
THIS SPACE FOR WRITING ME5SA

Hoboken Aerie No. 603, F. 0 . L
DONT FORGET

FAMILY OUTING
TO HIGHLAND BEACH, N. J^

Next Sunday, Sept. 9 /23
Central R. R. of N. J.. Trains leave W. 23d Street
Perry N. Y., 8:40 a.m., foot of Liberty St., N. Y.,
9:00 a.m., Jackson Avenue, Jersey City, 9:20 a.m.
t Daylight saving time).

Tickets $1.50
Children between ages 5 and 12 75cts.

Have you secured your Candidate for
Class Initiation September 19th ?
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Hoboken, N. J,, Nov. 21st, 1923

Dear Sir and Brother:—
A Thanksgiving Dance and Reception

will be held at Club House, Tuesday
evening, at 8 o'clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o'clock.

F. J. ANDERSON,
President.
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DONT FORGET

FAMILY OUTING
TO HIGHLAND BEACH, N. J(!n

Next Sunday, Sept. 9 /2$
Central R. R. of N. J.. Trains leave W. 23d Street
Kerry N. Y., 8:40 a.m., foot of liberty St., N. Y.,
9:00 a.m., Jackson Avenue, Jersey City, 9:20 a.m.
(Daylight saving time).

Tickets $1.50
Children between ages 5 and 12 75cts.

Have you secured your Candidate for
Class Initiation September 19th ?
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HOBOKEN AERIE No. 603
Fraternal Order of Eagles

Hoboken, N. J,, Nov. 21st, 1923

Dear Sir and Brother:—
A Thanksgiving Dance and Reception

will be held at Club House, Tuesday
evening, at 8 o'clock, many novelties
will be introduced, including prize

! Turkeys. Wednesday evening there
i will be prize bowling for Turkeys

beginning at 8 o'clock.
F. J. ANDERSON.

President.
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OR WRITING

Hoboken Aerie No. 603, F. 0 . E.
DONT FORGET

FAMILY OUTING
TO HIGHLAND BEACH, N. J . T ^ ^

Next Sunday, Sept. 9 /23
Central R. R. of N. J., Trains leave W. 23d Street
Kerry N. Y.. 8:40 a.m., foot of Liberty St., N. Y.,
9:00 a.m., Jackson Avenue, Jersey City, 9:20 a.m.
{_Daylight saving time).

Tickets $1.50
Children between ages 5 and 12 75cts.

Have you secured your Candidate for
Class Initiation September 19th ?
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HOBOKEN AERIE No. 603
Fraternal Order of Eagles

Hoboken, N.J,, Nov. 21st, 1923
Dear Sir and Brother:—
A Thanksgiving Dance and Reception

will be held at Club House, Tuesday
evening, at 8 o'clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there

i will be prize bowling for Turkeys
beginning at 8 o'clock.

F. J. ANDERSON,
> President.
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Hoboken, N.J, , Nov. 21st, 1923
Dear Sir and Brother:—
A Thanksgiving Dance and Reception

will be held at Club House, Tuesday
evening, at 8 o'clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o'clock.

F. J. ANDERSON,
, President.
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MADE IN US A

Hoboken Aerie No. 603
Fraternal Order of Eagles
Hoboken, N J-, March 13th, 1024

Dear Sir and Brother: —
St. Patrick's Day, Monday next,

March 17th. will be celebrated in true
Irish Style with a Reception and Dance
at the Club House. A good time assur-
ed to all that attend

Yours fraternally in I. T- J. & E.

<«S»S2 F. J. ANDERSON, President.
Prizes will be offered to the Gentleineu

wearing the largest Green Tie and
f no to fctoe feady wearing the most green-

T '-IOWA F - H A T F I B L D

PUBLIC LIBRARY
H 0 •••' ' i • - - - -

s

o

N For Correspondence \M/.V

1 HOBOKEN AERIE No. 603,
Fraternal Order of Eagles

FINAL CALL
- for Decoration Day. May 30, 1922,
% to parade and participate in cere-
jnonies of dedication to commemorate
She memory of those who made the
Supreme sacrifice on the altar of duty,
"* whom is Bro. Jos. Cahill of this

c // is tb\e Duty of every member to
out and we expect no absentees.

© AH members will assemble at Club
blouse at 8:30 a. m., sharp from which
cplace we will proceed to place designat-
ed for us in parade.

Yours fraternally
F. J. ANDERSON

,52 President

For AtMrwu.

\

HOI^AS F . H A T F I E L D *

PUBLIC LIBRARY

M A D E I N U S A .

HOBOKEN AERIE No. 6 0 3
Fraternal Order of Eagles

Hoboken, N. J., Nov 32, 1924
Dear Sir and Brother : -

A Thanksgiving Dance and Recep-
tion will be held in the Club House
on Tuesday evening, November 25th,
to which members and their friends
•ire invited. Drawing for Turkeys.

