would not impact on the view
from Castle Point.

Plans call fora 1,250-spaee
parking garage just north of the
towers. The builders have pro-
posed that 400 of those spaces
be reserved for students during
the day. Existing rules call for
1,477 spaces for a project the
size of the one planned, so a
variance for parking is also
required.

Plans for a parking garage
on the waterfront appear to fly
in the face of recommendations
contained in a city-wide study
by traffic consultants, Wilbur
Smith Associates, issued last
September. The study recom-
mends creation of perimeter
parking and restriction of on-
site parking, a view that is
shared by the regional traffic
planners, NJ Transit Water-
front Commission.

"We don't think it's in the
best interest of waterfront de-
velopment with such transpor-
tation available near by." said
Anthony Grazioso, director of
public relations for NJT.

Hartz's traffic experts, Ray-
mond Keyes Associates, pre-
pared their own study project-
ing the project's impact on
traffic. That report is under re-
view by Wilbur Smith, which is
expected to comment on it
tomorrow.

However, NJT, which for
the past year has been review-
ing traffic studies relating to
waterfront projects for the
state Department of Environ-
mental Protection, has deter-
mined the Keyes study did not
consider the effects of in-
creased traffic on surrounding
streets, and suggested a more
thorough review of traffic
patterns.

"I don't know if they under-
projected, but they didn't take
into account what impact traf-
fic coming in there would have
on surrounding streets," said
Grazioso. "They felt there
would be no effect on traffic on
the surrounding streets, and
we felt differently."

Hartz is also required to
secure a waterfront develop-
ment permit from the DEP.
Hartz's initial application, sub-
mitted to the DEP last summer,
was found to be deficient, says
DEP project review officer Da-
vid Mizenko.

"We did receive additional
applications, and they did send
us information on traffic." said
Mizenko. "They're going to be
deficient until they give a com-
plete response to this letter."

The DEP needs to know if
Hartz wishes the project to be
reviewed as a pier develop-
ment or as a platform develop-
ment, a determination yet to be
made by Hartz. according to
O'Connor.

FDIC
seizes
Elysian

WASHINGTON (A

1

"The primary use of the land
under the present zoning is for
recreation, education or a ma-
rina. You could have a park,
include educational facilities
and even a marina without
changing the existing zoning "

But Tumpson said that the
council's move to blight the
area accelerates the city's
plans to develop the area for
residential and commercial
use, thus jeopardizing his
groups attempt to reserve the
area for a park.

Mayor Patrick Pasculli has
set three public hearings next
week on a draft plan to build a
3.2 million-square-foot devel
opment of office towers, 1,600
housing units, shops, hotel, ma-
rina and park on the city-
owned property.

"The redevelopment au-
thority it> a change in zoning.
The resolution that came down
tonight shows that they do not
want this park (proposal) on
the (May election) ballot. They
are trying to short-circuit the
public process," Tumpson said.

Councilman Thomas New-
man said that designating the
land as blighted and making
the council the redevelopment
authority gives the council
more control over the land in
terms of designating develop-
ers, determining land agree-
ments and setting bid specifi

Regulators
take over
Elysian bank

WASHINGTON (X>) —
Federal regulators have
placed Elysian Federal Sav-
ings Bank in Hoboken and 24
other insolvent savings and
loan institutions in 14 states
under government control as
part of President George
Bush's plan for resolving tne
S&L crisis.

The action yesterday, by
the Federal Deposit Insurance
Corp., brings the total number
of S&Ls put under federal con-
servatorship over the last two
weeks at 36.

Bush has ordered the
FDIC, which insures deposits
at commercial banks, to take
control of about 224 insolvent
S&Ls over the next four to six
weeks. He has asked Congress
to approve an S&L rescue plan
that would cost $126 billion
over the next decade, about
half of it from taxpayers.

While Congress considers
the package, the FDIC is at-
tempting to minimize losses at
the failed S&Ls and root out
any as yet undiscovered fraud.
It is directing a task force of
more than 1,200 examiners
from four bank and S&L agen-
cies, including itself.

The 25 institutions in-
volved in yesterday's action
also includes North Jersey Sav-
ings and Loan Association in
Passaic, as well as five S&Ls in
Nebraska; three in Arizona;
two each in Florida, Kansas,
Louisiana, and Utah, and one
each in Alabama, Arkansas,
California, Connecticut, Illi-
nois, Missouri and Wisconsin.

The FDIC, in a statement,
stressed that the S&Ls will re-
main open during normal oper-
ating hours and that all depos-
its up to the $100,000 insurance
limit are guaranteed.

Meanwhile, in another de-
velopment, the Congressional
Budget Office said in a report
yesterday that Bush's off-bud-
get financing plan for the S&L
crisis could damage the integ-
rity of the budget and harm
deficit-reduction efforts. Bush

See REGULATORS — Page 6.

Continued from Page 1 •
proposed borrowing $50 billion •
over the next three years by J
selling bonds through a govern- *
ment-sponsored corporation. •
Taxpayer money would help 1
pay the interest on the bonds, j
and count toward the budget •
deficit. But, because of the ar- "
rangement, the $50 billion
won't count toward the deficit •
as it is spent. *

The CBO staff report, pre-
pared for the House Ways and
Means Committee, agreed that
borrowing is the preferred
method of raising money for
the S&L crisis. However, it said ',
the cheapest way to borrow is •
on-budget through regular '.
Treasury bonds, which are J
more desired by investors and •
carry a lower interest rate.

The off budget bonds in the
Bush plan would cost between
$150 million and $350 million a
year in interest — between $4.5
billion and $10.5 billion over 30
years, the CBO said.

Moreover, the CBO warned
that Bush's plan may not prop-
erly be considered off-budget
and could wind up inflating the
budget deficit and causing the
government to trigger automat-
ic spending cuts under the
Gramm-Rudman deficit reduc-
tion law. An alternative, the
CBO said, would be to sell the
bonds on-budget, but specifi-
cally exempt them from
Gramm-Rudman targets.

This would be justified, the
CBO said, because S&L rescue
spending, unlike most federal
spending, would not reduce
private investment. Instead,
the money would be loaned out
by institutions to finance
investment

cations. Tumpcon said the idea
of giving that power to the
council makes him cringe

Delia Fave wants the reso-
lution tabled until it is dis-
cussed in committee. He said
that he did not want to delay
the progress of the waterfront
development but that he had
several questions since he was
"out of the flow of information"
from the administration

But Councilman David
Roberts said it would be a
"great tragedy' for the city to
delay action for two weeks and
that delay would not "send the
right message to the public " in
light of the three public hear-
ings set for next week.

Without discussion, the
City Council approved a condo
ban and rescinded earlier
amendments, originally spon-
sored by Roberts, it had made
to weaken rent control Only
Delia Fave and Cunning had
voted against the amendments.

While SHOD also dis-
agreed with the amendments
and collected enough signa-
tures to place the changes in
the rent laws as well as a condo
ban on the May general elec-
tion ballot for voters to decide,
members were still suspicious
last night of the council's ac-
tions on those issues.

"I would be happy if I felt
that the council members were
sincere. However, from what

Elysian Federal

Feds
take
bank
FDIC rescues
Hoboken S&L

tH8'*eaeen in the past, they may
be passing this to be expedient
to not have this on the May
ballot," Busch said.

Tumpson said he would
rather have seen both issues on
the ballot "so they could get a
clear statement from the \oters
on the Roberts's amendment.
After the election, they (coun-
cil members) may reverse it. or
almost reverse it."

In other action, the council
decided to delay by 60 days
awarding a towing contract
Delia Fave and Cunning
abstained.

At issue is whether the low
bidder. Hoboken Towing, has
the ability to carry out its con-
tract with the city Delia Fave
has also asked the Law Depart
ment to determine whether a
company can bid on a contract
if it does not have the proper
permits.

Hoboken Towing bid on the
contract even though it needs a
special permit from the Plan-
ning Board to operate a towing
and storage service out of Wil-
low Avenue near 15th street.
That hearing is tonight before
the Planning Board.

By DAVID LIPPMAN
The Hudson Dispatch Ji'/*6'^

Federal regulators placed the
insolvent Elysian Federal Sav-
ings Bank of Hoboken and
another 24 insolvent savings and
loan institutions in 14 states
under government control yester-
day as part of President Bush's
plan for resolving the S&L crisis.

The action, by the Federal De-
posit Insurance Corp., brings the
total number of S&Ls put under
federal conservatorship over the
last two weeks at 36.

Elysian was one of the health-
iest S&Ls on a federal watch list
for government takeover, accord-
ing to the FDIC, with assets of
minus $400,000.

But the S&L had endured man-
agement shakeups, including the
resignation of its president,
Ernest Badaracco, in September
1987. That resignation was sur-
rounded by rumors of an in-
vestigation of the thrift by the
U.S. Attorney's Office in New-
ark, and followed by resignations
of four more bank officers.

Elysian had lost $30 million in
savings accounts and $12.5
million in capital.

But in February 1988, the Fed-
eral Home Loan Bank Board had
determined that Elysian was in
sound footing under its new man-
agement team.

"It's business as usual," Robert
Nolan, Elysian's vice president
for public relations, said last
Monday. "What the final de-

Please see S&L Page 21

Ex-city councilman
asks court to halt
Observer project
By Jo-Ann Moriarty

Hoboken city attorneys will
be in Hudson County Superior
Court today fighting a request
by a former Hoboken city coun-
cilman to stop construction on
the Observer Highway subsi-
dized housing project until a
law suit against the project has
been resolved.

Frank Raia, a developer
who served on the city council
last March through November.
will ask Judge Maurice Gallip-
oli to enjoin progress on the
construction of 115 subsidized
housing units being built by
developer Joseph Barry of Ap-
plied Housing.

Raia is suing Mayor Patrick
Pasculli, the City Council. Law
Department, Community De-
velopment Agency, City Clerk
James Farina and Applied
Housing because he believes
the city made a bad deal with
Barry.

Meanwhile, Law Director
Eugene O'Connell, responding
this week to complaints Raia
made against the city, has
asked the court to dismiss
Raia's complaint as baseless.

Another citizens group.
Downtown Residents for Sane
Development, has a lawsuit
pending against the Observer
Highway project. The group is
contesting the structure's
height and density.

Moreover, like Raia, the
group contends that the blight
declaration for the redevelop-
ment area is outdated and the
planning process that the city
undertook was arbitrary and
capricious, said Ron Hine, a
spokesman.

Before his appointment to
the city council last March,
Raia, as a developer, unsuc-
cessfully competed to be
named developer for the Ob-
server Highway project. In-

S&L
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termination by the FDIC is re-
mains to be seen, but we will
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Nolan, along with board mem-
ber David Harp and thria Presi_
dent Linda Williams, are part of
the Rochester, N.Y., consulting
team hired by the Elysian board
in September 1987.

No one could be reached at
Elysian last night to comment on
the federal move.

The other S&L taken over by
the FDIC last night is the North
jersey Savings of Passaic.

Early last week, the takeover of
Elysian had seemed unlikely.
*&n Monday, Andrea Plater a
spokesman for The *L>1L m
Washington, told The HudsonWarning* ^ ^ ^ M ^ . n s t . t u

list would be brought
"federal takeover pro-

. Sherman, president of
lome Loan Bank of
he agency charged

with supervising the reg
thrias, also said Monday that

eral intervention.
Bush has ordered the

which insures deposits at conv
Src ia l banks, to take control «f
about 224 insolvent S&Ls over
the next four to six weeks. He has
asked Congress to approve an
S&L rescue plan that would cost
$126 billion over the next decade,
about half of it from taxpayers.

While Congress considers the
package, the FDIC is attempting
U> minimize losses at the failed
S&Ls and root out any as yet
undiscovered fraud. It is direct-
ing a task force of more than
1,200 examiners from four bank

and S&L agencies, including
itself.

The 25 institutions involved in
yesterday's action include five in
Nebraska; three in Arizona; two
each in Florida, Kansas, Louisi-
ana, New Jersey and Utah, and
one each in Alabama, Arkansas,
California, Connecticut, Illinois,
Missouri and Wisconsin.

The FDIC, in a statement,
stressed that the S&Ls will re-
main open during normal operat-
ing hours and that all deposits up
to the $100,000 insurance limit
are euaranteed.

Meanwhile, in another de-
velopment, the Congressional
Budget Office said in a report
yesterday that Bush's off-budget
financing plan for the S&L crisis
could damage the integrity of the
budget and harm deficit-reduc-
tion efforts.

stead, the council designated
Barry to develop the city-
owned land at Observer High-
way between Bloomfield Street
and Willow Avenue. Originally.
Barry planned to build 450
units, including 115 subsidized
apartments.

Because of his past interest
in the project. Raia was not
allowed to vote on any of the
Observer Highway agreements.
In his lawsuit filed last month,
he charges that the city showed
favoritism to Barry and sold
him a lot at Bloomfield and
Observer Highway well below
the market value.

O'Connell, in the city's re-
sponse, said that because the
land is part of a redevelopment
plan, the city has far greater
latitude and could have given
Barry the lot for free since the
project is for the public good in
providing affordable housing.
The lot was sold for $1.2
million.

Raia, like DRSD, also finds
the city negligent for not re-
quiring traffic studies, studies
on the infrastructure (roads,
water, parking, sewers),
schools, firefighting and other
services. O'Connell said that
the Planning Board conducted
those studies in October. 1987.
and it is too late for Raia to
contest the findings

Raia said that the council
blighted the land in 1972 and
the present designation is inva-
lid because of projects that
have upgraded the area. O'Con-
nell said that three earlier
court cases have set prece-
dence that a blighted designa-
tion does not have a timetable.

Soon after receiving the
designation to build three
housing towers on the city-
owned lots, Barry announced
that lead and mercury were
found in the soil and that he
planned to abort the project. In
his suit, Raia questions wheth-
er the land was contaminated
and asks why the city did not;
conduct its own environmental
tests instead of relying on
Barry's findings.

O'Connell said yesterday
that a private firm hired by the
city confirmed that the soii was
contaminated. He said more
studies would have cost the city
between $1,000 and $2,000.

Barry later came up with a
new arrangement, saying that
he would still build the 115
affordable housing units at Ob-
server Highway and Bloom-
field Street if the city sold him
two prime lots near the water-
front in order to build 300 mar-
ket-rate units.

The council, with Pasculli's
encouragement, approved the
new deal. Council members
Helen Cunning and Joseph
Delia Fave withdrew their sup-
port for the project because
they objected to the city's des-
ignating the two Hudson Street
lots for Barry. Councilmen
Steve Cappiello, Robert Ran-
ieri and Raia could not vote
because of conflicts of interest.

Raia objects that the Hud-
son Street lots were designated
for Barry because he said that
the procedure the city took al-
lowed no competition.

The city maintains that the
city council has the authority to
choose a developer without go-
ing out to bid.
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officials

public

mver but <.»̂  • — .
committed to the projcnt

f parks on the waterfront be-
ing raised by SHOD And I
think that the people are very
anxious to see the financial
considerations for the city
They are looking to be educat-
ed," Cunning said

Cunning and Business Ad-
ministrator Ed Chi us agreed
that one clear message they
heard during the public hear-
ings was complaints about high

unveiled

who held three Public hearings w a & c o m p i a i n t s about high
last week on the draft plant© £ t g x e s a n d l h e need for
build commercial t°*« r s »• t a x r chefbuild commercial towei

„„ . did not charac-
public response as

I
"""while City Council

tax relief. . .„
1 think people want to

move forward but they are
wary They l.ave mixed feel-
ings They want to be _ con-
vinced that high density is go-
ing to make a difference in
Ihtir tax bills But develop-
ment doesn't always mean low
er taxes," Cunning said

Members of SHOD - Save
Hoboken from Over-Devetop-
ment - reject the claim that
development automatically re
S s in lower taxes because
?he tax base is expanded.
SHOD contends that devetop,
ment and more people means
The need to increase municipal
services Thus, the cost of pro-
dding more services increases

is awaiting the

pub!T^ntiheC£cnng that the
p u b h c ^ very leery They are

concerned about the HarU
Mountain Stevens plan They
are concerned about the issue

analyze the plan's economic
feasibility and help the city

See WATERFRONT —

By Dominuk ialicchio

Hoboken residents who
think there's not enough party-
ing space in the Mile Square
City should know that the Zon-
ing Board of Adjustment last
night heard two applications
from developers who plan to
open catering halls.

No decision was made on
either of those plans, present-
ed separately by Patrick and
Anthony Dell'Aquilla, brothers
who operate individually

The hearings for their pro-
posals will continue at future
meetings

The board postponed hear
ing Patrick Dell'Aquilla's plan
to build banquet space atop
two floors of retail units on
adjoining lots at 822-830 Jeffer-
son St. and 823-831 Madison St.
after ruling that the developer
had not properly notified all
homeowners within 200 feet of
the site.

It then scheduled a special
• meeting for 7.30 p.m. March 2 to

continue hearing Anthony Del-
1 Aquilla s application after
testimony reached last night's
11:30 p.m. curfew.

Dell'Aquilla plans to put
his banquet hall — plus a bar,
disco and restaurant — on the
top floor of his existing 12-story

See ZONING — Page g.

Waterfront
plan may
lack support
Continued from Page I
form a strategy to negotiate a
partnership, possibly with the
Port Authority of New York
and New Jersey, to develop the
land along the southern end of
the Hudson.

"Now we will be moving on
to the next step and discussing
financial terms so that the city
can begin deriving revenue
this year,' Pasculli said.

"We want a public partner-
ship that shifts the entire risk
onto the public partner and to
have the city assume no risks.
We also want the city to be
guaranteed revenue. The Port
Authority is one option we are
pursuing," he added.

Annette filing, a SHOD
member, dismissed any sup-
port voiced for the project last
week. The number of people
who attended the public hear-
ings was a fraction of the 1,300
people who signed a SHOD pe-
tition to convert the nearly 70
acres of land into parks, she
said.

SHOD and the city are em-
broiled in a legal argument
over the petition drive it suc-
cessfully conducted to place on
the May election ballot the
question whether voters want
the land reserved for parks and
recreation. Law Director Eu-
gene O'Connell refused to al-
low the petition on the ballot
because, he said, state law pro-
hibits zoning through petition
initiatives.

The case will be heard
Friday.

"The people of Hoboken
should be making this decision
as to what happens on that wa-
terfront," Illing said.

But Pasculli said he heard
little support for SHOD's park
plan last week, except from
SHOD members.

"1 believe if there were so
many people interested in park
space, they would have come to
our town meetings. They didn't
show up and that shows there is
very little support," he said.

Meanwhile, Ranieri, who
as a mayoral candidate last No-
vember campaigned against
the Port Authority's involve-
ment in Hoboken, yesterday
saj/d he now supports a partner-
ship with the bistate agency.

"I switched my position be-
cause I felt that the Port Au-
thority was once overwhelming
and overbearing is now more
conciliatory and it is willing to
be a partner and not domi-
nate," he said.

Zoning board gets
catering hall plans
Continued from Page 1
industrial building at 1500
Hudson St.

DeH'Aquilla said he needs
the bar and restaurant to com-
pensate for the loss of industri-
al tenants due to higher prop-
erty taxes.

Homeowner James Man-
cuso had complained to the
board that the notice Patrick
DeH'Aquilla mailed out to
property owners failed to men-
tion that plans for his property
could be viewed at City Hall at
least 10 days prior to last
nights hearing, as required by
law.

"I don't know if we can say
we're for something or against
it when we don't know what it
is," Mancuso said.

After consulting counsel,
the board voted unanimously
to have DeH'Aquilla come back
at the March meeting.

The board would have only
considered part of his applica-
tion last night anyway, accord-
ing to Board Chairman Joel
Freiser, because Dell'Aquilla
did not include the required
detailed site plans with the
preliminary drawings he
submitted.

Dell'Aquilla has applied
for use, floor-area ratio and
parking variances.

Meanwhile, Anthony Del-
1'Aquilla's plan drew criticism
last night from audience mem-
bers who addressed the board
— including a tenant of his own
building.

Elizabeth Demkin, owner
of a printing business at 1500

Hudson St., told the board that
she and other tenants of the
building have not been satis-
fied with the way DeH'Aquilla
maintains the property.

"We haven't had elevator
service in our (section) of the
building for nine months,"
Demkin told the board

Dell'Aquilla countered
that slippage in service indi-
cated how he has been hurt by
higher taxes.

He said he paid $100,000
more in property tax last year
over the year before.

Other speakers noted Del-
l'Aquillas failed partnerships
with developers Murray Con-
nell and later Harry Grant to
make 1500 Hudson St. part of
ambitious waterfront projects.
The building sits amid 65 acres
Dell'Aquilla owns at the north-
ern end of the city.

Also citing the plans of two
financial firms to foreclose on
the developer, the speakers
said they wanted Dell'Aquilla
to prove his solvency to the
board.

In other business, the
board approved a plan to build
four parking spaces behind 625
Washington St., the old PSE&G
building recently converted to
law offices for Leonard Franco,
Esq

The spaces, designed
slightly smaller than the 9 feet
by 20 feet required by law, for
which Franco received a vari-
ance, would be accessible from
a Washington Street driveway
running alongside the build-
ing.

Ranieri hanging up his political gloves
Rv i^nux. Hitathie* - ^ ^<>City Council aad two years is United with Fred DeSapio Jr. term mayor and city coui
By j a w s w»»» J'QJo/ t n e «»«'' ' " Demo- ««d Dudley Schloesser man. Steve CappielloByJ

Thirty years after he fir/t crat n
entered politics as a young tnct. li
businessman eager to butt
heads" with city fathers, Hobo-
ken City Council President
Robert Ranieri has announced
he will not seek re-election.

Raniert. who turned bO Sat-
urday, said he is leaving poli-
tics to devote more time to
business interests, his family
and five grandchildren

i shall not be a candidate
in the spring election, neither
for mayor nor councilman at
large," Ranieri told The Jersey
Journal 1 simply determined
it was time to relinquish the
post 1 have and let others inter
ested in competing for my posi-
tion have a clear field."

Looking back on a career
that spanned 16 years on the

Demo-
i d Dis-

Ti et I might
have i- its at times
from a tke city offi-
cial to a rather harsh campaign
character I found that when I
would campaign. 1 would cam-
paign too hard and perhaps get
away from what I would consid-
er my natural self."

In addition to Ranien's
seat, the at-large council seats
occupied by Helen Cunning
and Richard Del Boccio and
the mayors position will be
filled in Mays election The
deadline for entering the race
is March 16.

Ranieri. who called his at-
traction to politics "a natural,"
began his public career in 1959
when he helped form Citizens

United with Fred DeSapio Jr.
Dudley Schloesser

The group ran an unsuc-
cessful ticket in 1960 but
gained momentum and eventu-
ally attracted other hopefuls
such as a young police sergeant
who would become a three-

term mayor and city council-
man. Steve Cappiello

Ranieri was first elected to
public office in 1973 He re-
placed Steve Mongiello, who
held the council-at-large seat

See RAMKRI — Page 4

Ranieri hanging up his political gloves
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for 20 years. Since 1953, when
Hoboken changed from a com-
mission/manager to a council/
mayor form of government,
only two men — Mongiello and
Ranieri — have held that coun-
cil seat.

He served under five city
council presidents, being ap-
pointed to the post himself last
March. Ranieri made a bid for
mayor last November but
placed a weak third in a field of
four

"The old adage holds true
that you win a few, and lose a
few and tally up score at the
end of the game," Ranieri said
of his political fortunes.

Of his achievements, Ran-
ieri takes most pride in laying
the groundwork for the forma-

Seeks Hoboken votes

Hardwick hits the trail
He'll press fight against New York on taxes

By RANPI QLATZER
The Hudson Dispatch

HOBOKEN-Taking a bre
from combat in the tax war be-
tween the states, Assembly
Speaker Chuck Hardwick stop-
ped in the Mile Square City last
night to press his bid for gov-
ernor.

Hardwick, R-Union, yesterday
authorized the Assembly's legal
staff to prepare a lawsuit
challenging New York's change
in its commuter tax on New Jer-
sey residents.

The Assembly voted Thursday
to authorize Hardwick to proceed
with a court fight against the
New York commuter tax.

If a lawsuit and political
measures do not work, Hardwick
told city businessmen at a fund-
raiser last night, he is prepared to
call for a retaliatory tax on New
Yorkers who work in the Garden
State. Then, he said, New
Yorkers also will press for repeal
of the new tax.

"If (New York Gov.) Mario M.
Cuomo won't listen to Gov.
(Thomas H.) Kean or Speaker
Hardwick, then maybe he'll
listen to thousands of New
Yorkers," Hardwick said.

Before their stop here, Hard-
wick and his supporters met
trains returning from New York
City to Newark's Penn Station,
and handed out fliers equipped

Aeeembty Speaker Chuck L. Hardwick smiles while attending a
*100-a-plate dinner in Hoboken yesterday.
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with teabags to be sent to Cuomo,
he said.

He and other legislators have
contended that New York's new
approach of taxing commuters as
if they earned all their income —
including interest, dividends and
their spouses' earnings, if they

file joint returns — in New York,
amounts to "taxation without
representation" and warrants a
revolt similar to the Boston Tea
Party.

"Cuomo has taken such an ar-

Hpiease see HARDWICK Page 6

t

tion of the Hoboken Weehaw-
ken/Union City Sewage Author-
ity, the agency moving to take
control of Hoboken's problem-
plagued sewage treatment
plant.

In addition, he helped
write Hoboken's rent control
ordinance in 1973. was chief
city labor negotiator from 1973
to 1985 and represented Hobo-
ken at the National League of
Cities for 10 years

"When you get your first
taste of it, then you become
quite like the prize fighter."
Ranieri said of the lure of poli-
tics. "Every time he hears the
bell he wants to come back
out."

For the next round, howev-
er. Ranieri will remain a
spectator.

HARDWICK
CONTINUED FROM PAGE 1

rogant attitude by saying, 'If you
don't like it, sue us,' ' Hardwick
said. But the new tax places an
unfair burden on New Jersey
residents, he said. "Even if it's
legal, it's wrong," the candidate
asserted.

Hardwick, one of four declared
contenders in the race for the
Republican gubernatorial nomi-
nation, also stressed the state's
need to promote en-
trepreneurship and private prop-
erty rights in his speech at the
fund-raiser, held at the Jefferson
Trust Building on First Street.

He congratulated the local real-
estate developers present yester-'.
day, including the fundraiser's;
organizer, Robert Fioretti ofl
Waterfront Invest, for building;
and rehabilitating homes that-
young couples can buy. *

"What Bob is doing — and what;
many of you are doing — is provid-"
ing what is, for most of us, the;
first rung of the ladder of the*
American dream," Hardwick;
said. •

He also called for continuation «
of Kean's education policies,*
which include an attempted'
takeover of the Jersey City school;
district. In the first demon-.*
stration of its new power, the*
state Education Department has •
been holding hearings in its bid to I
take over that district.

Most elected officials from the'.
city were absent from yesterday's ;
fund-raiser. Sal D'Amelio, the»
Republican municipal chairman,;
was present, but said he and*
other Hoboken Republicans have',
not decided which candidate to*
endorse. I

"We're very impressed with;
the speaker," said D'Amelio, who*
said the group is also impressed;
with former Attorney General'
Cary Edwards of Oakland and*
Rep. James Courter of Warren*
County. Courter has not yet de-*
clared his candidacy.

N
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Pasculli off and running v s * View
Mayor uses hearings to advance his agenda i • .debateByRANDIGLATZEft

The Hudson Dispatch £-£7' S
HOBOKEN—With his series of

waterfront development presen-
tations behind him, and a munici-
pal election less than three
months away, Mayor Patrick
Pasculli appears to be drawing
support from some unlikely
places.

Pasculli, elected in November
to fill the six months left in the
term of the later Mayor Thomas
F. Vezzetti, is the only official
openly running for mayor in the
May 9 election, but observers say
Pasculli almost certainly will be
opposed by 2nd Ward Coun-
cilman Joseph Delia Fave.

Also last week, another mayor-
al candidate in November, coun-
cil President Robert A. Ranieri,
said he will not run again.

The waterfront development
hearings last week gave Pasculli
an opportunity to present his
views on the most important
issue facing the city, a process
tantamount to campaigning, said
one Pasculli opponent, Coun-
cilwoman Helen Cunning.

"I don't want people to think
that what's happening on the

RANIERI

waterfront is around the corner,"
Cunning declared.

She said she will not support
any of Pasculli's proposals for the
waterfront until he presents
more information about the pro-
ject's projected financial benefit
to the city. "The only thing that's
around the corner is an election,"
the councilwoman said.

Both Delia Fave and Cunning
support a waterfront develop-
ment similar to the $620 million
plan Pasculli has proposed,
although they would like to see it
scaled down.

Among those working with the
mayor on his waterfront plan and
presentation is Councilman
Thomas Newman, who cam-

paigned vigorously for Delia
Fave in the November election
that he lost.

This week, Pasculli is expected
to press the City Council to hire
analysts to study Newman's
mass transit proposal. Newman
has said he would like his mass
transit plans, which include run-
ning an electric trolley-bus or
some other kind of non-polluting
vehicle from the Hoboken Ter-
minal to Weehawken's Lincoln
Harbor, to remain far from the
reaches of politics.

"Most of these things — mass
transit, master planning for the
waterfront, a development cor-
poration — were criticized by
Pasculli during the last cam-
paign," Delia Fave said, "and
now he's turned around and seen
the light on some of these things.
But most of this is just politicking
for May."

Although he stood aside in the
last election, refusing to support
a specific candidate, former long-
time mayor Steve Cappiello, now
the 3rd Wai d councilman, said he
will back a candidate in this elec-
tion.

d
New faxes versus view
debated In Hoboken

By Dominick Calicchio

Applicants for a proposed
Hoboken waterfront office de-
velopment stressed the plans
projected economic benefits in
a hearing before the Hoboken
Planning Board last night,
while opponents said they
were concerned about the
plan's impact on the environ-
ment and aesthetics.

Testimony will continue at
the Planning Board's next
scheduled meeting, March 7 in
City Hall, during which anoth-
er, special meeting will be
scheduled, board members
said.

The project calls for two
office structures and a parking
garage to be built on a platform
on waterfront property on Sin-
atra Drive between Sixth and

Eighth streets. The property is
owned by Stevens Institute of
Technology, which has made a
joint application with Hartz
Mountain Industries for the
development.

The buildings would be 10
and 13 stories, built atop a com-
mon lobby, providing 600,000
square feet of office space. A
garage with space for 1,260 cars
would be constructed to the
north of the buildings.

Last night Constantino Mi-
lano, vice president of finance
for Hartz, told the board the
project would generate an esti-
mated $1.4 million in taxes for
the city, of which some $568.f>iH)
would go toward providing the
property with city services,
putting the net revenue at

See NEW TAXES — Page 5.

Continued from Page 1
$432,000 Milano said he based
his projections on a Rutgers
University computation guide-
line, adjusted to fit Hoboken's
budget through discussions
with city Business Administra-
tor Edwin Chius.

The site is currently ex-
empt from property tax be-
cause it is used by the school
for student parking and equip-
ment storage.

Also testifying for the ap-
plicants was Richard Bartholo-
mew, architect for the project
and Walter Smith, vice presi-
dent of property development
for Hartz.

In public hearings over the
last several months, the devel-
opers have assured the board
that views of lower Manhattan

would not be obstructed from
Castle Point, a historic look-out
point on a cliff above the prop-
erty, on the Stevens campus.
They have also said that plans
for a state-mandated, public-
access walkway along the river
edge of the property have been
included.

Among those questioning
the developers' witnesses last
night was Roger Lowenstein,
an attorney represent ing
Union Drydock, a business lo-
cated on adjoining waterfront
property.

Lowenstein said his client
feared that sediment and ice
could collect among the under-
water piles needed to support
the Stevens-Hartz project,
which could impede his cli-
ent's business.



Reactions are mixed
for waterfront plans

Hoboken bonanza

By James Efstathio«

Some 60 Hoboken resi-
dents who came out for a public
meeting on a proposed water-
front development last night
had mixed reactions to the pro-
ject, as well as the process by
which it is being unveiled to
the community.

The "town meeting" was
the first of three scheduled for
this week on a proposed 3.7
million-square-foot mixed use
development on city-owned wa-
terfront property The forum
will continue tonight at Hobo-
ken High School and tomorrow
at Ss. Peter and Paul School

Reaction to the presenta-
tion ranged from high praise of
the foresight of city planners
and their commitment to pub-
lic input to indignation over
the size of the project and the

Inspector
defends
landlord

60 residents attend
development hearing
administrations apparent de-
sire to push the plan through.

"1 don't think that that par-
ticular process of public input
is going to have any impact.'
said Daniel Tumpson of Save
Hoboken from Overdevelop-
ment "They get up there, they
have the plan and they tell you
what it's going to be They
should be asking more funda-
mental questions like. What do
you want to do with that
property?' "

SHOD had earlier spon-
sored a petition drive to place

By James fc£stathiou .-y^v

JuMe^Fit£giBb6n.s. chief
housing inspector of Hoboken,
\esterday said he stands be-
hind an inspection report
which had been called into
question by the city's Rent-lev-
eling Board earlier in the
week.

The report certified that
all housing code violations pre-
viously cited by a city inspector
at 153 14th Street had been
abated, clearing the way lor the
Division of Housing Inspection
to issue a .sub-code compliance
certificate for the property.
The certificate is required be-
fore a landlord may petition
the rent board for a rent
increase.

Wednesday evening, the
re|rt board put off action on
hardship and capital improve-
ment applications filed by
landlord Margarita Mansilla.
The hoard ordered a reinspec-
tion of the property following
tenants claims that numerous
violations in the building
remained.

We're doing our job
there ," Fitzgibbons said.
"She's been fined and .she's
complied. The whole key is
compliance here."

But tenant advocate Thom-
as Oliveri insisted that the in-
spection report was "fraudu-
lent and no compliance
certificate should have been
issued

"Judo's statement that the
building is 90 percent viola-
tion-free is very contradic-
tory," Oliveri said. "Those vio-
lations were clearly not abated
and yet they gave them the cer-
tificate of sub-code
compliance."

In his Dec 22 inspection
report, Inspector Santiago Diaz
listed 33 violations at the five-
story, eight-unit building. They
included cracked and unpaint-
ed walls, faulty plumbing and
holes in the ceiling.

Diaz reinspected the prop-
erty on Jan. 27 and reported to
Fitzgibbons that all violations
m the building had been abat-
ed. The landlord, seeking
across-the-board rent in-
creases of approximately $150,
was then notified that a sub
•code compliance certificate
was being issued.

But a private inspector
hired by five of the building's
tenants testified before the
rent board that only four of the
violations previously identi-
fied had been corrected and
others not identified.

According to Fitzgibbons. a
compliance certificate is is-
syed when 90 percent of the
entire property, including both
internal and external features,
are violation-free He said
holes in the ceiling and tran-
soms had been repaired and
paint had been supplied to ten-
ants, covering the bulk of
violations.

"The tenants have the right
to argue to keep the rents low

But she's complying."

Condition questioned

Hoboken
asks N.J.
to check
building
• y RANPIQLATZER
The Hudson Dispatch V -£*}- <&

HOBOKEN-In a move that
calls into question the validity of
a city housing inspection, the
city's Rent Leveling Board yes-
terday asked the state to check an
apartment building that exam-
iners had said was in good con-
dition.

Acting boad Chairman Ira
Karasick said he wrote the Com-
munity Affairs Department yes-
terday, asking for state housing
inspectors to examine 153 14tn
St.

The building's owner,
Margaret Mansilla of West New
York, is asking for rent increases
of about $150 per month for ten-
ants in each of the building's
seven apartments.

In December, a city inspector
said the building had 33 code
violations. After a second inspec-
tion on Jan. 27, Jude Fitzgibbons,
the city's chief housing inspector,
said violations had been abated
and the building was in "substan-
tial compliance" with state hous-
ing codes.

"To be in substantial com-
pliance, a building doesn't have
to be 'perfect-perfect,' but it can't
have any serious health or safety
violations," Karasick said yester-
day.

After seeing photographs of the
building and hearing testimony
from a private housing inspector
who examined it, Karasick said
several board members decided
the building still had numerous
violations.

Fitgibbons yesterday said the
building is in good shape com-
pared to other Hoboken apart-
ments.

"The heat is OK, the windows
are OK. the roof is OK," he said.
He said Hoboken's worst build-
ings have between 200 and 300
violations.

Tenants at the building yester-
day, most of whom spoke only
Spanish, said some repairs have
been made. But they also dis-
played several ceiling and wall
holes; numerous cracks; broken
showerheads and faucets; a
rotted, rusted kitchen sink cabi-
net; and a gas valve covered with
tape to keep gas from leaking.

A tenant advocate, Thomas
Olivieri, said the building also
has severe plumbing and elec-
trical problems.

Mansilla said she has com-
pleted a number of repairs. Right
now, she said, the rent roll barely
covers her mortgage payments,
and she will need more funds to
make the changes tenants want.

on the ballot in May's munici-
pal election a question calling
for the City Council to dedicate
the near-70 acres as a public
park. City officials refused to
certify the petition on grounds
that it violated state land-use
laws

SHOD filed a suit against
the city which was dismissed
last week Yesterday, however,
the group was granted an accel-
erated appeal which will be
heard March 3.

Other speakers rejected
the notion that the issue of de-

velopment should come before
the public for a vote and
praised city planners for final-
ly moving ahead on the prized
property

"What's the point of having
a council if we're not going to
accept the decisions they're
making'" asked John Catram-
bone "Everybody here has a
different opinion. We can't just
keep going on "

With the help of scale mod-
els, slides, site plans and archi-
tectural renderings, city plan-
ners offered their view of a
sprawling project along the
southern waterfront from the
Erie Lackawanna train station
to Stevens Park Included in
the design are 18 million
square feet of office, retail and
commercial space. 1,600 resi-

Sw REACTIONS — Page S.

Reactions are mixed
for waterfront plans
Continued from Page 1
dential units, 2,750 parking
spaces, a 14-acre marina and 14
acres of open space.

The city administration,
along with the project's most
vocal supporter, Mayor Patrick
Pasculli, believe development
is the only way a small city like
Hoboken can relieve the bur-
den of soaring taxes. Pasculli
said critics like Tumpson take
an overly simplistic view by
framing the question in terms
of parks versus buildings.

"He puts it simply in the
context of having beautiful
parks at our water's edge but
fails to articulate how to pay
for it," Pasculli said. "His plan
will cost the city in excess of
$50 million with no program to
pay for it."

The $50 million referred to
by Pasculli was an estimate of
pre-construction costs (demoli-
tion, land acquisition, etc.) of-
fered by financial consultant

Don Hunter. That phase of the
project could take from one-
and-a-half to two years with an-
other eight years needed to
complete construction, Hunter
said.

The project's design is in-
tended to link the inner city
with the waterfront, according
to Deborah Minz, representing
city planners the Ehrenkrantz
Group and Eckstut.

East-west streets currently
ending at River Road will be
extended into the project site,
all of which will be open to the
public.

The city, acting both as
landlord and municipal gov-
ernment on the project, has
been advised by Hunter to take
on a financial partner to shoul-
der construction costs prior to
occupancy That partner could
be either a financial institution
or a developer, according to
business administrator Edwin
Chius.

George Vallone of West Bank Construction points to a model of a proposed Hoboken waterfront project
with city Business Administrator Edwin Chius. far left, and others during briefing at Stevens Tech.
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Southern exposure
City gets a glimpse of big waterfront project

By RANDI GLATZER _

The Hudson Dispatch

HOBOKEN-In the first disclosure of funding
information on the city's proposed southern water
front development, a financial consultant said the
project would cost about $620 million to build and
would bring in about $6.5 million in new tax
revenue each year.

Donald E. Hunter of Annapolis, Md., said his
concern. Hunter Interests Inc., has not yet projected
how much of the revenue the city would have to
spend on additional police and fire protection and
other services as a result of all the new tenants the
project would attract.
. Hunter disclosed the figures yesterday at the first

of this week's series of hearings on the develop-

ment. About 30 members of the business communi-
ty attended an afternoon presentation held at
Stevens Tech, and about 65 people attended an open
meeting last night at the Multi-Service Center.

The project calls for 3 7 million square feet of
development, including five. 15-story apartment
buildings on River Street; a 20-story, 600,000-
square-foot office building for one pier; and a six- to
eight-story apartment building for a second pier.
Tax revenues from the buildings would pay for
streets leading to the water's edge, a new riverfront
street with a 70 foot-wide tree lined esplanade, a
park just north of the buildings and a marina.

The city will need about $50 million to set the
project in motion, Hunter said. That money would

Please see WATERFRONT Page 16
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City reviewing bid procedure

City reviewing
bid procedure
By James Efstain Sou

City attorneys are review-
ing municipal bidding proce-
dures following the City Coun-
cil 's inability to reach a
decision on a Hoboken towing
contract.

At its last meeting, the
council agreed to extend for 60
days the period in which the
contract may be awarded. The
extension was granted in order
to allow time for a review of
bidding procedures and to sat-
isfy concerns that the low bid-
der for the job could perform
according to the city's
specifications.

The delay has irritated
both bidders, who appeared at

the meeting. Barring an exten-
sion, the city must award a con-
tract within 60 days of the bid
deadline, in this case Dec. 21,
1988

Hoboken Auto Body rws
towed cars for the city since
1952, according to Theresa
Pino, who helps run the busi-
ness her father founded. Pino
has continued to tow for the
city without a contract under
1988 rates.

Pino's bid for a new con-
tract, which included across
the board rate increases, was
rejected by Hoboken Business
Administrator Edwin Chius
last fall. When the contract was

See CITY — Page 8.

Continued from Page 1
put out for a second bid, Hobo-
ken Towing Inc., a newly
formed corporation run by
Kenneth Diver, submitted a
proposal which undercut
Pino's rates.

But questions concerning
Diver's ability to deliver ser-
vices required by the city led to
tabling of the contract at a Feb.
3 meeting and subsequently to
the extension granted last
week.

"It's up to us to determine
whether all the requirements
that constitute a responsible
bidder have been complied
with," said city attorney Ed-
ward Florio. "We will review
all steps in the bidding process
from advertisement to accep-
tance of proposals."

Pino, who said soaring
property taxes forced the com-
pany to seek a rate increase,
appeared before the council
with a memorandum charging
that JMver submitted a bogus
bid for the job. According to
Pino, Hoboken Towing did not
have the necessary equipment
to tow cars or space to store
them when.bids were received.

"On paper you can say you
can do anything, but is it feasi-
ble?" asked Pino.

Pino further charged the

council had delayed acting on
the bids in order to give Hobo-
ken Towing time to secure the
necessary equipment and
permits.

In his bid, Diver said he
planned to store towed vehi-
cles at three lots at 16th Street
and Willow Avenue. However,
according to city zoning laws,
the planning board must give
approval for cars to be parked
on those lots.

A public hearing on Diver's
application for a use variance
has been scheduled for April 4.

"We met all the specifica-
tions at the time the bid was
made," said Diver's attorney,
Joseph Ryglicki. "If we were
awarded the contract back
then, we would have been able
to perform."

Diver has offered to tow
abandoned vehicles for the city
for $10 apiece with no charge
for storage. Pino's price is $15 a
car and $1 30 a day for storage.
In 1987, the city paid $56,776 for
towing and storage.

However, Pino, who also
junks cars, paid the city $10,369
for abandoned cars, according
to Chius.

In the same year, Chius
said, Pino towed approximate-
ly 4,200 cars for individual mo-
torists at $50 apiece.

go to clearing the waterfront site
for construction, laying tele-
phone, sewer, gas and electric
lines, and building streets, parks,
plazas and the esplanade.

To lay these foundations, the
city could set up its own develop-
ment corporation, and then ob-
tain financial backing from a
public body. That body is likely to
be the Port Authority of New
York and New Jersey, Mayor
Patrick Pasculli said.

The authority partnership is
likely to be a sore point for many
residents here, who still resent
the agency's past dealings with
the city. Critics here contend th; t
the authority, which former /
leased three piers from the city
and planned to help build the
previously proposed larger and
denser mixed-use waterfront de-
velopment, shortchanged the city
financially. The authority, which
no longer leases the piers, was
voted out of the previous project
by the City Council in 1987.

Once the groundwork is laid, a
collection of private developers
could begin building there. Stan-
ton Eckstut, the project's Man-
hattan-based chief designer, ex-
plained at the afternoon session
that no single developer should
design and build the project.

The city's traffic consultant,
Ron North of Wilbur Smith As-
sociates of Connecticut, said the
city will need to make several
major changes in the next decade
to keep local streets from being
overrun by traffic as a result of
new development here and in
Weehawken, Jersey City and
West New York.

North said the city will need to
build a bypass road that would
allow cars to drive around the city
instead of through it, to build new
parking lots on the city's per-
imeter and to establish a mass
transit system leading to
Weehawken's Lincoln Harbor of-
fice buildings.

"What's needed for this project,
as well as any development, is a
mass transit link between
Hoboken Terminal and Lincoln
Harbor," North said.

Rent board doubts Hoboken housing inspector
ly James Kfstathiou ^ * ** <v9*ot connected with the city's Prior to that on Dec. 22, tions not reported by city in- putes and declined to appear.

_9-,3j-©/Division of Housing Inspection housing inspector Santiago spectors existed. "I think it certainly ques-
By James Kfstathiou

Despite certification by
Hoboken's chief housing in-
spector, the city's rent board
refused to hear an application
for a rent increase on grounds
that the landlord may not be in
compliance with state housing
codes.

Instead, the board post-
poned the matter and ordered
the reinspection of a five-story
apartment building at 153 14th
Street. The building's owner,
Margarita Mansilla, is seeking
across the board rent increases
of approximately $150 to cover
capital improvements and a
hardship application.

In addition to ordering the
reinspection, the board recom-
mended that a state inspector

ot connected with the city's
vision of Housing Inspection

accompany the city inspector
on the survey.

"There's a serious question
as to whether there's substan-
tial compliance which we as a
board are unable to resolve."
said acting board chairman Ira
Karasik.

"There was a certificate of
substantial compliance from
the housing department. The
board chose not to accept it."

In order for a landlord to
petition for a rent increase, a
sub code compliance certifi-
cate must be issued by city in-
spectors, Karasik said. When
Mansilla first appeared before
the board on Jan. 11, no such
certificate was secured and the
matter was adjourned.

Prior to that on Dec. 22,
housing inspector Santiago
Diaz surveyed the building and
cited numerous violations. The
landlord was notified that a
sub code certificate would not
be issued until the violations
were corrected.

Diaz reinspected the prop-
erty on Jan. 27 and in a letter to
the landlord reported that all
violations had been abated and
a certificate would be issued.

Tenants, however, claim
that repairs were not made and
hired a private housing inspec-
tor to evaluate the building.
Silvia L Gernalnik testified to
the board that on the basis of
her Feb. 9 inspection, the bulk
of violations cited in the De-
cember report had not been
corrected and that other viola-

tions not reported by city in-
spectors existed.

In his December inspec-
tion, Diaz reported violations
includ' ? cracked a..d unpaint-
ed wahj, broken faucets, dam-
aged floors and bathroom tiles
and holes in ceilings. In all, 33
violations were noted in seven
of the building's eight apart-
ments and in common areas.

Karasik, aware that tenants
would challenge the depart-
ment's reinspection report,
sent a letter through the city
law department requesting
both Diaz and chief housing
inspector Jude Fitzgibbons ap-
pear at the hearing. According
to Karasik. Fitzgibbons re-
sponded that it was not the
policy of the department to en-
ter into landlord tenant dis-

putes and declined to appear.
•I think it certainly ques-

tions the rigor by which they
conduct their inspections,"
said Karasik adding that he
planned to forward informa-
tion on the case to the state
Division of Community Affairs.
Tenant attorney Ray Korona,
representing residents in five
of the buildings eight apart-
ments, said that often such vio-
lations are overlooked until an
application for a rent increase
is submitted.

"All the municipalities are
overburdened so they really
don't get the chance to inspect
the building like they want to,"
said Korona. "But when some-
body comes in for a big rent
increase, it's certainly going to
come into the limelight"



Sewage contractor
suinq Hoboken for
damages to gear

Given to
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By J U K I Efctetkioit

A contractor hired to pro-
^ 4 a sewage treatment by-
product is asking Hoboken to
pay for damages to equipment
it claims resulted from other
mechanical malfunctions at
the treatment plant

A hearing has been sched-
uled Friday in state Superior
Court in Jersey City following a
motion filed last week by Ozon-
ics Corp, Freehold

Ozonics is seeking $85,000
from the city to cover the cost ol
repairing equipment owned by
the company and leased to the
Hoboken Treatment Works

However, city Law Director
Eugene OConnell said Hobo-
ken is not responsible for dam-
age to Ozonies' machinery and
indicated he planned to file a
counterclaim to recover
$45,000 Hoboken has already
spent on repairs

"1 feel we got bullied into it
because Ozonies threatened to
pull out of our plant," O'Con-
nell said.

In spite of the dispute over
who should pay for the repairs,
both OConnell and Ozonies at-
torney Robert Ellenpor agree
that the problem stems from a
malfunctioning grit chamber
installed last summer.

The failure of the grit
chamber led to a plant emer-
gency last month which cost the
city $26,000 to repair.

The grit chamber is the
first screening device at the
plant, which treats sewage
from Weehawken and part of
Union City as well, and is de-
signed to filter large objects
from the effluent.

The chamber was designed
and installed by contractors
hired by Hartz Mountain Indus-
tries Inc., Secaucus, when the
plant was upgraded to a prima-
ry treatment level.

The upgrade, financed by a
consortium of local builders
and Hartz, allowed those devel-
opers to receive sewage per-
mits based on the plant's up-
graded capacity despite a state
ban on new sewer hookups.

However, according to Ho-
boken officials, the chamber
has not functioned properly

since installation and contin-
ues to falter.

Oxonics treats and process-
es sludge, a substance which
settles out of the sewage efflu-
ent, for the city.

Because of problems with
the grit chamber, the company
charges, too much solid materi-
al has been allowed into Ozon-
ics settling tanks, damaging the
system and. periodically since
last summer, shutting the
sludge removal system down.

"That degree of solids de-
stroys our machinery," said El-
lenport

Department of Public
Works Director Roy Haack
agreed that solids entering the
system through the grit chant
ber have caused damage to
Ozonies' equipment as well as
other systems at the plant.

An independent engineer
hired by the city to evaluate the
grit chamber has determined
that the chamber is too small
for the plant and that effluent
passes too quickly through it to
allow for proper settling, ac-
cording to Haack.

The Hudton Dispatch J f - ^

HOBOKEN-Rudoiph Vol
lmann. 40, male, white, German,
laborer, married, drunk, fined $3

So begins the Hoboken police
blotter for Feb. 27,1889, exactly
100 years ago today.

The city's history of felonies
and misdemeanors was taking up
too much space at cramped police
headquarters in the basement of
City Hall, so city officials were
grateful when state regulations
permitted them to dispose of
large brown ledgers, whose pages
are filled with neat, Victorian
calligraphed entries.

But rather than roll hulking
books full of local history to the
incinerator, Mayor Patrick
Pasculli contacted Jim Hans,
president of the Hoboken Histon
cal Museum, and offered the vol-
umes as a gift.

Now Hans is seeking a per-
manent home for the olotters,
possibly at Stevens Tech. Last
week, he showed them off, reveal-
ing Hoboken's sins of 100 years
ago.

Hoboken was a city of 43,700,
according to the 1890 census,
close to the present level. People
— mostly Germans, Dutch, Ital-
ians and Irish — lived in what is
now the southeast corner of the
city, near the rail yards, ferry
terminals and docks that fueled
the economy that, Hans says, con-

Edward Buei, 37, male, white,
German, cigarmaker, abandoned
his wife, paroled.

* * •

But children died young. Kate
Toole, 7, of Grand Street, stood in
front of a bonfire made by boys, on
Oct. 3, 1886, and was burned
fatally. Katherine Kriel, 3, fell
into a boiler of hot water and died.
John Yeck, 3, was reported on the

Portion of th« Hobokwi polic. blotter for on . day in t h , 1880s.

sisted of "a bar every other store
on River Street."

"Seamen from Brooklyn would
come here to drink. It was a
rough-and-tumble place," he
said.

Life moved at a slower pace a
century ago. On Oct. 2, 1886,

John Mitchell, 40, of East New-
ark, broke his leg while loading a
cart in Fort Lee. He was taken by
rowboat to Hoboken's Fourth
Street dock for treatment at St.
Mary Hospital.

Please see BLOTTER Page 4

Elysian l-ederai Sawmgs Bank on Washington Str««t in Hobokan.
HUDSON DISPATCH STAFF PHOTO

Has negative worth

Feds try to nurse
Hoboken bank
back to solvency
By DAVID RE ILLY

The Hudson Dispatch
HOBOKEN—Federal regulators are assessing

the financial stability of Elysian Federal Savings
Bank, which was taken over by the government last
week, to determine how to get the ailing institution
back on its feet.

A determination by John Fitzgerald, a Federal
Deposit Insurance Corp. managing agent, could
include allowing Elysian's management to con-
tinue on its current course, selling it or merging it
with a healthier savings and loan, said insurance
corporation spokesman Andrea Plater in Washing-
ton.

Please see BANK Page 16

Shhhl Hoboken to elect mayor
. . . , ^^..eci^o whether to run a He said he is alsotalkmjContinued from Page 1

sociation has several hundred
active members.

"The old guard never dies,
it just moves over. It relocates,
changes in names and age
groups but we never disappear.

"1 would consider support-
ing a candidate who shares my
views, maybe running some-
one," he said.

Another political faction.
Save Hoboken from Over-De-
velopment, is also expected to
run a slate of candidates.

Founded last July by Dan
Tumpson, an avowed opponent
of any role for the Port Author-
ity in Hoboken's development,
SHOD has grown into a public
advocacy organization.

It only recently conducted
successful petition drives on
rent control and condo
conversion.

The City Council, largely
because of the pet i t ions,
agreed to repeal its efforts to
weaken rent control and to
place a ban on condominium
conversions.

Now the group wants to
convert the city-owned water-
front land slated for a 3.2-mil-
lion-square-foot development
into parks.

SHOD ran one candidate,
Steve Busch, for City Council
last November.

With only a few hundred
dollars, the group gathered 20
percent of the vote.

Busch, in a recent inter-
view, said that the group is still

discussing whether to run a
mayoral candidate with three
at-large council candidates or
whether to focus on the council
seats.

Busch said he expects he
and Tumpson will be candi-
dates.

Delia Fave and Council-
woman Helen Cunning fought
against the rent changes so
they share some supporters
with SHOD.

But since both support wa-
terfront development, they
have a dramatic and irreconcil-
able difference with SHOD
over development issues.

It is doubtful the two camps
will form a coalition.

Frank Raia, a local devel-
oper who was appointed to the
council last March to fill the
vacancy left by Pasculli, said
he will be a council contender
in May.

Paseulli's running mate,
Richard Del Boccio, won over-
whelmingly with 2,200 votes
over Raia.

Paseulli's victory last No-
vember is attributed to his
strong showing in the Fourth
Ward, which encompasses most
of the public housing projects
and a large Hispanic popula-
tion. He beat Delia Fave in that
ward by 700 votes.

The mayor said he is con-
sidering Mario Mercado, a po-
lice officer and Board of Edu-
cation trustee; Nellie Moyeno.
director of Hispanic Affairs,
and Angel Alicia Jr.

He said he is also talking to
George Guzman and Jaime Mu-
noz, candidates a City Hall ob-
server described as "no draw-
ing cards."

Alicia and Munoz have tak-
en out petition papers.

Cunning said she and Delia
Fave are also talking to possi-
ble candidates and will an-
nounce their slate next week.

School board election

Candidate: Goof
hurt my chances
By RANDIGLATZEB

HOBOKEN-A man seeking a
seat on the Board of Education
yesterday said an administrative
mixup has reduced his chances of
winning a seat, and he plans to
straighten it out in court.

Peter Falco, a police sergeant
making his first bid for public
office, said he will file a petition
today in Hudson County Superior
Court in Jersey City asking the
court to list him as a candidate for
a three-year board term instead
of a two-year term.

"Why should I take a shot at

Trustee Vivian Flora-DiStaso re-
assigned. Three regular three-year
Vt terms also are open.

Falco said the nominating peti-
tion he submitted to board Sec-
retary Anthony Curko on Feb. 9
was not clearly marked for a
three-year term, but Curko prom-
ised to make the clarification.

If he runs for the two-year term,
Falco said, the April 4 vote prob-
ably will be split between him
and another independent can-
didate, Perry Belfiore. This will
leave the ticket wide open for
Claire DePalma, the candidate
backed by Mayor Patrick
Pasculli, Falco said. DePalma

PETERFALCO
Plans court action

term, but said he will change the
ballot only if a judge orders him to
do so. The order would force
Curko to juggle all the names on
the school election ballot.

"I personally could care less if
he runs for two years or three
years " Curko said, "but I have a
duty to the other candidates.

r~. • of death" after eating
pouwned caady bought at a atore.

Marie Mahone, 9, came from
New York to visit her aunt. While .
in the kitchen, she was burned
fatally by a stove fire. Officer
Murray, who lived next door, ran
to the child's assistance and put
the fire out, police said This was
os Dec. 20, 1886

"If you got burned in those
days, you died," Hans said.

And if a dog bit a human, the
police shot the dog — on the spot.

* • *
Henry Ebert, 20, male, white,

American, teamster, single, aa-
aault and buttery, Fred Cohley,
complainant, case discharged.

* * *
Street traffic consisted strictly

of horses and wagons. "Children
could play in the street more, and
did, and got hit by horsecarts,"
Hans says.

A runaway horse attached to a
buggy was caught by Officer
David Harrison on Bloomfield

I
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She said any move on the part
of the corporation would depend
on Congress approving the fund-
ing.

Until this decision is made,
Elysian will continue to be run by
the Rochester (N.Y.) Consulting
Associates Inc. management
group, which was brought in to
restructure the institution 18
months ago.

Federal and Elysian officials
stressed depositors will not be
affected by the review, since the
money is federally insured.

According to figures released
by the Federal Home Loan Bank
Board last December, Elysian
had deposits of $213.7 million as
of Sept. 30.

Although its earnings picture
had brightened during the past
year, Elvsian had assets of minus
$400,000, and as of September a
net worth of minus $1.5 million.
Elysian was placed under the
conservator ship of the Federal
Savings and Loan Insurance
Corp. along with 24 other insol-
vent savings and loan institu-
tions on Friday, as part of Presi-
dent Bush's plan for resolving the
thrift crisis.

Under the takeover, the deposit
insurance corporation will act as
the bank's managing agent for
the loan insurance corporation,
and will review the thrift's
solvency. The deposit insurance
corporation assumed responsi-
bility for the bank from the Fed-
eral Home Loan Bank of New
York, the agency that supervises
the region's thrifts, said Eugene
Sherman, senior vice president
and chief economist there.

Robert Nolan, vice president
for marketing at Elysian, said
there is no deadline for when the
deposit insurance corporation
has to complete its review of the
bank. He said, "All options for a
resolution to the bank's situation
will be explored."

The group of consultants,
which includes Nolan, board
member David Harp and interim
Elysian President Linda Wil-
liams, was brought in after a
number of the institution's of-
ficers, including President
Ernest Badaracco, resigned amid
rumors of an investigation by the
state Attorney General's Office.

According to government fig-
ures, in the last quarter before
the management group took over,
the bank nad an annual ized net
income of minus $53.7 million.

Following the management

f roup's move to restructure the
ank, the thrift's net worth has

taken a roller coaster ride, with
net worth varying by $25.3
million in the last four quarters.
The figures, however, were sig-
nificantly better than the last
statement of net worth under the
previous management group.

Street on Dec. 4, 1886. Jan 9,
1887, brought another big horse
case, one drawing a sleigh on
First Street panicked, hurled the
driver off the sleigh, and charged
off. The errant horse collided w ith
a junk wagon and a coach, injur-
ing one of the passengers, and
finally was stopped five blocks
later, "after making kindling of
the sleigh."

Morals were different, too.
Many of the listings in the blotter
read like this one for June 5,
1887: The store door of 64 First
St. found open by Officer Walsh.
Nothing missing. Many lost chil-
dren were returned to their
parents, providing only a brief
notation on the blotter.

But not so different, either.
Fritz Kienst was beaten on I

New Year's Day 1887 by "un-
known roughs." Next day, waiter
Franz Kapka of Gantsberg's
Saloon — which later became a
theater — was "atrociously as-
saulted" by a coworker. A party
of Hungarians were attacked on
Jan 26, 1887, while enroute to
their steamship for the voyage

i home. Andrew Ardan lost an eye
" * * *

Charles Vindor, 40, male,
white, German, laborer, married,
drunk, discharged.

* * #
For some people, the Hoboken

of the 1880s was not an enjoyable
place. GotlieD Wagen shot
himself on Jan 26, 1887, while
riding the 5:50 ferry. Thomas
Hovell, 62, "took off his shoes,
stockings, hat and coat" and fell
down his daughter's stairs, dying
of a broken neck. A January fire
devastated four Erie Railroad
cars.

Daniel Kiernan, 38, was struck
on the back of his head with a
bottle by his wife. Charles
McNulty stabbed his wife Rebec-
ca with a butcher knife on April
28,1887. The outcome of this cast
— or any of the others — is not
recorded.

On April 12, 1887, "the street
commissioners' attention is
called to ashes that have not been
removed for three weeks at the
northwest corner of Fifth and
Hudson streets. The complaint
was made by Mr. Sf Ten."

An unknown man aged about
60 "dropped dead" in front of 105
Clinton St. "He is supposed to be
a tramp," the blotter recorded
laconically. The body was re-
moved to Crane's Morgue.

That name crops up again and
again. Crane's Ambulance,
Crane's Funeral Home, Crane's
Morgue — all the same outfit —
were there to pick up the bodies,
such as when blacksmith Fritz
Doies was found after drowning
in the Hudson River. Sailor WiF-
liam Gregg drowned while bath-
ing in the Hudson River. "He
sank but did not come to surface."
The bodies of Doies and Gregg
were removed by Crane's hear-

"They were in business until
the '50s," Hans says.

The blotters had their share of
mysteries. John H. Pope ap-
parently felt morose on the after-
noon of June 4, 1887. According
to police, he attempted to eommit
suicide by taking a poison known
as Paris green.

Police gave the following ac-
count of the incident:

His wife called Officer Ford
into the house in time to prevent
him from taking the poison. Pope
had a kettle full of beer beside
him and a glassful mixed with
Paris green which he was about
to take when Ford entered and
threw the beer and poison in the
street and brought the balance of
the poison to headquarters.

One piece of news might ring
eerily familiar to modern police-
men anywhere in Hudson Coun-
ty.

At 3:40 p.m., on Dec. 26, 1888,
Francis McAuliff, aged 10, an
Orphan, with no home, was
brought to the station house by
Officer Mulcahy. The boy h.ad
been sleeping in a cellar on Jef-
ferson Street for the last two
months.

• • *
Michael McCune, 21, male,

white, American, laborer, single,
atrocious assault, bailed for trial.

]P
/his?

By Jo-Ann Moriarty /\^

With only three weeks left to file
petitions to run in the Hoboken mu-
nicipal election in May, political
speculation around City Hall has
b e eBu?r t i n m o s t definite that May-
or Patrick Pasculli and Second Ward
Councilman Joseph g?"« Fave will
square off again in May for a four-

who was appointed
2 following the

feated Delia Fave in November by
700 votes.

The lack of political rumor-mon-
gering probably derives from the
fact that both candidates and their
political camps are recuperating
from the hard-fought contest of only
three months ago.

So far, only one person, Florence
Amato. has taken out papers for may-
or. She ran unsuccessfully for the
Fourth Ward council seat in 1983 and
again two years ago. She said yester-

ay she is running on issues of drugs,
the homeless, excessive municipal

en is going to hold an election
•• about 1.200 votes, is not saying what goal for the immediate future is t

spending in overtime and the man-
agement of the wastewater treat-
ment plant.

Amato. who owns a coffee shop at
the corner of First and Jefferson
streets, has long been active in poli-
tics. Her husband, Andrew, was head
of the city Public Works Department
for six years under former Mayor
Steve Cappiello.

City Council President Robert
Ranieri, who had a poor showing last
November in the mayors race with

about 1,200 votes, is not saying what
his plans are for May or whether he
will seek to retain the at-large City
Council seat he has held since 1973.

"My plans will be firm and an-
nounced by March 1," said Ranieri
yesterday. "I am not discussing any-
thing at the moment."

Meanwhile, Cappiello, whose 12-
year reign as mayor ended with the
1985 loss to Vezzetti, is not ruling out
the possibility that he may also be a
candidate for mayor.

"I have no idea at this point in
time what I am doing. My greatest

goal for the immediate future is to
get proper direction for the City of
Hoboken," said Cappiello. who rep-
resents the Third Ward on the coun-
cil. "I haven't considered getting in-
volved in local politics unless of
course the politics are such that I
cannot accept them."

Cappiello explains Ranieri's
poor showing in November as fore-
shadowing his own political
strength.

He says the Steve Cappiello As-
See SHHH! — Page S.
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Public to view plans at meetings on waterfront project this week
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HOBOKEN-Arehitect Stan
ton Eckstut says he finds it mir
aculous that a city such as this,
with its narrow, intimate streets,
brownstones and rowhousea ex-
ists in the midst of a megalopolis

And as an urban designer for
Hoboken, Eckstut says his job is
not to ruin it.

"We really don't want to see
this as a project," Eckstut said
last week of his plans for develop-
ment on 31 acres of city-owned
land on the southern waterfront.
"It's really just Hoboken being
expanded, and maybe even im-

proved."
Eckstut and members of his

, The Ehrenkrantz Group &
Eckstut, will present wheir plans
in a series of "town meetings"
scheduled for tomorrow, Wednes-
day and Thursday nights. The
informal hearings kick off the
approval process for the develop
ment

Mayor Patrick Pasculli and
City Council members say the
development will help stabilize
taxes by bringing needed rev-
enue. In addition, they say the
southern waterfront, once
enlivened by ships and
dockworkers, will become a
strolling place for residents of

Hoboken and neighboring com-
munities.

Eckstut, 46, is best known as
one of two designers of Battery
Park City in lower Manhattan, a
92-acre development widely
touted as an urban success story.
Along with his former partner,
Alexander Cooper, Ekstut began
planning for Hoboken's water-
front in 1982.

His new firm also has designed
sections of waterfronts in Balti
more's Inner Harbor, London,
San Juan, Puerto Rico, and Port
Liberte and Newport City in Jer
sey City

The first phase of the Hoboken
development could be completed

in three to five yean, says the
firm's project manager, Deborah
Mintz. It would include five 15
story apartment buildings, an of-
fice and retail building for River
Street, and a waterfront
esplanade.

The second phase would in
elude a 25-story office, hotel and
retail building for one pier and a
six- to eight-story apartment
building for a second pier. A
manna as well as other parks and
plazas also are planned. The en
tire development could be com
pleted in 10 years, Mintz says.

A different developer and
architect would be signed on for
nearly every building so the de

velopment would have the varied
feel of city streets built bit by bit,
Eckstut says.

In all, the project would include
3.7 million square feet of space in
new buildings. But Eckstut urges
residents to think instead about
what is between the buildings.

The streets really are the
character," he says. "We are very
anxious to have streets and pub-
lic spaces be as important as
buildings."

Since Hoboken is already a
"city at the water's edge," the
city s east-west streets should be
to be extended right to the water-
front, Eckstut says.

Hearings on the development

STANTON ECKSTUT
Hired bv PasculK

will be held at 7 p.m. tomorrow at
the Multi-Service Center, 124
Grand St.; 7 p.m. Wednesday at
Hoboken High School
Auditorium, 820 Clinton St.: and
7 p.m. Thursday at Sts. Peter and
Paul School Auditorium, 410
Hudson St.

Developers remain hot on Hoboken
By Jo-Ann Moriarty

=?-. -
Its been three years since

developers Daniel Gans and
George Vallone disclosed
plans that would change the
look of Hoboken, but to date a
shovel hasn't broken ground
for any of their major develop
ment proposals

Legal battles with water-
front developer Anthony Del!
Aquila halted progress on a 22
story, twin-towered condomini-
um project planned at 1600
Park Ave. According to court

f. ^vpapers, Dell' Aquila's success-
" 5 / ful challenge cost Gans and

Vallone more than $14 million
in sales

Cans and Vallones plans
to build Court Street Plaza, a
$70 million complex of offices,
retail space and 288 condo
units on Washington Street at
the site of the old ShopRite
supermarket, is two years be-
hind schedule

And it has been several
years since the two announced
that they had an option to buy
the hulking Neumann Leathers

Factory to build yet another
high rise.

The two developers, both
34, own West Bank Construc-
tion, a business they started
nine years ago. They attribute
their inability to build in Hobo-
ken to the moratorium on new
sewer hookups that the state
imposed on the city more than
three years ago.

But the developers were
given approvals for sewer
hookups for both the ShopRite
project and 1600 Park Ave. last
July, according to state offi-

cials. "It's not like we're not
building, (it's just that) were
not building in Hoboken," Val-
lone said in a recent interview.

According to Vallone, the
company, which employs about
100 construction workers and
15 office staffers, is building a
bank branch near the new
Waldbaum's in Jersey City. In
aoaition, Vallone said, the
company finished a 40,000-
square-foot office building six
months ago, complete with ten-

See DEVELOPERS - Page 8.

Developers stay
hot on Hoboken

Letter attacks motives
of memblWof SHOD

Continued from Page 1
nis court, in East Orange, and
recently renovated a four-story
limestone building into an art
gallery in Manhattan.

Other projects of the devel-
opers during the last three
years include the renovation of
100 units in Passaic, the reha-
bilitation of 37 units in East
Orange and 63 units in Jersey
City. They expect to begin
building 44 new units in Union
City within the next three
months.

In Hoboken, their most im-
pressive project to date has
been the restoration of the Jef-
ferson Trust Bank, the location
of their headquarters. They
also built 100 new condos adja-
cent to the Jefferson Trust and
converted the former Ranieri
furniture store at 129 Washing-
ton St. into offices.

But those construction pro-
jects pale in comparison to the
plans they have for Hoboken.
The fact that the developers
ha\e received city approvals
f< i Uiftr Ifiih Street and Ob-
str\ti Hikhwd.v prujeiLs bul
have not started construtlion
has fueled speculation by pub-
lic officials and real estate in-
dustry insiders that the compa-
ny is in financial trouble.

"I hear the rumors," said
Vallone. "The rumors are sim-
ply not true. As evidence, we
are still here. There's blah-
blah all over the place. I hope
that this story sets the record
straight. The proof is in the
pudding — we're still here, we
haven't gone under."

It is nearly impossible to
get a comment from a bank or
real estate investment compa-
ny on any involvement they
may have with Gans and Val-
lone, and the developers are
unwilling to discuss the details
of their financing.

The developers concede
that Dell' Aquila, who owns 64
acres across the street from
where Gans and Vallone want
to build twin towers with 412
units and commercial space at
1600 Park Ave., caused them
great financial hardship when
he successfully contested the
Zoning Board of Adjustment's
original variance in 1985. A
new one was granted last
December.

Court papers show that
iiiins and Vallone lost $2 mil-
lion in oHt-of-pocket expenses.
They have been paying $5,000 a
day to keep an option on the
land they wanted to develop
three years ago, a cost they still
absorb.

To further complicate their

financial forecast, the two
banks that were interested in
funding the 1600 Park Ave. pro-
ject, the Trust Company of New
Jersey and East Rivers Savings
Bank, most likely have lost in-
terest because of a pending law
suit by one of Dell' Aquila's ex
partners, Murray Connell.

In his lawsuit against Dell'
Aquila and the banks, Connell
contends that ERSB and the
Trust Co. of New Jersey asked
Dell' Aquila to drop his chal-
lenge to the 1600 Park Ave.
variance as a condition for se-
curing funding for his water-
front project because the lend-
ing insti tutions were
interested in West Bank's
project.

Vallone said groundbreak-
ing for 1600 Park Ave., which
does not have financial back-
ing, is at least a year away.

But Vallone said that they
are close to finalizing a deal to
finance the ShopRite project
with groundbreaking "right
around the corner in the
spring. I think I've g >t it (the
finam ial ba< king), it ist needs
the final touches."

Integrated Resoi ces, a $4
billion real estate develop-
ment company, ha financed
$9.3 million in equ.ty for the
project, which needs a $54 mil-
lion construction loan.

Both Gans and Vallone, de-
spite the general consensus
that the condo market is soft
and that there are hundreds of
empty units, remain bullish
that their plans to add another
700 units within the next few
years will be successful.

"Hoboken is really getting
its act together. With proper
planning and zoning, you will
see the creation of the future of
an ideal city," said Gans.

"We don't agree with the
perception that the market is
soil. There is always a need for
housing," Vallone added.

Vallone said that if the ru-
mors about their financial
troubles were true and that a
bank had taken them over, he
and his partner would not be in
Hoboken.

"Oh God, I would say send
me the check and we'll be in
Grenada," Vallone said. He
and Gans own land on the re-
sort island. "We consider the
Caribbean the growth market
and Grenada the Hoboken of
the Caribbean," Gans said.

Like their plans for Hobo-
ken, the two have had plans to
build a resort on the island for
years. When asked when they
will start building, Gans an-
swered, "soon."

By James Kfstathiou

An anonymous flyer attack-
ing the motives of members of a
community group opposed to
development has been circu-
lating in Hoboken City Hall
since last week.

The letter targets five
members of Save Hoboken
From Overdevelopment, the
group seeking to place on the
May municipal election ballot
a referendum asking whether
city-owned waterfront proper-

ty should be designated as park
land.

SHOD has sued City Clerk
James Farina for failing to cer-
tify its petition for inclusion on
the ballot

A hearing of that suit is
scheduled for Friday.

"My reaction to it (the let-
ter) is that obviously there are
some people who are very con-
cerned about what we're doing,
and it's beginning to worry

Renovation* are under way at the Hobokan Police Department's headquarters in the basement of City
Hall. DON SMITH THE HUDSON DISPATCH

Hoboken Police Department

City renovating precinct
Some officers fear they will never move out

ByRANPIQLATZER

See LETTER — Page 19.

Letter attacks motives of SHOD members
Continued from Page 1
them," said SHOD member
Daniel Tumpson.

"I think basically what it
comes down to is that they
haven't been able to find any-
thing of substance to attack us
with, so they are trying to at-
tack us personally "

Along with Tumpson, the
letter lists four prominent
members of the group, Steven
Busch, John Derevlany. An-
nette llling and Susan O'Kean,
along with information regard-
ing their employment status
and how much rent they pay.

"Are these people really
concerned with the future of
Hoboken and all of it's resi-
dents — or are they just con-
cerned with their own personal

situations?" the letter asks.
The text goes on to charge

that SHOD members are con-
cerned only with maintaining
their own low rents and not
with Hoboken s population in
general.

•it's incredibly ironic that
they should attack our rents,"
said Tumpson.

1 There's an implication
there that people in this town
should be paying high rents,"
he said.

Tumpson said the informa-
tion regarding rents was inac-
curate, but may have had some
basis in outdated rent records.

Mayor Patrick Pasculli de-
clined to comment on the flyer.

The Hudson Dispatch ^ t}
HOBOKEN-The city will spend nearly $60,000

to renovate its dilapidated police precinct in the
basement of City Hall, even though plans are under
wav to move the department.

To some police officers here, the renovations are
one more sign that the department will spend
another century in its roach-infested quarters,
which have led to low morale and concerns about
safety.

But city officials studying prospective stes for the
department say a move will be made within two
years.

The 138-member force will receive a new locker
room on the third floor of the building, 40 new
lockers, and about 150 gun safes to store firearms
near the basement police desk, said purchasing
assistant Jane Richards.

The changes are expeced to cost about $18,000.
Once lockers are cleared from the basement,

equipment and operations on that floor will be
shuffled, said Public Works Director Roy Haack.
These improvements could cost about $40,000, he
said, and will come from the city's capital budget.

"It's going to be done with long-range planning in
mind," said Police Chief George W. Crimmins Sr.
He said the new equipment can be transported to a

new headquarters if the department moves.
The renovations also will help clear up a long list

of state health and safety violations, Crimmins
said.

A committee appointed by Mayor Patrick
Pasculli to study a possible relocation has rec-
ommended three new sites, and will begin attempts
to purchase one of those sites next week, city
Business Administrator Edwin Chius said.

Hudson County Prosecutor Paul M. DePascale,
invited by Mayor Patrick Pasculli to study and
reorganize the department, refused the job in Janu
ary after he learned the department would not be
moved to new quarters at the David E. Rue School.

DePascale, who called the Hoboken precinct
"calamitous," said it would be pointless to try to
modernize a department working in antiquated
headquarters.

Members of the department, who keep as a
memento a notice recommending relocation —
dated 1908 — and who routinely answer "Never!"
when asked when the move is coming, repeated that
response yesterday.

"It will just be a political football tossed around
for the next few years, one officer said. "I'll retire
out of here."

Crimmins said he is cautiously hopeful. "I am an
eternal optimist, but I am very attuned to hard facts
and hard happenings."

Council erupts into name-calling

City Council meeting erupts
into name-calling brouhaha
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volvenient as circumventing
the Planning Board and inter-
ferring with the public process

"This sounds like immense
hypocrisy to me," Tumpson
said, adding that the foregone
conclusion is that the land will
be designated blighted. Having
the council hire the consultant,
"is like the fox watching the
henhouse." he added.

O'Connell said it was com-
mon procedure for the council
to hire consultants for the
Planning Board. But Tumpson
insisted the Planning Board
has not made a request. "You
are circumventing the public
process and quite frankly. I do

not understand why you seem
to have such disrespect for the
planning process," he said.

Roberts argued that SHOD
has tried to obstruct waterfront
development and that atten-
tion given the group by the
"news media or having council
members respond to Mr. Tump-
son " misled the public into be-
lieving SHOD had a following.

"That is the most political
hogwash I've heard in a long
time." said Delia Fave. "If
there is any dissension or dis-
cussion, then we cut off debate.

Ill be damned if 1 am going to
lot you castigate me for being a
responsible elected official.
The hell with you."

Roberts insisted that when
council members or the press
nave SHOD or Tumpson an au-
dience, the public got the idea
their view had validity. There
is broad-based support for wa-
terfront development, he said.

Cunning looked at the
sparsely attended meeting and
asked Roberts to show that
board-based support. "You
sound like a nut," she said.

Hoboken council OKs transit study

By Jo-Ann Moriarty

What appeared to be a sim-
ple resolution for $10,000 to pay
for a study on the Hoboken
waterfront property turned
into a brouhaha last night with
two council members question-
ing one of their colleague's tol-
erance for public opinion.

At one point, Councilwom-
an Helen Cunning told Council-
man David Roberts that he was
"a nut" and said perhaps the
council should adopt a policy
for "public hangings" or mere-
ly to "shoot on sight" Dan
Tumpson, founder of Save Ho-
boken from Over-Development,
for questioning the council.

"You've missed the whole
point," Cunning told Roberts,
referring to Tumpson's tena-
cious style of questioning. "A
friend of mine — who is no
longer with us — used to re-
mind us that we were public
servants," she said referring to

the late Mayor Thomas Vezzetti
who died a year ago today.

"When someone has a
question, we should answer. If
there is a give-and-take then so
what?" she asked, adding that
Roberts seemed intolerant of
public opinion. Roberts had
complained to Council Presi-
dent Robert Ranieri about al-
lowing Tumpson "to cross ex-
amine" the council.

At issue was a resolution
by Councilman Steve Cappiello
to pay $10,000 to Planning Solu-
tions of Jersey City to examine
the near 70 acres of waterfront
land for a blight designation^
SHOD wants the land reserved
for parks. The group success-
fully circulated a petition to
have that question put on the
May ballot. The city is propos-
ing a 32 million square foot
development for the area.

Law Director Eugene
O'Connell, refusing to place the
question on the ballot, said it is

illegal to create zoning by ini-
tiative. A superior court judge
upheld that opinion. The ap-
peal is being heard tomorrow.

The blight designation
would establish the mayor and
council as the redevelopment
agent for the city-owned land,
giving the elected officials
more control over designating
developers, establishing bid
specificiations or determining
land disposition agreements.

The resolution was ap-
proved with Cunning and Coun-
cilman Joseph Delia Fave ab-
staining. That and the council's
decision to hire a mass transit
expert — with Cappiello in op-
position because of the $75,000
cost — advanced the city efforts
to develop the waterfront.

But Tumpson said state law
requires the study be conduct-
ed by the Planning Board, not
the council. He saw council in-

See COUNCIL — Page 10.

By DAVID LIPPMAN
The Hudson Dispatch

HOBOKEN—The City Council
last night approved a $75,000
feasibility study for a mass tran-
sitplan here.

The vote was 8-0, with Coun-
cilman Steve Cappiello abstain-
ing.

The proposal, introduced by 1st
Ward Councilman Thomas New-
man, will pay Jacquemart As-
sociates Inc. of New York the

money to analyze the city
ridership demand, the need for
east-west bus service, perimeter
parking near its borders, and bus
or trolley shuttle service to and
from the waterfront.

The study will determine
whether the city should set up an
extensive mass-transit system,
and if so, what kinds of transpor-
tation will be used.

In introducing the resolution,
Newman said, "It is absolutely
essential that traffic to the water-

front be intercepted, so we can
have development without traf-
fic.

"The western part of the city is
not well-served by the rinky-
dink, on-and-off crosstown bus,"
he said.

Newman has proposed the city
charter an autonomous, non-
profit organization that would
raise funds to establish and run
the system. Newman's initial es-
timates say such a system, using
trolley lines, would cost about

$43 million to start up, $3 million
for financing and about $14
million per year to run.

"By intercepting traffic at the
border of Hoboken, we could keep
our borders secure and protect
the environmental quality of our
street life," Newman said.

Cappiello, while applauding
Newman for his time and effort,
said, "$75,000 is a lot of money to
spend. A lot of studies have been
done."

Cappiello said parking laws are

not enforced, and the city can still
handle more cars.

Councilman Joseph Delia
Fave, who supported the
proposal, said the Vezzetti ad-
ministration had favored such
plans. He called the city's future
prospects without mass transit
"frightening."

Councilman David Roberts and
Councilman Richard Del Boccio
also spoke in favor of the
proposal, which has the backing
of Mayor Patrick Pasculli.
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A draft state development plan
designed to direct future growth
to Hudson County and other
urban areas is Kheduted tote
publicly presented for the first
Srne tonight to county resident,
and officials.

Most local elected officials,
planners and developers welcome
the state Planning Commission s
tentative classification of Hudson
Count v as Tier 1, the area where

future growth is most desirable.
"This plan is good for the

cities," said Morton Goldfein,
vice president for law and public
affairs for Hart* Mountain Indus-
tries of Secaucus. "The people
who are the most threatened are
the farmers, because it will de
crease the price they can get for
their land." f

Barbara Lawrence, director of
the New Jersey office of the K*
gional Plan Association, said the
state proposal "can only serve
Hudson County well."

Uh«vbe«igfi
JHkw the pace of the county s
waterfront development are
gainst the plan "It's absurd,
S e i n e d Claire Burke, a direc-
tor of the Hoboken environmen-
2 group FORWARD "The area
of highest density m the state is
slated for additional density.

Tonights presentation is
scheduled for 7 in the Justice
William J Brennan Jr
C o S u s e at 583 Newark Ave
in Jersey City.

The task of reconciling citizen
with argument* in

pi an falls on the
reoeBVi, « » - —t*d county Plan-
ning Beard, an agency that many
observer* believe may not be up
to the task. ,

After 10 years of dormancy, the
county board was reactivated m
December by County Executive
Robert C. Jamszewski The new
board has 12 to 15 months to
accept the state plan or negotiate
for changes in it, according to a
schedule set by the state com-

mission.
Tm only hoping that Hudson

County, which is moving in the
right direction, is able to get on
stream in time," commission
Chairman James G Gilbert said,
adding that other counties are
"way out in front" of Hudson in
their planning abilities.

Himanshu P. Shukla, county
Planning Board chairman, said
that although reviewing the state
plan will be a formidable task, his
board is prepared for the
challenge

MORTON GOLDFEIN
'Plan's flood tor cities'

Janiazewski pledged that he
will ensure that the county board
receives the financial support it
needs to complete the task.

'Caring and honest'

City asked
to pay bills
of shelter
B> James Klstalhiou

The group running Hobo
ken's only shelter lor the home-
less wants the city to pay facili-
ty's sewer and water bills.

St. John's Lutheran Church
at 3rd and Bloomfield, which
houses the shelter, has not paid
its water or sewage bills since
1̂ 85. according to a spokes-
man. The group has formally
notified council President
Robert Ranieri asking that the
city pick up the charges

According to Geoffrey B.
Curtiss, president of the Hobo-
ken Clergy Coalition which
runs the Bishop Mahurter Shel-
ter for the Homeless, the
church is providing a govern-
mental service by feeding and
sheltering the city's homeless
and should not pay for the ex-
tra costs incurred by offering
that service.

"The shelter is taking care
of the welfare of a segment of
the Hoboken community that
needs government support."1

said Curtiss. "Since the U.NO of
the water and sewer is primari-
ly lor the sheltering and feed-
ing of Hoboken's homeless peo-
ple, which is the responsibility
of all the people of Hoboken,
the church is asking if the city
would be will to take on those
charges '

Hanieri said he has noti-
fied the lull council of the
group's request, and has asked
the city law department to in-
vestigate the legality of making
such a contribution.

"Before we get into what
might be the desires of various
individuals or collective coun-
cil people, I'd like to know what
parameters the city can oper-
ate within,' Ranieri said. Can
the city waive a water bill for a
charitable facility?"

The shelter feeds up to 100
people a night and houses up to
30. Curtiss said. Although other
churches and tax exempt orga-
nizations pay water and sewer
charges, St. John's should not,
he argued, because their ser-
vice bills are much higher as a
result of servicing the
homeless.

Curtiss said he unsuccess-
fully tried to bring the situa-
tion to the attention of the City
Council in 1985. Since then.
Curtiss said, water and sewer
bills have gone unpaid and the
church notified that its proper-
ty would be sold by the city.

"This request has been
ducked around for the la.st
three years. " said Curtiss.
"Without the shelter, there is
no option except to end up in
FATH-train situations or in the
NJ Transit yards.

Friends recall
Tom Vezzetti
By CHRISTOPHER AVE

" * ^

tributions, had reached $9,050.
He said fund organizers hope to
build it to $15,000.

Vezzetti, an often unkempt
man who rode into the Mayor's
Office on the strength of an ag-
gressive campaign style that in-
cluded a bullhorn, was re-
membered as a lover of people
and crusader for honest govern
ment.

Vezzetti's was "a dream of
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HOBOKEN-Gne year after he
died of a heart attack. Mayor
Thomas F. Vezzetti was re
membered last night by
clergymen, politicians and
citizens — some of them in tears
— at a memorial service.

Vezzetti, a gregarious, flam-
boyant ex-bartender who rose to v m c w o __
head the city's reform movement, honest politicians working tire-
died March 2, 1988, in the third lessly, selflessly for the common
year of his one mayoral term. good," said the Rev. Barbara
Vezaetti had toppled three-term Cathey, a minister who could not
Mayor Steve Cappiello in a 1985 - ~ «• — 1 v,o»-
election.

At the service at St. Matthew's-
Trinity Lutheran Church,
Angelo Valente, a Vezzetti ally
and former city councilman, an-
nounced that a fund in Vezzetti's
name will award its first college
scholarship this fall. The Thomas
F. Vezzetti Memorial Scholarship
Fund was set up soon after the
mayor's death to award one high
school student each year a schol-
arship to New York University,

School bowd,,
asks upgrade
of sports field
By James Kfstathiou

read her

arship to New York U n i v e y ,
where Vezzetti earned bachelor's
and master's degrees.

Valente said last night that the
fund, made up entirely of con-

attend. Joan Rafter
prepared eulogy.

The Rev. Paul Hagedorn,
pastor of St. Matthew's, said in an
emotional address that, while
Vezzetti was not known as a
saint, he will be remembered for
his honesty.

"1 guess we're all gathered
together tonight because we Jelt
these faults were more than com-
pensated for (by) other qualities
which radiated from the man —
not halos, but rays of hope, joy,
caring and honesty that touched
our lives."

Hagedorn also said Vezzetti's

THOMAS F. VEZZETTI
Eulogized at church service

memory should give hope and joy
"for the underdogs of this city."
Several people wept during the
brief eulogy.

Among the approximately 100
people who attended were almost
a dozen clergymen, several Board
of Education and City Council
members, and Mayor Patrick
Pasculli. Pasculli's presence was
noteworthy because, although he
was an ally of Vezzetti in the
early 1980s, the two men split
soon after the 1985 election, re-
sulting in a sometimes bitter row.

Trial balloons floating

Last-minute filings
ikely in Hoboken

? v R A N D l G L A T z L R
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HOBOKEN-With one week to
go before nominating petitions
are due for the May 9 municipal
election, the best-known likely
candidates are staying out of the
fray, but a few former hopefuls
and never-before aspirants are
easing their way in.

Mayor Patrick Pasculli, elected
to a six-month special term in
November and certain to run for
re-election, is forming his slate
for the three City Council at-
large seats that will open. Coun-
cilman Joseph Delia Fave,
Pasculli's chief challenger in the
last election, has not yet revealed
his plans for the race.

Two at-large council members,
Helen Cunning and Richard Del
Boccio, plan to run for re-election,
while Robert A. Ranieri, a long-
time council member and current
president, has announced he will
not run.