Yours fraternally in L T. J. & E.
F. J. ANDERSON,

F.HATFIEL
! 'LIC

D YOU'D BETTE

WATCN our



M A D E I N U S A

Hoboken Aerie No. 603
Fraternal Order of Eagles
Hoboken, N J-, March 12th, 1924

Dear Sir and Brother: —
St. Patrick's Day, Monday next,

March 17th. will toe celebrated in true
Irish Style with a Reception and Dance
at the Club House. A good time assur-
ed to all that attend

Yours fraternally in L. T J. & E.
<^Q»52 F. J. ANDERSON, President.
Prizes will be offered to the Gentlemen

wearing the largest Green Tie and
< ru to tbe bady wearing the most green-
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1 HOBOKEN AERIE No. 603,
£ Fraternal Order of Eagles
8 FINAL CALL
•<= for Decoration Day. May 30, 1922,
£ to parade and participate in cere-
jtionies of dedication to commemorate
<3he memory of those who made the
Supreme sacrifice on the altar of duty,
limong whom is Bro. Jos. Cahill of this

ie. // is the Duly of every member to
i out and we expect no absentees.

P All members will assemble at Club
%ouse at 8:30 a.m., sharp from which
place we will proceed to place designat-
e d tor us in parade.

Yours fraternally
F. J. ANDERSON

B52 President

For AiMress.

HOM AS F . H A T F I E L D *
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I. „• U 0

M A D E I N U S A .

HOBOKEN AERIE No. 603
Fraternal Order of Eagles

Hoboken, N. J., Nov 22, [924
Dear Sir and Brother: —

A Thanksgiving Dance and Recep-
tion will be held in the Club House
on Tuesday evening, November 25th,
to which members and their friends
are invited. Drawing for Turkeys.

Yours fraternally in L- T. J. & E.
F. ). ANDERSON,

' Presi<ient

F YOU'D BETTE
WATCH our

orst
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flOBOKEN A[RIE No. 603,

b Hobolttn, N. J., Oct. 25, 1921
ir Sir and Brother: —

Yourself and family are cordially in-
Uled to a "HALLOWE'EN DANCE" to be

©

at Club House, 126 Hudson Street,
l^nday Eve'g, (Jet 31, 1921, Dancing, Prize

iii2 aid other Novelties. A Good time
Assured to all.

F.J . AXDERSON,
|0S. LARGOMARSLNO, President

Secretarj.

FOR ADDRESS ONLY-"

THOMAS F.HATFIELDJ

PUBLIC LIBRAH'

HOBCKE



Summernight
of

^oboken cAerie 5\a 603
fraternal Order of Sagles

at

Qrotto cAuditorium. &Rdcn ^ J ^ et/H-tin Strm

Saturday evening, cAugutt 2nd, 1924
tickets - - - fyifty (°ent.s ..
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NOTES
NORTH BERGEN ARE
CAUSE OF TROUBL

Directors, Given 24 Hours in Which to Raise Million,1

Fail to Do So — Hudson County Bankers, in
session All Night, Issue Reassuring State-

ment—Bank Expected to Reopen.

The Steneck Trust Company was
, founded in 1866 by the late John
i Steneck as a small foreign exchange
! business, During the last twenty
j years it has shown a rapid growth.
its financial statement at the close
of business on December 31 last
year showed cash on hand of
$l,417,s61; U. S. Government an if
r.-ilroad bonds, $2,692,752.51; loans tc
cities and towns, $5,206,671.08; secur- \

I ed loans, payable on demand, $1,626,-
422.59; secured loans payable on
time, $1,880,559.65; first mortgage
loans, $8,237,847.78; loans to cus-
tomers, $409,814.58; banking houses

The doors of the Steneck Trust Company of Hoboken
were closed today and the business and properties taken over
by the State Banking Commissioner.
News of the bank's closing spread^'

throughout the city like wildfire. A
simple notice posted on the window i
and the door oi the main bank on
River street and at the City Branch
at 330 Grand street, signed by P.
Furman, examiner in charge, an-
nounced the closing at 8 o'clock this
morning.

Although it was a full hour before
the opening of the bank crowds be-
gan to gather and special details of
police were posted at both institu-
tions to maintain order.

The bank examiner in charge re-
fused to make any statements as
to the bank's condition and Henry
Steneck, president of the bank,
could not be located. He was not
at the banking house at the opening
hour today.

Two directors of the bank, al-
though they refused to be quoted,
today intimated that the trouble
would be satisfactorily adjusted
within a few d,ays and the bank
would be open for business again
within a short time.

It was felt that sufficient timej
had not been given to allow the di-
rectors to get together the $1,000,000
demanded by the State Banking
Commissioner to re-establish the
bank's reserve fund.

It is understood that the fcank's
troubles arise out of the financial
condition of the township of North
Bergen. Steneck's held something
like $5,000,000 in bonds and notes
of that municipality, and had the
new bond issue which is planned by
the State Receivership Commission
been floated by this time the Sten-
eck Bank would have been saved.

Failure of the bank to collect or.
the over-due notes and bonds is be-
Ilcved to have been responsible ior
the bank's closing.

When state bank examiners made
their periodical inspection of the
bank a few days ago they notified
President Steneck and the Board of

i Directors that there was not suffi-
cient money in the reserve fund.

The bank directors were given
twenty-four hours in which to dig; <

; up $1,000,000. A conference of !e T
i ing Hudson County bankers \,
>ield throughout the night, and '

4 o'clock this mn/-";ig i ti t'iv

sources
• l 679.55,
Mi $1,923,978.30.
t \ The total assets in 1922 were

$7,816,789. and on December 31,1930,
] $22,001,679.