As of yesterday, no candidates
had filed petitions, but seven
hopefuls had picked up papers at
City Hall for themselves and

others.
Frank "Pupi" Raia, a de-

veloper who was appointed to the
council for a brief special term
last year and failed in a subse-
quent election bid, said yesterday
he may consider running for
mayor.

Coffee shop owner Florence
Amato said she is interested in
the mayor's spot.

"1 just want to see what I can
do," said Amato, a 45-year-old
city native who ran in 1986 for
the 4th Ward council seat. Her
husband Andrew managed
Ranieri's mayoral campaign last
year. Mrs. Amato said that as
mayor she would press for de-
velopment of the 4th Ward.

Several members of Save
Hoboken from Over-Develop-
ment, the group pressing for
parks and open space instead of
buildings on city-owned water-
front land, say it is possible they
may run a mayoral candidate.
Two" members, Daniel Tumpson
and Steve Busch, plan to at least
run for at-large seats.

Tumpson, a 38-year-old native

FRANK'PUPI'RAIA
Running for council

of West Virginia who came to
Hoboken in 1978, said he is com-
pleting his doctorate in physics at
Stevens Tech.

Busch, 38, is also a tenant ac-
tivist and a member of the city's
Rent Leveling Board.

Other possible council can-
didates include William
Strangeman, a marine equip-
ment consultant and en-
vironmentalist who would press
for what he calls slow, sensible
development; Elizabeth Falco, a
former Kealey School principal
who now teaches in Jersey City;
Jaime Munoz, and Angel Alicia
Jr.

The Hoboken Board of
Education wants to transform
its athletic field into a '21st
century" facility, but will have
to borrow $2 million to do it.

For the second straight
year, the board will place a
bond ordinance on the ballot
for next month's school elec-
tion asking voters to approve
funding to upgrade John F.
Kennedy Stadium Last year's
request for a $14 million reha-
bilitation was defeated at the
polls by 795 votes.

This year, the projected
cost of the upgrade is up due to
a proposal that calls tor the
installation of an Astro turf-
like playing field to replace
what has traditionally been a
sod field. In addition, plans
call for the expansion of the
existing field house to include
a women's locker room, a new
tennis court, improved lighting
and new bleachers.

"Besides creating some
thing that will accommodate
all activities, our primary con-
cern was safety," said George
Weiner, the board's architect
on the project. "The new turf
solved safety and multi-use re-
quirements and that became
the driving force. It's the big-
gest dollar cost in here."

The board will also ask vot-
ers to consider borrowing an
additional $4.3 million to pay
for other physical improve-
ments to school facilities. The
net effect of such a debt on
taxpayers will depend upon
how much voters agree to bor-
row and the term of the loan.

The physical improve-
ments include upgrading boil-
ers and elevators in all schools,
roofing and electrical work and
state mandated fire safety im-
provements. The district has
received preliminary approval
for a $330,000 matching grant

; for the work from the state De-
partment of Energy.

But without the lion's share
of funding called for in the
bond ordinance, only minimal
improvements to the existing
field house will be possibly,
said Anthony Curko, board
business administrator

The field is used, not only
by district schools, but by com-
munity athletic groups such as
the Babe Ruth Baseball
League, PAL Football and
men's softball leagues. Be-
cause the field is virtually in
use all year round, it requires
annual re-sodding at a cost of
approximately $20,000, an ex-

pense that could be eliminated
with the switch to artificial
turf

The multi-use synthetic
turf being considered is simi-
lar to astro-turf used in profes-
sional sports, but is sand based
and softer, said Weiner. The
material, projected to cost
$800,000. is used on college ath-
letic fields and is expected to
be approved by the state for
public school use. Weiner said.

Such turf is also expected
to be cheaper to maintain

Plans call for doubling the
size of the field house to about
10,000 square feet, including
the women's locker room. The
board wants to add about 3.000
bleacher seats and a tennis
court, encircled by a fence

weren t

Dell' Aquila disco
is off the turntable

back in April with a new appli-

ments. Freiser said that last
war the board granted Dell'
Aquila a variance to run a ferry
service in the belief that Dell'
Aquila was going to build a

Bv Jo-Ann Moriarty
•n nrpoare an application n»a

Hoboken waterfront land- toPJd
p

enable the board to un
owner Anthony Dell Aquila d t h e contents for the
has temporarily withdrawn his o ^ „ F r e i s e r Sa«L
plans to build a discotheque o ..He i s a s k i n g only for a use
and restaurant on the top floor for o n e floor of a build-
of his 12-story factory, the old f o r a m a n n a We want
Lioton Tea Building. , !oKnow what he plans for the

JoU Freiser, Zoning Board to » ^ h enormous,
of Ajustment chairman, said t h i s ( t n e c l u b and ma-
yesterday that Dell' Aquila ha. an <he r e s t o f
decided to withdraw his plans ., h e
and resubmit them next monin
to gain more time to furnishthe
ZBA with the "big P»ctu

o
r
t
e,and

his 64 acres of waterfront lan^
"They are going to come

Continued from Page 1
known as Dell' Aquila Disco-
theque, could accommodate
1,800 people and the marina.
"Dell Marina," would have 800 Aquila was going to DUUU «•
slips. His property is located in development with Murray Con-
the northern end of the city and nell, a local contractor,
extends from 12th Street to the However, a few weeks lat-
Weehawken line. er, the board learned that Dell'

Although the ZBA's inter- Aquila had dropped Connell as
est in the entire site appears to J

 >-«««H nians
infringe on the PlanningBoard's jurisdiction Freiser
said that board members want
to have all the details available
before they grant any more
variances to Dell' Aquila.

a partner and announced p
fo build a $1 billion project,
including a 61-story condo tow-
er with Fort Lee developer
Harrv Grant.

•'The Board of Adjustment
Was very concerned withjhat

A c c o r u i n g to h« "PP
d i sco_ r e staurant, to be

See DELL' AQUILA — Page 1

risaicuon uvci v.. .
ment of the 64 acres while
zoning board has j u n s d ^
over variances for changes in
use. he said. The land is now
zoned as industrial although
pending amendments to the

lances to Dell Aquna- s a w a s s u c n a suaaen
The Planning Board has ju- u y t h e d i r e c t i o l l that he

risdiction over the develop- ^ faking. That ferry service
" — approval was predicated on a

traffic proposal" for a more
modesr plan with Connell.
Freiser said.

Neither Dell' Aquila nor
his attorney. Peter Carton, was
available for comment.

Sf.
Parade is
tomorrow
By Jo-Ann Moriarty

The St. Patrick's Day Pa-
rade begins tomorrow in Hobo-
ken at 1 p.m. on Washington
street at 14th street and goes
south to a reviewing stand at
City Hall.

The festivities will begin at
1130 am. with a Mass said by
the Rev. Michael O'Grady of
Our Lady of Grace Church. Pa-
raders should assemble at
noon on 14th street.

The grand marshal is
Thomas Mooney, chairman of
the Hoboken Planning Board,
whose family has been parish-
ioners of Our Lady of Grace
since its founding in 1856. said
Councilman Helen Cunning,
who started the parade tradi-
tion three years ago.

Mooney was selected the
grand marshal last year but the
parade was canceled following
the sudden death of Mayor
Thomas Vezzetti. Mooney is an
investment consultant for pen-
sion funds in New York City,
He is a member of the Hoboken
Klks, the Knights of'Colubmus,
the mayor's negotiating water-
front development team, and
the county director of the New
Jersey Federation of Planning
Officials, a post he has held for
15 years.

The honorary chairman is
William Bergin Sr. who, Cun-
ning said, was considered the
county's most accomplished
athlete in baseball and basket-
ball during the "20s and '30s.

"His most cherished memo-
ry of his sports career was par-
ticipating in a baseball game
with the West New Yorks in the
early '30s, where both Babe
Ruth and Lou Gehrig partici-
pated in the same game," Cun-
ning said.

Bergin, born in 1899, has
been honored by the Old Tim-
ers Hall of Fame in Brooklyn.
Married to the late Virgina Cal-
landriello, the couple had four
children.

In the march tomorrow will
be the City Council, Mayor Pat-
rick Pasculli, Police and Fire
Departments, Hoboken High
School, Elks Club, Knights of
Columbus, the Joint Memorial
Committee, school children.
Girl and Boy Scouts, 12 march-
ing bands, floats, and more.

The parade coordinators
are Ed Cunning Jr. and Jackie
Howe.

Fight for park

Growth
foes win
appeal
Court rules petition
in Hoboken is legal
By CHRISTOPHER

The Hudson Dispatch

HOBOKEN—An appeals court
ruled yesterday that a ballot ref-
erendum petition calling for the
city to turn its waterfront into a
park is legal

The decision means the ques-
tion will go to the City Council
and will probably be put on the
May 9 ballot.

Annette Illing, a member of
Save Hoboken from Over-De-
velopment, said attorneys for the
group were informed late yester-
day that the Appellate Division of
state Superior Court in Jersey
City had ruled in the group's
favor.

The group is seeking to force
the city to construct only parks
and public space on 17.5 acres of
lucrative waterfront property be-
tween Fifth and Newark streets.

City officials, citing rising
taxes, strongly oppose the plan,
preferring to construct some Kind
of mixed-use complex on the land.

The citizens group presented a
petition calling for the question
to be placed on the ballot to the
city in January. The petition con-
tained 1,536 signatures, more
than double what is necessary.

But City Clerk James J. Farina
ruled the petition improper. Act-
ing on the advice of city Law
Director Eugene O'Connell,
Farina said the petition would
have illegally called for zoning
changes.

On Feb. 15, a Hudson County
judge agreed with city leaders,
ruling that the petition was il-
legal. The group appealed, and a
three-judge panel of the state Ap-
pelate Division heard arguments
yesterday. I

Illing said the court contacted '
attorneys for the group, Edward
Lloyd and Margaret Hayden of
the Environmental Law Clinic of
Rutgers University Law School
in Newark, to tell them that
judges ruled the petition legal.

Neither the court nor O'Con-
nell could be reached for com-
ment yesterday.

Illing said the city is now com-
pelled to accept the initiative,
which will probably go before the
City Council. If the City Council
rejects the petition — as is likely
— the question will be put on the
May 9 ballot.

Mayor Patrick Pasculli, his ad-
ministration and other city
leaders have called the idea un-
realistic. The waterfront land,
long the site of dilapidated piers
rented by the Port Authority of
New York and New Jersey, is
widely seen as the key to the
city's economic future. City of-

Please see APPEAL Page 6
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fkials expect business tenants to
someday pay millions of dollars
yearly in taxes, or in-lieu-of-pay-
ments to the city for use of the
land.

However, group members,
pointing out that Hudson County
is the state's most densely popu-
lated, say the city is in desperate
need of more park space.
Moreover, the city could look to
public and private institutions to
help fund construction of a park
there, the members say.



Everyone has a story about Tom Vezzetti
K after midnight March » It
was said that the cause ua*
probably a combination oi ttu
mavor-s existing heart cond.
lion, a devabtatmg loss by hi*
candidate in a special C«>
Council • ^ B ^ 1 ^
lore and Vezsetti had
bounded up the stairs to his
fourth-floor 14th Street apart-
ment when he arrived home.

Several people said yester
day that Hoboken has lost some
of its civic spirit since Vezzet-
ti's death The late mayor who
wore garish plaid suits and ol
ten carried a bullhorn, was
known for his daily wa"» frj>m

his home to City Hall at the
other end of town and for how
he would stop and talk with
people he met along the way

You could just say hi to
him,' Irene Korman of Jersey
City, a former Hoboken resi-
dent said. You wouldnt feel
like he was inaccessible to

' Seated •# o front pew for last night's memorial tribute to the late Hoboken Mayor Thomas Veiretti are,
from left, Laurie Fabiano, who was Venettis confidential aide, and City Council members Helen

Cunning and Joseph Delia Fave. ,

Everyone has a Vezzefti story
By Dominick lalicchio

It seemed as if everyone
who attended a special memo-
rial service for Thomas F Vez-
zetti last night had a story to
tell about the Hoboken mayor
who died one year ago
yesterday.

About 200 gathered for the
7 p.m. service in St. Matthew's-
Trinity Lutheran Church at

Hudson and Eighth streets in
Hoboken

# 'Right after the election he
was cute," Genevieve Pislori
said, recalling Vezzetti's 1985
mayoral victory. "He was going
to sweep the city clean. Re-
member him with the broom?"

"I used to stop him, you
know, and ask about the Food-
town we had down there (at
Washington and Newark

streets)," Dorothy Spreen said.
"He told me he was going try to
keep it open. It just so hap-
pened that it was extended (be-
fore the supermarket eventual-
ly closed permanently)."

Vezzetti. then 59, suffered a
heart attack in his home at
about 11 p.m last March 1 and
died in St Mary Hospital short-

See EVERYONE — Page 8.

i think he d give you the
shirt off his back and be glad
about it" Lena Reilly said

Among those speaking at
the service last night were
Thomas Oliviert, the city s ten-

i ants' advocate; Angelo Va-
fente, a former City Counci
candidate and the R«v. Paul
Hagedorn. a local clergyman.

Hagedorn alluded to a fa-
, vorite phrase of Vezzetti. "Al-
. ways a pleasure,' which the

lournd ptwto by Sea* t*K*|r

Hoboken resident Alice Vanderhayden listens to the proceedings during last night's tribute to Hie late
Hoboken Mayor Thomas F. Vezzetti.

late mayor signed at the end of
correspondence and used to
say goodbye I

When speaking to Vezzetti,
Hagedorn recalled. "e»en if

you didn't always see eye-to-
eve with him, you always felt
that something of a pleasure
occurred to you

How can one fememoer

Tom Vezzetti without a chuckle
or a smile"" asked Hagedorn.
who concluded by saying, i do
wonder what the folks up there
think about the bullhorn "

Waterfront land

Park
ideas
flow
Hoboken activists
win battle for ballot
By RANDI GLATZER

The Hudson Dispatch *7 ~7—

Council will hear

HOBOKEN-Now that local
activists have won the right to
place a referendum calling for a
waterfront park on the May 9
municipal election ballot, some
residents have offered their own
ideas about what to include in
such a facility.

How about botanical gardens?
Or the Hoboken Zoo? Or the
Frank Sinatra Open Air Theater?

"We've had wonderful sugges-
tions," a jubilant Susan O'Kane
of Save Hoboken from Over-De-
velopment said yesterday. The
group began soliciting ideas, with
a suggestion box, at a weekend
meeting at El Quijote restaurant
on 14th Street, she said.

A three-judge panel of the Ap-
pellate Division of state Superior
Court in Jersey City ruled Friday
that the group's petition for a
referendum on setting aside city-
owned waterfront land for a park
is legal, overturning a lower
court judge's decision that the
petition was illegal and should
not be on the ballot.

The appellate decision has
opened the way for the group to
begin talks with public and pri-
vate agencies who could help de-
sign, build and maintain the
waterfront park without relying
on local tax dollars, O'Kane said.

These include the Green Acres
program of the state En-
vironmental Protection Depart-,
ment; the New York City Munici-
pal Art Society; and Architects,
Designers, Planners for Social
Responsibility, a group that rep-
resents university professionals
from this country and others.

"They recognize that there is a
desperate need in this most
densely populated county to have
parks, and what better place than
on the waterfront?" she said.

While the group is seeking
funding, Mayor Patrick Pasculli,
who presented plans two weeks
ago for a mixed-use development
on the waterfront property, has
begun negotiations for that pro-
ject.

Friday's appellate decision
does not preclude negotiations.

"I'm not going to lose a step,"
Pasculli said yesterday.

The mayor has met with the
Port Authority of New York and

.New Jersey to discuss forming a
public development corporation
partnership. Pasculli hopes the
bistate agency will offer $50
million needed to lay the
groundwork for the waterfront
development.

SHOD's
By Jo-Ann Moriarty M [) \

The Hoboken City Council
has scheduled a public hearing
for March 22 on a proposal to
create parks on city-owned wa-
terfront property targeted for
development.

After meeting yesterday
with Mayor Patrick Pasculli,
City Council President Robert
Ranieri said that the mayor
agreed to call a special City
Council meeting to conduct a
public hearing on the ordi-
nance proposed by Save Hobo-
ken from Over-Development.

The action is to comply
with a recent decision of a state
appeals court which ordered
City Clerk James Farina to let
voters in the May 9 election
decide whether they want to
create parks on 65 of the 130
ac-es of waterfront land at the
so them end of the city.

"We are calling the special

meeting not because the sub-
ject is so heavy that it warrants
a separate meeting, but voe-
cause of the dates involved,"
Ranieri said.

" We don't want to frustrate
the desires of those who want
the question on the ballot by
arranging to have it on tno
agenda when it is too late lor
the print ing deadline," Ranieri
said.

Pasculli and members of
the City Council support a plan
to develop the land from the
Erie Lackawanna terminal and
Pier A to Sixth Street for com-
mercial and residential use.
The 3.2 million-square-foot de-
velopment would include a 25-
slory office tower, 1,600 hous-
ing units, a park, marina, hotel,
shops and restaurants.

While the city unveiled this
plan, SHOD members gathered

See COUNCIL — Page 8.

Council will hear
SHOD's proposal

,_ ,= A AiM-il ?» S t a t e la\
Continued from Page 1
enough petition signatures to
ask the public if it wants parks
instead of development. SHOD,
founded by Dan Tumpson, con-
tends that development will
not lower local property taxes
as some proponents claim.

Farina had refused to for-
ward the petition to the City
Council for a first reading be-
cause he claimed that the pro-
posal violated state laws gov-
erning legislative powers and
zoning amendments.

The state appeals court in
its ruling did not determine
whether the initiative petition
is a change in zoning But the
three judges ordered Hoboken
officials to allow the initiative
process to continue by placing
SHOD's petition on the City
Council agenda.

The City Council is expect
ed to reject the referendum
which, according to initiative
procedure, is then automatical-
ly placed on the municipal
election ballot.

Even though the court
ruled in favor of SHOD, the
group's attorney. Margaret
Hayden. was concerned wheth-
er the city would act swiftly
enough to consider the matter
in time for the May ballot.

The councils next regular-
ly scheduled meetincs are

March 15 and April 5 State law
requires 40 days between the
vote on an initiative petition
and its placement on a ballot,
said Hayden.

Farina said yesterday he
accepted responsibility for de-
laying SHOD's initiative ballot,
and had requested the special
meeting.

"The 40 days is my prob-
lem, not their problem. We
caused the mechanism to stop
because we went to court. We
lost and we will conform," Fa-
rina said. He needs the 40 days
to get the ballots printed in
time to meet election law dead-
lines for sending out absentee
ballots, he said.

"For all intents and pur-
poses, this will be on the May
ballot. We are doing everythingto facilitate it being on the M; -
ballot — unless the city decides"
to appeal it. But as far as my
duties are concerned, it will be
on the May ballot." he added.

Hayden said she planned
to have a written agreement
between SHOD members and
Hoboken officials

"They have assured us that
it will go on, and we are making
sure that it does go on. We are
researching the matter right
now."

Farina said, 'I'm not sign-
ing anything."

Service contn
are sticking point
for sewage unit

— :*u ..JminiiitfirinB

By James

Save Hoboken from Over
Development isn't the only
group that wants to see open
space on the Hoboken
waterfront.

According to a supervisor
of the state's Green Acres Pro-
gram, the city-owned water-
front property, currently the
site for a proposed multi-mil-
lion dollar mixed-use develop-
ment, would be well suited for
open public space and would
probably receive state funding
for its at.

"Based on the information

» have on this site, I feel very
confident that it would score
very high in our ranking pro-
cess," said John Watson Jr., su-
pervisor of the Green Acres de-
velopment program. "If the
entire site could not be pre-
served, then I would hope that
inevitably an agreement could
be reached so that some type oi
quality open space could be
provided for."

Green Acres offers low-in-
terest loans and grants to mu-
nicipalities seeking to pre-
serve and create parks and

See SHOD - P ^ «•

SHOD not alone
in its park plans
Continued from Page 1
open public space. Because the
site is in an urban area and
along the city's waterfront, it
would rank high on the pro-
gram's list of potential funding
recipients, Watson said.

Watson said he plans to
view the site Thursday. It runs
along the southern waterfront
from the Erie Lackawanna
train station to Stevens Park.
His visit was prompted by in-
quir ies from members of
SHOD, the group which spon-
sored a petition drive to place a
question on the May municipal
election ballot asking that the
property be set aside for open
public space.

Hoboken's city clerk re-
fused to certify the petition
based on a recommendation
from city attorneys that the mo-
tion was in violation of state
land-use laws. SHOD sued and
lost in Superior Court. Howev-
er, that ruling was overturned
Friday by a state appeals court.

The city has no plans to
appeal and City Clerk James
Farina indicated he will certify
the petition.

"All privately owned wa-
terfront land will be devel-
oped, but this will be a glorious
opportunity for us to have a
beautiful park," said SHOD
member Susan O'Kean who has
been investigating potential
funding sources for a park.
"The response had been terrif-
ic. We have support from Green
Acres. They're absolutely be-
hind us."

Despite the possibility of
loans or grants to help fund a
park, city Business Administra-
tor Edwin Chius remains stead-
fastly opposed to any plan that
would prevent the develop-
ment of nearly 70 acres of

prime city-owned land. Hobo-
ken has missed the boat on ,
waterfront development, Chius
said, and the delay has cost
taxpayers dearly.

"Unfortunately, waterfront
development has been delayed
since 1985 and the biggest
grants are no longer avail-
able," Chius said. "Also, the
market isn't as good as it used
to be so we have to catch up.
The delays on the waterfront
have robbed the citizens of Ho- *
boken of millions of dollars
over the past four years and it's
time that we moved."

The city is currently col-
lecting fewer tax dollars from
the waterfront than it did in ,
1987, Chius said. In addition, ̂
Hoboken has already invested
$1.5 million in waterfront de- •
velopment in acquisition costs
for the old Port Authority
piers, money invested with the
intent of developing the site, he
added.

But SHOD members
counter that development will
not necessarily lower taxes and
that various state and federal
agencies would assist in main- .
taining a waterfront park. ,
O'Kean said she has been in
touch with the architect who
designed Jersey City's Liberty
State Park and has received
positive responses from a num-
ber of universities interested
in taking on the project.

"Historically, we see that ?
in every city that has had deveK
opment, the taxes have alwaysV
gone up," said O'Kean. "All1

projected tax benefits would
be eaten up in additional costs
to the city."

O'Kean added that a park
can be a revenue-producing en-
tity and tax credits from the
state would be available.

The group moving to takt
control of Hoboken's troubled
sewage treatment plant is hav-
ing some trouble of its own
reaching an accord on the
structure of service contracts it
will offer to future customers.

Without an agreement on
the contracts, which will serve
as credit backing documents
for potential investors in the
plant's reconstruction, the Ho-
boken/Weehawken/Union City
Sewage Authority will be un-
able to move ahead, says au-
thority chairman Richard
Wolff.

The authority is to meet
tonight in Hoboken to continue
discussing the contracts.

"I think that if wo cant
reach an agreement on tho ser-
vice contracts, we cannot move
forward," said Wolff. "The pur-
pose of the authority, which is
in part to finance construction
>f the secondary sewage treat -
nent plant, will be
undermined."

The authority is in the pro-
cess of acquiring the Hoboken
)lant and connecting systems
in Weehawken and is laying the
groundwork to finance a feder-
ally mandated upgrade of the
system. Operating the plant,
which is currently banned from
accepting new wet hookups,
has been an ongoing problem
for Hoboken.

Part of the authority's task
involves assuming certain re-
sponsibilities from the Hudson
County Utilities Authority
(HCUA), the agency charged

Loan write-offs

with administering several
county treatment plants. The
HCUA primarily serves to ob-
tain and funnel federal grant
monies into local plants.

Attorneys for the authority
presented new service con-
tracts at last weeks meeting,
but objections from HCUA
chairman George Crimmins
prompted a lengthy closed ses
sion discussion.

The issue, says Crimmins,
is whether language in the new
contracts could jeopardize a
$29 million grant for the plant
upgrade obtained under the
auspices of an existing 1986
service contract between the
three municipalities and the
HCUA

"My attorney reviewed the
contracts and said that he
couldn't guarantee the grant if
that was entered into," Crim-
mins said.

Consequently, attorneys
for the authority and the HCUA
planned to meet last week to
work out language in the con-
tracts suitable to both
agencies.

"After Monday's meeting,
we directed general counsel
and bond counsel to revise the
service agreement and meet
with HCUA and review word-
ing," said Wolff.

The purpose of the service
contracts is to dictate how indi-
vidual users in each municipal-
ity will be charged for their
sewer hookups. The authority
plans to charge individual us-
ers on a per volume basis.

Hoboken bank
stumbles again

J> )S,r/r7Cyr) 6 / i nca se turned th

Dispatch Business Writer
HOBOKEN-WashingtonSav

ings Bank, still feeling the effects
from writing off $10.3 million in
bad loans last year, yesterday
posted its second quarterly loss in
8 But bank officials and financial
analysts said yesterday that
despite the poor showing,
Washington Savings remains in
sound financial condition. They
attributed the second quarterly
loss to an overestimation of the
value of bad loans discovered in
an internal bank audit in Nov-

^ n e t loss of $641,000 for the
laft quarter of 1988 foHows he
$5.3 million loss reported for the
Quarter before that, bringing the
S3?Tl988 loss to $3.9 mifiion
according to figures released by
Washington Bankcorp Inc., the
bank's holding comP, a^n n r t e d aFor 1987, the bank reported a
net income of $3.6 milhonm

After writing off $ 1 0 J » »10n

for the quarter ending Sept 30
the bank found instead that $ /.»
mflhon worth of the loans were
uncollectable. As a result- the

million.

That tax increase turned the
quarter's $609,000 net income
into the $641,000 loss.

"Some of the (loan) groups that
we thought were doubtful began
to perform," bank Vice President
Anthony Lisa said. Lisa said 1989
would be a "restructuring" year.
"We've got to put the problems
that we had in 1988 behind us,"
he said.

Lisa would not dislose what the
unrecoverable loans were, nor
would he reveal the identity of
the loan officer responsible for
authorizing the loan*. The loan
officer is no longer employed at
the bank, a spokesman said last
fall.

According to William
McCrystal, associate director of
research for Ryan, Beck & Co., a
West Orange-based investment
company, the quarterly loss "is
not as bad as it looks."

"The bank will have low earn-
ings in 1989," said McCrystal,
"but from a substantial stand-
point, the bank's in good shape."

A shareholder suit, filed in U.S.
District Court in Newark after
the bank added the $10.3 million
to its loan-loss reserve, is still
pending, according to Lisa.

The bank's stock, traded over-
the-counter, closed at $13 a share
yesterday, down 75 cents.



Red tape could kill
SHOD referendum
By Jo-Ann Moriarty
and James Kfsialhiou

Legal maneuvering in Ho
boken City Hall could prevent
an initiative petition from ap-
pearing on the May 9 ballot to
let voters decide if city water-
front land should be converted
into parks.

The petition drive was con
ducted by Save Hoboken from
Over Development in hopes of
creating parks on 65 of 130
acres of city-owned land target-
ed for development

A state appeals court re-
cently ordered City Clerk
James Farina to present the
City Council with an ordinance
proposal to allow the parks. It
will be introduced March 15
with a public hearing March 22.
However, moves are afoot
which could stall the process.

b » Law Director Eugene
Connell. who initially ad-

vised Farina against certifying
the petition, has advised the
Planning Board's attorney
George Pappas to sue the City
Council to contest the hearing
and effectively block SHOD's
efforts

O'Connell said he advised
Pappas that the council was in
effect usurping Planning Board
powers and perhaps violating
state law by holding a public
hearing on a /.one change with-
out the Planning Board first
considering the matter. The
suit would attack the council
for performing planning board
duties.

State laws prohibit zone
changes through initiative peti-
tions and require planning

See BED T/iPE - Page 4.

Red tape may kill referendum
Continued from Page 1
boards to hold public hearings
on zone changes and make rec-
ommendations before the ordi-
nances are considered by a city
council, O'Connell said.

While the Appellate Court
ordered the city to allow the
initiative to progress legisla-
tively, it did not rule whether
the proposed ordinance was a
zoning change, O'Connell said.

SHOD contends the peti-
tion is not a zoning change and
the land can be later used for
development. The Appellate
Court agreed that the petition
does not prevent the land from
being developed. The city is
planning a 3.2 million square
foot development for the area.

Pappas, at the Tuesday
night meeting, relayed to board
members his discussion with
O'Connell. The board subse-
quently voted to postpone tak-
ing action until the council
considers the measure next
Wednesday.

5" • ;..g

Business Administrator Ed
Chius said discussion of the
petition with the possibility of
taking legal action has been set
for the board's March 20 spe-
cial meeting.

O'Connell said if the board
decides to take action against
the city, there is a "possibility"
the March 22 public hearing on
the initiative would be can-
celed. Delay could prevent the
issue from going on the ballot

0 Connell said the court or-
dered Farina to certify the pe-
tition and that action has been
carried out. "The court left
open the interpretation (of
whether the petition is a zone
change) and I am hoping some-
how to bring this back to the
appellate court for a clarifica-
tion, " O'Connell said.

"This ordinance ties the
city's hands in the future and
the city cannot de-designate
the land. It leaves the city vul-
nerable and in a precarious
position," he added.

D gets
atertront

on ballot
By Jo-Ann Moriarty

A state appeals court re-
versed a lower court's decision
yesterday and ruled that Hobo-
ken City Clerk James Farina
must let voters in the May 9
election decide if they want
parks built on city-owned watr-
front land that is targeted for
commercial development.

The ruling was called a vic-
tory for democracy by Save Ho-
boken from Over-Development
members who had circulated
the petitions asking Hoboken
residents if they wanted to cre-
ate parks on 65 out of 130 acres
of waterfront land.

"This is a victory for the
people of Hoboken," said
SHOD founder Dan Tumpson.

"The people of Hoboken
now have a voice and I think
this is a victory for all of us."

The appellate ruling over-
turned a recent decision by Su-
perior Court Judge Joseph T.
Ryan, who upheld the opinion
of Farina and Law Director Eu-
gene O'Connell that state law
prohibits adopting zoning ordi-
nances by referendum.

SHOD took the issue to the
higher court.

While the three appellate
court judges did not rule on
whether the petition was a
change in zoning, they unani-
mously agreed to allow the ini-
tiative process to continue.

Farina said yesterday that
the ordinance by petition will

be placed on the March 15 City
Council agenda for a first hear-
ing with a public hearing
scheduled for April 5.

The initiative process al-
lows the council to vote on the
matter before it is forward to
the municipal ballot.

"We are satisfied that un-
less the proposed ordinance is
clearly facially invalid, we
should not interfere with the
initiative process and the clerk
should be required to carry out
his ministerial duties," the ap-
peals panel ruled.

"We specifically do not
rule on the interpretation, ef-
fect or validity of the proposed
ordinance," the ruling stated.

O'Connell said that the ap-
pellate ruling does not affirm
SHOD's contention that its pro-
posed ordinance is not a
change in zoning.

Rather, he said, "it gives
them their day in the sun. Peo-
ple will be allowed to vote on
their initiative."

The legal arguments from
the dispute, however, "tell us
we need to know more about
laws governing parks," O'Con-
nell said.

SHOD member Stephen
Busch said he was "happy that
the court upheld a vital aspect
of the democratic process
which we are entitled to.

"Two forms of democracy
were planned and created to

See HOBOKEN - Page 4.

Hoboken cop
7 dispute

oted
in
is

In Hoboken

By James Efstathiou

One of three Hoboken po-
lice officers who claimed his
1987 demotion was racially mo-
tivated has been temporarily
promoted to acting lieutenant
with full pay.

Sergeant Ray Cruz, a 16-
year veteran formerly assigned
to the detective bureau, is ex-
pected to be sworn in to his
new rank today, said Police
Chief George Crimmins. Cruz
will become night commander
of the uniform division
tomorrow.

Cruz was one of seven offi-
cers whose promotion in the
final hours of former Public
Safety Director Salvatore D'A-
milio Jr.'s time in office was
ruled invalid by an administra-
tive law judge. Cruz and Sgts.
Edwin Garcia and Leo Lugo
lodged a complaint with a civil
rights agency.

Attorneys for both sides
say they are close to a negotiat-
ed settlement of the complaint
which will benefit the seven
officers. Although unrelated to
the settlement and the fate of
the other six who were demot-
ed. Cruz's promotion is inter-
preted positively within the
department.

"It's a step in the right di-
rection." said Joseph Petrillo,
head of the Superior Officers
Association. "We're confident
of it. He's well deserving and I
will pursue it until he's made
permanent and the rest of the
men promoted."

Three of the department's

12 lieutenants are currently on
disability, Crimmins said Of
the remaining nine, seven are
on the day shift and two work
from 4 p m to midnight

Cruz will take command of
the night uniform division, re-
placing Lt Martin Kiely who is
on sick leave. The department
has been without a night divi-
sion commander for over a year
due to a prolonged sick leave of
another lieutenant, Crimmins
said.

Crimmins denied there was
any political motivation in the
promotion.

"I'm the one that's decid-
ing, they're not deciding for
me. That's the way 1 wanted it.
There's a need to have a night
commander of the uniform di-
vision," added Crimmins, who
said he recommended the
move to Public Safety Director
Eugene O'Connell. "This is not
a new position being created.
Its a replacement."

Sgts. Cruz. Garcia and
Lugo, along with Chris Gas-
barro, James Behrens and lieu-
tenants Frank Garrick and Pe-
ter Romano were all promoted
in Oct. 1986 at the end of D'Ami-
lio's term. Five days before
they would have received ten-
ure, however, the promotions
were challenged by incoming
Public Safety Director William
Graves.

According to their attor-
ney, Barbara Tapper-Catrillo,
the pending settlement will in-
clude crediting the 85 days the
seven held the higher rank to-
wards their tenure.

Residents assail
busway proposal
Despatch Business Writer

HOBOKEN-Two down angry
environmentalists last night
criticized a New Jersey Transit
proposal to put a buses-only road
through Hoboken from the New
Jersey Turnpike in Jersey City to
the Lincoln Tunnel entrance in
Weehawken, saying it would
bring traffic and air pollution to
Hudson County.

But Martin E Hobbins, direc-
tor of NJ Transit's Hudson River
Waterfront Transportation Of-
fice, said he wanted to modify the
proposal so that in addition to
speeding commuters on their
trips to Manhattan, it would also
benefit Hudson residents.

"I'm not going to stand before
you and defend the plan as it
stands now," said Robbins, ad
dressing a meeting of the Pol-
lution Crisis Coalition, a newly
formed Hudson County en-
vironmental group.

Robbins said the project was
being reviewed by his agency,
and would require wide political
consensus before being built.
"This project is not going to be
jammed down anybody's throat."

The environmentalists and
community leaders at the meet-
ing, held on the second floor of El

Quyote restaurant at 56 14th St.,
repeatedly told Robbing that they
wanted a light-rail system
through Hudson, not busways

Robbins said state and federal
funding for a light-rail system
was becoming increasingly dif-
ficult to secure, and said NJ Tran-
sit was forced to look for short-
term transportation solutions
that could be implemented while
work on a long-term mass transit
plan continued.

"Were not just going to be able
to snap our fingers and come up
with $1.2 billion" for the light-
rail plan, Robbins said. "Not only
is the (state and federal! funding
well getting dry, but there's in-
creasing competition" for govern-
ment grants.

Robbins said state would not be
able to obtain Conrail's River
Line — the heart of the proposed
light-rail system — for three
years, adding that it makes sense
to consider building a busway on
an unused rail track available
now.

Daniel Tumpson, a member of
Save Hoboken from Over-De-
velopment, said the busway
would not benefit this city at all.

"If you put a road through the
west of Hoboken," he said, "you
are going to increase traffic and
pollution."

Hoboken voters to decide waterfront fate
Continued from Page 1
compliment the other — the
representative process where
the public is represented by
public servants and the initia-
tive process which goes direct-
ly to the people who are the
sovereign," Busch said

SHOD member Annette Ill-
ing agreed that both parties
learned that the courts know
how development is created
"but to set aside land for parks
and public use — no one seems
to know how to accomplish

that." At issue is the city-owned
waterfront land which Mayor
Patrick Pasculli and City Coun-
cil members are planning to
build a 3.2 million square foot
development of offices, apart-
ments, shops, hotel, restau-
rants, marina and parks.

Although SHOD, which op-
poses the development, collect-
ed enough signatures to force a
question on the May 9 ballot,
Farina refused to forward the
petition to the City Council.

Based on advice from
O'Connell, Farina said that the
petition was improper because
it violated state laws concern-
ing zoning and legislative
powers.

At the appeal hearing yes-
terday, SHOD's attorney, Mar-
garet Hayden, of the Rutgers
Environmental Law Clinic,
contended that the petition is
not a change in zoning because
the existing zoning allows the
waterfront property to be used
for recreation, for educational
purposes or for marine ship-
ping terminals.

"The purpose of the peti-
tion is to reserve some of the
land for a park," Hayden said,

adding that the City Council
could at some other time use
the lai.d for yet another pur-
pose, including a mixed-use
development.

"The municipality of Hobo-
ken as a landowner may choose
one permitted use to the exclu-
sion of other permitted uses
without violating or amending
the zoning ordinance," she stat-
ed in her written argument.

Because the petition does
not constitute a zone change,
Hayden said that the Hoboken
city clerk had no other alterna-
tive but to put the initiative on
the May 9 election ballot.

"In short, the clerk's role is
strictly ministerial," she stat-
ed, adding that the city clerk
must automatically forward the
petition to the City Council as
long as the petition carried the
sufficient number of signatures
from registered voters.

The SHOD petition re-
ceived certification from the
county.

But Assistant Law Director
Thomas Calligy argued that the
petition calls for a change in
zoning.

"The r trk issue is merely a

ruse to prevent development
by a zoning change. If it looks
like a duck; walks like a duck
and quacks like a duck it is a
duck," he said in written briefs.

Thus, Calligy said, the city
clerk was prohibited from for-
warding the petition to the City
Council.

The judges also questioned
whether the SHOD petition
would interfere with the Port
Authority of New York and
New Jersey's right to develop
the Hoboken waterfront.

Both attorneys agreed that
the petition would not infringe
on that bistate entity because it
has no right to the Hoboken
waterfront unless it receives
local consent.

In its ruling, the court said
that the proposed ordinance
would not prevent the land to
be later used for a waterfront '<
development.

"I am glad that the court in
its ruling recognized the poten-
tial to use the land for other
purposes for the public good
and the public benefit and that
we can continue our planning
and negotiations for the water-
front," Pasculli said.

State Police probing
towing in Hoboken
By James Efstathiou

A State Police prooe hai
intensified controversy sur-
rounding the delay in awarding
a city towing «ontract in
Hoboken.

Bids were due last Decem-
ber but questions about the
ability of low bidder, Hoboken
Towing Inc., to handle the work
prompted the City Council to
put off action.

Hoboken Auto Body Inc.,
which has towed for the city
since 1952, has continued to
work under terms of a 1988 con-
tract Amid the controversy
came disclosure this week of a
State Police investigation in-
volving Hoboken Auto Body.

According to Police Sgt. Jo-
r.vJ}h Petrillo of the Hoboken
;Auto Squad, the probe may be
connected to an investigation
of his department's bookkeep-
ing procedures for stolen car
reports. The police have since
improved their system for
tracking stolen cars, he said.

Theresa Pino of Hoboken
Auto Body called the investiga-
tion routine, adding that statf
police often check junkyards to
ensure they are not selling
parts from stolen cars.

Principals of both compa-
nies have blamed the delay in
awarding the contract on City
Hall politics but city Business

See STATE POLICE - Page U.

State Police probing towing firm
rn..MtaMI However, at its Feb.JContinued from g
Administrator Edwin Chius
said the process is not unusual
and will lead to a better deal
for Hoboken.

"We say it's political," said
Pino. "If it's not political, what
is it?"

Pino claims the city last
fall rejected a new contract,
which included a rate increase,
because of a political alle-
giance from the last city elec-
tion. The job eventually drew a
low bid from newcomer Ken-
neth Diver of Hoboken Towing.

By law. the city must award
a contract to the lowest respon-
sible bidder.

However, at its Feb. 15
meeting, the council extended
the contract-awarding period
amid concerns that Diver could
not live up to provisions of the
towing proposal.

"My bid was accepted. I am
the low bidder," said Diver. "If
1 had connections in this town,
I'd be in right now."

Diver said he has all the
necessary equipment and facil-
ities, but city officials say he
needs a use variance to park
towed cars on a lot he rented.
Diver will seek the variance
from the Planning Board at a
special meeting March 20, he
said.

Contract in Ymbo

Towing
concern
probed
Hoboken tightens
car storage records
By RANDIGLATZER

The Hudson Dispatch %—% ~

HOBOKEN-State police are
investigating how the city's tow-
ing company stores cars, a
spokesman said yesterday.

The investigation has also re-
vealed that city police were not
carefully keeping track of cars
towed, causing officers to
drastically change their methods
this month, a member of the

t police auto squad said.
Towing operations here have

been watched recently because
the city administration has
proposed ending its contract with
its longtime tower, Hoboken
Auto Body Inc. of Jackson Street,
and granting the pact to a com-
pany that has offered a lower bid.

Both towing companies claim
politics are holding up a decision,
and each has threatened to take
legal action if not awarded the
contract.

State Trooper Daniel Cosgrove
said the investigation into
Hoboken Aut/̂  Body's operations
could be for "anything from a
paperwork problem to a criminal
problem," and said a detective
working on the case told him an
arrest at the company is pending.
But another state police aetective
said he believed no extreme viola-
tions of the law are involved, and
said an arrest is unlikely.

Theresa Pino, a member of the
family that owns Hoboken Auto
Body, said the investigation is
routine and had probably coine to
light only because of disputes
over which company is to receive
the city's contract.

"They're always looking fpr
'chop shops,' " she said, "lt s not
that we've done anything
illegal."

State police often check to be
sure all stolen cars in junkyards
and tower's lots have been re-
ported stolen, she said. :

Hoboken(Sgt. Joseph Petritlo
said state police began looking
into Hoboken Auto Body's opera-
tions late last year.

Hoboken Auto Body, a sprawl-
ing city pound and a junkyard
covering 1M> blocks, stores hun-
dreds of cars. Petrillo said local
officers had not carefully loggfed
all cars towed on police orders, he
said.

"We have to have a better idfea
what's down there," Petrillo said.

After state police visited
Hoboken Auto Body early in
February, police sharply
tightened their documentation
methods, he said.

Hoboken Auto Body has towed
cars for the city almost exclusive-
ly for more than three decades, its
owners said. The company, which
charges the city $1 per day to
store cars, submitted a bid last
year which would have increased
that price to $1.30 per day. The
1988 costs were about $38,000,
purchasing assistant Jane
Richards said. *

The city first began seeking
competitive bids when Thomas f.
Vezzetti was mayor here from
1985 to 1988, Richards said. Tb-is
year, the city received the fiiet
competitive bid in years frcin
Hoboken Towing Inc. Owner
Kenneth Diver said he could tow
cars for the city without charging
any storage fee.

Hoboken Auto Body owndfrs
have called Diver's bid a "fairy
tale," and said he will be forcedfco
charge more once his business
begins operating. Insurance colts
and taxes on a large plot of land
needed to store cars will drive up
the price, they said.

Pasculli furious at park backers
Patr

PATRICK PASCULLI
Wants state to review plans

By RANDI GLATZER

T h e H u d s o n D i s p a t c h j ^ - . J y

HOBOKEN-An angry Mayor Patrick
Pasculli yesterday asked a representative
of the state's Green Acres program to
review his plans for the waterfront, after
learning that local activists had extended
their own invitation.

John Watson Jr., supervisor of the state
Environment's Protection Department
program to help finance parks and open
space, will have a full schedule here today,
hearing two sharply different sides of the

waterfront debate.
At 10 a.m., Watson will meet with

members of Save Hoboken from Over-
Development, who advocate turning the
city's waterfront property into parks and
open space. At 1 p.m., Watson will meet
with city officials and the mayor, who
support a $620 million development plan
for office and apartment buildings and a
hotel, as well as parks, plazas and walk-
ways for 31 acres of the land.

Pasculli said he was incensed after he
learned that the group's members had
invitet' Vatson to look over the land here

and had told local newspapers that Green
Acres has shown support for their plan.

"What they wanted to do is have him
make a statement in the local newspapers
that Green Acres is supporting the in-
itiative, which they are not," Pasculli
said, adding that the citizens organiza-
tion, a political group, is "using" the
program supervisor. He emphasized that
Watson agreed to visit the city at the
group's request only to offer information.

He said the city will ask the Green Acres
representative today to consider funding
the proposed development's parks.

Group member Annette Wing countered
that the group is merely taking the ap-
propriate steps to turn its plans into reali-
ty-

Watson and the program's adminis-
trator, Bonnie Hammerstedt, could not be
reached for comment late yesterday.

Last week, the Appellate Division of
state Superior Court in Jersey City de-
clared legal the group's petition for a
ballot referendum on setting the land
aside for parks and open space, The ques-
tion is likely to go on the May 9 municipal
election ballot.
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Waterfront transformation in full swing
The Hudson Dispatch

With substantial portions of the
major developments along the
Hudson River completed and filling
with tenants, the transformation of
the waterfront — which less than 10
years ago was merely a gleam in the
eye of planners and developers — is
in 1989, unquestionably real.

A waterfront which in the early
1980s was lined with abandoned rail
yards and deteriorating piers is now
from Edgewater to southern Jersey
City dotted with office towers and
condominium projects.

convince skeptics that something
was going to happen along the
waterfront," said Herman Volk,
director of the Governor's Office of
Waterfront Development. "And
then I realized that what would
convince them was the buildings.
Now they are there."

Altogether, 5 million square feet
of office space have been built, and
according to state figures, an ad-
ditional 17 million square feet are
scheduled for completion by the
year 2000.

"I used to spend hours trying to of

• * *

'YOU CAN now see the nucleus
a complete transformation,"

Volk said. "People are living and
working on the waterfront now —
there's a hustle and bustle."

An outline of the major projects
now visible on the waterfront fol-
lows:

• Independence Harbor,
Edgewater. A $320 million con-
dominium development under con-
struction on a pier which once held
a Ford Motor Co. factory. Plans by
Hartz Mountain Industries of
Secaucus call for 1,200 residential
units, commercial space and a
marina.

• Roc Harbour, North Bergen.
A $150 million condominium project
by Hackensack developer Charles

Rocco With 125 units built now,
plan call for an additional 679 condos
in three highrise towers.

• Lincoln Harbor, Weehawken.
Two 10-story office towers have
been built by Hartz and two more
are planned. Plans also call for 250
waterfront townhouses and a hotel.

• Newport, Jersey City. The
$10 billion development, built pri-
marily by the LeFrak Organization
of Queens and Melvin Simon &
Associates of Cincinnati, already
includes a 1.2-million-square-foot
mall, condominium towers and a
455,000-square-foot office building
to be occupied this spring. Simon
has approvals to build a 40-story

office tower, but is waiting to land
a major tenant before beginning to
build.

• Harborside Financial Center,
Jersey City. The first of this pro-
ject, 600,000 square feet of office
space, is now completed and
substantially leased. Future plans
call for three office towers, a marina
and condominiums.

• International Financial Tower,
Jersey City. Known as the Cali
Building, this 21-story office tower
is complete and ready for occupan-
cy by the Pershing Divsion of
Donaldson, Lufkin & Jenrette, a
Manhattan securities company.

• 1 Exchange Place Centre,

Jersey City. The tallest office tower
in the state, the top eight floors of
this 30-story building on the city's
waterfront is being occupied by
National Westminster Bank NJ.

• Evertrust Center, Jersey
City. Completed in 1986 at a cost of
$33 million, the 17-story building is
used by several shipping com-
panies.

• Port Liberte, Jersey City.
Several hundred luxury con-
dominium units have been com-
pleted in this canal-lined project.
Final plans call for 1,700 housing
units, 110,000 square feet of com-
mercial space, a hotel and a marina.

Going gets tougher

Hoboken transformed
Some small stores cannot cope, and close
By RANDI GLATZER

The Hudson Dispatch

HOBOKEN-Although the
changes that pummelled this city's
main shopping street during the last
decade have mostly come to a halt,
owners of older, small stores say
they are still feeling the effects.

Some of the "mom and pop"
stores have felt a boost this year as
the result of new residents moving
into the city. Others — those less
prepared for the new style of shop-
ping on this street — say they were
nit especially hard, as a result of
both a property revaluation that
sent taxes and rents soaring and
competition from Newport Mall.

"They hang on as long as they
can, and when they can't pay their
rent anymore they go out," said
Dolores Kirchgessner of United
Decorating Co. Inc. The novelty
store she and her husband own has
stood in the same building on Wash-
ington Street for 90 years.

By looking up and down Washing-
ton Street, the first shopping strip
in Hudson County to "gentrify,"
merchants from other local shop-
ping meccas such as Bergenline
Avenue in Union City and Central
Avenue in Jersey City sense of the
changes they soon may face,
Mayme Jurkat, executive director
of Hoboken Advantage, said. The
group was formed three years ago
to stimulate business.

Kirchgessner said she has watch-
ed as the daily flood of workers
from Hoboken's factories and ship-
yards slowed to a trickle, and was
replaced by young professionals
who prefer to shop during their
lunch breaks in Manhattan.

* * *
THE STORES hit hardest by

Hoboken's changes, and suffering
most this year, are the variety
discount and clothing stores, Jurkat
and some storeowners said. But
many specialty shops have thrived.

Kirchgessner said United Decor-

ating Co. Inc. has seen about a 20
percent increase in customer traffic
and sales this year. The increase is
nearly enough to offset a 25 percent
increase in their tax bill, George
Kirchgessner said.

In addition to its novelty sales,
the store provides banners, decor-
ations and costumes for parties and
parades across North Jersey.
Kirchgessner said the novelty store
is buffered from local change be-
cause most of its business is done
outside Hoboken.

But the store also had made way
for the newcomers. Along with
their bonafide antique postcards,
the Kirchgessners brought in a new
line of cards this year with photos of
James Dean, Marlon Brando and
the Marx Brothers — the kind of
items sold in trendy card shops.

One change on the street — the
loss of clothing stores — has been
especially tough on the city's older
resk1 Us, many of whom prefer

their neighborhood stores to malls
outside the city.

Maria Diez, owner of Christina's
Shoppy lingerie store on Washing-
ton Street that is going out of
business, spoke regretfully of leav-
ing her longtime customers behind.

***

DIEZ, WHO said she cannot
afford to pay the $1,600-a-month
rent she is being charged since the
property revaluation, said she has
supplied some Hoboken women
with their trousseaus, then ma-
ternity nightgowns, and finally,
wedding trousseaus for their
daughters.

Bras, hosiery and garters still are
stacked in boxes on shelves much
the way they have alway been.

"Some new people come in, and
they think this looks funny," Diez
said. "But this is the way we do
business, because the people are
comfortable this way."

HOBOKEN-Sgt. Rafael Cruz,
a 16-year veteran of the Police
Department, was promoted to ,
lieutenant yesterday, in the first
promotion to that rank since ;
1986.

Crui sworn in at 11 am in
City Hall by City Clerk Jarnes J.
Farina, was one of seven officers
promoted in 1986 by Salvatore
DAmelio, then-director of law
and public safety All seven
promotions were subsequently
rescinded after D'Amelio, who
was in his final days on the job
when he made the promotions,
was ousted.

Several police officers said they
believe Cruz's promotion is a sign
that more elevations are on the
w a y _ a certain boost for depart-
ment morale.

"For the rest of the police per-
sonnel here, we hope we'll be
back sometime in the near
fntwe," Police Chief George W.
Crimmins Sr. said.

Cruz's promotion is a tempor-
ary one with pay, Crimmins said,
but is likely to become permanent
if one of the department s 12
lieutenants retires. The 36 year-
old city native will move from the
detective unit to head the mid-
night shift,

Lt. Martin Kiely formerly
supervised police officers from
midnight until 8 p.m. Kiely was
injured in a car accident while on
duty more than a year ago, and
has been unable to return to
work, Crimmins said.
. In 1987, a state administrative

l»w judge upheld rescinding of
the 1986 promotions. Cruz was
among three Hispanic officers
who sued the city, charging that
the demotions were racially
motivated.

Assistant City Attorney
Thomas Calligy said yesterday
that a settlement in the Hispanic
officers' case is expected soon.

Housing lockout
is hornet's nest

„ „ . . . . . — « « « , . Ki-OK... I . , .o, . man..-, in «.. . , ..or..
Washington Street in Hoboken.

Housing lockout
is hornet's West

Outlines new rules

Hoboken drafts film ordinance
The Hudson Dispatch $-30'

HOBOKEN-The ordinance
designed to outline rules for film-
ing on city streets is drafted and
ready for consideration at
Wednesday's City Council meet-
ing, Mayor Patrick Pasculli said
yesterday.

The ordinance is modeled on
one used in Montclair, Pasculli
said. He did not release further
details of the ordinance yester-
day, saying the wording must
first be reviewed by City Clerk

James Farina.
On March 17, Pasculli an-

nounced he would not issue new
traffic directives banning street
parking to to make way for cam-
era crews until a special ordi-
nance for filming is in place.

The announcement came in
response to complaints from resi-
dents who said NBC's "Dream
Street," the first television series
to be filmed on city streets, was
creating a noise, traffic and park-
ing nightmare.

The announcement did little to

affect Dream Street's filming,
since the crew finished its camera
work this week, producer Brooke
Kennedy said.

But Kennedy said the news has
prompted her to search for film-
ing locations where the crew will
be welcomed. The first half-dozen
episodes have been filmed, and
NBC will decide whether to keep
the series running.

"I've got to be in a place where
I've got a dialogue with the city,"
she said.

By Jo-Ann Moriarty

The Hoboken Housing
Authority's efforts to rid the
projects of drugs has landed it
in a lawsuit.

Hudson County Legal Ser-
vices is suing the Housing Au-
thority for locking out two fe-
male tenants on charges that
their apartments were being
used to sell drugs.

It is the first time in recent
memory that the legal agency
has filed suit against the Hous-
ing Authority for changing the
locks on apartments without a
court consent, Cesar Torres,
HCLS attorney representing
the women, said yesterday.

One tenant, Linda Mongon,
34, was arrested Jan. 4 and
charged with possession of nar-
cotics — 39 vials of crack —
with intent to distribute, ac-
cording to Hoboken police re-
cords. Her trial is pending.

Mongon, who lives with her
four children, received a no-
tice Feb. 7 from the Housing
Authority telling her she had
10 days to vacate her apartment
because of her drug arrest, Tor-
res said.

Although she was not ac-
cused of being involved with
any drug activity, Anderia Har-
dy, who has five children, re-
ceived a similar notice on the
same day. The Housing Author-
ity claims an unauthorized per-
son was staying with her and
that her apartment was being
used for drug activity, Torres
said.

The locks on the women's
apartments were changed by
HHA personnel but before the
day ended both were returned
to their apartments by a court
order, Torres said. Now they
have filed suit against the au-

See HOUSING — Page 11.

Continued from Page 1
thority, he said, bominic Gallo,
HHA executive director, de-
clined comment on the pending
litigation. But in a recent inter-
view he had said he was "fed
up" with increasing drug traf-
ficking in the housing projects
which culminated in a drug-
related murder last month.

"Down here the drug is
crack. 1 get calls from mothers
and fathers concerned about
their families' personal safety
and the drug dealing," Gallo
said. The area, where an esti-
mated 5,000 people live in 800
apartments, has the city's high-
est concentration of drug trUf-
ficking, according to polite.

The lockouts have brought
to the forefront a local debate
concerning the need to provide
safe housing for low-income
families versus the need to give
the accused due process.

Although state legislation
is pending to allow the eviction
of drug dealers upon convic-
tion, Gallo said two years may
pass between arrest and
conviction.

While both Torres and Ho-
boken tenant advocate Thomas
Oliveri sympathize with the
HHA's problem with drugs in
the projects, they fear the agen-
cy's zeal may trample on ten-
ants' due process rights.

"In this case, due process
was not followed." said Oliveri,
who assisted Hardy in getting
legal aid.

Councilman Steve Cap-
piello, a former police sergeant
and three-term mayor, has
called for an investigation of
drug arrests in public housing
projects and why the Housing
Authority's lockouts were
voided.

"When you have to give
constitutional rights to people

Arts community pushes for funding
The Hudson Dispatch £> " '

HOBOKEN—Local musicians, actors
and visual artists, as well as state,
Hudson County and city arts adminis-
trators, joined with Mayor Patrick
Pasculli yesterday to protest possible
cutbacks in state arts funding.

The news conference at David E. Rue
School took place as state legislators in
Trenton launched an all-day session on
next year's budget. The lawmakers faced
pleas for dollar? from a multitude of

groups, and some said arts appropria-
tions are almost certain to be cut.

At stake is the $21 million New Jersey
State Council on the Arts budget, council
Chairman Celeste Penney told the au-
dience here. Gov. Thomas H. Kean has
proposed leaving that funding at its cur-
rent level, but some lawmakers want to
lop off up to $9 million, she said.

Pasculli, who credited the city's grow-
ing arts community with bringing both
color and commerce here, said he would
be forced to ask the City Council to
approve more arts funding if the state

cuts back. The city now spends about
$100,000 each year on local arts pro-
grams, he said.

Pasculli also criticized the state for
approving $33 million for a state arts
center in Newark. He said the focus
should be on aid to communities around
the state.

The arts council gave about $26,000 in
block grants to Hudson County last year,
said Maurice Fitzgibbons, county direc-
tor of cultural affairs.

The council also awarded $344,000 to
county arts organizations and $158,000

in fellowships to individual artists.
Ron Rosten, artistic director of the

Renegade Theater Company now housed
in the Rue School, said council funds
allowed the group and others to get a
foothold in the city. The theater company
receives $23,446 from the council.

Asher Suss, managing director of
Hoboken Chamber Orchestra, said the
group might have to skip many of its free
performances at schools, nursing homes
and the like, and turn instead to high-
priced ticketed concerts if state funds are
slashed The orchestra receives $102,000

dealing drugs to kids, then I
might look Hie other way when
it comes to due process and for
that I might get criticized by
the liberals," Cappiello said
yesterday

, ., , Councilman Edwin Duroy,
trom the council. a s c h o o l principal and Housing

Democratic Assemblyman Rober Authority commissioner whose
Menendez, also the mayor of Union Cifward encompasses the pro-
and a member of the Assembly's AnJeets. said he had not heard
propriations Committee, said tht about the Feb. 17 lockouts or
greatest cries for funds at yesterday's^
hearing in Trenton came from the educa-
tion lobby, proponents of the Aid to
Distressed Cities program and sup-
porters of more services for the de-
velopmentally disabled.

Associated Press contributed to this

the pending litigation. "1 will
ask questions," Duroy said. He
-said that grammar school chil-
dren who live in the projects
have told him stories about
finding syringes in the hall-
ways. Some have brought in vi-
als of crack they found in the
hallways, he said

"I believe we should evict
upon conviction. But we cannot
evict just because of an arrest.
We have to follow due process
to safeguard against making
mistakes," Duroy said.

In addition to the lockouts,
the authority is posting "No
Trespassing" and "No Loiter-
ing" signs in the hallways to
deter dealers.

Hoboken police say drug
trafficking occurs inside the
projects during the cold weath-
er and that it is difficult to
catch drug dealers because be-
tween four and five people act-
ing as a network are usually
involved in one drug sale with-
in the maze of hallways

The authority has also
hired a former police lieuten-
ant to coordinate its security
efforts with the Hoboken vice
squad.

"The lockout really started
something," said Police Sgt. Ed
Garcia.

Locking out people on the
suspicion that they are selling
drugs could create a situation
where innocent people are
named for malicious reasons,
said Torres.

"We are not unsympathetic
to the problems of the Housing
Authority, but the court says
that things have to be done a
certain way We are not defend-
ing drug dealers, we are de-
fending tenants because the
Hoboken Housing Authority
failed to support legal require-
ments," Torres said.

"Without downplaying the
seriousness of the drug prob-
lem, they shouldn't get into a
hysteria in which they trample
on people's rights and throw
everything out the window " he
said.

Torres said he has seen the
destruction drugs cause poor
families. "But locking people
out is not the way to deal with
the problem."



Allow pu
vote on parks

Save Hoboken from Over-Devel-
opment has been battling to get a
referendum on the ballot to set
aside 65 acres of city-owned water-
front property for use as parks.

It would be best to put the mea-
sure on the May 9 ballot and let the
voters have their say.

The effort to get the measure on
the ballot met with legal opposition
from the city, but a state appeals
court eventually did order the city
clerk to certify the SHOD petitions
on the ballot.

Last week the city corporation
counsel was talking about possible
additional legal action by the plan-
ning board against the measure. But
it looks now as if city officials have
decided, sensibly, to raise no more
legal obstacles to the referendum.

Mayor Patrick Pasculli said this
week he favors the measure going on
the ballot, although he continues to
oppose the content of the
referendum.

The city council should consider
the SHOD measure at tonight's
meeting and at a hearing March 22.
Presumably, it would reject the
measure as an ordinance, but that
would allow it to go on the May 9
ballot.

That would set the stage for a
healthy public debate.

The mayor favors a plan for the
city's waterfront acres that features
public access to the waterfront but
includes a much smaller amount of
parkland than SHOD's plan and a
much larger amount of land dedicat-
ed to mixed-use economic
development.

SHOD is quick to point out the
limitations of development, includ-
ing the fact that under state aid
formulas increased local ratables
reduce state aid.

Both sides should have plenty of
opportunity to present detailed esti-
mates of the dollar and cents impact
on the city treasury of their differing
plans. It's a good bet that Hoboken
voters, extremely concerned about
the tax rate, will see the SHOD mea-
sure as less helpful to the city's
fiscal health than a more develop-
ment-oriented plan would be.

After all, who would pay back
any state loans for 65 acres of park-
land construction? Who would pay
for maintaining and operating 65
acres of city parkland?

A public vote on the question
would help put the development fu-
ture of the city-owned waterfront in
sharper focus. The voters deserve a
chance to express their views on a
matter of significant public interest.

6 'consultants
on school payroll
By Ronald Leir

Steve Block, a onetime Ho-
boken school trustee and for-
mer employee of the state De-
partment of Education, is on
call to the Jersey City Board of
Education as a $250-a-day
consultant

Block is available to the
board on what Schools Super-
intendent Franklin Williams
described as an "as need"
basis

He is one of at least six
consultants retained by the
board, according to Williams.

Williams said Block
"worked 10 days last month and
put in a few days this past
week. He's an educational con-
sultant."

Williams said Block was
hired in November 1988 but, as
of last week, that was news to
School Board Secretary Ar-
senio Silvestri and to Assistant
Superintendent Louis Lan-
zillo, in charge of personnel.

Asked whether the board
had formally approved Block's
consultant arrangement, Board
President Michael Marino said
he remembers talking to the
superintendent months ago
about the possibility of Block
advising the board and "I re-
member (Williams) go'ng into a

long litany of his expertise .1
have a recollection of (a
resolution)"

Block couldn't be reached.
Block, who was elected to

serve two three-year terms on
the Hoboken Board Education
through 1987, was hired soon
after by the state Department
of Education to help monitor
the department's "effective
schools" program Included in
the scope of his monitoring was
School 37, on Erie Street, in
Jersey City

Block spent some time sit-
ting in on the recently conclud-
ed Jersey City schools takeover
hearing for the district.

Two other board consul-
tants surfaced last month to
give testimony on behalf of the
district: Ja> Gottlieb, a New
York University faculty mem-
ber, gave expert testimony re-
lated to the district's special
education programs and Ken-
neth Tewel, a Queens College
assistant professor, who testi-
fied as an expert on urban
education

Asked who the board's oth-
er consultants were, Williams
listed Brad New, a grants spe-
cialist: "Dr. Fox, a computer
specialist;" and "a woman who
works with (Guidance Director)
Margaret McDerm<*M "

Tickets.Wsi?
candidates asked
By Jo-Ann Moriarty

Hoboken political camps
don't know what slate of candi-
dates their opponents will field
in May's election, not because
anyone here is good at keeping
a secret, but because the candi-
dates don't know who their run-
ning mates will be.

Thursday is the deadline
for filing petitions for the May 9
election where a four-year
mayoral term and three at-
large City Council seats are at
stake. None of the candidates
has figured out his ticket.

Mayor Patrick Pasculli is
expected to run against Second
Ward Councilman Joseph Del-
la Fave, whom he defeated in
November in a special election
to fill the unexpired term of the
late Mayor Thomas Vezzetti.

Save Hoboken from Over-
Development, which organized
last July, is also expected to be
a significant factor in May. But
that group, like Pasculli and
Delia Fave, is still grappling
with its slate of candidates.

• • * • • •

Third Ward Councilman
Steve Cappiello, mayor from
1973 until his defeat in 1985 to
Vezzetti, said the uncertainty
is unusual and is representa-
tive of the confusion in each of
the camps.

"It is very unusual that
with three days left before the
filing date, nobody knows
where they are going. I have
never seen anything like this
before. Usually you know
months before the election ev-
eryone's slate," Cappiello said.

A council member who

See TICKETS — Page 4.
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Employee charges
parking unit bias
Continued from Page 1
ing stickers, filed the initial
complaint after he was ordered
to wear a police-like uniform to
work, four months after he had
started working.

Ortiz refused to wear the
uniform not only because he
does not want to appear as a
police authority but also be-
cause none of the office work-
ers during the day is required
to wear a uniform, he said. Or-
tiz works from 2:30 to 10.30 p.m.

Instead of complying with
the order last November, Ortiz
went to Newark to ask the Civil
Rights division whether the or-
der was a violation of his rights,
he said. Unknow to him, some-
one from the state agency con-
tacted the Parking Authority to
try to resolve the issue, he said.

But the telephone call from
the state was received by the
Parking Authority just as the
commissioners were reviewing
the annual salary increases for
the staff, he said. All but three
employees, including Ortiz,
were given raises that day.

Ortiz filed a complaint with
the Civil Rights office on
charges that he was not given a
raise because he insisted on
his civil rights.

Ortiz said he was suspend-
ed without pay last Thursday
pending further notice by the
commissioners because he has
refused to wear the uniform.
Only three commissioners
were at the meeting and none
of them would tell him how
they voted, he said. Donald Pel-
licano, authority chairman, re-
fused comment.

Ortiz yesterday gave The
Jersey Journal a letter from
Patrick Caufield, executive di-
rector, stating that "If you have
not commenced wearing a uni-
form by March 9, 1989, your
employment will be terminat-
ed for failure to follow this
directive." That night he was
suspended.

Caufield could not be
reached for comment.

Ortiz said that he tried to
settle the issue by agreeing to
drop his complaint if he was
given a raise and not forced to
wear the uniform. He said that
he also is not given medical
coverage extended to the rest
of the staff.

"I feel angry and somewhat
humiliated because they are
really trying to break me," Or-
tiz said.

Pellicano, in an earlier in-
terview, acknowledged that the
rest of the office staff does not
wear uniforms during the day
and that only parking meter
attendants and enforcement of-
ficers are required to do so.
Those employees work outside
with the public.

Pellicano said that he
wanted Ortiz to wear the uni-
form to give the presence of an
authority employee if he had to
go out to the streets to unboot a
car. Since Ortiz works eve-
nings, the chairman said, he
wanted the public to be greet-
ed by "someone they knew was
a Parking Authority
employee."

Ortiz said he was not told
when he applied that he would
have to wear a uniform.

PSsculli says foes
mislead public on
park referendum

Hoboken Mayor Patrick
Pasculli has accused a commu-
nity organization of misrepre-
senting the policy of the state
Green Acres program by imply-
ing the state agency supported
its proposal to build parks on
city waterfront land slated for
development.

The mayor's criticism was
directed at Save Hoboken from
Over Development, which
mounted a successful petition
campaign which may allow the
city's voters decide in the May 9
election if the waterfront land
with be developed or turned
into parks.

"Green Acres welcomes
community groups to reach out
for information," said Pasculli.
"However, they're simply not
reaching out for information,
they are trying to create an
impression that Green Acres is
approving of their initiative
and that's simply not the case "

Annette Illing of SHOD re-
sponded by saying.'The politi-
cians and the public and the
press appear to be extremely
interested in this alternative
development into a park.
They're asking legitimate ques-
tions concerning funding and

the availability of it which
SHOD is realistically trying to
respond to in our campaign to
get our initiative passed by the
voters."
Thursday, John Watson Jr., su-
pervisor of the Green Acres de-
velopment program had a
breakfast meeting with • # • •
bers of SHOD. The discussion
centered on Green Acres' fund-
ing criteria and how they relate
to Hoboken.

Green Acres offers grants
and low interest loans to mu-
nicipalities seeking to pre-
serve and create open public
space Earlier in the week,
Watson said Hoboken's water-
front would rank high on the
agencies list of priorities be-
cause it is within an urban area
and along the city's waterfront.

Following the SHOD meet-
ing. Watson visited City Hall
for an afternoon meeting with
Pasculli. There he was intro-
duced to the administration's
plans for the site which, ac-
cording to Pasculli, include
ample parks and open space.
That open space, he added,
would be eligible for Green
Acres funding which Pasculli
said he will apply for following
the plan's adoption by the city
council.

Tickets, please!
candidates asked
Continued frwn Page 1
asked not to be identified said
there has been a lot of infight-
ing in all the camps with the
dissension causing confusion.

Another council member
characterized the uncertainty
as "a little odd."

Pasculli is definitely run-
ning with Councilman Richard
Del Boccio. who also won in
November to fill the six months
remaining in Pasculli's council
term. Similarly, Delia Fave is
definitely running with Coun-
cilwoman Helen Cunning.

The at-large council candi-
dates who ran with Vezzetti
three years ago each repre-
sents a political camp in this
election. Both Cunning and
Pasculli as well as Annette Ill-
ing were on Vezzetti's ticket
three years ago. Illing, who was
defeated, is now an active
member of SHOD.

Pasculli later split with
Vezzetti, becoming the mayor's
harshest critic and leading
council opposition to the ad-
ministration. He was subse-
quently elected council presi-
dent. During that time,
Cunning and Delia Fave as
well as First Ward Councilman
Thomas Newman formed a co-
alition to support the Vezzetti
administration.

Pasculli, whose political
friends include state Assem-
blyman Bernard Kenny, Coun-
cilman David Roberts and
School Trustee James Farina,
will have a fundraiser tomor-
row but is not expected to an-
nounce his slate.

Aside from Del Boccio, the
mayor is considering Board of
Education trustee Dick En-
gland and Nellie Moyeno, who
runs the Office of Hispanic
Affairs.

Pasculli, who wants a His-
panic on his ticket, lobbied
Fourth Ward Councilman Ed-
win Duroy, who served as Pas-
culli's co-campaign manager
last fall. However, Duroy, in a
recent interview, said he has
invested five years in getting
his doctorate from the Univer-
sity of Massachusetts and his
final work is due this spring.

While Delia Fave and Cun-
ning work to fill out their tick-
et, Newanan has stated that he
does not intend to be active in
their campaign this May.

"Although I was active in
Delia Fave's campaign last fall,
I am not going to be an active
participant in this campaign,"

Newman said. "1 believe that it
is important for somebody to
work with all sides with a coali-
tion of interests," he said, add-
ing that he wanted to work with
the administration on develop-
ing the waterfront and mass
transit issues.

While SHOD supporters
most likely voted for Delia
Fave in November, it is unlike-
ly that the two camps will form
a coalition this spring.

SHOD is clearly anti-devel-
opment while Delia Fave sup-
ports developing the water-
front. Pasculli is pushing for a
plan to build a 3.2 million-
square-foot development on
130 acres of land along the
Hudson River.

Although SHOD members
have been talking with Cun-
ning and Delia Fave, no agree-
ments have been made.

Since January, SHOD has
managed to repeal ordinances
to weaken rent control and sin-
gle-handedly got the City Coun-
cil to place a ban on further
conversion to condominiums.

The group has also gotten a
state appeals court to order the
city to place on the May ballot a
question asking voters if they
want parks built on 65 acres of
the 130 acres targeted for
development.

Business Administrator
Edwin Chius described the
campaign season so far as
"lackluster. The only thing that
will make this election season
sparkle will be the SHOD
petition."

Pasculli is expected to run
against the SHOD petition in
support of development, a
move that corners Delia Fave
into either appearing anti-de-
velopment or anti-SHOD.

While SHOD's founder,
Dan Tumpson, and Steve
Busch, whom SHOD unsuccess-
fully ran for the at-large City
Council seat last November,
are expected to run in May, the
group has yet to decide wheth-
er to run a mayoral candidate
or concentrate on the council.

Meanwwhile, Frank Raia, a
developer who was appointed
last March to fill Pasculli's
council seat until the Novem-
ber election, has not said if he
has been invited by either the
Delia Fave or Pasculli ticket.

City Hall rumors say that
Raia, who could not be reached
for comment, is going to skip
the council race and run for
mayor.

Employee charges
parkinq u&it bias
By Jo-Ann Moriarty

A Hoboken Parkini
thority employee, who lias
been suspended without pay.
filed a discrimination com-
plaint with the federal govern-
ment against the agency
yesterday.

The employee, James Ortiz,
filed a formal complaint
aeainst the authority with the
Equal Employment Opportuni-

- ty Commission charging th t

his civil rights were violated by
Uhe authority's discriminatory
and retaliatory acts, he said.

The complaint follows an
earlier charge Ortiz filed with
the state Division of Civil
Rights.

Ortiz, an economics stu-
dent at New York University
who works in the authority s
Washington Street office pro-
cessing applications for park-

See EMPLOYEE — P««« P

Rescue effort working

y & s j
win a thumbs-up
By JONATHAN BRINCKMAN
Dispatch Business Writer

HOBOKEN-The federal agen
cy that took control of a local
savings bank in mid-February
has decided the current manage-
ment team's effort to rebuild the
troubled institution should con

tinue.
After a two-week review, John

Fitzgerald, a Federal Deposit In
surance Corp. managing agent.
on Friday endorsed the manage
ment contract between the diret
tors of the Elysian Savings Bank

Rease see ElVSI AMPage 6

ELYSIAN
CONTINUED hROM PAGE 1

The management team of Elysian Savings Bank in Hoboken has won
the confidence of federal regulators.

JIM 10WNEY SKCIAl TO THE HUDSON DISPATCH

and Rochester (N.Y.(Consultants
Associates Inc., brought in 18
months ago to restructure the
institution.

Fitzgerald and the FDIC could
have decided that it would be
better to close down the bank and
use federal insurance money to
repay depositors, or that the man-
agement team's effort should be
abandoned and an immediate
search for a buyer begin.

Instead, according to bank
spokesman Robert Dolan, who is
a member of the Rochester group,
"the FDIC has determined that
we're a professional and compe-
tent team and we're on the right
track."

Fitgerald, speaking by tele-
phone from the bank head-
quarters at 401 Washington St.,
agreed with Dolan's assessment.

"They have been doing a good
job," Fitzgerald said. "It's been a
very satisfactory performance (by
consultants), and we'll continue
to work very closely with them."

The FDIC endorsement of the
new management team, as well
as assuring that the savings bank
will be kept off the selling block
while restructuring efforts con-
tinue, also represents FDIC ap-
proval of the Elysian rescue ef-
fort, which was initiated by
another federal agency, the Fed-
eral Home Loan Bank of New
York.

That agency approved the
board's action taken immediately
after the sudden resignation in
September 1987 of Ernest
Badaracco, Elysian's longtime
president and chief financial of-
ficer. Badaracco stepped down
after a routine audit of the sav-
ings institution by the federal
bank.

The nationwide thrift rescue
effort launched by President
Bush transfers authority over in-
stitutions such as Elysian from
the federal bank to the FDIC,
which insures commercial bank
deposits.

A federal bank official said Fri-

day that he was pleased by the
FDIC's decision to continue the
Elysian restructuring plan. The
federal bank administers the
Federal Savings and Loan In-
surance Corp., the agency respon-
sible for insuring the nation's
hundreds of troubled thrifts.

"It's good news for the deposi-
tors, and its good news for us,"
Eugene J. Sherman, senior vice
president and chief economist of
the Federal Home Loan Bank of
New York, said.

"It's also good news for the
FDIC, because i^shows that they
think the bank'spr^ieiPB have
been solved, or at least tHe solu-
tion is in progress," he continued.

Thomas J. Stanton Jr., presi-
dent and chief executive officer of
National Westminster Bank NJ,
said he was not surpised that the
FDIC endorsed the action.

"The FSLIC has a lot of dedi-
cated people," Stanton said.
"They aren't all knuckleheads."

Stanton said that he thought
the new management of Elysian
is effectively rebuilding the sav-
ings bank. "I'm happy to learn
that the FDIC agrees," he said.

In the last quarter before the
management team took over, the
savings bank had an annualized
net income of minus $53.7
million, according to government
figures. Under the Rochester
group's auspices, Elysian's earn-
ings' picture has brightened con-
siderably.

By the last quarter of 1988,
according to a bank report,
Elysian's net worth had risen to
minus $4.4 million.

The management team is work-
ing to improve the thrift's oper-
ational efficiency and upgrade its
loans, according to Dolan.

LOCAL

DISPATCHES
Delia Fave picks up May 9 petition

HOBOKEN—Second Ward Councilman Joseph Delia Fave picked uJoseph Delia Fave picked up
a nominating petition at City Hall yesterday for the May 9 election, but
later refused to say whether he is running for mayor.

Delia Fave was joined by Councilwoman Helen Cunning, who has
said she plans to seek re-election to her at-large council seat.

Petitions for the mayor and three at-large seats opening up this year
are due Thursday. Fewer than 10 candidates have picked up petitions
and none has filed one, City Clerk James J. Farina said.

If he chooses to run, Delia Fave is expected to present a spirited
challenge to Mayor Patrick Pasculli, who is serving a six-month term.
Pasculli defeated Delia Fave by fewer than 400 votes in November, and
spent nearly twice as much on his campaign.

-RANDI GLATZER.



HobokM refereadiuB

Council to allow park vote
Pasculli, other officials still oppose riverfront plan

By RANDI OLAT2EW

The Hudson Dispatch 3 ~ i^f~ ^ Y

HOBOKEN-The City Council decided last
night to abandon legal maneuvers that would
jeopardize a referendum calling for a vast
waterfront park, but will instead let the
question appear on the May 9 ballot as is

The decision means Mayor Patrick Pasculli
and council members, all of whom strongly
oppose using the city's most precious piece of
property solely for recreation, will probably
mount a public relations campaign against
the park plans.

The decision does not, however, preclude
other city bodies, such as the Planning Board,
from suing to block the ordinance.

Council members agreed to vote down an
ordinance calling for the land to be set aside
for parks and public space, at tomorrow
night's council meeting. A second meeting on

the question wili be held on March 22.
The members are required by law to ap-

prove the ordinance, table it or vote it down.
If they ignore it or vote it down, the ordinance
automatically becomes a referendum on the
May 9 ballot

The decision came only after council mem-
bers considered tampering with the ordi-
nance so that voters would have a difficult —
if not impossible — time determining what it
means.

City Law Director Eugene O'Connell told
the council it might try adding some ad-
ditional words to the petition originally filed
by Save Hoboken from Over Development
calling for the parks.

The words, pulled from a decision handed
down on March 3 by the Appellate Division of
state Superior Court that validated Save
Hoboken from Over-Development's right to
place the parks question on the ballot, would

blur the petition's intent
The new words would say Hoboken could

build on the waterfront land in the future,
although the language would not clearly
state what "the future" means.

"I just feel that the court gave no direction
to the city of Hoboken," O'Connell said.
"They just said put it on the ballot and see
what it means' It's like playing Russian
roulette.

Paaculli and council members contend that
the only way to keep the tax rate from soaring
is by letting developers build on the water-
tr t property, bringing more tax revenue,

and commerce to the city.
iOD counters that the city will spend so
h money to service the new buildings and

tenants that residents are unlikely to get a
tax break

The group wants to pay for construction
and maintenance of the park through public
and private grants.

Bond talcs to start

Sewsiqe plant financing near
By HANOI GLATZER
The Hudson Dispatch ^ __/•/" 9 /

Representatives of Hoboken,
Weehawken and Union City said
last night that they are poised to
finance construction of a $100
million secondary sewage treat
ment plant.

The plant must be built in order
to save Hoboken from hundreds
of thousands of dollars of federal
and state fines, and to save
money and allow new buildings
to be erected in all three munici
palities. Weehawken and parts of
Union City send their sewage to
the exising Hoboken plant for
treatment

The federal and state govern-
ments require that sewage here
be treated twice to avoid pol-

lution of the Hudaoa River, into
which processed sewage flows,
fnA has placed a moratorium on
moat new eonatrucUon until the
communitM* show their sewage
system can handle new develop-
ment

The Tri-Cities Sewerage
Authority, which is planning to
take over the failing Hoboken
sewage plant, will interview six
financial institutions this week,
authority Chairman Richard
Wolff said. One of the institutions
will be chosen to back and sell
bonds to pay for the new plant.

"What the authority is doing is
going to market for the money to
build the secondary treatment
plant," Wolff said.

If all goes well, it could take

about two y o n tx. build tne
plant, authority Attorney Frank
Leanza said Authority and
Hoboken officials will ™**™th

representatives of the federal fcP-
vironmental Protection AfMKjr
and the state Environmental
Protection Department today to
set a construction timetable
Hoboken must meet to avert fines
of up to $25,000 a day.

The authority is also planning
to have a private firm run the
plant, taking it out of Hoboken'i
hands. State and federal agmckM
are demanding that Hoboken
turn the plant over to a private
firm as quickly as possible.

Problems with plant equip
ment and operation have led to
pollution of the Hudson River and
numerous costly repairs.

Cunninq. Lao?
RafteWrun
with Delia Fave
By Jo-Ann Moriarty

Hoboken Second Ward
Councilman Joseph Delia
Fave, in a surprise move, an-
nounced his mayoral ticket in
the upcoming May election at a
party in the Shannon Bar last
night.

Delia Fave, who first came
to politics to fill the ward coun-
cil seal left vacant by the late
Thomas Vezzetti's election to
mayor in 1985, will be running
on a ticket with Councilwoman
Helen Cunning, Board of Edu-
cation President Joseph Rafter
and Abraham Lao. a public
school truant officer who has
been active in running cam-
paigns for Hispanics but never
sought office himself.

"1 think our ticket is repre-
sentative of the community and
a new coalition for a new gov-
ernment that is responsive,
open and responsible," Delia
Fave said in an interview be-
fore his announcement.

"This city has been terribly
mismanaged and is on the
verge of bankruptcy under the
iron hand of (Mayor Patrick)
Pasculli. The EPA is threaten
ing to close our sewer plant,
employees are added to the
payroll daily and intimidated
regularly and he has divided
this community on housing is-
sues worse than what we saw
during the days of the fires in
the early '80s," Delia Fave said.

"I intend to bring this com-
munity together to run govern-
ment like it is the property of
the people, not of the politi-
cians like a club. We need to
reopen the doors to concerned
citizens," he added.

While Delia Fave held his
party, there was a fund-raiser
across First Street last night
for Pasculli. who will run
against Delia Fave in May. Pas-
culli has not announced his
ticket yet. However, the rumors
in City Hall yesterday were
that Pasculli will run with
Councilman Richard Del Boc-
cio and school Trustees Rich-
ard England and Lourdes
Arroyo.

Pasculli, who was appoint-
ed mayor last March following
Vezzetti's death, was elected in
November, defeating Delia
Fave. Pasculli ran in 1985 for a
council seat on the Vezzetti
ticket along with Cunning and
Annette llling, an unsuccessful
candidate who is now active in
Save Hoboken from Over-De-
velopment. SHOD is expected
to announce its slate tomorrow,
the deadline to file.

Pasculli split with Vezzetti
and later led council opposi-
tion to the late mayor's admin-

istration. Pasculli said he has
chosen his ticket but will an-
nounce it tomorrow.

Florence Amato, of the
Fourth Ward, filed her papers
yesterday to run for mayor. Al-
though she is an underdog in
the election, political observ-
ers said she could skim enough
votes in the Fourth Ward to
cause a runoff.

The Fourth Ward is where
Pasculli won the election over
Delia Fave, thus the Hispanic
vote is being well courted in
this election by both
candidates.

Delia Fave's choice of Lao,
a civic leader active in the
church in the Fourth Ward, was
commended by City Hall insid-
ers yesterday.

Even Arroyo, who said she
will run with Pasculli if he asks
her, said that Lao was a re-
spected member of the Hispan-
ic community. "He should
bring credibility back to the
'reform movement', " she said.

Housing Tenant Advocate
Thomas Oliveri described Lao
as a "resident of Hoboken for
35 years, a native of Puerto
Rico, a family man. He is a
decent man, an excellent
choice. He is a concerned citi-
zen and a Christian."

Lao, however, declined to
be interviewed.

"Abraham Lao is probably
one of the most respected and
liked Hispanic leaders in the
community. He is extremely
reasonable, very intelligent
and completely committed to
public service," Delia Fave
said.

"Joseph Rafter has proven
to be one of the most responsi-
ble Board of Education mem-
bers and presidents this city
has ever had. He is committed
to quality education as well as
responsible spending. His
work over the last three years
shows that," he said.

Ratter said he did not want
to run because he wants to get
his doctorate. However, he de-
cided yesterday, at the urging
of his wife, Joan, to join the
ticket.

Rafter has a reputation of
trying to reduce school spend-
ing by eliminating patronage
jobs.

"When Tommy died, Joe
said at his grave that we would
make him proud of us. I have
been proud twice in my life.
Once when Vezzetti asked me
to run for the Board of Educa-
tion and he told me that he
believed in me. And the second
time was when I divided to join
the Delia Fave ticket, knowing
that was what Joe really want-
ed," Rafter said.

Cunning said that the cam-
paign platform will build on
the principles presented in the
1985 election.

Showdown foom/ng on revaluations
By Jo- Ann Moriarty < ^ f c u ' V Paying and now it has been3 VS ^ verified by the Hudson County

Hoboken Mayor Witrick Tax Board," he said
Pasculli and Tax Assessor
Hugh MeGuire appear headed
for a showdown over residen-
tial properties that were re-
duced in valif by the Hudson
County Tax Board
«• Pasculli-yesterday said
that he plans to call into his
office later tjlis week the asses-
sor to explain why he is plan-
ning to contest before the state
properties that were given low-
er values by the county.

"I have** big problem with,
his positioAHe's going to be
told on no imcertain terms that
he should work very closely
with these property owners
who have been awarded a fa-
vorable tax appeal from the
county," Pasculli said.

•He should be doing every-
thing within his jurisdiction to
avoid appealing with the state
tax court They are property
owners who have been over-

But McGuire said yester-
day that he may have to fight
150 cases this year or risk the
chance of having to contest
2,000 cases next year.

Of the 6,000 properties as-
sessed last year at full and fair
marks' values, property own-
ers sought appeals to county on
1,000 pieces of property.

McGuire said. Of that number,
700 were settled before they
went before the county for re-
view, he said.

The Hoboken tax assessor's
office has received judgments
from the county on 200 of the
300 cases that were appealed,
he said, adding that he dis-
agrees with 150 judgments so
far and that he is deciding
whether to file appeals.

"The assessor's office is

Showdown looming on revaluations
Continued from Page 1
appeals next year because of
the neighbors," McGuire said.

If the city loses the ap-
peals, it will have to refund
about $50,000 in taxes, he said.

But Pasculli said he wants
the assessor to try to negotiate
with the property owners witn-
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out going to the state.
He said that homeowners

have already had to spend
money on legal fees.

"To make a blanket state-
ment that he is not going to
accept these values and appeal
to the state is detrimental to
this community," Pasculli said.

looking at each one of the judg-
ments and when we feel it is
warranted, we will file an ap-
peal," McGuire said

McGuire said that "as a
courtesy" he explained his po-
sition to the mayor last week
but that Pasculli did not argue.

Pasculli. commenting yes-
terday, said that McGuire was
still undecided on whether he
would bring the appeals to the
state.

McGuire said that in many
of the residential properties,
the county lowered the assess-
ment given to the land

He said that houses on the
same block can differ in value,
depending on the structure and
the amount of investments
made in the homes.

However, with land, the
value remains the same, he
said.

"If I don't appeal these this
year, I'm going to have 2,000

See SHOWDOWN — Page 14.
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$600,000 restoration

Futureof firehouse is at stake tonight
The Hudson_Djspatch_

HOBOKEN-The historic
Washington Street firehouse that
caught fire in October may soon
be scheduled for a $600,000 re-
habilitation.

The City Council is scheduled
to vote tonight on whether to hire
engineer James Caulfietd and
architect Dean Marchetto, both of
Hoboken, to plan restoration of

the firehouse, a brickand-stone
building built more than 100
years ago.

Public Works Director Roy
Haack said it will cost about
$150,000 to make the structural
repairs needed to let the two fire
companies displaced by the blaze
move back in. Those companies
are now sharing quarters with
other firefighters at Eighth and
Clinton streets.

The Washington Street fire-
house was the only one serving
uptown Hoboken.

Haack said about $137,000 in
city fire insurance is available for

the rehabilitation. Once design
plans are complete, the city will
apply for a grant for the rest'of the
work from the New Jersey
Heritage Program, he said

Delia Fave in race

Pasculli has
opponent for
mayor's seat

Firm hlrad tarflnriMUM restoration

By RANDI GLATZER
The Hudson Dispatch ̂  -

HOBOKEN-Evoking the
spirit of the late Mayor Thomas
F. Vezzetti, while also saying he
was "sounding the bell of a new
coalition," Councilman Joseph
Delia Fave last night announced
he will run for mayor.

Councilwoman Helen Cun-
ning, Joseph Rafter, the Board of
Education president, and com-
munity activist Abraham Lau
will run with Delia Fave as City
Council candidates in the May 9
municipal election, he said.