The directors and advisory board
are composed of Joseph A. Bonanno,
contractor; Walter P. Bopp, M. D.;

1*1 Maurilio D'Agostino, funeral direc-
1 tor; William A. D. Evans, Pres.,

Cooper Hewitt. Electric Company;
Edward P. Fleckensrein, Ed Fleckeri-

rnniri hp\ s t e i n Sons> packers; Joseph J. Gari-
could be | b a W 1 r e a l t < ) r ; Louis Garibaldi, re-
and the t i r e d ; George Lankering, cigar man-

bank's closing prevented, but the ufacturer; John J. McGovern, Sten-
hope Wis futile because of the shore e c k Ti fc l e & Mortgage Guarantee

n.o Co.; Claus Oetjen, realtor; Frank
n o " l c e ' , . ̂  . , _ , . , Perna, architect; Charles Rohe,

The notice opsted on the bank p res., North River Savings Bank,
door was as follows: New York City; Adrian P. L. Rogge-

"The State Commissioner of Bank- ;veen, Supt., Holland-American line;
ing of New Jersey has !^^^gg^V^Dg^

n g HIPthat the
money could be

money
secured

" - * ucl l l , C3UUU1SU6 uiXLxy i'i*»iiJ. u i -u igc

session of the business and properties w. Steneck, vice president; Henry C.
of this bank. Steneck, president; George F. Sulli-

" (.Signed) F. Furman, Examiner in V 3 n > ^*'P•Jv.^AT^^f" r?11?1^^ fesA'
Charge." Vintager , Mark T. Hammacher

Soon after 9 o'clock the crowd be- Co.; Henry Wessling, vice president;
gan to collect in front of the maun Thomas J. Wren, realtor,
office and at the branch in the ""
I taller section, where a majority of;
the dep )Sitors are of the Italian race,^
feeling began to trun high, but suf-
ficient force of police was en hand
to quell any disturbance and up to
press time there had been no un-
toward incidents.

Over 300 persons crowded around
the doors of the City Trust Branch
at 10 o'clock and the crowd was
being augmented every minute.

Joseph G. Parr, president of the
Northern New Jersey Clearing
House Association, issued the fol-
lowing statement this morning:

"The Associated Banks of Hudson
County regret that it has been nec-
essary for the Commissioner of
Banks and Insurance to close tint
Steneck Trust Company of Hobo-
ken, and realize no other course was?
oyen to him under the circum-
stances, but it was decided to give
aid and assistance to such neigh-
boring institutions as might require
it due to any sympathetic disturb-
ance.

"In the opinion of the bankers
all other institutions throughout
the county are in a sound <ri:di-
tion."



1

Steneck Plea
Before State
Finance Board

Commission at Trenton Today to
Consider Payment of North

Bergen Securities

HUGE FUND TO PROTECT
OTHER BANKS. IF NEEDED

By Associated Press.
TRENTON, June 29. — Plans for

payment of North Bergen securities
held by the closed Steneck Trust
Company, Hoboken, cannot be dis-
cussed until the State Finance Com-
mission, in charge of the municipal-
ity's financial affairs, receives the
report of its auditbr, Attorney Gen
eral William A. Stevens said today.

Stevens, a member of the commis-
sion, said when the body meets to-
morrow it will have before it the
auditor's report. A clear conception
of the town affairs will then be pos-
sible, he said.

Henry C. Steneck, president of the
bank, closed by the commissioner of
banking and Insurance Saturday, had

^announced a committee of directors
had been appointed to discuss pay-

On the streetT however, the promisITT New B. & L. Headquarters
of Henry C. Steneck, president of the ! The board of directors of the Bet-
trust company, that just as soon as j ; ter Homes Building & Loan Associa-
the financial affairs of North Bergen \l tion, of Hoboken, which had used the
are straightened out the bank will be y Steneck Trust Company as a depos-
able to resume business, spread a
spirit of optimism.
Temporary Loans to Pay Employe*

The City of Hoboken is planning to
issue temporary loan bonds in order
to pay off its police and firemen and
school teachers, and other small ob-
ligations, to the amount of $150,000.
Just one day before the banking com-
missioner's men stepped In and closed

j itory, met yesterday and established
j its permanent headquarters in Room >
1202, in the Steneck building. Henry f
j Wessling, a vice-president of the ;
i Steneck Trust Co., Is the secretary \
I of the association. All business of the \
association was transacted at the j
new office from 11 o'clock on yes- i
terday.

It was pointed out tliat the build-
the bank, Hoboken made a deposit off, InS and loan association *>ad no con-

nection with the Steneck bank. All
of its funds are invested in first
mortgages. The association, in com-
mon with all financial institutions of
this type, carried a small bank bal-
ance. Its only relation with the bank
was that, of depository for these bal-
ances.

ment of the obligations with the fl- r-
nance commission. t necessary amount, which will be not

The commission was created after \- less than $150,000.
the township exceeded its bonded in-
debtedness by more than $2,500,000
and took charge a few weeks ago.

No Meeting of Directors
Directors of the closed Steneck

Trust Company at 95 River street,
Hoboken, did not meet yesterday aft-
ernoon as had been announced. Henry
Wessling, a vice-president of the
bank, when asked about the contem-

$600,000 to cover current expenses.
Even at that moment, it is under-
stood, a few who had feared for the
bank had withdrawn large deposits.