Delia Fave's announcement of-
ficially begins what is expected to
be a two-man contest Detween
himself and Mayor Patrick
Pasculli. Delia Fave was defeated
by a slim margin in November
after the two vied to fill a special
six-month term opened by Vezzet-
ti's death on March 2, 1988.

"The government which has
been in operation in the last year,
I think, has taken the spirit out of
our community," Delia Fave, a
former history teacher, told more
than 150 supporters gathered at

Shannon's First Street bar. "And
it's not just because Tom Vezzetti
isn't out in the street greeting
people."

Delia Fave charged Pasculli
with bringing back the "machine
politics" Vezzetti strove to de-
stroy when he toppled Mayor
Steve Cappiello in 1985.

He also vowed to press for
school budget cuts and educa-
tional reform, as well as cautious,
responsible development.

"As far as I'm concerned, not
one blade of grass or one brick
should be planted or laid until we
can be sure that there's going to
be a financial benefit to the city,"
he said.

Cunning, a councilwoman
since Vezzetti's victory in 1985,
said attention to finances and
keeping the cost of living in the
city down is at the top of her list
of concerns.

When Vezzetti ran for mayor,
she said, he charged the question
facing the city was "who is going
to stay and who is going to go."

"Well, ladies and gentlemen,
I'm sorry to tell you that the
battle crv is still the same," Cun

sealed
by HCUA
By James Efstathiou

A low bid of $95.4 million
for the reconstruction of the
Hoboken sewage treatment
plant was unsealed yesterday
at the Hudson County Utilities
Authority.

The plant, which treats
sewage from Weehawken and
parts of Union City, is under a
federal consent order to up-
grade to secondary sewage
treatment Accepting wet hook-
ups has been banned until it
complies.

It is the second time the
Hudson County Utilities Au-
thority and Hoboken have let
bids for the upgrading. Last
May, a low bid of $115 million
was rejected and determined
to be beyond the bonding ca-
pacity of Hoboken

The reconstruction is ex-
pected to be financed by the
newly created Hoboken Wee-
hawken-Union City Sewage Au-
thority, which was created last
summer The authority is mov-
ing to acquire the Hoboken
plant and connecting sewerage
facilities in Weehawken and
put in place funding for the
upgrading by pooling the bond-
ing capacity of the three
municipalities.

The authority has nar-
rowed the potential field of un-
derwriters to six and is expect
ed to select one or more
bonding agents at Monday's
meeting

The reconstruction is ex-
pected to take three years and
involves two major contracts.

One is a liquid train con-
tract for facilities at the plant
which carry and pretreat efflu-
ent. The other contract will
cover construction of sludge
drying and processing
equipment.

Low bidder for the liquid
train contract was Taylor
Woodrow, New York, which
came in at $63,222.10981 Low
bidder for sludge processing
was Morganti-Mars-Normel, a
joint venture from Ridgefield,
Coim., which bid $32,256,000.

"This time around, the bids
came in closer to the engi-
neer's estimate," said HCUA
executive director George
Crimmins.
He feels the $95 million ex-
pense is more realistic than
May's $115 million in bids.

JOSEPH DELL A FAVE
Begins two man campaign

ning said.
Rafter, who said he agreed this

week to run, charged that a gov-
ernment that harkens back to the
Cappiello administration
prompted him to run with Delia
Fave.

"I see a real, genuine re-
gression, and I can't walk away
from it," Rafter said.

Lau, a Hoboken schools attend-
ance officer who is active in the
city's mostly Hispanic 4th Ward,
was not present, but city tenant
advocate Thomas Olivieri spoke
for him.

"Abe Lau said, 'I want to be
part of the Joe Vezzetti — I mean
Joe Delia Fave — ticket,' "
Olivieri said. "That was a Freu-
dian slip."

erected almost a century ago. -RANDI

Hoboken streets
tough on cop cars

t # 7 3 ? ?
iated Press •.

TRENTON-Several munici-
pal governments that receive
state Aid to Distressed Cities,
including Hoboken, should re-
vamp their operations, a state
report released yesterday con-
cludes.

The report, which said many
local governments have im-
proved their ways, cited problems
including a high number of brake
jobs for Hoboken police cars, $3
million in uncollected traffic
tickets in Orange and question-
able bidding practices in Carteret
and Keansburg.

Jersey City and other munici-
palities will be included in
another report to be released
soon.

Hoboken's street system has
been rough on police squad cars,
the report released yesterday
said. The report said city driving
conditions in Hoboken require
the 50 police cars to be outfitted
with new brakes every five
weeks.

"There are a lot of intersections
without stop signs," said Barry
Skokowski, state Local Govern-
ment Services Division director.

The report suggests Hoboken
adopt a better maintenance sys-
tem^for its vehicles.

The report critiques the oper-
ations of 16 municipalities that
receive money under the state's
distressed cities program. The
program provides money so mu-
nicipalities won't have to lay off
police officers and firefighters It
requires the state reviews to de-
termine if the local governments
are wasting money.

About half the municipalities
including Camden and Trenton'
were reviewed in December. This
second report covers 16 more
cities, townships and boroughs
Skokowski said a report on the
final seven municipalities, in-
cluding Newark, Jersey City and
East Orange, is expected to be
released soon.

"I don't think the size of a
municipality determines how it is
run, Skokowski said

The report was critical of
Carteret and Keansburg for a
lack of bidding in their purchas-
ing process.

It said only four complete for-
mal bid files were found for
Carteret, noting that many
purchases made without bids
were in violation of state law

In Keansburg, the report said
purchases of cars and other items
as well as the



$28.7 school bud

Sewag
cyanide^
level up
By James Efstathieu

Unusually high concentra-
tions of a form of cyanide have
turned up in a sewage byprod-
uct at the Hoboken Treatment
Works

The substance, referred to
by officials as non-complex cy-
anide, is chemically different
than the lethal poison and
poses no health threat to plant
workers The substance began
turning up two months ago in
concentrations exceeding state
standards in sludge, the final
byproduct of sewage treatment

Although not a health
threat, the substance in such
quantities suggests the possi
bility of illegal dumping into
the sewage system, according
to Roy Haack, Public Works De-
partment director.

The state Department ol
Environmental Protection has
directed Hoboken to identify
the source of the cyanide and
implement measures to limit
the discharge of the material
into the system.

"We don't know where
these high concentrations are
coming from," said Haack
"We're trying to pin that down
in the lab."

High levels of cyanide were
first picked up following a rou
tine analysis of sludge in Janu-
ary. Normally, according to
Haack, plant sludge contain:
from 100 to 150 parts per mil
lion of cyanide, however, that
figure rose to 834 part per mil-
lion in a January sample.

High cyanide levels contin
ued into the following month
State guidelines call for a max
imum of 250 parts per million
The DEP has asked for addi-
tional sludge samples and has
notified the Grand Central San-
itary Landfill in Pen Argyle,
Pa., where the plant's sludge is
dumped.

It was unclear whether the
high cyanide readings would
affect any contractual arrange
mcnt between Hoboken and
the landfill.

One possible source of the
cyanide, according to Haack,
are manufacturers that pro-
duce metal-plated goods since
cyanide is commonly used in
the electro-plating process.
Such firms are required to se-
cure a federal license, howev-
er, an unregistered firm could
be the source.

No metal plating firms ex-
ist in Hoboken, Haack said,
however, he was investigating
to determine if a Union City or
Weehawken company could be
responsible.

The DEP has been monitor-
ing the Hoboken plant closely
since a major mechanical
breakdown temporarily closed
the plant in January.

By James EfstaUuoa

Hobokea residents will
have their first opportunity to
comment on a proposed $28 7
Billion school budget at a
tearing tonight If the plan is
Adapted, the public will have a
•eeond chance to evaluate the
package on April 4 at the polls.

The key elements in the
1968-90 school budget are state
aid and salaries.

The district is facing the
loss of more than $1.6 million in
state assistance over last year
while contracts with 501 full-
time union employees will ex-

^pire June 30,
0' In addition, the Board a%

Education is expected to con-

sider a lease agreement with
St Mary Community Mental
Health Center.

At it's last meeting, the
board agreed in principal to
rent four classrooms for three
months in the vacant David E
Rue School on Garden Street to
the health center's adolescent
drug counseling program for
$6,000 on a month-to-month
basis..

While the overall budget is
up a modest $1 million over last
year, the amount to be raised
through local taxes could jump
by $2 7 million as a result of
decreased state funding That
would cost taxpayers an addi-
tional 80 cents for every $l£p0
of assessed value

for $7.9 or 44 per-
cent of the total municipal tax
rate of $18 20 for every $1,000 of
assessed value, according to
business admiatstralor Edwin
Chins.

The drop in state aid is a
result of Gov. Thomas H
Kean's decision to provide less
than 100 percent of aid called
for in the state funding formu-
la, falling enrollment in the
district and a growing tax base.

Between 1987 and 1988. Ho
token's public school popula-
tion dropped by 301 students to
a total of 3,722, while the city's
assessed value rose 24 percent
Those factors taken together
spelled a sizable drop iCftate

aired
funding for the district, accord-I
ing to the state Department of
Education

The school board is en-
gaged in ongoing negotiations
with the H r's
Association nts
420 teachers, clerks, atten-
dance officers and drivers and
the Administrators and Super-
visors Association which rep-
resents 22 principals.

Negotiations have yet to
begin with the Hoboken School
Employees Association which
represents 59 custodians, engi-
neers and maintenance
personnel.

In additioa. t board em-
ploys 24 full-tim. ,d 69 part-
time non-union v" ers

Pasculli, Dellq Fave
will face off c

Violence'cbrhfjifiiint arises
in Hoboken campaign tiff
By Jo-Ann Moriarty

Ira Karasick. the vice
chairman of the Hoboken Rent
Leveling board, yesterday filed
an assault complaint against a
Board of Education janitor for
an attack said to be politically
motivated.

Karasick. an attorney, filed
the complaint against Michael
Holmes for an alleged assault
in the hallway of City Hall on
Wednesday night, when the
City Council was in session.

"He attacked me because 1
was a (Councilman Joseph)
Delia Fave supporter. He has
threatened me in the past but
this is the first time he laid his
hands on me," Karasick said.

"This was an opening
round to intimidate the reform
movement," Karasick said. "He
said, 'We don't want people
like you in our town.' He start-
ed getting madder and madder
and grabbed me and threw me
down the stairs."

Earlier, Karasick as well as
Councilwoman Helen Cunning
and Delia Fave, a mayoral can-
didate, said that Holmes had
entered the City Council cham-
bers and twice yelled: "Vote
Pat Pasculli."

However, they said they
did not believe that Holmes
was acting on the mayor's
behalf.

"I don't think Patty sent
this goon out. But, neverthe-
less, he (Holmes) thinks that

this is his role in this campaign
I don't want to blame Patty but
on the other hand, this was
politically motivated and very
scary," he said

Holmes, who was in the
City Clerks office, yesterday
greeted a Jersey Journal re-
porter by saying, "Vote for Pas-
culli ." However, he declined
any comment when questioned
about the incident Holmes lat-
er contacted the Journal and
said that he would file counter
charges today because, he said,
Karasick hit him first.

However, Karasick said,
"The attack was completely un-
provoked. 1 was leaving (the
City Council meeting) and he
stopped me in the hallway and
asked me where's Delia Fave
going. I said 1 didn't know
where he was going but that he
was running He grabbed me,
took me through the doors, ram
me against the railing and
threw me down the stairs."

"Anyone who disagrees
with whomever these goons are
supporting has to worry about
their safety — in City Hall no
less. I think he (Holmes) is tar-
geting the Delia Fave people.

"The incident requires Pat-
ty (Pasculli) to publicly disown
it and to speak against violence
and intimidation. All the can-
didates have to follow rules of
law, if not the whole election is
going to degenerate into vio-
lence," he added.

Pasculli agreed with Kara-

sick He said Holmes is not one
of his campaign workers.

"I am extremely disap-
pointed This kind of behavior
should not happen not only in
City Hall but anywhere else in
the city The person in question
did not support me in the No-
vember election, he was in
someone else ' camp. Mr. I
Holmes should choose another
candidate to support, he is not !
one of my campaign workers,"
Pasculli said.

"I intend to run a positive *
campaign. 1 think those active •
in my opponents' camp should
also conduct themselves not
only in their words but their
actions in a propert fashion,"
Pasculli added.

A passer-by who witnessed
the incident outside of City
Hall said he saw a "big huge
guy throw a little guy down the •
stairs His head hit the banis-
ter. The little guy looked pretty
hurt. The big guy was yelling
and a couple seconds later, the
little guy was tumbling down
the stairs."

Police said that Holmes is
about 6 feet. Karasick said he is
5 feet, 6 inches. A court hearing
has been set for April 20.

Cunning, who K? running
for an at-large council seat on
Delia Fave's maydfral ticket,
agreed that t n e candidates
"have the responsibility to
keep these altercations from
happening. No candidate has
the right to a goon squad."

Waiting for audit report

Hoboken school board!
delays vote on budget

JBy RANDI GLATZER

The Hudson Dispatch J? _ , ~y _

HOBOKEN-The Board of
Education meeting that is tra-
ditionally the most heated of the
year passed last night without
crowds, arguments or a vote.

The handful of listeners
sprinkled throughout the high
school auditorium raised no ob-
jections when the board agreed to
recess and vote on its proposed
$28.7 million budget on Monday
night.

The delay means taxpayers
have been granted another

chance to speak up about the
"ludget before it is presented to
hem for approval on the school

election ballot April 4.
The adjournment was necess-

ary because an audit of school
spending by an outside firm has
not yet been submitted, several
board members said. They said
they expect to have the report
this weekend.

The budget tentatively adopted
by the board calls for a tax rate
increase of about 80 cents per
$1,000 of assessed valuation,
although total school spending
will remain at about the same
level as last year.

Because of cuts in state and
federal aid, taxpayers would
shoulder about 65 percent of
school costs, up nearly 17 percent.

Kenneth Lenz, the lone mem-

May 9 election

Rerun in Hoboken
Candidates play same song before weary city

ber of th« public who was neithjf
running for the school board « r
April nor related to a board melE
ber, objected strongly to tin*
spending plan. , JJ*

"It seems incredible that thgy*
could spend $2.7 million 4e
educate 3,600 students," Lejg;
said, "and give them a poar
education at that." ^

Enrollment at the district droy*-
ped from 4,023 in •SeptemKK
1987 to 3,722 last September.
There are now 3,668 pupils in t&
district. The district,is currentQC
under state Level 3 monitoring?
one step away from a statC'

• takeover.
Board members said the ujir

coming May 9 municipal election •
may have detracted from the'
school hearing. Three of the ni
board members are running
City Council.

The board is required
Hudson County to approve HJC
budget proposal by Monebw-:
night. The meeting will fe
place at 7:30 at the high a
Ninth and Clinton streets.

By RANDI GLATZER
The Hudson Dispatch *2> - <J Q •

HOBOKEN-The May 9 municipal election cam-
paign that kicked off last week has so far been
colored by complaints of local fiscal woes, promises
for the waterfront and bitter personal allegations —
in short, a repeat of November's races.

Because this city, only a mile square with 23,000
voters, was drained by a special election for mayor
and one City Council seat less than six months ago,
ihe campaign that 13 candidates have chosen to
brave promises to be an especially difficult one.
They plan once again to play out the same issues
before voters weary of signs and slogans, and
contributors tired of donating.

Once again, Mayor Patrick Pasculli will be
challenged b\ Councilman Joseph Delia Fave,
whom the mayor narrowly defeated in November s
election. Pasculli is now filling the unexpired term
of Mayor Thomas F. Vezzetti, who died in office in
March 1988.

Delia Fave said last week he felt compelled to run
because of the dire problems facing the city, and he
charged Pasculli has aggravated the problems.

These include soaring taxes; the threat of a $7
million deficit next year; and a public school system
that, despite moderate gains, remains under state
Level 3 monitoring — a step away from a state
takeover — while enrollment rapidly drops.

Both Pasculli and Delia Fave agree May 9 will be
sparked by one new feature — a ballot referendum
initiated by the group Save Hoboken from Over-

Development to turn city-owned waterfront land
into a public park. The two foes have said they will
fight the referendum — together, if necessary.

Pasculli already has based his campaign on a
proposal for a $620 million mixed-use development
on that waterfront land.

While Delia Fave unquestionably supports de-
velopment, he contends the city can encourage
building on a smaller scale.

The third mayoral candidate, coffee shop owner
Florence Amato, a onetime 4h Ward council can-
didate who has never held public office, said she
would encourage development in her ward, which
she said has been bypassed while officials concen-
trate on the waterfront.

Save Hoboken from Over-Development is fielding
two candidates — Stephen Busch and Daniel
Tumpson — for the three council-at-large seats
open.

Pasculli is supporting three candidates for coun-
cil-at-large: Councilman Richard Del Boccio,
Lourdes Arroyo and Richard England. Arroyo and
England are Board of Education trustees.

Delia Fave also is supporting three candidates for
the at-large seats: Councilwoman Helen Cunning,
school board President Joseph Rafter and communi-
ty activist Abraham Lao.

Running independently for council-at-large seats
are Elizabeth Falco, a teacher and former Kealey
School principal who wants lower-income residents
to be represented; and Edward Huelbig, who is
active in veterans' groups and charitable projects.

Hoboken inquiry

Reaction
to probe
is mixed
Tenant advocates air
views on investigation
By RANDI GLATZER

The Hudson Dispatch 3

HOBOKEN-News that the
City Council launched an in-
vestigation into the tenant selec-
tion process for the city's 4,160
subsidized apartments has been
greeted here with enthusiasm,
skepticism and even some laugh-
ter.

"To place the fox in charge of
the hen's coop to investigate pol-
itical interference in the tenant
s e l e c t i o n p r o c e s s is
questionable," said Annette Ill-
ing, chairman of the Hoboken
Campaign for Housing Justice.

Officials announced the in-
vestigation Thursday.

In their reactions, tenant ad-
vocates interviewed yesterday
and Thursday underlined the
longstanding need for some kind
of investigation into the prac-
tices, which are tainted with al-
legations of politicking and pay-
offs. They also expressed hope
that the council will show its
commitment to an inquiry — by
having as little to do with it as
possible.

"If the City Council is truly
interested in whether or not poli-
tics is involved in the process,
they should appoint independent
persons to look into it," Illing
said. v

Ira Karasick, a Union City ten-
ant advocate and acting director
of Hoboken's Rent Leveling
Board, said the city might con-
sider hiring consultants based at
Rutgers University who study
housing matters.

"Although the council may
properly initiate an investiga-
tion, I'm not sure they're ones to
carry it out," Karasick said.

Thomas Olivieri, who is em-
ployed by the city's federally
funded Community Development
Agency to act as a tenant ad-
vocate, agreed with Karasick and
Illing.

"I think it's ironic that they
have certain City Council people
on this committee who in the past
have been guilty of doing the
same thing that they're now
proposing to investigate,"
Olivieri said yesterday. He de-
clined to identify the officials.

Council President Robert
Ranieri, prompted by a request
from Councilman Thomas New-
man, charged a committee . to
study and report on the selection
process within 30 days. Coun-
cilman Steve Cappiello will head
the committee; the members are
Newman and Councilman Rich-
ard DelBoccio.

"People should not be able to
say, 'I got this apartment because
a politician got it for me,'" New-
man said Thursday. "They
should thank their lucky stars,
they should thank God, but they
should not thank a politician."

The president of Applied Hous-
ing Associates, Joseph Barry,
said he would welcome any in-
vestigation. The company man-
ages 1,311 federally subsidized
apartments for low and middle-
income residents.

Barry said the company began
selecting one-third of its tenants
from a "hardship list" in 1985 at
the request of the late Thomas F.
Vezzetti, who was then r inning
for mayor, and Mayor Patrick
Pasculli, who was then a coun-
cilman allied with Vezzetti.

B> J*-ADII

Hoboken Mayor Patrick
Pasculli and Second Ward
Councilman Joseph Delia
Fave. who competed in a hard-
fought contest less than five
noeths ago, will square oil
again in May when a four-year
mayoral term is at stake

Yesterday „ was the dead-
line to file nominating peti-
tions for the May 9 municipal
election. The only other mayor-

al eandidate is Florence
Amato. » ho is pol v
in the Fourth V» s
been unsuccessful iw : v-
ing to capture a count.. ;n
that ward

Three at-large council
seats are up for grabs.

Pasculli formally an-
nounced that he will run on the
slogan. A united Hoboken'
with his running mate in No-

Sw PASCl U.I — Page 41.

Pasculli, Delia Fave
will face off again
( ontinufd from Page 1
vember. Kichard Del Boccio. a school primcipal, who was
handily elected to an at-large seat, as well as Richard
England and Lourdes Arroyo, who are both Board of
Education trustees.

Arroyo, who was elected to the school board in 1986,
said she has withdrawn her name as a candidate in next
month's board election She said her bid for a council seat
is a natural progression of her public career

Pasculli acknowledged that he talked with Arroyo just
as she had committed herself to a school board ticket.
Pasculli said her popularity as a candidate became evi-
dent during the last month when he was putting his ticket
together so he decided to ask her to join as a candidate.

Pasculli edged Delia Fave last November by a few
hundred votes. It was in the Fourth Ward, where he won by
700 votes, that he defeated his opponent

The Fourth Ward has the highest concentration of
Hispanics, low-income families, minorities and residents
of public housing projects Thus, the Hispanic vote is being
well courted this election

Arroyo, who is rent control administrator, said she is
running to represent low- and moderate-income families
and will focus on tenant rights and affordable housing.

Running on the slogan, "Responsible leadership mov-
ing forward together," Delia Fave's three at-large council
running mates are Councilwoman Helen Cunning, Board of
Education president Joseph Rafter and Abraham Lao. a
public school attendance officer who is active in the
Fourth Ward, helping to run campaigns for Hispanics.

Lao, 56, is president of the Caparra Homes Develop-
ment Corp., active in St. Joseph's parish and worked for
Councilman Edwin Duroy, who served as Pasculli's cam-
paign manager last November.

Lao never ran for elective office but decided to join
Delia Fave's ticket because he believes that Hispanics are
disenfranchised from city government.

"I believe that the Hispanic community in the City of
Hoboken is not part and parcel of the municipal govern-
ment. I feel that for many years we have been on the
outside looking in and 1 believe that we should be part of
the mainstream," Lao said.

Save Hoboken from Over-Development is running two
candidates for at-large council seats, Daniel Tumpson, a
physicist, and Stephen Busch, an artist and member of the
Hoboken Rent Leveling Board. The two founded SHOD last
July and said they will base their campaign on issues of
development, housing, taxes, fiscal management and pub-
lic participation in government.

Liz Falco, a former Hoboken school principal who now
teaches in Jersey City where she taught for 14 years before
her appointment in Hoboken two years ago. is running as
an independent for a council seat on the slogan, "Equal
representation for all." Falco, who was the first black
principal in the Hoboken school system, has a discrimina-
tion complaint pending against the school board, which
voted to lay her off last summer when it closed a school for
budget reduction.

She said she is running because she wants "all the
neglected people in this city to know there is someone who
is concerned about their needs."

Also joining the council race is retired firefighter
Edward "Roy" Heulbig. Huelbig, who had nearly 30 years
in the city Fire Department, will run as an independent.
"This has been my ambition all my life. Now that I have the
time, I can do it. Hopefully something can be done about
recreation and moving police headquarters." His slogan is,
"I'll do my best "

Pasculli said he will base his campaign on taxes,
affordable housing, education and municipal services but
believes the campaign will focus on development. He said
he will run a counter-argument to the platform being
pushed by SHOD, an anti-development group.

Since January, SHOD has conducted three successful
petition drives. The group was the driving force behind the
City Council's decision to repeal an amendment to weaken
rent control and the council's vote to ban further conver-
sion of rental housing into condominiums.

SHOD was successful in obtaining a state Appellate
Court ruling ordering the city to allow a referendum on the
May ballot in which voters will be asked if they want to
reserve 65 of the 130 acres of city-owned land targeted for
waterfront development for parks.

Pasculli said he will run against that referendum. "The
SHOD initiative is anti-growth, anti-progress and pro tax-
es," Pasculli said, adding. "I will be running a vigorous
campaign against it, and 1 will encourage other council
members to oppose it."

But Tumpson and Busch said their campaign will also
focus on the democratic process and public participation.
"We are worried about the total abuse of the public
process. Unfortunately few people in this town attend
council meetings. If they did, they would find that the
council doesn't listen to what the public has to say,"
Tumpson said."Furthermore, they do their dealings be-
hind closed doors. Ordinances come to the table that were
never advertized. Some council members vote even when
they don't know what they are voting on. It is a total
improper public process."

Hoboken school vote off
The HobokeiF8oaT-a 'of <

Education postponed a vote on
a proposed $28 7 million bud-
get Thursday night because an
audit of the 1987-88 school bud-
get was not available.

A hearing and vote on the
spending plan was resched-
uled for Monday at 730 p.m. in
the Hoboken High School audi-
torium when the audit is ex-
pected to be submitted.

Plans to lease four class-
rooms in the closed David E.
Rue School to an adolescent
drug counseling program were
given the green light by board
attorneys, according to triistee

/- \ f\ si /

Gerard Costa. The board ini-
tially agreed to lease the class-
rooms to the program for three
months on a month-to-month
basis two weeks ago, by a 4 to 1
vote.

Because only five trustees
were present, the validity of
the vote was called into ques-
tion. However board attorneys
have subsequently determined
that the vote was legal.

As a result, St. Mary Hospi-
tal Giant Steps counseling pro-
gram is expected to move into
the school by the first of April.
The program serves adoles-
cents recovering from sub-
stance abuse problems



Border war heats up
TEA
CONTINUED FROM

Anociation of Railroad Passen-
gers, which is part of the new-
transit coal it ion "WTefigurewe 11
get through about 10,000 of them
tonight.

Anthony Kaprowski, an officer
of a Manhattan insurance com-
pany waiting for his train U>
Waldwick, Bergen County, said
he supported both protest efforts

Things are get t ing
ridiculous," he said "These last
two changes are one more reason
why 1 don t plan to stay m this
area for the rest of my life.

The New York tax code change
allows that state to tax non resî
dent workers based on the total
income of the household, even it
some of that money is earned by
a spouse who does not work in
New York or is from other sources
such as bank interest and stock

'That*change will move people
into higher tax brackets costing
gome of the more than 100,000

Assembly Speaker Chuck Hardwick, right, jiva» a
t,ha PATH terminal in Hoboken yaatarday.

bag to commutar Jarry Forman of Hobok.fi at
DON SMITH THf HUOSON OtSPATCH

It's the IM.J. Tea Party
Commuters growing angry with Mario's tax

Bergen H*»d Hudson residents
working the river up to
$500 e*> car, according to
tax experts.

The NJ Transit fare hike and
service ruts were proposed by the
bus and rail agency's staff on Feb.
28 to help meet a projected $55
million budget shortfall.

The increase proposal, which
calls for fares to rise an average of
12.5 percent, would go into effect
April 30 if adopted by the
agency's Board of Directors.
Hearings on the fare hike and
service cut proposals are sched-
uled next week across the state
On Tuesday, two 8 p.m. hearings
are scheduled in the region, one
in the Justice William J Bren
nan Jr. Courthouse in Jersey City
and the other i n the Bergen Coun
ty Administration Building in
Hackensack.

Also yesterday, the leader of a
commuter boycott of New York
goods, which was scheduled to
end today, called for the protest to
continue indefinitely.

"Cuomo has taken off his
gloves, so we've taken ours off
to," said Monmouth County resi-
dent Thomas Stokes, founder of
The Taxpayers Revolt, speaking
from his Manhattan office."

High drama

By JONATHAN BRINCKM AN
The Hudson Dispatch 3 — / "7 - Sf"

HOBOKEN—For the hapless Garden State resi-
dent working in New York, 1989 is not shaping up
to be a good year: An Empire State tax change
decreases take-home pay at the same time that a
proposed New Jersey Transit fare hike would make
it more costly to get back an>l forth across the
Hudson River.

Yesterday afternoon, onnon ts of both measures
joined forces in the PATH and N J Transit terminals
here in an effort to urge that commuter to fight
back.

Assembly Speaker Chuck Hardwick, R-Union,
who is running tor governor, passed out fliers
urging New Jersevans to send used tea bags to New
York Gov. Mario M. Cuomo, in a Boston Tea Party-
like protest against "taxation without represen-
tation."

"Join the NJ Tea Party: Send a Teabag to Mario,"
read the fliers, passed out by Hardwick and his
aides to commuters leaving PATH trains.

Members of a new organization of NJ Transit
users, the Coalition of Concerned Transit Riders,
were in the same area of the terminal, passing out
fliers urging mass transit users to protest fare hike
and service cut proposals at a Series of public
hearings next week.

"1989 may be the year in which the governor and
Legislature preside over a giant step toward dis-
mantling public transportation in New Jersey," the
coalition's flier read.

Scurrying commuters, experienced in the ways of
avoiding dispensers of unsolicited literature,
flocked around both sets of activists.

"We printed up 20,000 of these leaflets," said
Douglas John Bowen, president of the New Jersey

Sewage authority aets OK for bonds
The state Local FiMnceBoarayesterday cleared the way for the Tri-

Cities Sewage Authority to finance a $95 million secondary sewage
treatment plant for Hoboken, Union City and Weehawken.

The board's approval makes it possible for the three municipalities
to build and run the new sewage plant together, shifting the burden
from Hoboken, where the plant would be located.

Authority Secretary Edwin Chius, who is also Hoboken's business
administrator, said the agency now can issue bonds for construction of
the plant. The sewage authority is interviewing financial companies
that would underwrite the bond issue.

The authority is expected to grant a construction contract within the
next few weeks, said George W. Crimmins Jr., executive director of the
Hudson County Utilities Authority, which is overseeing the process.
Officials have received low bids on the two-part project totaling $95.4
million.

The municipalities have been mandated by federal and state
authorities to move from primary treatment of sewage to secondary
treatment, a process that would cut the amount of pollutants from
effluent released into the Hudson River.

-RAND1 GLATZER.

Cut! Strike the set! /
Hoboken Mayor Patrick Pasculli has been

receiving a flood of reviews from his citizens,
apparently panning the work of filmmakers on
the Mile Square City's streets

Seems the movie men are causing chaos as
**- their comedy scenes are turn- i

ing the task of parking one's
car into nerve-wracking
drama.

So Mayor Pasculli is tem-
porarily banning cameras
From the streets until his law
director. Eugene O'Connell,
can draft an ordinance to
regulate directors.

_ ^ _ ^ _ Mayor Pasculli has a point,
B M P a W l but he shouldn't lose sight of
MR. PASCULLJthe fact that movies are good
business for Hoboken. After all, two of
filmdom's biggest stars used Hoboken's well-
preserved streets as sets; Marlon Brando in
1954, and more recently, Sylvester Stallone at
Stevens Tech.

They're not the only ones. Michael Keaton
romanced Rae Dawn Chong in Hoboken in "The
Squeeze" two years back, Woody Allen has been
here, and now NBC-TV has been shooting a
series based in Hoboken, "Dream Street," right
here.
. "Dream Street," in fact, caused the ire. But
"movies and films shot and set in Hoboken can
only add to the city's image, reputation and
coffers. They're profitable in more ways than
money, and Mayor Pasculli should remember
that.

More importantly, he must address his park-
ing issue. Before developers start pouring con-
crete, the city should make sure their plans
include parking. Hoboken should also move for
more mass transit, including the proposal by
Councilman Thomas Newman to study the
feasibility of trolleybus service.

Actually, the parking situation could make a
good movie. At least a good movie advertise-
ment.

THRILL to the struggle of weaving through
Hoboken's crowded streets, searching for a spot.

GASP at cars that doublepark and jam your
car in.

HOWL with rage when you get ticketed and
booted.
• It's "The Search for Parking," starring
.Hoboken's citizens, and it's playing all over
iown, at a curb near you.

Action!

on ballot
By J»-AnB Muriarty

The Hoboken City Council
last niuht unanimously reject-
ed an initiative petition to re-
serve city-owned land along
the Hudson River for parks

The council's action means
that the referendum will be
placed on the May 9 election
ballot for voters to decide

Daniel Tumpson. who
pushed the petition circulated
by members of Save Hobnkrn
from Over-Development, had
asked the City Council during
the" public hearing last night to
reject the measure so that vot-
ers could participate in I he
fate of the waterfront.

II the Council had ap-
proved the measure last niyht,
a final vote on the ordinance
would have had to wait 30 days,
which would have* been too late
to have had the issue appear on
the ballot.

Tumpson feared that the
City Council would approve the
initiative to undermine
SHOD's efforts to have the is-
sue publicly addressed While
(he city disagrees, SHOD con-
tends that the initiative does
not preclude the city's later us-
ing the park land for other pur-
poses, including commercial
and residential development.

"Instead of trying to ma-
neuver it off the ballot, let the
people have a voice," Tumpson

SPC RIVKR — Page 12

FILMING
CONTINUED FROM PAGE 12

and "Rambo" fame appeared
here last month for the filming of
a drama at Castle Point and
Elysian Field. The Stallone film
crew followed a long line of stars

Hoboken traffic woes

Pasculli
wants to
cut city
filming
By MICHAEL MARK0WIT2
The Hudson Dispatch *£./ 1T~

HOBOKEN-Mayor Patrick
Pasculli yesterday said "cut!" —
at least for now — to film and
television crews using the streets
of the Mile Square City as a
soundstage.

P a s c u l l i
said he will
no longer
issue traffic
d i r e c t i v e s
b a n n i n g
street park-
ing to make
way for cam-
era crews be-
cause of a
flood of com- PASCULLI
plaints from residents.

In a letter yesterday, Pasculli
asked Law Director Eugene P.
O'Connell to help him draft an
ordinance regulating filmmak-
ing, saying the proliferation of
directors using the city as a
backdrop has exacerbated
already serious traffic and park-
ing problems.

We certainly do welcome the
film industry, but they have to
understand that we are a small
urban community with severely
crowded streets,' Pasculli said.
"We have tried to control the
problems as best we can, but
lately the film crews have been
stepping over the line."

Pasculli's call for regulations
comes as more and more film-
makers have cast their spotlights
on the city's narrow streets and
quaint buildings.

Sylvester Stallone of "Rocky"
Please see FILMING Page 12

and directors who have flocked
here during the past few years.

Scenes from the CBS mini-
series "Kane and Abel" were
filmed at the ferry terminal in
1985. Director John Sayles shot a
picture at a Washington Street
antiques store in 1981, the same
year Woody Allen crossed the
river from his beloved Man-
hattan to do a movie.

Most recently, a company that
shot a successful pilot here for the
NBC-TV series "Dream Street"
last year returned to tape
episodes for a full season. The
program tells the story of two
brothers and their friends grow-' I
ing up in Hoboken. 1

But the production of "Dream
Street" apparently has been a t
nightmare for local residents. \
Pasculli said complaints about •
litter, traffic disruption, noise
and parking have mounted, lead-
ing him to seek to codify the city's
policy on filmmaking.

Pasculli said he does not expect
the ban to be in effect long enough
to deter producers from coming
here. He said he expects to have
a draft of the ordinance ready to
introduce at the April 5 City
Council meeting. Montclair and
the Port Authority of New York
and New Jersey already have
ordinances to guide film crews,
Pasculli said.

"It's really rubbing it in the
face of Hoboken residents when
you take away their parking
spaces," he said. "We're going to
try to work out the problems."

A spokesman for "Dream
Street" declined to discuss the
problems or Pasculli's proposal
yesterday, saying the questions
should be answered by the
producers, who were on the set
and unavailable. Administrators
for the company said taping here
should be finished by the end of j
next week anyway. '

Pasculli banishes
TV fiJm/rif m River park plan goes on ballot
By Jo-Ann Moriarty

As far as Mayor Patrick
» Pasculli is concerned, the film-

/ ing of a television drama about
^ a working class Hoboken fam-

*•• ily. Dream Street, has turned
into a nightmare, with resi-
dents complaining about no

I parking spaces, noise and
lights.

So Pasculli said yesterday
that there will be no lights,
camera or action for Dream
Street on Washington Street or
for any other film projects until
the city adopts a local ordi-
nance to set stricter regula-
tions on film-making.

The news startled Brooke
Kennedy, the producer of
Dream Street — the first hour-
long episode is suppose to air
next month on NBC — who said
she thought the company was
on good terms with the mayor
and city.

As of late yesterday after-
noon, she said she still had
received no notice from
Pasculli.

"No one has contacted us to
pack our bags and leave. This
company operated in good
faith. I cannot believe that he
would do this without first talk-
ing to us or giving us the chance
to right the wrong," Kennedy
said.

"1 don't think we have been
cut off. No one has given us a
formal word," Kennedy said,
adding that she planned to con-
tinue filming the programs last
episode this week.

But Pasculli remained ada-
mant and said that no permits
for further filming will be
issued.

"They are not going to be
receiving any further traffic
regulations signed by me. They
have disrupted the neighbor-
hoods and not sufficiently coor-
dinated with the residents of
those neighborhoods or the Po-
lice Department," Pasculli
said.

"They have got to show
more good faith on their part."
he added.

Specifically, Pasculli said
he will not allow the police to
ticket or move cars from city
streets "and that will virtually
stop the filming."

Last Thursday, the filming
crew had tied up a couple of
blocks of Washington Street at
Eighth Street until 11 p.m. The
company's vans, trailers and
other vehicles took parking
spaces from nearby residents.
Also, traffic was slow on Wash-
ington Street during rush hour
and in the late evening.

On Friday, Pasculli re-
ceived numerous complaints,
he said.

"Our administration will
be contacting her and let her
know the status of our position.
Until we develop the necessary
controls, they are going to have
to find another location," Pas-
culli said.

Kennedy said that she
wished the mayor "had called
me so we could have handled
this and made a joint state-
ment. If L.A. hears this, they
will say bring the show back
and we all lose."

She said that her company
has added to the local economy
by renting office space, paying
fees, hiring police officers and
by "feeding 110 hungry people
twice a day."

( onlinuftl from I'ugc I
told the council.

"You'd be a bunch of hypo
cnles if you vote for this niitia
live. 1 encourage you not to vote
for it and put it on the ballot to
let the people decide on a park
or a real estate development."
he said.

SHOD's caution toward city
officials probably results from
the group's difficulty in getting
the initiative on the City Coun-
cil agenda and eventually the
ballot. After the group handed
City Clerk James Farina with
the petition signed by more;
than 1,200 residents, the clerk
refused to certify the initiative

Farina, relying on u legal
opinion from the Law Depart-
ment, said the petition consti-
tuted a /one change and state
law prohibits zoning through
initiative. A Superior Court
judge upheld Farina's action

But the state Appellate

Court on March H overruled the
lower court's decision Al-
though it did not determine
whether the petition was a
/.one change, the appeals court
ordered the clerk to allow the
public process to continue.

Few residents attended
last night's public hearing,
which for the most part was
unemotional and low-keyed.
Mayor Patrick Pasculli. who is
pushing a plan to build 1,600
housing units and develop 1.6
million square feet of commer-
cial space, opted not to speak
because, he said, his develop-
ment position is well known

The mayor said after the
hearing that he would
launched a campaign against
the SHOD petition and expect-
ed every council member to
join him in his public relations
effort. Pasculli is running for
mayor against Second Ward

Councilman Joseph Delia
Fave.

Only four other people
spoke at the hearing. Walter
O'Connor wanted a promise
that the veterans' Memorial
Day service on the waterfront
would continue if the land is
developed.

Kenneth Lenz opposed
building another 1,600 units oi
housing and suggested the city
combine the mayor's plan with
the park plan

Barbara Husso supported
waterfront development and
commented that she was "en-
raged" that SHOD members,
when collecting signatures, did
not tell voters what money
would finance the park. SHOD
members collecting signatures
at the PATH station shouted.
• save the waterfront, save the
parks." which caused many
people to sign the initiative,
she said.

Hoboken impasse

Teachers told:
Don't volunteer
^ ^ ^««.w s ' association are seekm

Search forf 95M underwriter widens
„.. . „ ™a,hin.. AV ^&$lfyLm. bringing Markets Group. _a Hoboken- Jnc^arine Midland™
By James Efstathiou

The Hoboken-Weehawken-
Union City Sewage Authority
has postponed selecting an un-
derwriter for a $95 million up-
grade of Hobokens treatment
plant and instead decided to
interview three additional fi-
nance firms.

The authority's finance
committee, which had nar-
rowed down the field of poten-
tial underwriters from 16 to six.
failed to make a recommenda-
tion to the full board at a spe-
cial meeting last night. Instead,
the committee will meet with

fnree firmst/night. bringing
the total interviewed to nine,
and is expected to present its
findings at next Monday's
meeting.

"I'm disappointed that the
process is taking three weeks,"
said authority chairman Rich-
ard Wolff "The decision
should be made strictly on a
business criteria with no other
extraneous factors involved."

Prior to last night's meet-
ing. Commissioners Edward
Keating and Roger Dorian of
Weehawken said they would
vote against any proposal
which included Jersey Capital

Markets Group, a Hoboken-
based finance firm. The two
did not object to the company
but to a principal in the firm
and his connection to a 1980
racketeer ing scandal in
Weehawken.

However.last night, Keat-
ing declined to discard Jersey
Capital outright or comment on
the matter other than to say
that the authority's chief goal is
to pick a principal
underwriter.

In addition to Jersey Capi-
tal, PaineWebber, Prudential-
Bache, Dean Witter Reynolds

Inc., Marine Midland and Ryan
Beck have been interviewed by
the authority. The three firms
to be interviewed tonight are
Shearson Lehman Hutton Inc.,
Kidder Peabody Co. Inc. and
Merrill Lynch Pierce Fenner &
Smith Inc.

The authority also opened
bids from two firms, Metcalf &
Eddy of Branchburg and OMI of
Parsippany, seeking to main-
tain and operate the plant for
the agency. The plant is cur-
rently owned and operated by
the city of Hoboken.

By KANDIQLAT2ER
The Hudson Dispatch JJ -£'/- ^'

HOBOKEN-The teachers'
union president last night called
for members to stop all volunteer
work, after contract negotiations
between the union and the Board
of Education broke down.

The union's plan, to work
strictly "by the contract," will
put an end to countless after-
school committee meetings con-
vened to help lift the district from
its precarious Level 3 state
monitoring status, said Vincent
Germinario, Hoboken Teachers
Association president.

The union also represents
clerks, attendance officers,
busdrivers and other transpor-
tation workers.

"We feel that we've been
slapped in the face, and we're
going to mediation," Germinario
said. The union will enlist the
help of the state Public Employ-
ment Relations Commission, he
said.

Talks that began in May for a
new three-year contract reached
an impasse at 5:25 p.m. yester-
day, he said. The current contract
expires in June.

Employees represented by the

teachers' association are seeking
higher salaries and better work-
ing conditions, Germinario said.

Board President Joseph Rafter
said the school district is too
pressed for funds to meet the
union's demands.

Rafter, whose term e*Pire*
nexTmonth, along with those of
three other school trustees, said
he is optimistic that the union
will negotiate with new board-
members after the AprU 4 school
election. He expressed disap-
pointment about their plans to
trive up volunteer work.

"I really hope they reconsider,
because it smacks of terrible un-
nrofessionalism to say they aren t
going to participate in any cotn-
S e e s that would help improve
the district," Rafter said.

Teachers' salaries here range
from $22,000 to slightly less than
$50,000, he said.

Germinario said the board yes-
terday offered minimal salary in-
creases, and discussed lengthen-
ing the employees' working day.

Rafter, one of two trustees rep-
resenting the board in nego-
tiations, said greater salary in-
creases could be granted if union
members gave up some of their
benefits.



Newman obiection
alls Barry project

By Jo Ann Mvriarty

Hoboken developer Joseph
Bam w • *>•
e r o l a |i>< . • i .
differed a setback in his water-
front housing project plan be-
cause First Ward Councilman
Thomas Newman is annoyed by
what he describes as political
meddling

Barry's Hudson Street plan
to build 300* nuts is on
hold becau.M . in, for the
first time since Barry's piojects
have been before the council
during the last year, withdrew
his support. Newman said Bar-
ry meddled in politics by writ-

ing an editorial in defense of
another councilman

The difficulty caused by
Newman was compounded by
Sixth Ward Councilman David
Roberts' absence from the vote
this week because of illness.
Barry had defended Roberts in
an editorial.

With Roberts absent and
Newman abstaining, that left
only seven members But two of
them. Council men Steve Cap-
piello and Council President
Robert Ranieri, have been in-
structed not U> vote on the pro-
ject because they have con-
flicts of interest.

Meanwhile, Council mem-

See NEWMAN — Page 8.

Newman objection
stalls Barry project
Continued from Page I
bers Joseph Delia Fave and
Helen Cunning have consis-
tently voted against the project
because they see it as a politi-
cal deal between Barry and the
administration of Mayor Pat
rick Pasculli.

Assistant City Attorney
Thomas Calligy said that the
passage of the ordinance need-
ed five affirmative votes.

In the past, both Roberts
and Newman have consistently
supported the Barry project.
Moreover, Ranieri broke his
own rule and supported the or-
dinance which alfects property
directly across from his private
homo on Hudson Street. (A Su-
perior Court judge has already
invalidated the project once

because Cuppiello voted on it
last March even though he also
owns property within 200 feet
of the planned development.)

Newman said yesterday
that he was upset that Barry
interfered in local politics
Specifically, Newman was up-
set by an editorial that Barry
wrote about Roberts, who was
expected last month to plea
guilty to voting \ lolations in the
May 1987 Sixth Ward City Coun-
cil election.

An hour before his court
appearance, Roberts changed
his mind and decided not to
plead guilty to a disorderly
persons olTense for buying a
keg of beer for members of the
Sigma Phi Epsilon fraternity at
Stevens Institute of Technology
in order to influence their vote
in the May 15. 1987 election.

According to sources, Rob-
erts had planned to plead
guilty to the charge and resign
from the council instead of lac-
ing a possible grand jury
indictment.

Hudson County Prosecutor
Paul DePascale began an in-
vestigation a year ago ailer The
Jersey Journal revealed that
the names of six college frater-
nity brothers were forged and
fraudulent ballots were cast in
their names in the May 1987
special ward election and
again in the November. 1987
general election

Barry, in his editorial,
wrote that the controversy puts
a cloud of controversy over
Roberts and the matter should
be put "in perspective and be-
hind us. one way or another."
He ended by saying that, "If no
indictment is returned, the
matter should be closed."

Wallpape/ and fabrics

New factory
in the works
for Hoboken
By RANPIQLATZER

he Hudson Dispatch ^

HOBOKEN-For the first time
in years, a manufacturer is poised
to build a factory here.

With some surprise and de
light, the city's Planning Board
this week approved construction
of a two-story. 25.000-square-foot
industrial building that is
planned to house a silk-screened
wallpaper and fabrics company.

"I can't really remember a new
industrial building," said city
planning consultant Ralph
Seligman, who has served in that
post for 26 years.

The small plant run by Albee
Services Inc. will employ about
60 people, said H.K. Shah, one of
the company's owners.

The number may be modest,
but in Hudson County, which lost
1,200 manufacturing jobs in 1988
according to the U.S. Bureau of
Labor Statistics, officials wel-
come any gain.

"This used to be a city that had
probably as many jobs as there
were people to work," Seligman
said. "We have a responsibility to
make a thoughtful effort to keep
industry here." —

The new building will be on a
125- by 150-foot lot at 39 Jackson
St., said architect Grace Lynch of
Mayo Lynch and Associates Inc.
of Hoboken. Albee Services Inc.,
which already does some manu-
facturing in Hoboken, will prob-
ably spend about $2 million to
build it, she said.

Shah said the new building will
help to expand his 9 ° *">"" ̂ <\

Hoboken business. He said he
considered adding new oper-
ations in one of several other
parts of New Jersey, and finally
settled on this city.

"I've been here for 22 years and
no problem," he said. "It's com-
fortable and close to Manhattan."

The news comes as Hudson mu-
nicipalities are channeling
money and time toward keeping
industry from leaving. In
Hoboken, a project to turn the
former Monroe Street home of the
Levolor Lorentzen Inc. window
blind company into a multi-com-
pany industrial complex has been
under way for more than a year.

In Jersey City, a similar effort
to establish a printing center re-
cently fell through.

Local officials say the light in-
dustry would help create jobs for
women who are not trained for
office work, easing unemplo"
ment among mothers who do n«
have the time to leave their chi.
dren and travel to far-away fac-
tories.

County policy director Joseph
Laura said a small handbag
manufacturer recently opened in
East Newark, but in all other
ways, the outlook for the indus-
trial scene here has remained
grim.

While heralding Albee Ser-
vices Inc.'s plans to build in
Hoboken, he cautioned against
becoming too hopeful.

"I think it's a good sign," Laura
said, "but whether it can be taken
as somp sort of a symbol or trend.
I don't think so."

School fiscal
plan rushedA
for ballot^
By James Ffstathiou

The Hoboken Board ol
Education has adopted a $28.7
million budget for the 198&-90
school year and approved bond
referendums for capital im-
provements totaling $63 mil-
lion The bond issues and the
budget will go before voters in
the April 4 school board elec-
tions

Some board members say
some degree of trimming is still
called for However, because of
time constraints and the lack of
support on the board, no addi-
tional cuts were discussed or
recommended when the board
met Monday night, they said.

See SCHOOL — Page 6.
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A financial company exec-
utive's connection with a I960
racketeering scandal in Wee-
hawken has soured the new of
two commissioner* of the He-
boken-Weehawkw^UBiWi Otf
Sewage Autt ority towafd a p<K
tential underwriter for the ff6
million upgrade of Hobokeo't
sewage treatment plant

Commissioner* Edward
Keating and Roger Dorian have
said they will vote against any
proposal which includes Jer-
sey Capital Markets Grotip of
Hoboken. Tb« ftna U —gafite
being considered as •—•t i l l
underwriters by tfce Mtfeortty.

under* '<»" * h i -1ol>

at a tn«
Tht cording to

Keating and Lk*i laa. is not w ith
Jersey Capital but with one ol
its priaclpala. J*7 Booth, and
hi* luiu*—at 9km years ago
w*» « mm Votfc Una that was
pete*4 !• tack * proposed #i '
mllltoa cfctetea processing
plai t ea the Weehawken
waterfront

The chicken plant turned
e«t to be an elaborate scheme
to bilk bond money involving
then Mayor Wally Lindsley.
who was eventually convicted
and served a jail sentence on
racketeering charges. Former

-Km .n.-n. David Friedland tes-
tified as a government witness
in '"•

ioth was not indut
' - M . - I Ved

on
a <
Mi
rai
We

as
• in

ofus in tr-
,.,.v us repr. ves

on the sewage authority
"So long as Jay Booth is

associated *tth the firm of Jer
sey Capital. Weehawken will
have mi business, with that
firm." said Roger Dorian, a
member of the authority's fi-
nance committee, which will
recommend underwriters to
the full commission

School fiscal plan
rushed for ballot

'Dream Street' has
parking problem !

Continued from Page 1
The budget was adopted by

a 6-3 vote The bond referen-
dums were passed unanimous-
ly. Tomorrow would have been
the deadline for adopting the
budget

"The budget is nothing but
the traditional budget, said
Gerard Costa "There are no
changes in instructional staff,
custodial staff, administration
and no new programs."

"The budget allows a medi-
ocre school system to continue
to stay in place and while it's
doing that, it supports a patron-
age system that continues to
give out jobs that in the long
run will ensure that the system
endures," said retiring board
President Joseph Kafter.

Kafter. Costa and Felix Ri-
vera voted against the hudget
while the six remaining trust
ees approved it. Aside from
$1.2 million cut by the
superintendent prior
budgets submission

a
school
to the
to the

Hudson County superinten-
dent of schools March 15, no
substantive recommendations
on spending cuts were brought
before the board

"Since we've been going
through this thing for the last
month, they haven't made one
constructive recommendation
as far as cutting any area in the
budget at all." said trustee
James Farina, referring to the
three who voted against the
spending plan "Everybody had

V plenty of time to think about it
'.I'm going on the recommenda

tion of the superintendent and
the administration who pre-
pared the budget"

Trustee Richard England
feaid he would have preferred

' to see a modest cut in spending,
1 but was, however, reluctant to
open the door to lengthy bud
get talks He hoped voters
would approve the budget and

vowed to hold the line on
spending in lieu of additional
cuts.

"1 would have liked to have
seen a few dollars taken out of
it, but there really wasn't an
opportunity to get into a
lengthy discussion because of
the timing crunch,' said En-
gland "If we had opened up the
door last night, in my opinion
we would have had a political
ballyhoo '

One trustee who voted
against the plan refused to
duck responsibility for not
working harder to implement
cuts.

"I'll accept responsibility
for not having done any work
on that budget," said Costa.
"The truth is between January
and now. our agenda was full,
we had very little time to work
on that budget, and secondly
there was no support on the
board for any kind of substan-
tive change in that budget."

In a related development,
negotiations between the
board and the union represent-
ing teachers, clerks, atten-
dance officers and drivers
broke down, accord ing to union
and board representatives.

An existing three year con-
tract between the board and
the Hoboken Teachers Associ-
ation (HTA) expires June 30.

HTA President Jim Ger-
minario said he has advised his
members not to attend extra-
curricular meetings called for
in the district's Level 3 correc-
tive action plan He is applying
to the state Public Employment
Relations Commission for a
mediator to assist in the dis-
pute, he said.

England, who serves on the
negotiating committee, said,
"They're entitled to do what
they have to do as long as they
don't negatively impact the
district."

Continued from Page 1
petto's house on Hudson Stroet
for electricity and that was
that They had their lunches at
the Meyer Hotel," McFeely
remembered.

Alice Galmann, who has a
real estate office at Washing-
ton Street near 11th Street,
said that what finally got to
residents was the lack of park-
ing spaces. She was asked by
neighbors to address the City
Council

"People told me they were
treated rudely and with disre-
spect The filming crew was not
sensitive to the needs of the
town or the people they were
imposing on.' Galmann said.

"Hoboken is generally a
friendly, very neighborly place
— a place where people go out
of their way to be nice. I think
people became angry when
they saw parking spaces being
taken up and seeing other peo-
ple who don't live in the neigh-
borhood have parking spaces
reserved for them That was the
final straw," she added.

Galmann, McFeely and oth-
er uptown residents said they
found it galling that an out-of-
town catering company was
hired to feed the film crew in-
stc-ad of a local business

Although she admits hiring
a Philadelphia catering compa-
ny, Kennedy said the food and
supplies are bought locally.
"This is all meaningless," she
said because she is leaving Ho-
boken. "I'm going to buy my
roast beef in Weehawken."

She said the production
has invested $3 million into Ho-
boken since it began filming.
She attributes that cost to rents
— $15,000 a month for office
space and the cost of lumber to
build sets, locations fees, food,
gas, paying union wages, and
payments to off-duty police of-
ficers to patrol the streets dur-
ing shooting.

Peter Pastroelli, location
manager, said location fees
ranging from $500 to $1,000
have been given to local busi-
nesses and contributions have
been made to local charitable
organizations including the
Elks, Kids in Need, churches

and 20 tickets wore bougm for
the Hoboken Firemen's W'dow
Fund annual dance

Pasculli questions he
amount of money the pro Ac-
tion company officials c'.ann
was invested in the eity. "I
think it is exaggerated. But
then, she is in the entertain-
ment business so that is under-
standable," the mayor said. _

McFeoly said she does not
see any evidence of money be-
ing invested in Hoboken "Peo-
ple say look at all the money.
What money? I see them back'
like aliens. I am annoyed to
think this was put upon us with-
out consulting us Why didn't
someone ring the doorbell and'
ask. Do you mind?" "

Councilman Joseph Delia
Fave, who represents the ward,
said Pasculli erred by not set-
ting rules before the company
began filming He agreed that
the filming should have been
stopped but said the city
should try to find ways to work
with the film industry "We
never had this problem before.
What Pasculli is doing is typi-
cal and it gives us a bad image
with the business community —
that the City of Hoboken is
inept "

Pasculli said he has contin-
ued the ongoing practice of the
previous administration He
added that he has asked for an
ordinance to set up guidelines.

Still, neither residents nor
politicians seemed bothered
that "Dream Street" was leav-
ing Washington Street.

Even Vito Buzzerio, who
owns Vito's Italian Deli at
Eighth Street and was paid a
location fee for an interior shot
of his store, was not sad to see
the crew to go. "It was nice for a
change but I can't say I am
sorry they're leaving. Maybe
I'll miss them in a month."

McFeely did not mince
words.

"Frankly 1 have no sympa-
thy for them at all. We don't
need this nonsense — being
treated shabbily, told wheroto
walk or where to cross the
street. Why don't they go over to
Jersey City? Maybe Mayor
Cucci heeds them."

"We would hope th. ' <>ui
colleagues from Union Cit> and
Hoboken would respect our
wt>he> and understand that
that bond issue, had it none
through, would have bankrupt-
ed I» • ~ ownship of
Weeha

"It • ubiem with
that guv .tig. "I don't
know horn he's risen from the
ashes like a phoenix

Booth was unavailable for
comment.
But Jerry O'Connor, an execu-
t.ve vice president of Jersey
•Capital, said Booth's involve-
ment with the scandal is unre-

,' lated to the firm's current oper
ations and that concern over
his participation is misguided
Booth is one ol three partners
handling the sewage plant
bond issue. O'Connor said.

"I think it's completely ir-
relevant because number one,
Thomson McKinnon was com-
pletely exonerated and second-
ly, maybe of greater impact, is
V substantial amount of un-

derwriting we have clone at Jer-
sey Capital." said O'Connor
The question should be. Who

would best underwrite this
deal for the benefit of the three
towns?" "

Jersey Capital, a leading
New Jersey-based underwrit-
er, has been involved in a num
her of multi million dollar
bond issues across the state
and in Hudson County since it
was founded ittt983. It is one of
five underwriters handling a
$104 million bond issue for im
provemc-nts at the Hudson
County Corrections Facility
and was recently chosen to par-
ticipate in a $45 million project
;it North Bergen s Woodciiff
treatment plant.

Other members of the au-
thority say Booth's prior associ-
ation with the chicken-plant
candal is not grounds to dis-

. Hint Jersey Capital as a po-
fcntial underwriter

According to Abe Anton, a
Union City representative on
the authority and the county's
chief 'inancial officer. Jersey
;'apital,'s trtck record and local
iddtess make it' worthy of
.•onsideration.

"I just don't see what the
major concern is for something
(hat happened many years
igo." said Anton. "I think we
would be remiss if we didn't
•onsider someone in our own
ounty with an excellent back-

ground for a rolo in this
undertaking."

Frank Raia, one of three
Hoboken representatives on
the authority and chairman of
the groups finance committee,
said business considerations
alone would preface his recom-
mendation for underwriters.

"The only thing I know is
he company," said Raia. "I'm
ooking for the best deal for the
ttrce municipalities."

The need to select backers
or the upgrade in a timely
ashion is critical, according to
uithority chairman Richard
Volff.

The city of Hoboken, which
etains control over the plant
ntil the authority purchases
, is under a federal consent
rder to upgrade the facility.
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Hoboken's 'Dream Street' has parking woes
By Jo-Ann Moriarty

Glamour, shlamour Hoboken resi-
dents would rather have a parking
space when they come home at the end
of the day instead of the prestige of a
Hollywood film production.

And so the general reaction yes-
terday from uptown Washington
Street residents was quite positive
when they learned that Mayor Patrick
Pasculli had stopped the filming of
"Dream Street." a television drama
about a working class Hoboken family.

The crew is in Hudson County
filming the last episode for this season
and the crew vehicles and equipment

take parking space that is highly cov-
eted in the mile square city.

Producer Brooke Kennedy was
still waiting for an official word from
the mayor. "All I know is what 1 have
read in the newspaper," Kennedy
said. "I haven't hoard officially that it
is sundown aod 1 have to get out of
town," she said.

"This is not an administration that
sits down and says, 'How can we do
this best?' This is an administration
that just says no," she added

Pasculli said he spoke to Kennedy
two weeks ago about the problem and
that "she assured me that the neigh
borhood would bo satisfied and that

certainly did not occur. '
Kennedy will pack up her crew

and leave because she will not stay in
a town where she is not wanted, she
said. She had planned to establish a
permanent studio here for next years
season, she said.

The filming of "Dream Street" —
its first episode is scheduled to air on
NBC next month — has caused quite
the stir among uptown residents. This
is particularly evident among those
who live in the Washington and Hud-
son street area between 8th and 12th
streets. Residents said the company
overstayed its welcome

"1 started making telephone calls

two months ago to the mayor, police
chief, Joe Delia Fave. I called David
Roberts out of desperation," yester-
day said resident Margaret McFeely.

i t just shows that if you yell long
enough, they finally hear you," she
added

The company lost its welcome as a
result of the number of filming days,
coupled with the "enormity of the
equipment" and the lack of parking
spaces, she said.

"When they filmed On the Water-
front' in 1952, there was none of this
nonsense. They used Mrs. (Kitty)

See 'DREAM STREET" - Page «•

Firm protests Hoboken sewer plant bid award
By Emily M. Smith

The second lowest bidder in an
improvement project at the Hoboken
sewage treatment plant has filed a
protest with the Hudson County Utili-
ties Authority claiming the lowest bid-
der's application was amended after
the bids were opened.

HCUA received the protest yes-
terday from Morganti. Mars. Normel
Joint Venture, a construction compa-
ny in Ridgefield. Conn., which lost
part of the contract because its bid
was $1.6 million higher than the low-
est bidder.

The contract for work on the
plant's waste water treatment system
was awarded to Taylor Wood row Con-

struction Corp.. New York City.
It was not clear last night whether

the move would delay work being
done on the plant which serves Hobo-
ken, Weehawken and Union City.

Morganti. at $32.2 million, was the
low bidder in a second contract
awarded for work on solid waste pro-
cessing at the- plant. Three other con-
tractor's .submitted bids for that work.
Taylors bid for that contract was $35.7
million. NAB Construction of College
Point, NY., was the high bidder with
$42.5 million.

In its letter yesterday to HCUA.
Morganti states that Taylor's totr s con-
tract cost was modified after all the
bids were opened and announced in
mid-March The firm claims that Tay-

lor's bid was removed from the an
nouncement area by an unnamed
member of HCUA and resubmitted 20
minutes later.

The total contract bid submitted
by Taylor was then $63 million, ac-
cording to the letter. The original fig-
ure was not mentioned in the letter.

But a note on a bid summary by
Lawler. Matusky and Skelly Engi-
neers stated that Taylor's bid was in-
creased by $117,692.19.

Lawyers for HCUA are research-
ing the matter and were not prepared
to suggest a course of action at the
agency's meeting last night.

The third and highest bidder for
the project was NAB Construction
with a bid of $85.5 million

Morganti's letter also states that
Taylor's bid did not include a com-
plete listing of project subcontractors
and failed to include a designation of
structural steel and miscellaneous
steel subcontractors as required by
state statute.

Taylor's proposal also did not con-
tain certifications as required by Pro-
posed Prime or Subcontractors Re-
garding Equal Employment
Opportunity and the Environmental
Protection Agency. Morganti claimed.

The firm claims that if it is not
awarded the contract for the waste
water processing, "it will result in
severe financial harm to the Morganti,
Mars. Normel Joint Venture in that it
will be deprived of the opportunity to

earn the profit it could realize by
performing said contract."

In other business, HCUA passed a
resolution to limit the total contract
price of a sewage project between
HCUA. Jersey City Sewerage Author-
ity and the Passaic Valley Sewerage
Commission to $5.4 million

The commissioners also autho-
rized payment to Metcalf & Eddy of
$16,546.79 for engineering and con-
tract claims for the West New York
sewage treatment plant upgrade

An addit ional payment of
$18,365 07 to Metcalf & Eddy for an
engineering and contract claim was
approved for the improvements being
done on the North Bergen Woodciiff
sewage treatment plant.



Newman objection
stalls Barry project

By Jo-Ann Mot iurty

Hoboken developer Joseph
Barry, who also is the publish-
er of a local tabloid newspaper,
suffered a setback in his- water-
front housing project plan be-
cause First Ward Councilman
Thomas Newman is annoyed by
what he describes a* political
meddling.

Barry's Hudson Street plan
to build 300 housing units is on
hold because Newman, for the
first time sinee Barry V piojects
have been before the council
during the last year, withdrew
his support. Newman said Bar-
ry meddled in politics by writ-

ing an editorial in defense of
another councilman

The difficulty caused by
Newman was compounded by
Sixth Ward Councilman David
Roberts' absence from the vote
this week because of illness.
Barry had defended Roberts in
an editorial.

With Roberts absent and
Newman abstaining, that left
only seven members But two of
them. Councilnien Steve Cap-
piello and Council President
Robert Kanieri. have been in-
structed not to vote on the pro-
ject because they have con-
11 ids of interest

Meanwhile, Council mem-

Stt NI.WMAN — Page 8.

Newman objection
stalls Barry project

from Page 1
hers Joseph Delia Fave and
Helen Cunning have consis-
tently voted against the project
because they see it as a politi-
cal deal between Barry and the
administration of Mayor Pat-
rick Pasculli

Assistant City Attorney
Thomas Calligy said that Ihe
passage of the ordinance' need-
ed five affirmative votes

In the past, both Roberts
and Newman have consistently
supported the Barry project.
Moreover, Ranieri broke his
own rule and supported the or-
dinance which affects property
directly across from his private
home on Hudson Street. (A Su-
perior Court judge has already
invalidated the project once

because Cuppiello voted on it
last March even though he also
owns property within 200 feet
of the planned development.)

Newman said yesterday
that he was upset that Barry
interfered in local politics.
Specifically. Newman was up
set by an editorial that Barry
wrote about Roberts, who was
expected last month to plea
guilty to voting violations in the
May 1987 Sixth Ward City Coun-
cil election.

An hour before his court
appearance, Roberts changed
his mind and decided not to
plead guilty to a disorderly
persons offense for buying a
keg of beer for members of the
Sigma Phi Epsilon fraternity at
Stevens Institute of Technology
in order to influence their vote
in the May 15. 1987 election

According to sources, Rob-
erts had planned to plead
guilty to the charge and resign
from the council instead of lac-
ing a possible grand .jury
indictment.

Hudson County Prosecutor-
Paul DePascale began an in-
vestigation a year ago afler The
Jersey Journal revealed that
the names of six college frater-
nity brothers were forged and
fraudulent ballots were cast in
their names in the May 1987
special ward election and
again in the November. 1987
general election

Barry, in his editorial,
wrote that the controversy puts
a cloud of controversy over
Roberts and the matter should
be put "in perspective and be-
hind us, one way or another."
He ended by saying that, "If no
indictment is returned, the
matter should be closed."

Wallpape/ and fabrics

New factory
in the works
for Hoboken
ByRANDIGLATZER

The Hudson Dispatch

HOBOKEN For the first time
in years, a manufacturer is poised
to build a factory here.

With some surprise and de
light, the city's Planning Board
this week approved construction
of a two-story. 25.000-square-foot

I industrial building that is
' planned to house a silk-screened

wallpaper and fabrics company.
"I can't really remember a new

industrial building," said city
planning consultant Ralph
Seligman. who has served in that
post for 26 years.

The small plant run by Albee
Services Inc. will employ about
60 people-, said H.K. Shah, one of
the company's owners.

The number may be modest,
but in Hudson County, which lost
1,200 manufacturing jobs in 1988
according to the U.S. Bureau of
Labor Statistics, officials wel-
come any gain.

"This used to be a city that had
probably as many jobs as there
were people to work," Seligman
said. "We have a responsibility to
make a thoughtful effort to keep
industry here." —

The new building will he on a
125- by 150-foot lot at 39 Jackson
St.. said architect Grace Lynch of
Mayo Lynch and Associates Inc.
of Hoboken. Albee Services Inc.,
which already does some manu-
facturing in Hoboken. will prob-
ably spend about $2 million to
build it, she said.

Shah said the new building will
help to expand hi= 9 ° •'— iM

Hoboken business. He said he
considered adding new oper-
ations in one of several other
parts of New Jersey, and finally
settled on this city.

"I've been here for 22 years and
no problem." he said. "It's com
fortable and dose to Manhattan."

The news comes as Hudson mu-
nicipalities are channeling
money and time toward keeping
industry from leaving. In
Hoboken, a project to turn the
former Monroe Street home of the
Levolor Lorentzen Inc. window
blind company into a multi-corn
pany industrial complex has been
under way for more than a year.

In Jersey City, a similar effort
to establish a printing center re
cently fell through.

Local officials say the light in
dustry would help create jobs for
women who are not trained for
office work, easing unemplo*
ment among mothers who do n.
have the time to leave their chi
dren and travel to far-away fac
tories.

County policy director Joseph
Laura said a small handbag
manufacturer recently opened in
East Newark, but in all other
ways, the outlook for the indus
trial scene here has remained
grim.

While heralding Albee Ser
vices Inc.'s plans to build in
Hoboken, he cautioned against
becoming too hopeful.

"I think it's a good sign "Laura
said, "but whether it can be taken
as somf sort of a s
I don't think so."

school fiscal '80 scandai^sours sewage bonds
plan rushed^
for bal lot«

B> James EfsUthwu MW ^ / & I A ^ I
underwriting team for the job

meeting tonight.

By James Ffstathieu

The Hoboken Board of
Education has adopted a $287
million budget for the 1989-90
school year and approved bond
referendums for capital im-
provements totaling $63 mil-
lion. The bond issues and the
budget will go before voters in
the April 4 school board elec-
tions.

Some board members say
some degree of trimming is still
called for However, because of
time constraints and the lack of
support on the board, no addi-
tional cuts were discussed or
recommended when the board
met Monday night, they said.
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A financial company exec
utives connection with a I960
racketeering scandal in Wee
hawken has soured the view of
two eommissioMra af the Ho-
boken Weeh*wk«n-UBk»« Cttjr
Sewage AuO ority toward • £••
tential underwriter for the 186
million upgrade of Hobokea's
sewage treatment plant

Commissioners Edward
Keating and Roger Dorian have
said they will vote against any
proposal which includes Jer-
sey Capital Markets Group of
Hoboken. The firm is one of six
being considered aa potential
underwriters by the authority,

at a meeting tonigh
The problem, according to

Keating and Dorian, is not w ith
Jersey Capital hut with one of
tU principals. Jay Booth, and
his wvaivwMat • ! • • years ago
wtth a NOT Yort ftrai that was
potoad to back • proposed $17
million ehtcken processing
plant on the Weehawken
waterfront

The chicken plant turned
out to be an elaborate scheme
to bilk bond money involving
then-Mayor Wally Lindsley,
who was eventually convicted
and served a jail sentence on
racketeering charges. Former

tified a's a government witness
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So long as Jay B<;<:: .
associated with the firm of Jer-
sey Capital. Weehawken will
have no business with that
firm." said Koger l»orian. a
member of the authority's fi-
nance committee, which will
recommend underwriters to
the full commission <

School fiscal plan
rushed for ballot

'Dream Street' has
parking problem $

Continued from Pg
The budget was adopted by

a 6-3 vote The bond referen
dums were passed unanimous-
ly. Tomorrow would have been
the deadline for adopting the
budget

"The budget is nothing but
the traditional budget,' said
Gerard Costa "There are no
changes in instructional staff,
custodial staff, administration
and no new programs "

"The budget allows a medi-
ocre school system to continue
to stay in place and while it's
doing that, it supports a patron
age system that continues t.o
give out jobs that in the long
run will ensure that the system
endures," said retiring board
President Joseph Rafter

Rafter. Costa and Felix Ri-
vera voted against the budget
while the six remaining trust
ees approved it. Aside from
$12 million cut by tin
superintendent prior
budget's submission

a
school
to the
to the

Hudson County superinten-
dent of schools March 15. no
substantive recommendations
on spending cuts were brought
be'.'ore the board

Since we've been going
through this thing for the last
month, they haven't made one
constructive recommendation
as far as cutting any area in the
budget at all. said trustee
James Farina, referring to the
three who voted against the
spending plan "Everybody had
plenty of time to think about it
I'm going on the recommenda-
tion of the superintendent and
the administration who pre-
pared the budget "

Trustee Richard England
feaid he would have preferred

1 to see a modest cut in spending,
'but was, however, reluctant to
open the door to lengthy bud-
get talks He hoped voters
would approve the budget and

vowed to hold the line on
spending in lieu of additional
cuts

'1 would have liked to have
seen a few dollars taken out of
it, but there really wasn't an
opportunity to get into a
lengthy discussion because of
the timing crunch,' said En
gland "If we had opened up the
door last night, in my opinion
we would have had a political
ballyhoo."

One trustee who voted
against the plan refused to
duck responsibility for not
working harder to implement
cuts

111 accept responsibility
for not having done any work
on that budget," said Costa.
"The truth is between January
and now. our agenda was full,
we had very little time to work
on that budget, and secondly
there was no support on the
board for any kind of substan-
tive change in that budget "

In a related development,
negotiations between the
board and the union represent-
ing teachers, clerks, atten-
dance officers and drivers
broke down, according to union
and board representatives.

An existing three year con-
tract between the board and
the Hoboken Teachers Associ-
ation (HTA) expires June 30.

HTA President Jim Ger
minario said he has advised his
members not to attend extra-
curricular meetings called for
in the district's Level 3 correc-
tive action plan He is applying
to the state Public Employment
Relations Commission for a
mediator to assist in the dis-
pute, he said.

England, who serves on the
negotiating committee, said.
"They're entitled to do what
they have to do as long as they
don't negatively impact the
district.

Continued from l'ae«' I
pelto's house on Hudson Street
lor electricity and that was
that They had their lunches at
the Meyer Hotel," McFeely
remembered

Alice Galmann, who has a
real estate office at Washing-
ton Street near 11th Street,
said that what finally got to
residents was the lack of park-
ing spaces. She was asked by
neighbors to address the City
Council

"People told me they were
treated rudely and with disre-
spect The filming crew was not
sensitive to the needs of the
town or the people they were
imposing on." Gulmann said

"Hoboken is generally a
friendly, very neighborly place
— a place where people go out
of their way to be nice 1 think
people became angry when
they saw parking spaces being
taken up and seeing other peo-
ple who don't live in the neigh-
borhood have parking spaces
reserved for them That was the
final straw," she added

Galmann, McFeely and oth-
er uptown residents said they
found it galling that an out-of-
town catering company was
hired to feed the film crew in-
stead of a local business

Although she admits hiring
a Philadelphia catering compa-
ny, Kennedy said the food and
supplies are bought locally.
"This is all meaningless," she
said because she is leaving Ho-
boken. "I'm going to buy my
roast beef in Weehawken."

She said the production
has invested $3 million into Ho-
boken since it began filming.
She attributes that cost to rents
— $15,000 a month for office
space and the cost of lumber to
build sets, locations fees, food,
gas, paying union wages, and
payments to off-duty police of-
ficers to patrol the streets dur-
ing shooting.

Peter Pastroelli, location
manager, said location fees
ranging from $500 to $1,000
have been given to local busi-
nesses and contributions have
been made to local charitable
organizations including the
Elks, Kids in Need, churches

and 20 tickets were hough\ for
the Hoboken Firemen's W'dow
Fund annual dance

Pasculli questions he
amount of money the pro Ac-
tion company officials e'.afin
was invested in the city. "I
think it is exaggerated But
then, she is in the entertain-
ment business so that is under-
standable," the mayor said. .

McFeely said she does not
see any evidence of money be-
ing invested in Hoboken "Peo-
ple say look at all the money.
What money'' 1 see them back
like aliens I am annoyed to
think this was put upon us with-
out consulting us Why didn't
someone ring the doorbell and
ask. Do you mind'' "

Councilman Joseph Delia
Fave. who represents the ward,
said Pasculli erred by not set-
ting rules before the company
began filming He agreed that
the filming should have been
stopped but said the city
should try to find ways to work
with the film industry "We
never had this problem before.
What Pasculli is doing is typi-
cal and it gives us a bad image
with the business community —
that the City of Hoboken is
inept "

Pasculli said he has contin-
ued the ongoing practice of the
previous administration He
added that he has asked for an
ordinance to set up guidelines.

Still, neither residents nor
politicians seemed bothered
that "Dream Street" was leav-
ing Washington Street.

Even Vito Buzzerio, who
owns Vilo's Italian Deli at
Eighth Street and was paid a
location fee for an interior shot
of his store, was not sad to see
the crew to go. i t was nice for a
change but 1 can't say 1 am
sorry they're leaving Maybe
I'll miss them in a month."

McFeely did not mince
words

"Frankly I have no sympa-
thy for them at all. We don't
need this nonsense — being
treated shabbily, told whero to
walk or where to cross the
street Why don't they go over to
Jersey City? Maybe Mayor
Cucci heeds them."

We would hope that oui
colleagues from I n ion City and
lluboken would respect our
wishes and understand that
that bond issue, had it gone
through, would have bankrupt-
ed the Township 1
Weehawken

"I have a rt ni with
that guy." said K 1 don't
know how he's risen irom the
ashes like a phoenix."

Booth was unavailable for
comment.
But Jerry O'Connor, an execu-
t.ve vice president of Jersey
•Capital, said Booth's involve-
ment with the scandal is unre-
lated to the firm's current oper-
ations and that concern over
his participation is misguided
Booth is one of three partners
handling the sewage plant
bond issue. O'Connor said.

"I think it's completely ir-
relevant because number one,
Thomson McKinnon was com-
pletely exonerated and second-
ly, maybe of greater impact, is
'ie substantial amount of un-

derwriting we have done at Jer-
sey Capital.' said O'Connor.

Ihe question should be. Who
would best underwrite this
deal for the benefit of the three
towns?' "

Jersey Capital, a leading
New Jersey-based underwrit-
er, has been involved in a num
her of multi-million dollar
bond issues across the state
and in Hudson County since it
was Cotinded ithtttH3. It is one of
live underwriters handling a
$104 million bond issue for im
provements at the Hudson
County Corrections Facility
anil was recently chosen to par-
ticipate in a $45 million project
at North Bergens Woodcliff
treatment plant.

Other members of the au-
thority say Booth's prior associ-
ation with the chicken-plant
eandul is not grounds to dis-

, >unt Jersey Capital as a po-
U ntial underwriter

According to Abe Anton, a
I'nion City representative on
the authority and the county's
chief ''inancial officer. Jersey
: apital.'s tri-tk record and local
iddtess make it' worthy of
•onsideration.

"1 just don't see what the
major concern is lor something
(bat happened many years
•igo." said Anton. "I think we
ivould be remiss if we didn't
onsidor someone in our own
•ounty with an excellent back-
ground for a role in this
mdertaking."

Frank Uaia. one of three
Hoboken representatives on
Ihe authority and chairman of
the group's finance committee,
said business considerations
alone would preface his recom-
mendation for underwriters.

"The only thing I know is
he company." said Raia. "I'm
ooking for the best deal for the
Rree municipalities."

The need to select backers
or the upgrade in a timely
ashion is critical, according to
uithohty chairman Richard
Volff

The city of Hoboken, which
etains control over the plant
ntil the authority purchases
, is under a federal consent
rder to upgrade the facility.

Hoboken's 'DrMmSireef has parking woes
By Jo-Ann Moriarty

Glamour, shlamour. Hoboken resi-
dents would rather have a parking
space when they come home at the end
of the day instead of the prestige of a
Hollywood film production.

And so the general reaction yes
terday from uptown Washington
Street residents was quite positive
when they learned that Mayor Patrick
Pasculli had stopped the filming of
"Dream Street." a television drama
about a working class Hoboken family.

The crew is in Hudson County
filming the last episode for this season
and the crew vehicles and equipment

take parking space that is highly cov-
eted in the mile square city

Producer Brooke Kennedy was
still waiting for an official word from
the mayor. "All 1 know is what I have
read in the newspaper," Kennedy-
said. "I haven't heard officially that it
is sundown and 1 have to get out of
town," she said

"This is not an administration that
sits down and says, How can we do
this best?' This is an administration
that just says no," she added

Pasculli said he spoke to Kennedy
two weeks ago about the problem and
that "she assured me that the neigh-
borhood would be satisfied and that

certainly did not occur."
Kennedy will pack up her crew

and leave because she will not stay in
a town where she is not wanted, she
said. She had planned to establish a
permanent studio here for next year's
season, she said.

The filming of "Dream Street " —
its first episode is scheduled to air on
NBC next month — has caused quite
the stir among uptown residents. This
is particularly evident among those
who ltve in the Washington and Hud-
son street area between 8th and 12th
streets. Residents said the company
overstayed its welcome

"I started making telephone calls

two months ago to the mayor, police
chief, Joe Delia Fave. I called David
Roberts out of desperation," yester-
day said resident Margaret McFeely.

"It just shows that if you yell long
enough, they finally hear you." she
added

The company lost its welcome as a
result of the number of filming days,
coupled with the "enormity of the
equipment" and the lack of parking
spaces, she said.

"When they filmed On the Water-
front" in 1952. there was none of this
nonsense. They used Mrs, (.Kitty) R̂

See 'DKKAM STRKET — Page. 0.

Firm protests Hoboken sewer plant bid award
By Emily IM. Smith

The second lowest bidder in an
improvement project at the Hoboken
sewage treatment plant has filed a
protest with the Hudson County I'tili-
ties Authority claiming the lowest bid-
der's application was amended after
the bids were opened.

HCUA received the protest yes-
terday from Morganti. Mars, Normel
Joint Venture, a construction compa-
ny in Ridgefield. Conn., which lost
part of the contract because its bid
was $1.6 million higher than the low-
est bidder.

The contract for work on the
plant's waste water treatment system
was awarded to Taylor Wood row Con-

struction Corp.. New York City.
It was not clear last night whether

the move would delay work being
done on the plant which serves Hobo-
ken, Weehawken and Cnion City.

Morganti. at $32.2 million, was the
low bidder in a second contract
awarded for work on solid waste pro-
cessing at the plant. Three other con-
tractor's submitted bids for that work.
Taylors bid for that contract was $35.7
million. NAB Construction of College
Point. NY. was the high bidder with
$42.5 million

In its letter yesterday to HCUA.
Morganti states that Taylor's to' ! con-
tract cost was modified after all the
bids were opened and announced in
mid-March The firm claims that Tay-

lor's bid was removed from the an
nouneement area by an unnamed
member of HCUA and resuhmitted 20
minutes later.

The total contract bid submitted
by Taylor was then $63 million, ac-
cording to the letter. The original fig-
ure was not mentioned in the letter.

But a note on a bid summary by
Lawler. Matusky and Skelly Kngi-
neers stated that Taylor's bid was in-
creased by $117,692 19.

Lawyers for HCUA are research
ing the matter and were not prepared
to suggest a course of action at the
agency's meeting last night.

The third and highest bidder for
the project was NAB Construction
with a bid of $85.5 million

Morganti's letter also states that
Taylors bid did not include a com-
plete listing of project subcontractors
and failed to include a designation of
structural steel and miscellaneous
steel subcontractors as required by
state statute.

Taylors proposal also did not con-
tain certifications as required by Pro-
posed Prime or Subcontractors Re-
garding Kqual Employment
Opportunity and the Environmental
Protection Agency. Morganti claimed.

The firm claims that if it is not
awarded the contract for the waste
water processing, "it will result in
severe financial harm to the Morganti.
Mars. Normel Joint Venture in that it
will be deprived of the opportunity to

earn the profit it could realize by
performing said contract."

In other business, HCUA passed a
resolution to limit the total contract
price of a sewage project between
HCUA. Jersey City Sewerage Author-
ity and the Passaic Valley Sewerage
Commission to $54 million.

The commissioners also autho-
rized payment to Metcalf & Kddy of
$16,546.79 for engineering and con-
tract claims for the West New York
sewage treatment plant upgrade

An addi t ional payment of
$18,36507 to Metcalf & Eddy for an
engineering and contract claim was
approved for the improvements being
done on the North Bergen Woodcliff
sewage treatment plant.
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Hoboken opens housing probe
Council committee to investigate tenant selection process

. . , , _• _ . 1 ~,, ,m .u«, i.uixtiiiatinii P/ninrilman mtm nuiuiM< bv AuDhed Housing Newman, who asked Rani«ri 1
• y HAND!GLATZEB
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HOBOKEN-After years of al
legations of politicking and pay
offs in the way tenants are chosen
for subsidized housing, the City
Council has decided to conduct an
investigation

The inquiry is aimed at con-
firming or denying long-standing
rumors about the selection pro-
cess for the city's 4,160 units of

subsidized housing, council mem-
^ * yesterday The in-

vestigation would also require
council members, often accused of
influencing the selection process,
to examine their own activities.

"I determined that, as the City
Council, it's high time we did
something about these allega-
tions," council President Robert
A. Ranien said.

Ranieri formed a three-mem-
ber committee yesterday to begin

the investigation Councilman
Steve Cappiello will chair the
committee, whose other members
are Councilmen Thomas New
man and Richard Del Boccio

Ranieri said he expects the
members to meet next week, de-
termine their methods of in-
vestigation and to present a re-
port to the council in 30 days

The-e are 1.443 public housing
apartments here run solely with
federal funds; 1,311 apartments

are matured by Applied Housing
Associate*, a private companiw
that receives federal subsidies,
ami 1,406 other apartments are
in privately run, subsidized
buildings

Because of the allegation as
well as a new set of rules estab-
lished by the federal government
for subsidized housing, the city's
Housing Authority and some
complexes adopted new selection
methods last year.

Newman, who asked Ranieri to
form the committee, said he is
especially concerned about the
"City Council Hardship List."
Residents deemed "hardship
cases" by elected officials are
placed on that list; and are given

Siority for placement in Applied
ousing.
Council members say they

often recommend that residents
be placed on this list, especially
those recently forced from their

STEVE CAPPIELLO
Will head committee
homes by fires or condo con-
versions, those living in
dilapidated apartments and the
elderly or sick. But there is no
clear definition of "hardship.1'

Waterfront

Refunds sought

Mayor wants parley on tax mess
ByRAMOtQLATZER
The Hudson Dispatch

HOBOKEN-Mayor Patrick
Pasculli, angered by the city
assessor's plans to challenge
some residents' property tax re-
funds ordered by Hudson County,
yesterday demanded a special
meeting with the official.

The mayor said his request is
an attempt to appease many resi-
dents who came to City Hall to
pick up refund checks and were
told they would have to go to state
Tax Court to fight for them. For
the residents, already suffering
from the highest land
assessments in the county, the
refusals have been an added
blow.

"I do not believe property own-
ers in Hoboken should be put
through the emotional and

financial strain of a tax appeal,
and win a judgment and then
have to face a new trial in the
state Tax Court," Pasculli said in
a letter to Tax Assessor Hugh
McGuire.

He requested that McGuire re-
spond to him in writing with
details of all tax appeals and the
reasons they have not been set-
tled. Pasculli said about 210 re-
ductions were granted.

McGuire, who could not be
reached for comment yesterday,
has told county tax officials that
he disagrees with their reduction
of property assessments. In every
case where residents argued that
their land was assessed at too
high a value, the county reduced
the assessments on appeal, said
County Tax Administrator
Stanley Kosakowski.

"We went up there all in good

fi £l do not believe property owners in
Hoboken should be put through the emo-
tional and financial strain of a tax appeal,
and win a judgment and then have to face a
new trial in the state Tax Court. J J

MAYOR PASCULLI

spirits thinking we were going to
get something back finally," said
Washington Street resident Flor
ence Spagnoli. "But that wasn't
the case."

She said her taxes jumped
$2,700 this year. After hiring a
realty consultant to help with her
appeal, obtaining a $60,000 re-

duction on the land assessment,
Spagnoli said she went to
McGuire's office to pick up a
$1,081 check and was forced to
leave empty handed.

Park Avenue resident
Gertrude Olsen, who suffered a
similar fate, said the plot on
which her house stands jumped in

value from $10,000 to $194,000
after last year's revaluation.

"They say it's not the house
that's worth so much, it's the
ground," Olsen said. "Is the
ground gold in Hoboken or do we
have gold in the yard, I wonder?'

A 1- by 100-foot strip of land,
known as a "front foot," is
assessed here in many neigh-
borhoods at about $10,000,
Kosakowski said. The same strip
in moat neighborhoods of Jersey
City is assessed at about $1,000,
he said.

After an appeal, the county
Board of Taxation, headed by
Thomas P. Higgins, knocked
down Olsen's assessment to
$166,000, she said.

The county sent her to City
Hall for a refund check, but there
was none.

Dell'Aquila
facing fines
Feds warn developer on asbestos

PATRICK PASCULLI
He's not happy

Although appointed locally,
the tax assessor answers to the
county, and municipal officials
are not supposed to interfere with
his work, said Jack Raney, super-
intendent of the local property
tax office of the state Taxes
Division.

ie Hudson uispai^i • j - ^ f .
HOBOKEN—Federal prosecutors have charged

that developer Anthony Dell'Aquila violated a U.S.
District Court's orders to properly handle asbestos,
a known carcinogen, at his vast waterfront con-
struction site.

The allegations, in papers filed in U.S. District
Court in Newark on Friday, could lead to hundreds
of thousands of dollars in fines for Dell'Aquila, a
lingerie manufacturer who owns 94 acre* of prime
northern waterfront land.

According to the court papers filed by the U.S.
Attorney's Office and the Environmental Protec-
tion Agency, Dell'Aquila "has once again blatantly
and cavalierly violated (the federal court's) order
for preliminary injunction issued Aug. 5, 1988."

Dell'Aquila, ordered by Judge John W Bissell to
stop knocking down asbestos laden buildings
without taking federally mandated environmental
safety precautions, has begun demolition without
I ' Rease see ASBESTOS Page 6

Parks plan question

ByRANPIQLATZER
The Hudson Dispatch $

HOBOKEN-The City Council last
night unanimously voted against an
ordinance reserving the city's water-
front property for public parks, ensur-
ing that the question will be on the May
9 municipal ballot.