Last Friday the police and fire-
men's checks were distributed among
the men, but many of them left their
<jhecks over until Saturday, hoping to
cash them then. A number of the
men had their checks cashed at other
banks, and with their grocers. These
will have to be redeemed by the city.

Had the bank kept open until the
middle of this week the city would
have had exhausted nearly all of the
money it had placed there. It was
there for current expenses. But in

addition to the $600,000 deposited
last Thursday afternoon, the city has
on deposit its sinking fund to the
amount of $461,694. Mr. Steneck, g that the resources of the institution will be fully
president of the bank, was also treas- [
urer of the Hoboken Sinking Fund
Commission.

Commission Meets Today
When the Hoboken City Commis-

sion meets today it will take stock . . . . , , . , ,- , ,_.
of what is required in order to meet finds jtaejr because or frozen assets should
current expenses. It will then ad-
journ and meet tomorrow morning
when steps will be taken to raise th«

STENECK TRUST COMPANY,
• With the State Commissioner of Banking
and Insurance taking over the Steneck Truat.
Company of Hoboken, there is every assurance

I protected and the interests of the stockholders
and depositors conserved in the fullest measure,
The embarrassment in which the institution

plated meeting, said he was unable
to say whether or not a meeting had
been held. Mr. Wessling spent yes-
terday in the bank with the examin-
ers.
. Other membws of the board who
could be reached, said they had not
attended a meeting of the board, nor
could they say when one would be
held. One member said he had re-

1 ceived no notice of a meeting. He
i added, however, that meetings arej
! usually called by telephone and that
it would be possible to assemble thf»f
directors on short notice. l\

Have Informal Talks t
It is known, however, that group!

of the directors did meet informally'
yesterday afternoon and discuss tw*
subject of issuing a statement to til*
depositors, but failed to agree <*nl
what should be said, and left the maft-i
ter as it was. ' ''

At the trust company building yes-
terday afternoon representatives ,' of
Banking Commissioner Smith $n-f

i nounced that no statement would/ be
j issued from there, for two reasons.
One of these was that there was,in-
sufficient knowledge on which to
make a statement, and secondly, if
there was one, it would come from
the banking commissioner himself.

The banking department of the
Steneck Trust .Company was a bee-
Uye of industry yesterday. AHi day
~gr persons' owning property on

'which the trust company held n^ort-
gages, called at the windows j and
transacted business with the examin-
ers. "

pnly be temporary.
The *"fro*en; assets" consist of some $5,000,-

BS man *iou,vuu. ( 0 0 0 in bonds of the Township of North Bergen
Henry Ste'neck could not be which is now in process of straightening out its

reached yesterday. It was under- ^ * &
stood that he was making an effort |; financial affairs with State aid. In the circum-
to interest New York bankers in the jj , c , . ,. . ,

stances, the bteneck institution cannot liquidate

these bonds on call without suffering some loss
in these times of depression. It is simply a
question of faith in the ultimate ability of North
Bergen to pay off these bonds.

The bonds are a Wen on one of the largest
find most desirable municipal sub-divisions of
the county, and with the best financial advice
that the State can command engaged in
straightening out the township's affairs there
is every reason to believe that they will soon
be restored as liquid assets of the Steneck Trust
Company.

Meanwhile, let those inclined to become ap-
prehensive remember that the affairs of the in-
ftitution, though temporarily in other hands,
are surrounded by all the safeguards that the

Frank c. Ferguson, pres*j (State Department of Banking and Insurance
invokes in such circumstances.

institution. Mr. Steneck, as well as
other members of the board, are firm
in their assertions that all of their
investments are sound, and that only
back payments on North Bergen
bonds are standing in the way of re-
openins the institution.

Bankers Raise Big Fund
Hudson County bankers are raising

a $5,000,000 fund to protect the de-
positors of any bank in the county
which might possibly be affected in
any way as a result of the closing of j
the Steneck Trust Co.

General William C. Heppenhelmer, \
chairman of the committee having
the control of this fund, said yester-
day the amount fixed by the repre-
sentatives of every bank in the coun-
ty would be sufficient to safeguard
the assets of any bank and protect
all depositors in the county.

The bankers met again in the
board room of the Trust Company of
New Jersey, Veterans' Square, yes-j
terday.

The committee In charge of the
fund includes Gen. Heppenheimor^
chairman;
ident of the First National Bank;
J. H. P. Reilly, president of the Hud-
son Trust Co.; Henry J. Gordon, vice1

president of the Weehnwkeir Trust!
Co.; Walter P. Gardner, president ofs
the Title Guarantee and Trust Co.,i
and William J. Field, president ofj
the Commercial Trust Co.

The total assets of the Hudson
County banks according to Gen. Hep-
penheimer, is $G10,000.000.

The soundness of the Hudson
County banks, he said, could not bej
questioned, and he declared that per-
sons with savings accounts would;
be foolish to withdraw their funds!
at the present time since they would
thereby lose six months' interest:
which is due them. With the fund:
of $5,0004)00 ready to be placed In •
the vaults of any bank in which un-
usual withdrawals are noticed, he
said, every depositor is fully safe- \

''irded.



W ' ^ MONDAY EVENING, JUNE 29, 1931.

EPOSITT
ST
lOPENffUTS
WHEN MUDDLE IN

TOWNSHIP CLEARS
tefusal to Accept Loss on North Bergen Indebted-

ness Assigned as Cause of Closing—Institution
Otherwise in Good Shape, President Asserts.

Assurances that depositors in the Steneck Trust Com-
pany will be paid 100 per cent was made by President Henry
Steneck this inorning. Not a single depositor will lose a
cent, he declared.
This gratifying news following* in. tne absence of William C. Hep-L

close on the heels of the closing of penheimcr, Jr., president of the

Plans were made by Mayor Me-
Peely and Director of Revenue and
Finance William H. Gilfert to make
provision for the payment of the
policemen, firemen, school teachers
and other city employes. The half
monthly check for their salaries
were issued Friday. A number of
checks were cashed at the Steneck
Bank, but many of them were on
their way to other institutions in
the city, and have been returned to
the City Hall.

Assistant Treasurer Hunter pre-
pared a report today for Commis-
sioner Gilfert as to the amount of
city funds on deposit at the Steneck
Trust Company as of June 26. This
showed that the current account
balance of that date at Steneck's
was $674,000 while the Sinking Func

; Savings Account was $461,694. Of
the current account $600,000
deposited only last Thursday.

The current account balance wâ i _
, to provide for interest and principal „ * "

•n.<-!»<!\i,*m>;i:-*-&rti
u
-

20

ox the

West Seventy-seventh
*or*, fceiwy

street,
eiwy .afcnec, p
afcviareci tnat tne ae-

t

an

ox the DauK, afcviaci
pastors win not *ose a single cent

tnat plans are under way ior
an eariy 1eorgamzaviou anu re-
opening of tae institution.

•kxat oiuy criticism uiac Banking
Commissioner omitii hau 10 ma*..
v,i cne panic's executive committee,";
ue aeciaieu, 'was relative tu uie
wortn isergen bonas neid oy tne in-
stitution, xu is not true chat web
aaa extender excessive loans on in-]
aaequace security, 'xne State De-J

ed oiny uOu oi„_ _ quesuoued omy yoo,<jQv oil
our loans, ixeitner is it true tnatl
we sunered on our mortgage loans j
to a gteatu* extent tnan uue to tne.

euects ousinessy
pressiou.

"Oessiou.
"Our whole difficulty is due to the >securities we noiu n^m tne

snip oi Noiui r»trgen.
if the NorthJ

cieaieu up

two months' salaries for school
teachers, $225,000, and July tax an-
ticipation bonds $150,000, which

i would have left a free balance of
ose on the heels of the closing oipenneimcr, dr., president oi t n e ^ $ 9 5 0 0 0

te Hoboken banking institution ori Hudson County group of bankers, -';,, T o m"eet t n e $125,000 bonds due on
•*—-'--- '— *-*-- •ntate Banking Kelly Graham of the First National f-47 July .. _ . . . .

terest and Principal ^ e n s u a a
i *9<u nnn- .Tnlv 1 i oan«». woma oe in a netuwiy

ila$re°s 'Tor scLoi turn. He aiso cteclarea u

Commissioner had the ' effect of) of Jersey City, and vice president,
fcalming the leelings of thousands presided. To General William C;
jof depositors who feared that their Heppenheimer, Sr., chairman of the!
•life savings had been swept away, board of the Trust. Company of New!"
1 A report in circulation shortly Jersey, was delegated the making
latter 9 o'clock this morning that the of an official statement for th<rt
Jmain office of the bank on River group. He declared this morning
Istreet would be re-opened at 10 that the banks in question, repre-
lo'clock this morning for business senting a total of $611,000,000 in
Ijunder the direction of P. E. Purman, assets;, had agrered to set aside a
llState banking examiner in cJiarge.cash fund of $5,000,000, to be made

brought hundreds of depositors to|mmediately available in the event
Ithe bank expecting that they would of any "sympathetic disturbance,"
be able to withdraw their deposits, phould such arise at any of the

1 The rumor was quickly blasted by^a i lks" r ^ n e t- ̂ positorsnofliir these
I Mr. Furman, who declared that the b a l l k s ' w i l l be "protected," General
bank would open only for the re-» H n h e i m € r , d d e d >
ceipt of moneys due the bank ori A

Jcommittee of five, with General
mortgages and notes and that no Heppenheimer as chairman, was1 cash would be paid out. Despite hiS| u a m ed to act should any contin-

1 statement crowds c o n t i n u e d to ,K e n c y arrjve. The other members
• gather at th€ bank all forenoon ini ̂ f {hs committee are President,1 the hope that the rumor might P r a n i c Ferguson of the Hudsonthe hope that

prove to be true.
Further information on the condij

tion of the bank will not be issued
it was stated at the State Bankinj
Commissioner's office in Trenton to<
day, until a complete check-up ra

I the situation has been made, and i
'was intimated that this might noj
be completed for a day or Uwo yet-

Officials from every bank in Hud-
son County met in Jersey City, Sat-
urday afternoon, at the Trust Com-

County National Bank, Walter P.
Gardner of the New Jersey Title i.
Guarantee and Trust Company, Dr. {
Gordon of the Weehawken Trust
Company and J. H. P. Riley of the
Hudson Trust, of Hoboken.