Collec
of parking
fees eyed
By Jo-Ann Moriarty

The Hoboken Law Depart-
ment is drafting an ordinance
concerning the collection of
parking tickets in an attempt to
recover from $1 to $3 million in
outstanding fines.

Mayor Patrick Pasculli yes-
terday said that he has asked
the department to write legis-
lation allowing the city to col-
lect money for traffic tickets
through direct deposits to
banks

The city has about 200,000
delinquent parking tickets rep-
resenting millions of dollars,
he said. But because the vol-
ume of parking tickets is so
>reat, municipal court clerks
are having difficulty keeping
up with the processing of in-
coming fees and cannot go after
deliquent ticket holders, he
said.

About 300 tickets in con-
nection with street sweeping
are written a day, according to
the Department of Public
Works

Finance Director Nicholas
Goldsack, upon Pasculli's re-
quest, is recommending that
the city begin a "lock box" sys-
tem in which ticket holders
could mail their tickets and
checks to a post office box.

The bank would process
the tickets and checks and give
the city a daily desposit record,
he said. The city has been nego-
tiating with the Trust Company
of New Jersey.

The service should not cost
the city any money because ad-
ministrative costs would be ab-
sorbed the bank, he said.

Newark has a lock box sys-
tem, he said.

Municipal clerks should
have more time to recover mon-
ey from outstanding bills, he
said.

28.7M^o^oken budget adopted
HOBOKEN-The Board of Educatiott fait 4tghtApproved a $28.7

million spending plan for the 1989-90 school year. The budget will be
presented to voters on the April 4 school ballot.

The budget of $28,742,470 represents nearly a 17 percent increase in
local school taxes, although school spending remains on a par with last
year's $28.7 million budget. City residents would be forced to shoulder
more of the burden because of a drop in state and federal aid. The
current tax rate is $17 per $1,000 of assessed valuation.

Three of the board's nine members — President Joseph Rafter and
Trustees Gerard Costa and Felix Rivera — voted against the plan,
saying pupils here could be educated more efficiently.

The board also unanimously approved four bond issue referendums
to be presented to voters on April 4. They are:

• $1,125,000 for school fire safety and electrical safety work.
• A $2,086,000 bond for improvements to John F. Kennedy Stadium,

used by Hoboken High School.
• $692,000 for boiler and water system replacements and repairs.
• $635,000 for elevator replacements and repairs.
The district must upgrade its fire safety and electrical systems in

order to meet state regulations, Rafter said.
-RANDI GLATZER.

Council gives SHOD the boot
A vote for the parks and open space

will also be a vote against a $620
million, 31-acre, mixed-use develop
ment proposed by Mayor Patrick
Pasculli, supporters and opponents of
the parks ordinance agreed.

Members of Save Hoboken from
Over-Development said they are
pleased that the question will be placed

on the ballot, although they disagreed
with arguments council members made
against the parks plan.

"Everyone presumes to speak for the
public," SHOD member Sada Fretz
said. "Now we'll get to see what the
public really wants."

Please see HOBOKEN Page 7

Indicted school system plumber
faces possible job suspension
Continued from Page 1
from an FBI investigation last
year into allegations that Ro-
tondi had extorted money, ap-
proximately $1,500 from Ham
Excavating of Jersey City.

The FBI .seized Boaid of
Education records, including
documents relating to Ram Ex-
cavating, last fall The indict-
ment, the culmination of a six-
month investigation, does not
signal the end of the bureau's
involvement in Hoboken, Tim-
pone said.

"This indictment would
end this incident." Timpone
said. "It does not end our inves-
tigation into corruption in
Hoboken.

The indictment charges
Rotondi with extorting money
from Ram Excavating between
January and March. 198b'. It is
believed that part of the probe
centers on emergency repairs
at Hoboken High School fol-
lowing a watermain break in
January 1986.

The break occurred in the
middle of a holiday weekend,
prompting Rotondi and then
business administrator Antho-
ny Romano to bring in Ram
Excavating for emergency re-
pairs. The bill for that job was

laler called into question at a
school board meeting, but was
eventually paid by the board

Federal District Court
Judge Nicholas Politan is ex-
pected to hoar the case.

Indicted school plumber
faces suspei
By James Efstathiou

A Hoboken school plumber
indicted by a federal grand
jury on extortion charges is
likely to be suspended from his
job pending the outcome of the
case.

Anthony Rotondi, the Ho-
boken Board of Education
plumber since 1974, was indict-
ed Wednesday on two counts of
extortion and one count of ob-
struction of justice, according
to Assistant U.S. Attorney Wal-
ter Timpone.

Rotondi is accused of ex-
torting money from a Jersey
City company which had done

work for the school board.
Superintendent of Schools

Walter Fine would not com-
ment on the case since he had
yet to receive formal notifica-
tion of the indictment. He did,
however, speak in general
terms on what could happen
under'the circumstances.

"If and when I hear offi-
cially, I recommend suspen-
sion with pay," said Fine. "If
the person is found to be guilty,
then we go for dismissal."

Rotondi, the district's sole
engineer in charge of plumbing
in all school buildings, earns
$26,534 a year, according to
board business administrator

rom job
Anthony Curko. He is the front-
line repairman for mainte-
nance and minor repairs in
school buildings and is respon-
sible for finding qualified ven-
dors for heavy repairs.

Rotondi could not be
reached for comment. His at-
torney, Dennis McAlevy, de-
clined to comment.

According to Timpone, Ro-
tondi was indicted for obstruc-
tion of justice because he
asked witnesses testifying be-
fore the federal grand jury to
omit certain information.

The extortion charges stem

See INDICTED — Page 8.
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During the past three months,
the group devised a petition, cam-
paigned, collected signatures and
fought in two courts to force coun-
cil members to adopt the ordi-
nance or allow it to go before the
voters.

Although not all council mem-
bers agree the plan Pasculli has
proposed is the best for the city,
nearly all said development can
bring tax revenues to the city.
Group members contend the
planned development might cost
more money to service than it
brings in.

"I have always supported de-
velopment on the waterfront as
long as it's sensible, it's well-
planned and it's within our ca
pacities so that it doesn't over-
whelm," Councilman Joseph
Delia Fave said. He added that he
wants the city to consider a
smaller development plan, and
study its financial feasibility.

Councilman Edwin Duroy said
that since developers would be
required to provide some af
fordable housing along with their
work on the waterfront, the de-
velopment is more appealing
than a park, which would not
provide housing.

In an argument against the
feasibility of the parks plan,
Councilman Thomas Newman
presented figures he said he ob-
tained from studies conducted by
the Port Authority of New York
and New Jersey and the financial
consultant for Pasculli's plan.

It would cost about $20 million
to clear city piers and stabilize
them, make necessary changes to
the sewer system and add road-
ways in preparation for building
a park, Newman said. In ad-
dition, the park would cost about
$15 per square foot for grass,
bushes and other features.

"You're talking about $38
million, I think, to do a bare-
bones, low-cost park," Newman
said. "All of this to show this is
big bucks, and where are we
going to get this money."

SHOD members have con-
tacted a number of private and
public sources that help fund
parks, Fretz said. The group con-
tends it can find funds for a park
without reaching into taxpayer's
pockets.

"People present this as nice
parks versus financial reality,"
Fretz said, "and that's mis-
representation."

ASBESTOS
CONTINUED FROM PAGE \

properly clearing away asbestos,
the prosecutors charge.

Prosecutors also assert that
Dell'Aquila, who averted fines
and was allowed to begin work on
the site by striking an agreement
with the government in Novem-
ber, has violated the terms of the
deal.

They also charge that
Dell'Aquila may not have offered
prosecutors correct information
leading to that agreement, and
that he continually fails to
provide the government with
other materials they have re-
quested.

Dell'Aquila's attorneys have
not yet received the papers, but
plan to respond promptly, said
attorney Paul DeFilippo of Crum-
my, Del Deo, Olan, Griffith &
Vecchione of Newark,

"We believe we're in full com-
pliance with all regulations," De-
Filippo said. He added that the
law firm cannot comment further
until attorneys there have seen
the allegations.

During inspections on Feb. 26,
27 and 28, Robert Fitzpatrick, an
EPA scientist, found two build-
ings on Dell'Aquila's site had just •
been demolished, according to the
papers. Debris and sections of one
of those buildings, known as the
Sullivan building, tested positive
for asbestos.

Builders working with asbestos
are supposed to notify the EPA of
all sensitive demolition, wet the
asbestos before hazardous par-
ticles can fly into the air, and
dispose of it following a strict set
of guidelines. Dell'Aquila viol-
ated all these rules, the papers
say.

Each day of such violations of
the federal Clean Air Act could
lead to up to $25,000 in fines. In
addition to those fines, pros-
ecutors are seeking sanctions
against Dell'Aquila for the new
set of violations. The amount of
those fines would be determined
by the court.

The developer agreed in No-
vember to file regular updates
with the EPA until the asbestos
cleanup is complete. Dell'Aquila
filed two reports — both several
days late — then dropped the
practice in mid-January, the
papers s

moves toward control of plant
By James Efstathiou

The Hoboken-Weehawken-
Union City Sewage Authority
cleared an important hurdle in its
drive to take control of the Hoboken
sewage treatment plant th.s week
when it approved in general the
terms and conditions of service con-
tracts governing its charges to future
CUS While'the service contracts en-
dorsed by the authority Monday re-
maTn subject to the approval of each
municipality and are h k e l y t o
change, their acceptance enabled

the agency to submit a funding appli-
cation to the state Local Finance
Board yesterday. The board's ap-
proval is required before the author-
ity can proceed with financing a
state-mandated upgrade of the trou-
bled plant.

"The service contract is now
with our local finance board applica-
tion," said authority Chairman Rich-
ard Wolff. The board is expected to
review the application before the
end of the month.

The authority is moving to ac-
quire the Hoboken plant and con-
necting systems of the sewerage net-

work. The plant treats sewage from
the three municipalities. In addi-
tion, the agency is laying the ground-
work to finance the plant's upgrade
to a secondary treatment facility.

Like a number of municipalities
in the state, Hoboken is currently
banned from accepting new sewer
hookups until it upgrades its sewage
plant to secondary treatment.

Hoboken currently owns and op-
erates the plant It charges Weehaw-
ken and Union City a flat rate for
sewage treatment. Users in Hoboken
are charged on a per volume basis.

In the future, the authority is

expected to charge users »n all three
municipalities on a per volume ba-
s £ Exactly how much the users will
nay wm be spelled out in the service
Contracts which each municipal gov-
ernment must approve.

At its previous meeting, action
on the service contracts was put oil
following concern by Hudson County
Utilities Authority (HCUA)i Execu
live Director George Cnmmms Jr.
¥ne issue was whether new service
contracts would i^par^tea ^
million federal grant for the upgrade
obtained under the P ^ l ° w e e n theexisting 1986 agreementbetween tne

HCUA and the municipalities.
"I think they passed an agree-

ment which is subject to the approv-
al of the municipalities," said Crim-
mins. "The big issue is still the 1986
service agreement."

Those questions primarily con-
cern the HCU A's status as grantsman
for sewage plants throughout the
county. Specifically, they deal with
rights and responsibilities the
HCUA will maintain following the
authority's takeover.

Wolff predicted that HCU A's re-
sponsibility as a grants' administra-
tor was "not going to disappear."
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Wovwnbf balloting

By Jo-Ann Moriarty

Hoboken Mayor Patrick
Pasculli sent a tersely worded
letter to the tax assessor asking
for an explanation for why
nearly 200 residential taxpay-
ers may be brought to tax court

Tax Assessor Hugh
McGuire said yesterday he has
no problem with the mayor's
request and will have a written
report ready for Monday

At issue is the question of
whether McGuire will contest
the lowering of property values
allowed by the Hudson County
Hoard of Taxation

"I am most concerned with
the proposal of the tax assessor
to appeal the judgments of the
Hudson County Board of Tax-
ation. As I understand it. the
county board reduced the as-
sessment on approximately 210
residential properties in the
city," Pasculli's letter read.

"I do not believe property-
owners in Hoboken should be
put through the emotional and
financial strain of a tax appeal
and win a judgment and then
have to face a new trial in the
state Tax Court

"Please give me an expla-
nation in writing as to why

these matters cannot be final-
ized, he wrote

Mc<iuire said he has made
no decision as of yet "I am
reviewing the judgments now. '
he said, adding "the majority I
will appeal."

After Real Properties As-
sociates completed a city-wide
revaluation of properties at
full and fair market values last
year, about 1,000 property own-
ers contested the new values,
McGuire said Of that number,
700 were settled and never
went before the county.

Of the 300 cases that were
heard, the county has decided

on nearly 200 residential prop-
erties But. McGuire said, the
problem with the reductions is
that the county reduced the
value of the property owners"
land and not the houses

So McGuire said that the
city has got to fight the 300
cases this year or risk having
2,000 residents contest their
values next year McGuire said
state laws says that land must
be assessed uniformly.

"Taxpayers have to be
treated equally." McGuire said.

"He (Pasculli) has the right
to ask for an explanation and I
will give him one." he added.

Pasculli: U.S. vote probe
will cloud May 9 election

Hoboken site

Asbestos may be blessing
Dell'Aquila may use arrests as way out of fines

ByjUNDIGLATZER
The Hudson Dispatch

HOBOKEN-A federal pros
ecutor's disclosure that a grand
jury is investigating November
election violations here was "in
appropriate" and will cloud up-
coming balloting. Mayor Patrick
Pasculli charged yesterday.

The mayor made the state-
ments in a hastily arranged press
conference in his City Hall office.
He was flanked by Assemblyman
Bernard F. Kenny Jr., D
Hoboken; Donald Scarinci, at-
torney for the Hudson County
Democratic Orgamzatit n; city
Law Director Eugene O'Connell
and Deputy City Clerk Robert
DrashefT

"These statements continue to

By RANDI QLATZER

The Hudson Dispatch "\

HOBOKEN-The owner of an East Orange
asbestos-removal company and four of his
employees appeared in Municipal Court here
yesterday to answer charges that they dump-
ed asbestos on property owned by developer
Anthony Dell'Aquila.

According to an attorney for Dell'Aquila,
the Wednesday night incident could free
Dell'Aquila from paying hundreds of
thousands of dollars of federal fines levied
against him for not properly clearing away
asbestos, a known carcinogen.

But according to Ted Bennett, owner of
Direct Asbestos Inc., the four employees were
not dumping the hazardous material at the
site. Instead, they were hired by Dell'Aquila
to clean the site, and were merely waiting for

the 300 bags of asbestos-tainted material to
be carted away.

"Basically, it was an argument between
the contractor and the property owner over
what the material was and where it came
from," said Gary Garetano, a regional haz-
ardous materials program coordinator for the
state Environmental Protection Department.

Municipal Court Judge Ross London was
told by Bennett that security guards on the
1500 Hudson St. property stopped four of his
workers Wednesday night and called police,
saying the men were illegally dumping
asbestos.

According to police and other city workers
at the scene, a five-hour fiasco followed.
Garetano, called to investigate, noted that
the 300 bags were properly sealed, and there
fore posed no health hazard.

Police charged the men with criminal
trespassing and criminal mischief, saying

en-
they dumped the bags. But Garetano
they should not be charged for an
vironmental violation.

"1 don't know whether the material was
from the property or not," said Garetano, who
said some of it appeared to have been recentl v
removed from Dell'Aquila's buildings.

Bennett said Dell'Aquila still owes him
$40,000 from a $75,000 contract that began
last summer. Despite that, Bennett said, the
company agreed to do some additional work
for the developer.

"Were you ever advised to stay away from
the property?" London asked the company
owner.

"No," Bennett answered.
Dell'Aquila was charged by federal pros-

ecutors on March 17 with "blatantly and
cavalierly" violating a judge's order to prop-
erly handle of asbestos on the northern water-

place a cloud over the electorate
and I believe the cloud should be
removed before the voters go to
the polk i n the May 9 election "
Pasculli said. He said such com
ments drive voters away from the
polls, instead of ensuring free
open elections.

To clear up the situation, the
officials said, they have called on
the U.S. Attorneys Office in
Newark. Rep Frank J. Guarini
D Jersey City, U.S. Sens. Frank
K. Lautenberg, D-Secaucus, and
Bill Bradley. D Morris, as well as
County Elections Super
intendent Harvey L. Birne.

In a story published in The
Hudson Dispatch yesterday, As-
sistant U.S. Attorney Walter F.
Timpone said voting records seiz
ed after the Nov. 8 election re-
vealed a consistent pattern of
federal election law violations

He said a grand jury is now-
looking into the violations, which
include instances of people cast
ing two ballots, voting although
they no longer lived here and
casting votes in the names of
people who never went to the
polls.

Pasculli said he also believes
the prosecutors are being in-
advertently "used" by local poli-

ticians. Although Timpone de-
clined to say whether the election
violations point to any particular
group or person, Pasculli said he
was concerned because the com-
ments fall in line with allegations
in a suit filed by Councilman
Joseph Delia Fave.

Delia Fave was in November
and is once again a challenger for
Pasculli's mayoral seat.

Delia Fave said yesterday he
was not disturbed by the publish-
ed reports, but said he hopes fed
eral investigators will quickly
conclude the inquiry.

"I wish it were completed, but
the fact that they've been so
thorough is a good" sign," Delia
Fave said.

The officials said they are en-
listing help to prevent further
disclosures from prosecutors,
ensure a quick conclusion to the
federal investigation and regain
control of the voter registration
books and absentee ballots now
being held by the FBI office in
Newark.

"Basically I think the com-
ments made by the assistant U.S.
attorney during the course of an
investigation are inappropriate,"
said Scarinci.

City clerk focuses
on ballot] dilemma

Ballot
is lu
of draw
By Jo Ann Moriarty

Hoboken City Clerk James
Farina says he will not allow
the bracketing of mayoral can-
didates with council candi-
dates in the May 9 municipal
•election

The clerk had letters hand-
delivered to the candidates in-
forming them that he will not
allow the bracketing because
state law forbids it. He also
said he wanted to give a fair
chance of a good placement on
the ballot to independent
candidates.

The lottery drawing to de-
termine the order of candi-
dates on the May ballot —
where a four year mayoral
term and three at-large city
council seats are at stake —
was scheduled for 2 p.m. today
in the clerk's office.

The clerk's decision was
lauded yesterday by council
candidates who are not at-
tached to a mayoral candidate.

"This is the fairest way. the
way we always did it," Farina
said.

The clerk had initially
planned to allow mayoral can-
didates to be bracketed with
council candidates based on a
Superior Court ruling handed
down last August by Judge Bur-
rell Ives Humphreys. The judge
said Mayor Patrick Pasculli
could be grouped with his run-
ning mate, Councilman Rich-
ard Del Boccio, on the special
election ballot last November.

Humphreys dismissed a
complaint filed by Council
President Robert Ranieri. a
mayoral candidate, who con-
tended that the grouping of a
mayoral candidate with coun-
cil candidates violated munici-
pal election laws.

Attorneys who argued dif-
ferent sides of the issue last
fall later agreed that Hum-
phreys' decision set a prece-
dent to allow bracketing in fu-
ture municipal elections in
Hoboken

But Farina and Law Direc-
tor Eugene O'Connell said yes-
terday that Humphreys' ruling
was only applicable to general
elections in which candidates
are elected by a majority.

In municipal elections,
such as the upcoming May elec-
tion, state law under the Faulk-
ner Act mandates that candi-
dates win by a 50-pereent-plus-
one margin, they said. Thus,

See CLERK — Page 10.
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Clerk rejects bracketing of slates;
ballot slot is by luck of the draw
Continued from l'au<- t
mayoral candidates must In-
aligned in the same column to
determine the total number of
votes to calculate the margin of
victory. Farina said

Similarly, council candi-
dates must be appear in the
same column for the same
reason.

"If anyone doesn't like
what I am doing, have them
take me to court," Farina said
yesterday

Councilman Joseph Delia
Fave, who lost the mayoralty
last November to Pasculli, said
that the non-bracketing of can-
didates "seems like the fairest
and proper way of doing things
Clearly, the mayor and council
candidates need to be in sepa-
rate columns

"Voters are intelligent

enough to choose the council
team they want even if the
names are not directly under
or next to the mayoral candi
date*," added Delia Fave.

The third mayoral candi-
date. Florence Amato. is run
ning as an independent

The first of today's draw-
ings will determine the order
of the mayoral candidates in
Column A.

Then a drawing for the
council candidates will be con
ducted. State law allows brack
eting of candidates running for
the same office Thus. Pascul-
li's running mates and Delia
Kave's will be allowed to be
grouped together in Column B.

Farina did not like the idea
of determining the council can
didates" order on the ballot
based upon the order of the

mayoral candidates, because
he said that independent coun-
cil candidates such as Li/.
Falco. Roy Huelhig and two
candidates running as a team.
Save Hoboken from Over-De-
velopment. Dan Tutnpson and
Steve Busch would then have to
wait until the seventh slot to
appear on the ballot

Now. their names have the
chance of appearing first in
Column B. Farina said

Huelbig, a retired fire-
fighter, had planned to com-
plain about the bracketing and
was pleased by F a r i n a s
reconsideration

Annette Illing, a member of
SHOD, agreed that the non-
bracketing of mayoral candi-
dates with council candidates
' is the only fair way" to design
the ballot

Violations are found
in Hoboken election

By Jo-Ann Moriarty

A state Superior Court rul-
ing, a state law and a legal
opinion from the Hoboken Law
Department are driving City
Clerk James Farina to frustra-
tion in his attempts to design a
May 9 election ballot.

After meeting with Hudson
County election officials for
nearly two hours, Farina said
he had seriously considered
going to Superior Court today
to ask Judge Burrell Ives Hum-
phreys how he should set up
the municipal ballot.

Instead, Farina is now
planning to invite a member of
the Hoboken Law Department
and a representative from the
county election office to over-
see the ballot drawing sched- '
uled in Hoboken tomorrow at 2
p.m.

Although Farina is not ask-
ing for trouble, he expects the
candidates who are not run-
ning on a ticket with a mayoral
candidate to have some ques-
tions about the fairness in the
drawing procedure.

Mayor Patrick Pasculli is
running on a ticket with coun-
cil candidates Richard Del
Boccio, Lourdes Arroyo and
Richard England. Councilman
Joseph Delia Fave is running
for mayor with council candi
dates Helen Cunning, Abraham
Lao and Joseph Rafter. •»

Daniel Tumpson and Steve
Busch are running as a team for
two at-large council seat* rep-

resenting Save Hoboken from
Over-Development. Florence
Amato, former school principal
Liz Falco and Roy Heulbig, a

ByRANDI GLAT2ER
Delia Fave is next

PROBE
CONTINUED FROM PAGE 1
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HOBOKEN—Federal authorities have found a pattern of voting
violations in records seized from the November election here, and
have impaneled a grand jury to investigate, a federal prosecutor
disclosed yesterday.

Assistant U.S. Attorney ~ ^m>

Walter F. Timpone said the grand
jury and a team of FBI agents . ^ _ ^ ^ »
studying the election documents
probably will complete their in-
vestigation by mid-June.

The date means results of the
investigation will be not be re-
vealed until after the May 9 mu-
nicipal election here. Coun-
cilman Joseph Delia Fave, who
filed suit alleging a series of vot-
ing improprieties after he was
narrowly defeated for the mayor-
alty on Nov. 8, is once again
challenging Mayor Patrick
Pasculli for that office.

"We will continue to see if we
have federal election crimes,"
Timpone said. "It appears that
we do."

He declined to say whether
evidence in the records points to
any particular political group or
person, or whether any indict-
ments are pending, citing the
sensitivity of the federal grand
jury investigation.

According to Timpone, the re-
cords reveal that:

• Some people voted twice.
• Votes were cast by people no

longer living in Hoboken.
• Some people listed City Hall

as their address.
• Votes may have been cast

using the names of city residents
who never went to the polls.

What is most interesting about
the discrepancies, Timpone said,
is that they appear in a system-
atic, regular fashion throughout

Pasculli draws
prize ballot line
By RANDI GLATZER

Please see PROBE Page 10

both the ballot books and
absentee ballots.

FBI agents, poring over 22,000
pages of ballot books and about
1,000 absentee ballots, are about
75 percent through with their
work, he said.

"They've come up with some
interesting things, and they've
got to decide what to do with
them," Timpone said.

Some of the information may be
relevant to Delia Fave's suit, he
said. As soon as they are certain
that the government's criminal
investigation would not be com-
promised, federal authorities
may obtain a federal court order
allowing some of the information
to be released to Assignment
Judge Burrell Ives Humphreys of
Hudson County Superior Court
in Jersey City, Timpone said.

"This is information that he
may decide the parties before him
could use," Timpone said. "We
just don't want to release it too
soon."

Days after the November elec-
tion, Delia Fave filed suit in Su-
perior Court asking for a recount.
His suit named Pasculli, City
Clerk James J. Farina, County
Clerk Frank E. Rodgers and
County Elections Super-
intendent Harvey L. Birne. Since

the FBI had already taken con-
trol of ballot boxes and all
Hoboken election document^
Delia Fave was not able to beguk
the recount until January, when
the FBI released the voting
boxes.

He found more than 40 incor-
rectly tallied votes, not enough to
overturn Pasculli's 409-vote vie-*
tory. City Council President Rob-
ert A. Ranieri, another Novem-
ber mayoral contender, also turn-
ed up numerous votes that should
have been tallied in his favor.

The FBI will continue to hold
the election documents, and will
give photocopies of ballot book
pages to local election officials
before May 9, Timpone said.

Deputy Elections Super-
intendent Betty Outlaw said
county officials may provide ad-
ditional supervision for tne May
election. They may request that a
few more state troopers than
usual be assigned to polling
places, and are planning better
training for county-hired election
deputies, she said.

"I think Mr. Birne and I would
be more.concerned, and would
have to be certain beyond the
shadow of a doubt that the depu-
ties know the election law," she
said.

The Hudson Dispatch

HOBOKEN-Taking advan-
tage of a rare chance to play
game-show host, City Clerk
James J. Farina yesterday drew
lots for positions on the May 9
municipal ballot.

Before an audience of about 25
people in City Hall, he appeared
prepared for accusations that this
game, like every aspect of the
city's elections, is not played fair-
ly-

He let City Council candidates
examine the wooden drum from
which lots would be drawn to see
if there were any "trap doors."

They found none. After placing
cards with the candidates' names
on them in the drum, he sealed it,
turned it with a crank, then drew
lots with an "And the winner
is..." flourish.

Mayor Patrick Pasculli, run-
ning for re-election, garnered the
traditionally lucky first place on
the ballot, Line 1A. Two
challengers, Councilman Joseph
Delia Fave and Florence Amato,
won the next places. Lines 2 A and
3A, respectively.

For council, independent Eliza-
beth Falco won the first spot on
the ballot, followed by Pasculli's
ticket of Lourdes Arroyo, Richard
Del Boccio and Richard F. Eng-
land Jr.

Edward Huelbig won the next
spot, followed by Delia Fave!*
ticket of Councilwoman-at-large
Helen Cunning, Abraham Lao
and Joseph Rafter. Candidates
supported by Save Hoboken from
Over-Development — Stephen
Busch and Daniel Tumpson —
drew the last spots on the ballot.

Pasculli's ticket is running
under the slogan, "Hoboken
United." Delia Fave and his fel-
low candidates have named their
slate "Responsible Leadership —
Moving Forward Together."

"Equal Rep-
All," and

Work

Falco's slogan is
resentation for
Huelbig's, "Let's
Together."

Save Hoboken from Over-De-
velopment members, who believe
their name says it all and who
have already won some fame here
by placing a referendum question
on the ballot in their drive to save
the city's waterfront land for
parks, will use their official name
for the group's slate.

Candidates asserted that ballof
positions have no weight in elec-
tions these days, although in the
past voters, unfamiliar with can-,,
didates and issues, may have
voted only for the first naYnes oq,
the ballot.

"People in Hoboken will be
able to find our names," said
Rafter, who added that issues th
the election will be trust, commit-
ment and competence.
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City clerk focuses
on ballot dilemma
Continued from Page 1
former firefighter, are running
as independent candidates for
city council.

Hoboken has never had the
hracketing of mayoral candi-
dates with council seats on its
municipal ballot.

"The fairest way is the way
we always did it, without brack-
eting, " Farina said.

Under that system, the
names of mayoral candidates
were drawn from the lottery
box Then, in a separate draw-
ing, the position of each coun-
cil candidate was determined.
Consequently, the names of the
mayoral candidate did not nec-
essarily have a relationship
with any of nearby council can-
didate names on the ballot.

Last fall, after City Council
President Robert Ranieri, an
independent mayoral candi-
date in November, sought a le-
gal ruling on the bracketing of
Pasculli with Del Boccio in the
special election. Judge Hum-
phreys allowed bracketing.

The mayor's name ap-
peared directly above Del Boc-
cio's on the voting ballot.

But because it was a spe-
cial election, the election of
candidates by a 50-percent-
plus-one margin required by
the state's Faulkner Act didn't
apply. Farina said.

In preparation for tomor-
row's drawing and Farina's
need to design a municipal bal-
lot, the city clerk asked Allen
Ross, of the county election of-
fice, who oversaw the voting
machines four years ago when
Councilman Steve Cappiello
was defeated by the late Mayor
Thomas Vezzetti, to meet with
him in Hoboken.

The two soon discovered,
logistic problems.

The May election is under
the jurisdiction of the Faulk-
ner Act; thus candidates must
win by a 50-percent-plus-one
margin. Ross said that each
time a lever for mayor is
pulled, the action sets off a
trigger to determine the total
vote so that the margin of vic-
tory can also be determined.

Consequently, the names of
the mayoral candidates must
be in a separate column from
the council candidates. Ross
said that it is also necessary to
place all the council candi-
dates in the same column to
determine an accurate number

of votes cast, again to deter-
mine the 50 percent plus one.

"Humphreys' ruling cre-
ates problems for the 50-per-
cent-plus-one rule mandated
by the Faulkner Act," Farina
said.

Farina and Ross, with the
assistance of Law Director Eu-
gene O'Connell and Assistant
City Attorney Thomas Calligy,
decided that the mayoral can-
didates will run vertically in
column A. The names of the
council candidates will run
vertically in Column B.

However, Delia Fave and
Pasculli's running mates will
begin directly across from
their names. Farina offered
candidates the option to be
grouped together based on a
legal opinion given to him
March 1 by Calligy who, in light
of Humphreys' ruling, wrote:
"It is suggested that you notify
each candidate of the option to
be bracketed with other candi-
dates before the time sched-
uled for the drawing."

To further complicate mat-
ters, Farina is also troubled by
a sense of fair play. For exam-
ple, council candidates who
are not attached to a mayoral
candidate look like they're sev-
enth best. "In this system, there
is no fairness in the ballot posi-
tion for independent candi-
dates," Farina said.

The six council candidates
running on a mayoral ticket
will have their positions deter-
mined by the mayoral candi-
dates, whose names will be
drawn first. The two SHOD
members, Faleo and Huelbig,
will have their names on the
ballot after those six
ponents.
If '
F

op-



7 go for 4 in Hoboken school race
Hv LKtalhiou

Seven candidates will com-
|n-tc for lour seats on the Hobo-
ken Board of Education in the
April 4 election.

The field is split into two
groups, with four candidates
competing for a full three-year
term and three candidates vy-
ing to fill the remaining two
years of Vivian Flora-Distaso's
term Flora-Distaso left the
board last September.

The school district is cur-
rently implementing a correc-
tive, action plan atler failing a
state Level 3 review. The
.schools, like many in New Jer-
sey, are facing significant cuts
in state funding in the upcom-
ing budget year.

The candidates for a three-
\ear term are:

• James Farina. 41, a life-
long Hoboken resident seeking
his sixth consecutive term on
the school board.

Farina the Hoboken city
clerk, is running on a ticket
backed by Mayor Patrick Pas-
•MIII He was appointed twice
to ihe board and elected twice,
iia 1 he has served as vice presi-
dent lor two years.

Farina attended public
M-hools and completed his high
school education following his
discharge from the U.S. Army.
He is married with two chil-
dren, one of whom attends a
parochial school His wife. Pa-
tricia, is a clerk in the school
boards administrative offices.

"I've been on the school
board through most of the bad
times." he said "If 1 get re-
elected, I'd like to help the
school district get certified and
be brought up to a standard so
the children get the quality
education they need and de-
serve and I'd like to be part of
that."

• Michael Kossano. 28. who
i making his third bid lor the
•hool board on the adminis-
ation-backed ticket He ran
;o unsuccessful campaigns
rthe board in 1986 and 1967.

A lifelong resident of Ho-
' >ken, Hossano attended pri-

te schools, (hen went to St.
w'ter's College in Jersey City

. jr a business degree. He is
employed as a foreign equities

oordinator for a Wall Street
bank.

"Tin running because 1
link 1 can make a difference

Trincellita Bdfiore
Depalma Hottendorf

with the people I'm running
with. Kossano said "I'm a very
dedicated individual and the
board needs input from differ-
ent community members. As a
parent, I'm concerned for t ' e
education of my children am1

the children of my community
as a whole."

Hossano is the single par-
ent of twin daughters, both of
whom attend private schools.
He is a former president of the
St. Francis Catholic Youth Or-
ganization and a member of the
St. Francis Parish Council

• Otto Hottendorf, 80. a
school board trustee for 34
years before his defeat at the
polls in 198ti. who is running as
an independent.

A lifelong resident of Ho-
boken, Hottendorf is a gradu-
ate of Hoboken High School,
which was later renamed De-
marest School. He continued
his education through corre-
spondence courses, vocational
training and educational work-
shops. He is a retired supervi-
sor with a meat processing
company.

First appointed to the
board in 1952, Hottendorl
served as board president sev-
eral times during his tenure.
He was director of the New
Jersey School Boards Associa-
tion for 15 years and represent-
ed Hudson County for that
organization.

"When I left the school
board the amount of money to
be raised by local taxes was
approximately $5.5 million per
year and today the amount to
be raised by local taxes is $15.5
million," said Hottendorf. "In
other words, it went up in three
years 300 percent. That's the
real reason I'm running be-
cause the present membership
apparently doesn't know the
value of money."

• William Pittman. 40. a Ho
boken firefighter who is mak-
ing his first bid for public of-
fice as an independent school
board candidate.

Born in North Carolina,
Pittman has lived most of his
life in Hoboken and is a gradu-
ate of Hoboken High School.
He attended classes at Jersey
City State College before join-
ing the U.S. Air Force where he
was a ilight engineer during
the Vietnam War.

Upon his discharge from
ti.e service, Pittman joined the
Hoboken police department,
where he worked for nine
years. In 1985. he became a
firefighter and is currently sta-
tioned at the Observer High-
way Truck No 2.

"1 see the children down on
the western end of the city and
I want them to have a thorough
education without putting an
extra tax burden on the resi-
dents," said Pittman. "There's
room for reform. 1 feel that the
board and the people of the
community, the parents in par-
ticular, must work together to
achieve these goals."

The candidates for a two-
year term.

• Perry Belfiore. 37, a local
contractor and former teacher,
who is making his third run as
an independent candidate for
the school board. He previous-
ly served eight months on the
board when he was appointed
to fill the unexpired term ol
Zelma Lugo in 1987.

A graduate of Hoboken
High School, Belfiore attended
St. Peter's College in Jersey
City. He is a former private
school teacher and guidance
counselor. Belfiore is married
with three children, all of
whom attend private schools.

"I'm running for the school
board because in essence dur-
ing the last year I've seen most
of the policies I put into place
botched," said Belfiore. he re-
ferred specifically to the
board's handling of the closed
David E. Rue School and the
budgeting procedures. "Last
year 1 was trying to call for
multi-year budgeting. The
school budget should not be
done in March."

• Nick Trincellita 38 a Ho
boken firefighter who is mak-
ing his first run for public
office

A lifelong resident of Ho-
boken. Trincellita graduated
from Hoboken High School and
attended Rutgers University
for two years He has been a
firelighter for H) years and is
currently stat toned at Observer
Highway Truck No 2.

"I'm running to improve
the education for children in
the city of Hoboken," said Trin-
cellita. "I think its been im-
proved a little over the last
couple of years, but there's a
lot of potential there. 1 don't
see any reason for ours not
being one of the better school
systems in the state."

Trincellita is married with
one son in public school.

• Claire DePalma. 37, who is
making her first bid for public
office as part of an administra-
tion-backed ticket. She has
served on the school board
since December when she was
appointed by the board to fill
the unexpired term of Vivian
Flora-Distaso.

DePalma is running with .
Pasculli's support. She has one
daughter who attends Catholic
school.

Originally from Jersey City,
DePalma has lived in Hoboken
since 1973. She attended Catho-
lic high school and went onto to
Jersey City State College where
she earned advanced degrees
in education and state certifi-
cation as a school supervisor
and reading specialist. De-
Palma has taught eighth grade
in the Jersey City school system
for 16 years.

"1 feel that as a concerned
citizen, I have a lot to offer and
that I understand the needs of
an urban school district." De-
Palma said. "I feel that the Ho-
boken school system has made
a lot of progress and that I can
help them to continue in the
right direction so that our chil-
dren will be prepared to meet
the needs of th ir future"

mayor re
an agreement
By Jo-Ann Moriarty

Hoboken Mayor Patrick. PascuUi and T « Assessor
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5s"essoUr-Cpia-ns.o»n,est

property valuation.Howe?
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a T 200 reductions

erty valua
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"I have instructed Hugh
McGuire to contact each prop-
erty owner to arrange a confer-
ence to a'oid the cost and fur-
ther aggravation of another tax
appeal ," Pasculli said
yesterday.

"I understand that Mr
McGuire has a professional re-
sponsibility, but he should also
understand the plight of the
Hoboken taxpayer," he added.

McGuire said that he would
comply with the mayor's
request.

Pasculli called in the as-
sessor after he learned that
McGuire planned to fight at the
state Tax Court the valuations
of properties that were low-
ered by the county tax board.

Pasculli said homeowners
have spent enough money on
legal fees and invested enough
of their time in contesting the
valuations of their property be-
fore the county. He said he
wanted to avoid repeating the
cost and experience of going
before the state.

But McGuire explained
that the county lowered the val- \
ue of land on nearly 100 resi-
dential properties. He said that
if the reduction in value were
allowed to stand, then "every
taxpayer on individual blocks
will have automatic tax ap-
peals for 1989. It would disrupt
the uniformity — I have to pro-
ceed with the appeals."

The city conducted its first
city-wide revaluation of prop-
erties at "full and fair market
values" last year for the first
time in 17 years.

The company hired to per-
form the work was Real Prop-
erties Appraisals.

In a related matter,
McGuire said, he is withhold-
ing the city's last payment to
RPA because he is dissatisfied
with some of its work, specifi-
cally its defense of its values
before the county.

McGuire said he also is dis-
pleased with some of the com-
puter programming.

The assessor said he will
withhold payment of $43,000
plus a $38,000 payment for a
another bill until he is satis-
fied with the work.

McGuire met yesterday
with RPA representatives in an
effort to resolve the issue.

Sewage commissioner wants raise
•^BOBOKEN-It wl^4&arfy trTie< hours after Ule Hoboken-

Weehawken Union City Sewerage Authority launched yet another of
its weekly "special meetings" last night when Weeliawken Coun-
cilman Edward Keating decided to ask for a raise.

"How long will we be shackled with this?" asked Keating, one of
seven authority commissioners. He said he is tired of meeting for hours
week after week, plus working on his own time, for "a meager $100 a
month."

The authority, formed last year to build and operate sewage treat-
ment systems that meet state and federal standards, is attempting to
set the plans in motion.

Authority Secretary Edwin J. Chius. who also is Hoboken business
administrator, said pay for commissioners is currently capped at $1,200
per year. It is believed commissioners can be paid up to about $2,500
per year under state law. All three municipilities would have to pass
ordinances to authorize the raise, Chius said.

The worst part of all, said Keating, is that commissioners have not
seen a paycheck yet. Commissioners will eventually be paid out of
sewage system "user fees. _ RANDI GLATZER.

Florio will announce in Hoboken
HOBOKEN—Rep. James J. Florio has chosen this city to announce

his bid for his party's gubernatorial nomination next week, a campaign
spokesman said.

Florio, D-Camden, will make the announcement at Stevens Tech at
9:45 a.m. Monday. At 1:45 p.m, he will make a second announcement
closer to home, on the boardwalk in Asbury Park, said Mada Liebman.

Born in Brooklyn, Florio was introduced to New Jersey when his
father Vincent, a ship painter, found work at shipyards in this city.

The 51-year-old lost the 1981 governor's race to Thomas H. Kean by
fewer than 1,800 votes.

He has been formally endorsed for governor by Democratic leaders
in Hudson and Bergen counties.

-RANPl GLATZER.
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Big issues face voters
Budgets in many districts could be rejected

Th« Hudson Disratch_ V-S-
w h i c h

t •••-.! .fany
arked this year by some

ol un :u ^ >..K -...*!.= facing Hudson County
resident-..

J;; !..' • to selecting school trustees, voters in
Hoi. i'th Bergen, Weehawken, Secaucus
and Uin '*: ide on new budgets. In Hoboken
and No . . the proposed budgets would
bring i leases.

In I ' « the budget could bring state
financial intervention.

The budget issues are part of a mounting state
wide crisis concerning education spending The
New.Jersey Education Association predicts that as
many a* W percent of the 550 districts where
election:- occur will have their spending plans
rejected far more than the 25 percent that usually
must amind their budgets at voters' request.

The n-ason> for the rejections involve soaring
education costs, pay increases and Gov. Thomas H.
Kean'- education budget, which is less generous
than in previous vears.

Kean has given schools about $284 million less
than the amount considered full funding under
education law, a move the education association is
attempting to block through legal action.

Aside from fiscal matters, voters also have a
chance next week to renew or retract then support
of trustees in several districts where evidence of
patronage, academic deficiencies and adminis-
trative problems have been observed by state in-
vestigators.

At the same time, in Hoboken and Union City,
where upcoming municipal races already are being
discussed avidly, the votes cast April 4 may demon-
strate the strengths and weaknesses of political
organizations gearing up for those races

* * *

• HOBOKEN: Voters consider a 1989 90 school
budget ol $18.1 million. The spending plan includes
a nearly 17 percent increase in taxes, mostly due to
cutbacks in state and federal aid.

Seven candidates are vying for four Board of
Education seats: three three-year terms, and a two-
year slot to complete one trustee's unexpired term.

For the three-year terms, both five-term trustee
James J. Farina — who is also city clerk — and
Michael Rossano, a Wall Street investment coordi-
nator, are running on a slate backed by Mayor
Patrick Pasculli.

Running independently are Otto Hottendorf, who
was a school trustee from 1952 until 1986, and
firefighter Willia.n Pittmann.

For the two-year term, teacher Claire DePalma is
running with Pasculli's blessing to retain the seat
she has held since December, when she was ap-
pointed to replace a board member who left the city.
Her opponents are contractor Peter Belfiore and
Firefighter Nick Tricellita.

• WEEHAWKEN: The Board of Education that
takes over in April is expected to have the task of
carrying out state-mandated changes resulting
from Level 3 monitoring. The 1,305-student district
has come under scrutiny for charges of management

shortcomings.
Voters will be asked to approve an $8,073,960

budge; for 1989-90 Spending would increase less
than » percent above last year. But because state
aid to the district was slashed roughly in half,
taxpayers are being asked to shoulder a greater
portion of school costs.

Eigut candidates are running for three three-year
terms

Hudson Freeholder Francis Pizzuta, who has
served three terms, is seeking re-election Vincent
Visa, a former newspaper pressman, is running to
retain the seat to which he was appointed in
August.

Joseph Atallo, a property management expert
who served two terms on the board and was it* vice
president for two years, is hoping to return. Run
ning with Atallo is Christopher Haines, a Wall
Street computer analyst Others in the race are
Roger Quintana. a member of the township Rent
Leveling Board; Keith Engelhardt, a senior at
Weehawken High School; Firefighter Michael Jen-
nings; and computer progiammer John Cadorini.

• UNION CITY: The seven candidate race for
three Board of Education posts has taken a back
seat thus far to the school district's recent budget
problems.

Voters will be asked to approve a 1989-90 school
budget that calls for the largest tax increase in
recent years. After a dispute with county Schools
Superintendent Louis C. Acocella, the board earlier
this month increased its proposed budget to more
than $43 million by adding $843,000 for teachers,
textbooks and other classroom services.

The budget, if approved, will add $13.17 per
$1,000 of assessed value to the school portion of the
local property tax bill.

In addition, voters will be asked to approve a
special tax levy of $1.35 pr $1,000 to close a
projected $375,000 shortfall in this year's budget.

With school officials conceding that both tax
questions are likely to be rejected by voters and
mounting pressures here both to hold the line on
taxes and to increase school funding in the face of
close state scrutiny, state Education Commissioner
Saul Cooperman may have to step in and resolve the
budget crisis.