The panikcy attitude of manv
with savings deposits in other banks
in Hudson County was evident Sav-
urday, but there was nothing that
could be characterized as a "run,"

urday afternoon, at the Trust Com-4 a l t h o u g n h e a v y withdrawals wera j£™°:
pany of New Jersey, Veterans Square; r e p o r t | d b y several institutions. ? I ™ ;
in litsmisc t.h« situation and nrenare '« i__- _r n-i 1 u««v^,.,. • ana <

__-̂  . the City Treasurer will have
to draw on Sinking Fund accounts

."• in other banks, while to meet the
^payroll it is likely that the City
' Commission will authorize the sale
! of tax anticipation notes of the sec-
ond half of the year's taxes to meet
the emergency.

The City Commissioners will meet
at a committee of the whole today
to discuss the situation,

i The county has $100,000 on de-1 posit with the company, Deputy
' County Treasurer John Finn stated,
tl was drawing 3 per cent interest.
County Clerk Gustave Bach's office
also has $11,000 on deposit. :

It was stated this m'orning that,
the trust company had guaranteed
mortgage bonds to the amount of;
$4,000,00 or $4,500,000. Most of these
mortgage bonds, it is said, are in
small amounts of $4,000, $5,000,
$7,000 and some $10,000 with a few!

larger ones. AH are on property in]
Hudson and Bergen Counties.

The statement issued by the State;
Banking Commissioner on Saturday;
as to the condition of the Steneck,
Trust Company was to the effect
that the examiner's statement of1
March 25 showed checking deposits:
listed as $5,590,797, and savings de-!

r/osits of $7,837,716. Other1 liabilities
beside capital, surplus, undivided
profits and reserves for dividends

"~ for interest, taxes

aiso declared uiat tne
,_„_ .ioerve ueutanaea oy wie
ueparanent to Keep tne Dame

open wouici have oeen secuveci ai
tne aiioued iwenty-iour nours H
tne beenecje irusi, company nau
agreed to tate a loss 01 10 per cent,
on tne sfc>,uui),o(K> worth Bergen bonas.

"vve refused to take this loss,"_he
stateu,

rted by several institutions. . . ̂  ^ t h e r i n c i d entals, $149,758; due
number of Hoboken bankers „',," VinVs fc^nsna- hills navableto discuss the situation and prepare *A mimbe- of Hoboken bankers ' w"u "u,ilcl ,"lv"i^"ono°' £m-"«o',,o*wa

against any "sympathetic disturb- thfs S S declared they were we' 1- other banks, $50,308; 1bills Pavablea|ce" that might occur at any of the ^ onyng d e ^ e ^ h e y w e ^ w e ^ 0 0 0 a n d o t h e r l i a b l l i t i e s > | 1 2 8 r

other Hudson County banking insti- «-• --- - ' - ,_ ' t -- j „,. 610.
iutions..

s a t i s f i e a w i t h t h e s i tuation, that the
confidence of the people had noi
been shaken as a result of the Sten-
eck closing, and deposits for the first
few hours today were much greater
than withdrawals. The latter, it wes
stated, were only slightly above nor-,
mal.

t

610.
Assets were listed as follows:

Loans and discounts, $7,669,460;
United States securities. $5,095;
other securities, $3,785,453; bonds
and mortgages, $338,492; banking
house and fixtures, $415,850; real
estate, $114,000; cash due from
banks, $409,407; outside checks, $36,-
575; other assets. $250,783.

In a statement issued at his home.

t i le xN c» vO.
, aitnougn aoout uuee

niontns overaue, a.e penecay gov,a.
iNortn Bergen is soivcnt. Vve nave
appointed a committee to tase up
Yviui tne State Keceivership vom-
mission the early saie oi tne Nortn
isergen bond issue."

Mile American Homes Building &
Loan Association is not in any way
connected with the Trust Company s
difficulties, it was explained by the
directors of that institution today.
The offices of the Building» and ;
Loan Company are on the second;
floor of the bteneck Building and ;
were opened as usual for business
today.
- A special meeting of the Board
of Directors was scheduled for noon
today. Henry Wessling, vice presi-
dent of the bank is secretary of the ;
association. It was stated that the«
building and loan association has!
only a small deposit account in the
Steneck Trust Company.

As counsel for a group of de-
positors, Attorney William Schlosser
today sent a telegram to the State
Banking Commissioner, requesting
definite information on the financial
condition of the Steneck Trust Com-
pany and the Steneck Title and
Mortgage Guaranty Company.

Mr. Bchlosser said he was also
taking up the claims of a number
of depositors who stated that they
had made deposits after banking
hours Friday and that such deposits
had been accepted for June 27, the
date on which the bank was taken
over by the State Department of ]
Banking.



JERSEY OBSERVER, MONDAY EVENING, JUNE 29, 1931.

Steneck Depositors Storm Bank's Doors

i-m
_., , , ,, . , , „ , _ Jersey Observer Staff Photo.
Photos show crowds collecting before Steneck Trust Company's main building (at left) and' its City Trust Branch after Stat

Banking Department took over institutions Saturday.

HOME FROM EUROPE

JOHN J. McGOVERN

Bank Closing
'Shock' to Him

McGovern, Director, Had Faith in
Steneck Trust

Cutting short his trip abroad be-
cause of the closing of the Steneck
Trust Co. of Hoboken, former County
Clerk John J. McGovern, of 702 Hud-
son street, Hoboken, returned yester-
day on the S. S. President Roosevelt
of the U. S. Lines. He was accom-
panied by Mrs. McGovern.

"Naturally I was shocked to learn
of the closing of the Steneck Trust
Co.," said McGovern upon his re-
turn. "I had absolute confidence in
the bank and its management. News
of the difficulties of the bank came
as a complete surprise."

McGovern, a director of the Ste-
neck bank, was also connected with
the Steneck Title Mortgage Guaran-
tee Co., which was also closed by the
State Banking and Insurance De-
partment.

With a group of Hudson County
residents, McGovern sailed June 3
aboard the S. S. Republic, also of
the U. S. Lines, for a trip to Ireland.
After a visit in Ireland, Mr. and Mrs.
McGovern journeyed to England and
later to France, where they spent
considerable time on the battlefields.

READS STARS FOR ,
STENECK DEPOSITOR

Very important and very much
excited Professor Gustave Meyer,
Hoboken's "scientific astrologer,"
visited the Jersey Observer office
and announced that he had a most
important message from the stars
for the depositors of the closed
Steneck Trust Company.

"Everything is O K.," said the
., professor, who declared that the
>; stars predicted that "on and after

July 23 depositors will be paid 100

m
cents on the dollar."

The proiessor also gave some in-
side information which he imparted
to President Henry Steheck on Mav
23.

"I was in the bank that day," he
relates," and Mr. Bteneck asked me
how the stars were affecting him,
I told him that from June 23 to
July 23 things would be very bad
for him, financially, mentally, physi-
cally and domestically. He laughed
at me and declared that at least he
was sure that things were bright
financially.

"And I have witness to prove that
; that conversation took place," added
- the professor.i the pr
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PUSHES PLAN
REOPEN

ommittee Named
o Hurry Payments
rom North Bergen

The city of Ilob'oItSn "nia
two acounts In the Steneck Trust
Company. The active checking ac-
count is said to have shown a balance
of $000,000 when municipal employe*
receiyed their semi-monthly salary of
vouchers on Friday. The Kinking
fund account amounts to about $400,4

Given 24 Hour*
Karly Friday nifvht, examiners from

he State Department of Banking and
Insurance, with Theodore B. Furman
n charge, notified the officials of the

bank Hint unless they raised $1,000,-
000 within 24 hours to replenish the
Institution's reserve, the

000. Mr. Steneck. president of tho "~.- tment would take,the
of the sink- '... ,. .closed bank, is treasurerfund commisBion of the city of;

Hoiioken.
Mr. Steneck denied reports that

city employes had presented their
r\ • i * .• 1 tj. . . . . . _, " ^ . pay checks to the bank for cashing
V2U1CK Action by Mate Municipal "Our whole diffieuly Is due to th« on Friday, and that they were turned

securities we hold from the township away. He said no municipal pay
of North Bergen, and I have a letter vouchers had hpen presented, adding
from Walter R. Darby, stae commis- that they would bear date of July 1.
sioner of municipal'accounts, stating and could not be honored before then,
that the North Bergen receivership any way.

An

Finance Commission WouM
Pave Way to Resumption of
Trust Company, Says President
—Will Not Lose on Notes and
Bonds, He States

CLOSING WILL NOT AFFECT
MILE SQUARE B, AND L

Plans for an early reopening of the
Steneck Trust Company, of Hoboken,
closed Saturday by the State Depart-
ment o9 Banking and Insurance, are
already being pushed, according to
Henry C. Steneck, president of the
bank. "We hope to be able to resume
business," Mr. Steneck said yester-
day. "It all depends on how soon we
can collect what is due us on tho

joverdue secarities of the township of
North Bergen."

As soon as arrangements can b«
completed for the payment of the
overdue North Bergen securities, the
bank will be in a position to again
open its doors, Mr. Steneck declared.

A committee of directors has been
jappointed to take the matter up with
the municipal finance commission
that has assumed charge of North
Bergen's financial affairs, with the
expectation and hope that an ar-
rangement will be made for prompt
payment, stated Mr. Steneck.

'< Meanwhile, officials of the Stat©
j Department of Banking and insur-
ance, now in complete control of the
institution, are withholding informa-
tion concerning the bank's actual
condition and the possibility of a re-
opening, .pending completion of the
audit. «

commission will take care of the mat- It is known, however, that tho
ter." . checks issued Friday bear the date of

Darby is chairman of the stata|June 'lt\, and that some were cashed! p.^-/
municipal finance commission that by other banks and merchants. Com-,. '
has taken over the fiscal affairs of misaioner Oilfert said it would be
North Bergen. , necessary to ascertain how mnnv of

the checks had been cashed before
lv could prepare a statement as to
now rnuen orrrty

It was reported

State D^-
bank over. •

all-night conference among the/
leading bankers of the county, whose
banks are affiliated With the North
jersey Clearing House Association,
followed at the Trust Company of,
New Jersey in Jersey City, but the
'necessary money could not be raised.

Saturday morning Mr. Furman i
posted a notice on the door of the
Steneck Trust Company announcing
that business had been suspended
and that the State Department of
Banking and Insurance had taken
charge. Simultaneously, Joseph O.

president of the North Jersey

Bank Will Not Lose
Mr. Steneck said that the bank will

not lose a dollar on the North Bergen
securities. He declared that the
$1,000,000 needed to have prevented
the closing could have been raised in
the time alloted by the State Depart-
ment of Banking and Insurance if the
Steneck Trust Company had agreed
to take a 10 per cent loss on the over-
due North Bergen notes.