The Alliance Civic Association, which controls
City Hall and eight of the nine board seats, is
fielding one of the two full candidate tickets here.
Alliance, building momentum for Mayor Robert
Menendez's anticipated bid for re-election to the
Assembly in November, and pet daps also to the
Board of Commissioners in May 1990, has been
campaigning in force.

Alliance is being challenged by a slate aligned
with attorney Leonard S. Altamura's Trans-
formation organization. Transformation has been
unable to gain a toehold in government here since
it emerged several years ago, but the group's three
candidates have stepped up their campaigning
recently, appearing at school board meetings.

Running on the Alliance slate are Rafael
Fraguela, a Passaic schoolteacher who is the only

FBI, National Guard may FBI, National Guard
may police electionpolice

By Jo-Ann Moriarty 'f ^

Hudson County election ol
ficials are asking the National
Guard and the FBI to help po-
lice the May 9 municipal elec-
tion in Hoboken, according to
Betty Outlaw, deputy superin-
tendent of elections.

The Board of Elections
commissioners are expected
this week to discuss the possi-
bility of getting outside help
for Hoboken in the wake of an
ongoing FBI investigation of ir-
regularities in last November's
special election. Outlaw said

"Julius (Canter, commis-
sion chairman) asked me to
look into having FBI agents
with badges assigned to Hobo-
ken and also the National
Guard," said Outlaw.

The outside assistance may
be necessary to beef up any
assistance that the county can
afford to provide, such as the
assignment of election depu-
ties at polling places, she said.

The commissioners. Out-
law and Superintendent of
Elections Harvey Birne arc ex
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incumbent on the ballot; Michael Leggiero, ex-
ecutive director of the North Hudson Community
Action Corp.; and Milagros Villareal, a Democratic
county committeewoman who works in the
Hoboken school system

Transformation's candidates are Florence Mor
rell, Jose Ramon Fernandez and Helga Milan Vera.
Celin Valdivia is an independent.

• SECAUCUS: Here, four candidates, including
two incumbents, are vying for three trusteeships.

The proposed budget of $12.2 million is only
$700,000 more than the current package.

The issue cited most often by candidates as the
district's major challenge is declining enrollment.
They call for increased efforts to attract tuition
paying pupils from other districts.

The youngest candidate, 30-year-old lawyer
Philip j . Passanante, is making his first try for
elected office.

Up for re-election is board Vice President Floren-
ce Rainone, who is seeking a fourth three-year term.

Board President Carmen Ross is seeking his fifth
three year term as a trustee. He has been chairman
ol the Finance. Labor Negotiations, Buildings and
Grounds, and Community Relations committees.

Also running is Thomas Troyer, a teacher in the
Union City school system, who was a trustee from
197:? to 1976 and 1979 to 1982.

• NORTH BERGEN: While rival slates have
vigorously campaigned during the past two years,
this year's ballot features just one challenger to the
three incumbents seeking re-election.

The incumbents are Charlotte DiGennaro, 57, a
Sears, Roebuck & Co. customer sales represents
tive; Edward LaTour, 45, a programming analyst
for a Connecticut company; and Louis Cardenas, 44,
a General Mills sales manager who was appointed
after Gus Fuller resigned.

Gadfly Herbert Shaw, 59, an electrical mechanic,
is the sole challenger.

The township's political regulars are backing the
incumbents. Shaw, who calls himself an opponent of
political machines and regularly charges the town-
ship administration with patronage and waste, is
running as an independent, as he has in previous
board races.

A proposed $34.4 million school budget, calling
for $28.3 million to be raised through property
taxes, is also on the ballot.

The proposed budget would add $8 to the tax rate
of $80.07 per $1,000 of assessed value.

Hoboken election
peeled to discuss the issue this
week

Meanwhile, 15 campaign
workers of Councilman Joseph
Delia Pave, a mayoral candi-
date in May, submitted affida-
vits to Outlaw before the week-
end asking that the election
workers assigned to three poll-
ing plaees last November not
be reappointed.

Attorney Ray Korona, who
represents the Delia Fave cam-
paign, said the request is being
made because of the ongoing
FBI probe and because of the
numerous complaints and alle
gations of voting improprieties
that surfaced from three poll-
ing places, two at 221 Jackson
St and one at the Wallace
School.

"Until the investigation
and court proceedings are com-
pleted, we don't think it is in
the interest of the voters or the
integrity of the election to put
back the same people in places
where there were all of these
problems." Korona said.

The FBI confiscated voting
books, balloting material, ab-

sentee ballots, vote nes
and all the city's ! .„ . ..ation
books as part of its investiga-
tion into voting improprieties
in the special election.

In that election. Mayor Pat-
rick Pasculli. appointed ma.vor
last March following the death
of Mayor Thomas Vezzetti, was
elected to a six-month term,
beating Delia Fave by a few
hundred votes

The two are mayoral hope-
fuls in May along with Florence
Amato. who has never tield
elected office. At stake is a
four-year term.

Pasculli, in an interview
before the weekend, said he
also planned to contact county
election officials to insure that
the city is given updated voter
registration lists and that elec-
tion deputies are non-partisan

Pasculli also wants the
county elections officials to re-
cover Hobokens original vot-
ing books, now in the custody of
the FBI, because they contain
the voting history of each voter,

See FBI - Page 9.

from Page 1
he said. Until it concludes its
investigation, the FBI is plan-
ning to keep the registration
books and provide copies of
voting sheets to be used in the
May election, according to
county officials

The affidavits signed by
Delia Fave campaign workers
claimed that board workers
went into voting booths, that
they discussed with voters the
candidates they should vote
for, and that the judges of dis-
trict board workers allowed
voters to go into the voting
booths, leave and "go back in
again to vote for the second
time.' Korona said.

It is up to the Board of
Elections to reappoint board
workers. Outlaw said The affi-
davits will be discussed this
week and the county may de-
cide to relocate some board
workers, reappoint them or not
reappoint them until the out-
come of the FBI probe, she
said.

"The commissioners have
the right to change the nameii
of the board workers even on
the day of the election," she
said.

Delia Fave has a lawsuit

pending against the county and
Pasculli campaign stemming
from the last election. The liti-
gation is on hold pending the
conclusion of the federal inves
ligation. Korona said.

Pasculli is calling for a
speedy conclusion to the feder-
al probe and criticized an as-
sistant U.S. attorney who last
week revealed that the investi-
gation focused on voters voting
twice, votes cast by people no
longer living in Hoboken and
possible fraudulent votes

Dick Lavmthal, a spokes-
man for U.S. Attorney Sam
Alito. would not confirm or
deny the veracity of the com-
ments Comments attributed to
Assistant U.S. Attorney Walter
Timpone "stemmed from a mis-
understanding. Nonetheless
they were unauthorized The
policy of this office is not to
comment on any investigation
unless and until charges are
brought. No charges have been
filed, therefore no conclusion
should be drawn," Lavmthal
said in a prepared statement.

Pasculli said that "as f..r .is
the allegations are concerned,
in our conversations with Mr.
Sam Alito, I stand by his
statements."
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Voters to elect school board trustees

BERGEN RACES
• FORT LEE: Three candidates are running

unopposed for three-year spots on the nine-member
Board of Education here. The proposed spending
plan for the school system is $22.2 million. The
candidates are; Jo Ann Ferronte Rivera, Susan I.
Candee, and Frances L. Stark.

• FAIRVIEW: Three candidates are running
unopposed for three-year Board of Education seats.
The proposed budget is $6.8million. The candidates
are Rose Yenco. Linda Maxwell and Joan Dolecki.

• EDGEWATER: Two candidates are running
unopposed for two Board of Education seats here.
Linda Merse is running for u one-year seat, and
Andrew Kalipetis is running for a three-year seat.
The proposed budget is $3.02 million.

• RIDGEFIELD: Thomas Fenelle and Ross
Arrabito are running unopposed for two three-year
Board of Education seats The proposed budget is
$6.8 million.

• RIDGEFIELD PARK: Four candidates here
are vying for three three year Board of Education
seats. They are Rose Gatto Bramley, Robert Binetti,
Raymond Dwyer Jr. and Lorraine DiArchangel.
The proposed budget is $6.5 million.

• CLIFFSIDE PARK: Simon G. Braceo, Mario
Pepe and Linda Wendler Valentini are running
unopposed for t hree seats on the Board of Education
here. Voters will be asked to approve a $9.2 million
budget and a $600,000 capital out lay budget to fund
improvement of the borough's schools.

• PALlSADEb PARK: A fierce battle has
erupted here for six seats on the nine member Board
of Education. Two opposing slates, Sensible Schools,
representing supporters of the current board, and
Save Our Schools, which says reforms are needed in
the borough's school administration, have each
hosted six candidates, and one independent is
running.

Also, voters will be asked to approve a $9.3
million budget.

The six candidates for three, three-year seats are:
John Cerutti, John Egan and Linda Sherwood, who
are all on the Save Our Schools slate. Sanford
Farber, Thomas O'Malley and Jeanette Zuckerman
are on the Sensible Schools slate.

Angela Burns of Sensible Schools and Paul Russo
of Save Our Schools are running for one two-year
seat. Running for two one-year seats are Mary Beth
Scmelz and Patrick James Tansey from Save Our
Schools. Also running for the seats are Barbara
Leifer-Woods, an independent, and Nicholas DeCa-
rlo and Peter Marose, from the Sensible Schools
slate.

By Blanca M. Quintanilla

Voters in several West and
North Hudson municipalities
go to the polls today to elect
trustees to the school boards
and vote on school budgets.

In Union City, polls will be
open from 7 a.m. to 8 p.m., while
balloting in Hoboken, Weehaw-
ken, North Bergen and Kearny
will take place front 2 to 9 p.m.
Voters in East Newark and Se-
caucus will vote from 1 to 9 p.m.
at the regular polling places.

In addition to electing
school board members, voters
in these communities will be
asked to support the proposed
1989-1990 budgets and other
issues.

In Union City, seven candi-
dates are competing for three
three-year terms on the school
board.

Mayor Robert Menendez'
Alliance Civic Association con-
trols all but one seat on the
nine-member school panel. Al-
liance is supporting three
candidates.

The lone non-Alliance
trustee, Joseph Bonacci Sr., is
not running for reelection. In-
cumbent trustees Rafael Fra-
guela, Millie Villarreal and Mi-
chael Leggiero are the
Alliance-backed candidates.

Attorney Leonard Alta-
mura's Transformation politi-
cal group has entered three
candidates in the race. They
are Florence Morrell, Jose Ra-
mon Fernandez and Helga Mi-
lan Vera.

Celin Valdivia is the only
independent candidate.

The biggest issue in this
electionare the district's finan-
cial problems and a proposed
$43 million budget.

If passed as proposed, the
school budget would add $13.17
per $1,000 assessed valuation
to the tax rate.

A second question on the
ballot will determine whether
an additional tax of about $1.40
per $1,000 assessed valuation
will be levied against property
owners to make up for a pro-
jected $460,000 deficit in the
current school year. The city
tax rate is $123.30 per $1,000
assessed valuation.

In North Bergen, voters

will choose three of four candi-
dates and decide on the $35.7
million budget.

North Bergen residents
have turned down the budget
the last 15 consecutive years.
This year, it seems the budget
— which ballooned $5 million
over last year's $30.8 million —
will encounter a similar fate,
according to school board sec-
retary John J. Duffy.

Taxpayers must raise $28 3
million of the total budget If it
passes, it will add $8 per $1,000
of assessed property valuation
to the tax rate.

Meanwhile, three incum-
bents backed by the adminis-
tration will seek reelection to
the Board of Education. They
are Charlotte DiGennaro, 57;
Louis Cardenas, 44, who is run-
ning for his first full-term; and
Edward T. LaTour, 45.

Independent candidate
Herbert Shaw, 59, who has run
unsuccessfully for a seat on the
board for 15 consecutive years,
is trying again .

Voters in Weehawken will
select three school trustees
from a field of eight. Among the
incumbent candidates are
board veteran Francis Pizzuta,
50, who is seeking his fourth
consecutive term on the board
and Vincent Visci, 65, who was
appointed to the board last Au-
gust to fill the unexpired term
of retiring trustee Lynn Arri-
cale. The race features politi-
cal newcomers in Keith Engel-
hardt. an 18-year-old senior at
Weehawken High School,
Christopher Haines, 22, a Wall
Street analyst, and John Cador-
ini, 40, a computer programer.

Candidates who have been
unsuccessful in the past in-
clude Joseph Atallo, 34, a for-
mer two-term school board
trustee; Roger Quintana, 31, a

small business owner and real
estate broker, running in his
fifth campaign; and Michael
Jennings, 50, a township fire-
fighter who is making his sec-
ond try for a seat on the school
board.

The Weehawken school
district is implementing a
state-mandated corrective ac-
tion plan as a result of its fail-
ure to pass Level III monitor-
ing. The district, like many in
the state, is facing the upcom-
ing budget year with drastic
reductions in state funding.

Weehawken voters will be
asked to approve an $8 million
total budget and a $287,500 cap-
ital outlay question for build-
ing improvements. If the bud-
get passes as proposed,
taxpayers will have to raise
$6.2 to support school spend-
ing. The increase will add ap-
proximately $7 per $1,000 in
assessed property valuation.

In Hoboken, seven candi-
dates will complete for four
seats on the school board. The
field is split into two groups
competing for a full three-year
term and three candidates vy-
ing to fill the remaining two
years of Vivian Flora-Distaso's
term, who left the board last
September.

Those running for a full-
term include James Farina, 41,
who is seeking his sixth consec-
utive term on the board; Mi-
chael Rossano, 28, who ran
twice unsuccessfully; Otto Hot-
tendorf, 80, a former school
board president; and William
Pittman, 40, an independent
running for the first time.

The candidates for the two-
year term are Perry Belfiore,
37, an incumbent; Nick Trincel-
lita, 38, and Claire DePalma,
37, who was appointed to fill in
Flora-Distaso's unexpired
term.

Hoboken taxpayers are
also facing six public questions
and are being asked to support
a $28.7 million total budget. If
the budget passes as proposed,
taxpayers will raise $18.1 mil-
lion. Voters will be asked to
approve a $1.1 million bond is-
sue to modernize the district's
safety system, a $2 6 million
bond for renovations to the
John F. Kennedy Stadium, an-

other $692,000 to upgrade boil-
ers and the hot water system,
and an additional $635,000 to
make repairs to the elevators.

In Kearny, voters will be
asked to approve a $20.1 mil-
lion current expense budget,
another $193,365 in capital out-
lay, and a $1.6 million separate
bond proposal for school
improvements.

Seven candidates are vying
for three three-year seats on
the school board. The incum-
bents are Daniel G. Gray, Mary
S. Torres, and Richard Weber.
The challengers are Michael P.
Cicchino, Adeline Boyd and
Ronald Graham.

In Secaucus, residents will
be asked to elect three mem-
bers to three-year terms on the
board. Four candidates, in-
cluding two incumbents are vy-
ing for the seats. The incum-
bents are Carmen L. Ross and
Florence Rainone. Philip J.
Passanante and former school
board member Thomas Troyer
are also running.

Secaucus residents are be-
ing asked to vote on a $9 8 mil-
lion current expense budget
and a $250,000 capital outlay.
The expense budget is, up 6.3
percent increase over last year,
representing a 57 cent rise per
$1,000 in assessed valuation.

In East Newark, all four
candidates are incumbents and
face no opposition. Rose Evar-
isto, Carmen Cadete, William
Lupkovisch and Juan Cosme
are seeking three-year terms.

East Newark residents are
also being asked to vote on a
$794,518 budget that will raise
local property taxes by approx-
imately two percent.

School plumber pleads innocent
ByRANDIGLATZER
The Hudson Dispatch

HOBOKEN-The chief plumber for
the Board of Education pleaded innocent
yesterday to federal charges that he
extorted $1,500 from a Jersey City con-
tractor in 1986.

Anthony Rotondi, 46, was arraigned
before Judge Nicholas Politan in U.S.
District Court in Newark on a three-
count indictment.

The indictment is the first handed up
since federal authorities launched a
probe in n.id-1988 involving the board
and two contractors.

Federal prosecutors charge Rotondi de-
manded kickbacks from Ram Excava-
tion, accepted the money, and later ob-
structed justice by trying to influence a
witness to lie about the $1,500 payment.
A trial before Politan is scheduled for
May 23.

If convicted, Rotondi could face a total
of 35 years in prison and fines of
$500,000, federal prosecutors said.

Schools Superintendent Walter J. Fine
yesterday said he planned to suspend
Rotonrii today without pay. He said that
at the board's next meeting on April 11,
he will recommend a suspension without
pay.

"I would have to await the outcome of
a trial before a dismissal," Fine said. "If
he's not guilty, what grounds do I have
for dismissing him?"

As chief plumber, Rotondi earns
$26,534 yearly for handling routine
plumbing jobs in the city's eight schools
such as repairing toilets and water foun-
tains, board Secretary Anthony Curko
said. He said major jobs are handled by
outside firms.

Rotondi and his attorney, Patricia Cos-
tello -of the Hoboken firm McAlevy &
Costello, declined to comment on the
case. Assistant U.S. Attorney Walter F.
Timpone, who is handling the case for

the government, also refused to com-
ment.

The charges apparently are related to
Ram Excavation's emergency work per-
formed after a water main broke outside
Hoboken High School in January 1986.

Officials later reported that Ram Ex-
cavation was the only company available
to do the job, and the contract required no
board approval because of the emergency
situation. The company does plumbing
work in addition to excavation.

Some board members later questioned
the $11,000 contract, because the cost
seemed higher than it should have been

In July 1988, federal officials subpenaed
board records for the contract.

The extortion and obstruction of jus-
tice took place on Jan. 18, 1986. and in
March 1986, according to the indictment.

Prosecutors charge Rotondi instructed
a witness, Clarence Robertson, to leave
out critical information about the con-
tract when he was called to testify so
Rotondi could avoid criminal charges.
Records for numerous board contracts
with Mayo Lynch & Associates of
Secaucus, an en-rneering firm, also were
seized. According to the U.S. Attorney's
Office, the in\ ^xigation is continuing.
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School budgets defeated
Old guard gets voters' approval

^ " " ^ . .1 ;, u,™in<J fnr as Th« 19S9-90 budeet. a coi

Union City Mayor Robert M«n*nd«t, e«nt«, hand* out election
p*mpM*ts ye«m day to Carm«lta TricoHl outsid* Atii*nc« Civic
Association'* headquarter* on Bergentlne Avenue. Standing in
th« doorway at taft i« Commi»«ione» Bruce D. Warier.

DOM MCCOY THI HUDSON OOMTCH

By JEFFREY RUBIN
The Hudson Dispatch ^

For Hudson County ,
yesterday's Board of Education
elections were marked by the
trademarks of board races from
years past — light voter turnout,
the general support of entrenched
political organizations and the
expected rejection of virtually all
proposed school budgets.

In Hoboken, North Bergen and
Union City, slates backed by the
incumbent administrations won
easily even as increased school
budgets put forth by representa
tives of those administrations
were sent back by voters seeking
relief from taxes that are becom-

Election Dispatches
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ing more onerous with the loss of
state urban aid. Weehawken's
budget was also rejected.

The rejection of the budgets
reflected predictions by the New
Jersey School Boards Association
that spending plans in up to 50
percent of the 550 elections state-
wide would go down to defeat.
Only in Secauctis, where the in-
crease was comparatively mild,
did the budget pass.

Union City's Alliance Civic As
sociation, testing its strength
with an eye toward the municipal
election next year, found more

support than it bargained for as
its candidates overwhelmingly
won in districts where it never
has before

In Hoboken, a candidates' slate
backed by Mayor Patrick PascuJH
also steamrolled to victory, but
because it ran virtually unop-
posed, it is unclear how this will
affect its chances for reelection
next month

* * *
Here is a roundup of the races:
•UNION CITY: Voters here

sent a clear message yesterday —
no new taxes — as they defeated
a $43 million spending plan for
1989 90 and a special levy de
signed to close a gap in the cur-
rent budget.

The 1989-90 budget, a con
troversial plan that includes on«
of the largest tax increases lr
recent years, went down to a hug<
defeat.

But voters apparently separ
ated the budget from the people
responsible for drafting it, elect
ing three trustees backed by tht
organization that has controlled
the school board since 1984.

Three Alliance Civic Associa
tion candidates — Millagros Vil
larreal, Michael Leggiero and in
cumbent Trustee Raphael
Fraguela — won after one of the
city's quietest campaigns in
many years

Please see VOTE Page 8
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I T ATE AID SHOCKER
Service cuts, tax hikes
on way, officials say

STATE GRANTS DROP

By JONATH AN BRINCKM AN
The Hudson Dispatch 1 ^ ' ^ '

Hudson County mayors and
other political leaders said prop-
erty taxes will go up and services
will be cut after the state an
nounced yesterday that aid to
nine county municipalities will
be slashed $10 million bebw
1988 levels.

City officials have expected
since January deep cuts in the
Aid to Distressed Cities Program,
which was reduced to $?G million
from $120 million last year. But
many were shocked when state
officials announced exactly how
much aid each community will
get.

The funding announcement
precedes a rally in Trenton
tomorrow of mayors, school of-
ficials and municipal union ex-
ecutives calling for increased aid

for the state's financially
troubled urban areas.

Overall, Hudson County mu-
nicipalities received $12.7
million, $10.05 less than last
year's $22.75 million allottment,
a 44 percent dropoff. But the
funding decline rangeJ widely
among the eight rrmnicipalities
recei .'ing urbe.u aid.

Kear^v, which was allocated
80 percent less than in 1988, had
the greatest decline, while
Hoboken, which had its 1989
level cut by 20 percent, suffered
the least. #

East Newark, which was grant-
ed $150,000 in 1988 was
eliminated from the program this
year.

Jersey City, the second hard-
est-hit municipality among those
that received aid, was allocated
$6.5 million, 43 percent less than
the $11.5 million it received last

Municipality

Baywne
Hoboken
East N*w»rk
Jersey Cfty
Kearny
North Bergen
Union City
Weehawken
West New York
TOTAL
Amounts in millions of dollars.

% Change

Sourc*. Community Affairs O«*>»rtment, t re

year. Mayor Anthony R. Cucci
said the shortfall would lead to
budget cuts in every municipal
department.

"What we received is a far cry
from the $31 million we re-
quested," said Cucci. He said
that, if the budget were not cut,
the $5 million shortfall would
lead to a tax increase of $1 per
$1,000 of assesed valuation. The
increase would cost the owner of

the average home in Jersey City
- assessed at $100,000 - $100
more a year, according to Cucci.

In Union City, whose 1989 al-
location is $350,000 — 31 percent
less than the $660,506 received
last year — Mayor Robert
Menendez said he was deeply
upset by the funding level.

"There will definitely be cuts in
AID Page 12
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city services," said Menendez,
who is also a Democratic as-
semblyman. "I'm not going to ask
the people to pay more in taxes."

Yesterday's announcement led
to renewed calls for Assembly
passage of a property tax-relief
package that would, among other
things, add $65 million to the Aid
to Distressed Cities Program.
Mayors and other political
leaders across the county pledged
to attend a rally in Trenton
tomorrow to demand passage of
the package.

"The goal (of the rally) is to get

property tax relief," said
Menendez. He said buses for
Trenton will be leaving at 8:30
a.m. from the municipal parking
lot at Bergenline Avenue and
38th Street.

Barry Skokowski, who as direc-
tor of the state Local Government
Services Division is responsible
for allocating the distressed cities
funds, said the $70 million now
included in the program is not
enough to meet municipal needs.

"I absolutely think that the
extra money is needed," he said,
speaking by telephone from his

Trenton office. "Let's watch very
carefully what happens in Tren-
ton over the next few weeks."

The Senate, controlled by
Democrats, has approved a $320
million school aid and tax relief
plan, but Assembly consideration
of the package is being held up by
Assembly Speaker Chuck Hard-
wick, R-Union, who says he is
against additional taxes.

The plan, which Gov. Thomas
H. Kean has promised to sign into
law if passed by both houses,
includes repeal of the $170
million Ford Act property tax
credit applied against the state
income tax; an increase of the
wholesale beverage tax from 7.5
to 13.3 percent; and the levy of a
3-cent tax on plastic properties.

Hudson County Executive Rob-
ert C. Janiszewski has calculated
tVi»* ^"'•hr'.p;" M-milH bring $4° *

million in additional aid to the
county. "Unless this package is
adopted, our municipalities, and"
the county itself, face a property
tax disaster," said Janiszewski.
Hei said that Hardwick, a can-
didate for governor, by refusing
to allow the Assembly to consider
the package, is manipulating the
governmental process to his own
advantage.

Menendez said that Hardwick
is "single-handedly holding back
the bills from consideration."

A spokesman for Hardwick
said the speaker is in favor of
additional aid for municipalities,
but is against new taxes to raise
the money. Hardwick believes
that extra urban aid funds can be
found by trimming the $12 billion
state budget, said the spokesman,
Tom Damm.

Police policy frowns on high-speed
•*r"7T u „„• o* avoid beine caught in the car.
J ' J - ^ snnkesmen for county municipal- call off a chase face pumshmerA ac- avoid being ^ g ^ ̂  ^ ^ ^

By Kery Murakami / > ^- ,>- c*

Police officers in Hudson County
say they have a thousand stories about
high speed chases. Ask and they'll trot
out tales of careening down city
streets in pursuit of fleeing suspects.

Chases, alter all. are the stuff of
movies and television shows. They are
romantic and dangerous.

But in the aftermath of Monday's
car chase in Hoboken that killed a
teen-ager. Hudson County police said
they'd rather avoid the chases, which
often lead to tragedy.

Anything can go wrong — a pedes-
trian can step off a curb at the wrong
time, a pothole can jar a car out of
control, or the road can be slick from
the rain as it was on Monday when a
stolen car trying to elude police
crashed into a tour bus on "Dead
Man's Curve" in Hoboken.

Spokesmen for county municipal-
ities said yesterday they enforce strict
policies barring the no-holds-barred,
i'ruit-cart-smashing chases familiar to
television viewers.

The standard is the same in all the
police departments. If the risk in-
volved is greater than the value of the
arrest, police officers are supposed to
back off

Traffic violations or minor of-
fenses like a broken tail light "never
warrant prolonged pursuit . . . at ex-
cessive speeds." according to Jersey
City Police.

"The need for apprehension . .
must be weighed against the dangers
involved,' according to the policy.

The decision whether Jersey City-
police pursue a suspect, as in other
departments in the county, is left to
the ranking officer in the police radio
room. Officers who disobev orders to

call off a chase face punishment, ac-
cording to a general order issued by
Jersey City Police Chief Walter Ad-
ams last year. Adams yesterday re-
fused to discuss the policy.

But Edward Zloty, chief of the
Hudson County Sheriffs Department,
said. "The days of patrol cars flying
through the streets are over." Under
his department's policy, officers are
ordered to "exercise safe driving
practices at all times," he said.

A number of Jersey City Police
officers said they agree with the regu-
lation, noting it is common sense.
Some said high speed chases are often
unnecessary. They said officers can
radio other cars and report in which
direction the suspects are fleeing and
arrange to have them blocked.

One South District office said peo-
ple in a stolen car will abandon it at
the first chance after eluding police to

avoid being caught in the car.
It was not known why the suspects

in Monday's chase did not get out of
the car after eluding police.

A further clamp on hot-rodding
police is a state law which mandates
that drivers of emergency vehicles
have the "duty to drive with due re-
gard for the safety of all persons."

But police said Monday's accident
showed that rules and regulations
cannot eradicate the dangers posed
by cars fleeing from police.

Weehawken police officials said
Officer Joseph Burke "went by the
book" in pursuing a stolen 1987 black
Pontiac Monte Carlo in Monday's
chase.

As the police car crossed into Ho-
boken in pursuit of the car, Burke
notified Hoboken police. He drove his
patro! car no faster than 45 mph, po-
lice said, because the rain made roads

chases
too slick to go any faster.

But according to police reports,
the 1987 black Pontiac Monte Carlo he
was chasing went "considerably" fast-
er, and Burke lost track of the car a
number of times. Police said the chase
began at Highwood Terrace and Bou-
levard East in Weehawken and ended
when the stolen car crashed into a
tour bus at Frank Sinatra Drive, near
Ninth Street in Hoboken.

A 19-year-old in the car was pro-
nounced dead at the scene.

The driver of the car, Ivan Ver-
rios, 17, and a 15-year-old girl in the
car were listed in critical condition at
St. Vincent's Hospital in Manhattan. A
16-year-old girl in the car was in sta-
ble condition at Jersey City Medical
Center.

All are from Newark and face
charges of automobile theft and motor
vehicle violations.

an $18.1 million budget, which
called for an increase in local
taxes of nearly 17 percent, by a
vote of 902-739 The budget is
about the same size as Vast year's,
but includes sharp cutbacks in
state and federal aid.

The race was the quietest in
years, since a strong slate backed
by Mayor Pasculli ran unop-
posed. Only 3.000 of the city's
23,000 registered voters turned
out.

A school reform movement
here that has called for rapid
change in the Level 3. state-
monitored schools did not field a
slate.

Two of the three candidates on
Pasculli's slate. Michael Rossano
and Claire DePalma, are former
members of that movement, and
have taken flack from other re-
formers for switching camps.

"Just because people are will-
ing to form a working coalition, it
doesn't mean they've sold out,"
said Rossano, 28. a foreign
equities coordinator.

Rossano, defeated twice while
running on the reform slate, won
a three-year seat yesterday on
Pasculli's slate with 1,857 votes.

Also on that ticket. City Clerk
James J. Farina won his sixth
term as trustee with 1,811 votes.
Claire DePalma, appointed in De-
cember to fill the seat of a trustee
who moved out of town, won the
two-year seat with 1,294 votes.
The third winner was 80-year-old
Otto Hottendorf, who served the
board for 34 years before being
unseated in 1986.

use facing
investigation

T Be Hudson County sujer-

SaKhjM "and.j«r<

rally in Hoboken during class
a

% e S t e r d a y
tra JrfadmiUed that the band
was sent during school hours at
The request of a partisan politi-

fS pub-

cratic Party

SCh^Xconceivable that, in
a school district which could
race a state takeover and where
test scores have been very low
Sey would let students out of
Se building for political rea-

s " s a i d Commissioner

ISS? county or state candi-

i r r e a n ; not sure wh.t
the proper proceedure should
be" said Louis Acocella, the
state Department of Education

resentative in n u d s °™

fif Monday, school admin-
istrators were not certain who
cave the band permission to
gperform at a political gathen«jg
for Congressman James Flono
wlo is seeking the Democratic
Party nomination for governor
But yesterday Superintendent
of Schools Richard Hanna said
nis assistant. Joseph Manni,

1 handled the affair.
"We received a call on

Thursday from Florio's people
asking for the band and they
even offered a donation that
would go directly to the band,
£ i d Marini. "I thought it
wouldn't be such a bad thing
Snce it was at Stevens Institute
of Technology and the county
science fair was being held

l h e rMarini said the bands
would be willing to play for
Republican candidates and
hat it has oftened played at

civic functions outside of the
SCh<The assistant superinten-
dent said he ^^JF*™*
sion from School Board Presi-
dent Carlos Perez before
contacting the V^x^X^vom
both high schools, Joseph Cala-
bria and Nicholas Mazucco. to
allow the bands to perform.

He said transportation was
provided for the students who
were away from the school for
two hours. The bands played
-California Here We Come"
and "The Notre Dame Fight

S°nMarini said his office was
contacted by Andrew Frank of
the Florio campaign but no one
was available for comment.

"The crazy thing is that
most of the parents of those
kids in the band are tradition-
ally Republican and they don't
know their children are being
used to promote a Democrat,"
said Velli, who is a Democrat.
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School budgets defeated
Old guard gets voters' approval

Union City Mayor Robert Mmutfwttt, c»nt«r, hands out etaction
pamphlets yesterday to CarmeHa TrtcoHS ouUid* Alliance Civic
Association'* headquarters on Bero.ennne Avenue. Standing in
the doorway at left is Commissioner Bruce D. Walter.

Q W WttCOV THt HUDSON OtWATCtt

By JEFFREY RUBIN
The Hudson Dispatch

For Hudson County,
yesterday's Board of Education
elections were marked by the
trademarks of board races from
years past — light voter turnout,
the general support of entrenched
political organizations and the
expected rejection of virtually all
proposed school budgets.

In Hoboken, North Bergen and
Union City, slates backed by the
incumbent administrations won
easily even as increased school
budgets put forth by representa-
tives of those administrations
were sent back by voters seeking
relief from taxes that are becom-

Election Dispatches
appear on Page 24

ing more onerous with the loss of
state urban aid Weehawken's
budget was also rejected.

The rejection of the budgets
reflected predictions by the New
Jersey School Boards Association
that spending plans in up to 50
percent of the 550 elections state-
wide would go down to defeat.
Only in Secauc^s, where the in-
crease was comparatively mild,
aid the budget pass.

Union City's Alliance Civic Aw
sociation, testing its strength
with an eye toward the municipal
election next year, found more

support than it bargained for as
its candidates overwhelmingly
won in districts where it never
has before.

In Hoboken, a candidates" slate
backed by Mayor Patrick Pascujli
also steamrolled to victory, but
because it ran virtually unop-
posed, it is unclear how this will
affect its chances for reelection
next month

* * *
Here is a roundup of the races:
•UNION CITY: Voters here

sent a clear message yesterday —
no new taxes — as they defeated
a $43 million spending plan for
1989 90 and a special levy de
signed to close a gap in the cur-
rent budget.

The 1989 90 budget, a con
troversial plan that includes on«
of the largest tax increases ii
recent years, went down to a hug«
defeat.

But voters apparently separ
ated the budget from the people
responsible for drafting it, elect
ing three trustees backed by the
organization that has controlled
the school board since 1984.

Three Alliance Civic Associa
tion candidates — Millagros Vil
larreal, Michael Leggiero and in
cumbent Trustee Raphael
Fraguela — won after one of the
city's quietest campaigns in
many years.

Please see VOTE Page 8
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By JONATHAN BRINCKMAN
The Hudson Dispatch A y - S T ' ^

Hudson County mayors and
other political leaders said prop-
erty taxes will go up and services
will be cut after the state an-
nounced yesterday that aid to
nine county municipalities will
be slashed $10 million below
1988 levels.

City officials have expected
since January deep cuts in the
Aid to Distressed Cities Program,
which was reduced to $70 million
from $120 million last year. But
many were shocked when state
officials announced exactly how
much aid each community will
get.

The funding announcement
precedes a rally in Trenton
tomorrow of mayors, school of-
ficials and municipal union ex-
ecutives calling for increased aid

for the state's financially
troubled urban areas.

Overall, Hudson County mu-
nicipalities received $12.7
million, $10.05 less than last
year's $22.75 million allottment,
a 44 percent dropoff. But the
funding decline ranged widely
among the eight municipalities
receiving urban aid.

Kearny, which was allocated
80 percent less than in 1988, had
the greatest decline, while
Hoboken, which had its 1989
level cut by 20 percent, suffered
the least. >

East Newark, which was grant-
ed $150,000 in 1988 was
eliminated from the program this
year.

Jersey City, the second hard-
est-hit municipality among those
that received aid, was allocated
$6.5 million, 43 percent less than
the $11.5 million it received last

(Aunicipality

toYOftne
Hoboken
East Newark
Jersey City
Keamy
North Bergen
Union City
Weehawken
West New York
TOTAL
Amounts in millions of dollars.

Itt* % Change

IS

Source Community Affairs Oef»rtmet«, Tr«*rt»n

year. Mayor Anthony R. Cucci
said the shortfall would lead to
budget cuts in every municipal
department.

"What we received is a far cry
from the $31 million we re-
quested," said Cucci. He said
that, if the budget were not cut,
the $5 million shortfall would
lead to a tax increase of $1 per
$1,000 of assesed valuation. The
increase would cost the owner of

the average home in Jersey City
- assessed at $100,000 - $100
more a year, according to Cucci.

In Union City, whose 1989 al-
location is $350,000 - 31 percent
less than the $660,506 received
last year — Mayor Robert
Menendez said he was deeply
upset by the funding level.

"There will definitely be cuts in
Please see AID Page 12
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city services," said Menendez,
who is also a Democratic as-
semblyman. "I'm not going to ask
the people to pay more in taxes."

Yesterday's announcement led
to renewed calls for Assembly
passage of a property tax-relief
package that would, among other
things, add $65 million to the Aid
to Distressed Cities Program.
Mayors and other political
leaders across the county pledged
to attend a rally in Trenton
tomorrow to demand passage of
the package.

"The goal (of the rally) is to get

property tax relief," said
Menendez. He said buses for
Trenton will be leaving at 8:30
a.m. from the municipal parking
lot at Bergenline Avenue and
38th Street.

Barry Skokowski, who as direc-
tor of the state Local Government
Services Division is responsible
for allocating the distressed cities
funds, said the $70 million now
included in the program is not
enough to meet municipal needs.

"1 absolutely think that the
extra money is needed," he said,
soeaking by telephone from his

Trenton office. "Let's watch very
carefully what happens in Tren-
ton over the next few weeks."

The Senate, controlled by-
Democrats, has approved a $320
million school aid and tax relief
plan, but Assembly consideration
of the package is being held up by
Assembly Speaker Chuck Hard-
wick, R-Union, who says he is
against additional taxes.

The plan, which Gov. Thomas
H. Kean has promised to sign into
law if passed by both houses,
includes repeal of the $170
million Ford Act property tax
credit applied against the state
income tax; an increase of the
wholesale beverage tax from 7.5
to 13.3 percent; and the levy of a
3-cent tax on plastic properties.

Hudson County Executive Rob-
ert C. Janiszewski has calculated
tVio ~»,.i;:«p-~ M-miM bring *' ( O *

million in additional aid to the
county. "Unless this package is
adopted, our municipalities, and'
the county itself, face a property
tax disaster," said Janiszewski.
Hei said that Hardwick, a can-
didate for governor, by refusing
to allow the Assembly to consider
the package, is manipulating the
governmental process to his own
advantage.

Menendez said that Hardwick
is "single-handedly holding back
the bills from consideration."

A spokesman for Hardwick
said the speaker is in favor of
additional aid for municipalities,
but is against new taxes to raise
the money. Hardwick believes
that extra urban aid funds can be
found by trimming the $12 billion
state budget, said the spokesman,
Tom Damm.

Police policy frowns on high-speed
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By Kcry Murakami ** ^~ ^ c*
Police officers in Hudson County

say they have a thousand stories about
high speed chases Ask and they'll trot
out tales of careening down city
streets in pursuit of fleeing suspects

Chases, after all. are the stuff of
movies and television shows. They are
romantic and dangerous

But in the aftermath of Mondays
car chase in Hoboken that killed a
teen-ager. Hudson County police said
they'd rather avoid the chases, which
often lead to tragedy

Anything can go wrong — a pedes-
trian can step off a curb at the wrong
time, a pothole can jar a car out of
control, or the road can be slick from
the rain as it was on Monday when a
stolen car trying to elude police
crashed into a tour bus on "Dead
Man's Curve" in Hoboken

Spokesmen for county municipal-
ities said yesterday they enforce strict
policies barring the no-holds-barred,
fruit-cart-smashing chases familiar to
television viewers.

The standard is the same in all the
police departments. If the risk in-
volved is greater than the value of the
arrest, police officers are supposed to
back off

Traffic violations or minor of-
fenses like a broken tail light "never
warrant prolonged pursuit at ex-
cessive speeds." according to Jersey
City Police.

"The need for apprehension . .
must be weighed against the dangers
involved." according to the policy.

The decision whether Jersey City
police pursue a suspect, as in other
departments in the county, is left to
the ranking officer in the police radio
room Officers who disobev orders to

call off a chase face punishment, ac-
cording to a general order issued by
Jersey City Police Chief Walter Ad-
ams last year. Adams yesterday re-
fused to discuss the policy.

But Edward Zloty. chief of the
Hudson County Sheriffs Department,
said. "The days of patrol cars flying
through the streets are over." Under
his department's policy, officers are
ordered to "exercise safe driving
practices at all times," he said.

A number of Jersey City Police
olTicers said they agree with the regu-
lation, noting it is common sense.
Some said high speed chases are often
unnecessary. They said officers can
radio other cars and report in which
direction the suspects are fleeing and
arrange to have them blocked.

One South District office said peo-
ple in a stolen car will abandon it at
the first chance after eluding police to

avoid being caught in the car.
It was not known why the suspects

in Monday's chase did not get out of
the car after eluding police.

A further clamp on hot-rodding
police is a state law which mandates
that drivers of emergency vehicles
have the "duty to drive with due re-
gard for the safety of all persons."

But police said Monday's accident
showed that rules and regulations
cannot eradicate the dangers posed
by cars fleeing from police.

Weehawken police officials said
Officer Joseph Burke "went by the
book" in pursuing a stolen 1987 black
Pontiac Monte Carlo in Monday's
chase.

As the police car crossed into Ho-
boken in pursuit of the car, Burke
notified Hoboken police. He drove his
patrol car no faster than 45 mph. po-
lice said, because the rain made roads

too slick to go any faster.
But according to police reports,

the 1987 black Pontiac Monte Carlo he
was chasing went "considerably" fast-
er, and Burke lost track of the car a
number of times. Police said the chase
began at Highwood Terrace and Bou-
levard East in Weehawken and ended
when the stolen car crashed into a
tour bus at Frank Sinatra Drive, near
Ninth Street in Hoboken.

A 19-year-old in the car was pro-
nounced dead at the scene.

The driver of the car, Ivan Ver-
rios, 17, and a 15-year-old girl in the
car were listed in critical condition at
St. Vincent's Hospital in Manhattan. A
16-year-old girl in the car was in sta-
ble condition at Jersey City Medical
Center.

AH are from Newark and face
charges of automobile theft and motor
vehicle violations.

•HOBOKEN-. Voter* defeated
an $18.1 million budget, which
called for an increase ;n local
taxes of nearly IT percent, by a
vote of 902-739 The budget is
about the same size as last year's,
but includes sharp cutbacks in
state and federal aid.

The race was the quietest in
years, since a strong slate backed
by Mayor Pasculli ran unop-
posed. Only 3.000 of the city's
23.000 registered voters turned
out.

A school reform movement
here that has called for rapid
change in the Level 3. state-
monitored schools did not field a
slate.

Two of the three candidates on
Pasculli's slate, Michael Rossano
and Claire DePalma, are former
members of that movement, and
have taken flack from other re-
formers for switching camps.

"'Just because people are will-
ing to form a working coalition, it
doesn't mean they've sold out,"
said Rossano, 28, a foreign
equities coordinator.

Rossano, defeated twice while
running on the reform slate, won
a three-year seat yesterday on
Pasculli's slate with 1,857 votes.

Also on that ticket. City Clerk
James J. Farina won his sixth
term as trustee with 1,811 votes.
Claire DePalma, appointed in De-
cember to fill the seat of a trustee
who moved out of town, won the
two-year seat with 1,294 votes.
The third winner was 80-year-old
Otto Hottendorf. who served the
board for 34 years before being
unseated in 1986.
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was sent during school'..
the request of a partisan politi-

severe pub-

cratic Party aligned with the
Alliance Civic Association has
used public funds and school
S d r e n to benefit a part an
political function during
school hours .

•It's inconceivable that, n
a school district which could
face a state takeover and where
test scores have been very low,
thev would let students out of
5e buUding for politica rea-
sons " said Commissioner
rharies Velli, an administra-
tion critic "Alliance will use
taxpavors monies, children or

e just to get any of their
county or state candi-

^ ^ r t r S i not sure what
' the proper proceedure should

be" said ^ u i s Acocella, the
st^'te Department of Education

reSeSnCMonday, school admin-
istrators were not certain who
Lave the band permission to
f o r m a t a political gathering
for Congressman James Flono
fwnc,° seeking the Democratic
Party nomination for governor
But yesterday Superintendent
of Schools Richard Hanna,«id
his assistant, Joseph Marini,
handled the affair.

•We received a call on
Thursday from Florio's people
asking for the band and they
even offered a donation that
3 d go directly to the band'
said Marini. '1 t*1.0"*" '*
wouldn't be such a bad thing
lince it was at Stevens Institute
of Technology and the county
science fair was being held

Marini said the bands
would be willing to play for
Republican candidates and
that it has oftened played at
civic functions outside of the
SChtThe assistant superinten-
dent said he received permis-
sion from School Board Presi-
dent Carlos Perez before
contacting the Principals from
both high schools. Joseph Cala-
bria and Nicholas Mazucco. to
allow the bands to perform.

He said transportation was
provided for the students who
were away from the school for
two hours. The bands played
•California Here We Come
and "The Notre Dame Fight

S°nMarini said his office was
contacted by Andrew Frank of
the Florio campaign but no one
was available for comment

"The crazy thing is that
most of the parents of those
kids in the band are tradition-
allv Republican and they don't
know their children are being
used to promote a Democrat,"
said Velli. who is a Democrat.