"We refused to take this loss," Mr.
Steneck averred, "In.en use (lie No'rtn
Bergen securities, although about
three months overdue, arc* perfectly
good. The township of North Bergen
is entirely solvent. Tts real property
ha.; a valuation of $150,000,000 and Its
obligations total only S24.0OO.00O.

"The township vas unable ttf meet
the notes because of the municipal
finance commission recently appoint-
ed by the legislature, in whose hands
all authority for financial negotia-
tion* is held. We have appointed a
committee to take the matter up with
the receivership commission, with tho
expectation of making a prompt ar-
rangement tor payment."

There may be a special meeting
this morning of the city commission
o* Hoboken to take whatever action
may be necessary to make s<n>d. the
pay checks issued to municipal em-
ployes on Friday, the day before the
Steneck Trust Company was closed.
Thene checks are drawn on the sus-
pended institution, and many of thorn,
it was said, were

(.Hearing House Association, issued
this statement;

"The Associated Banks of Hudson
County regret that it has been neces-

Finish Audit Tomorrow ,
Examines expect to finish their b '"nk * <U)O1'K w<n'e

work today or tomorrow, following $1,000,000 Of City
which State Banking Commission-
er Frank H. Smith will issue a for-
mal statement.

Mr. Steneck, in a statement made
yesterday at his home at 20 We«t

i 77th stree, NlWVYork, said that
Commissioner Smith had inforirtgrt
th® bank's executive committee that

| the only criticism the state depart-
ment had to make of the bank's con-
j dition was relative to the $5,000,000 of
I North Bergen securities that the in-
stitution had discounted.

I "It is not true," tne president eaid,
"that we had extended excessive
loans on inadequate security. The
State De|»artm^nt questioned only
$35,000 ofi our loans*. Neither is It true
that we ' suffered oh* our mo^gage
loans to /an extent greater than th»
ordinary/effects of the business de-
pression

I

ciished before the said he believed it
cloned Saturday. sum. Shareholders

Money
Although William 11. Oilfert, direc-

tor of revenue and finance of Hobo-
ken, said yi-sterday he could not state
off-hand how much money the city
had in the Steneck Trust Company at
the time the State Department of
Banking and Insurance took the bank
over, it is believed that the sum ap-
proximates $1,000,000.

Commissioner Oilfert said he would
begin a checkup this ,morning to as-
certain the exacc anWunt.

city commission may meet thia morn-
ing to devise ways and means vt
meeting the municipal payroll.

If sufficient funds are not available
a bond issue may have to be floated
or a loan negotiated with Borne other
bank. Within the ne^t few days th«
city will have to pay off its school
teachers, which fact makes immedi-
ate action more imperative.

There was no disorder yesterday at
either the Steneck Trust Company'**
bank on River street, or the branch
on Grand street. One policeman was
on duty at each building,.and nothing
of an untoward nature occurred.

Will Not Affect B. and L.
Joseph ,1. Cai-i!>;:lrii, who is a di-

rector of the Hteneqk Trust Company
of the Mile Square Building and

Loan Association as well, said yes-
ordny that the closirg c.f the bank
'ill in n<> way affect tne stability of
he building and loan association.

There is r.o connection between the
[two institutions, he s-'tated, he being
he only official of [he- building an-.»
oan association who is also an of-

iaJ of the bank.
Mr. Garibaldi said that the Mile

Square Building and Loan Associa-
tion had .some money on deposit in
the Slcneek Trust Company, but h,e

was a very small
in the building

and loan association need feel no
concern, he declared.

The Steneck Trust Company is the
holder of about $4,000,000 overdue
North Bergen township notes and
r;bout $1,000,000 of the municipality's
bonds. The reason 'assigned by the
State Department of Banking .and
Insurance for closing the bank is that
its reserve had been impaired to the
extent of about Sl,"000i000,

The dosing order also affected tho
Title Mortgage & Guaranty

Company.

Banking and
Steneck Trust

to
Company of

close-the
Hoboken

and realize that no other course WA-I
open to him under the circumstances.
It was decided, however, to give ait!
and assistance to such neighboring
institutions as might require it due to
any sympathetic disturbance.

Banks' Condition Good
"In the opinion of the bankers, all

other institutions throughout the
county are in a sound condition."

State funds were withdrawn from
: the Steneck Trust Company a short
•time ago, it wa» stated ftt the office
of Stat? Treasurer Albert C. Middle-
ton, at Trenton. At the court house
in Jersey City it. was said- that the
,county treasurer l\ad about $100,000 on
deposit, and the county clerk, about
$11,000.

In addition to the pay checks, the
city of Hoboken last week issued
more than $300,000 in vouchers, for
services and materials drawn on the
Steneck Trust Company. The city
will have to act to protect these
payees as well as the city policemen,
firemen, school teachers, clerks and
other municipal employes.

According to its last statement, of
Dec. 31, 1030 the bank had assets
of $22,001*379 and liabilities of $20.-
077,801, leaving a surplus of $1,923,878.
Of the assets, $S,237,S47 was in fir&t
mortgage loans; $l,8S0.r>39 in secured "
time loans; ?1,G2C,422 in secured de- !
mnnd loahs and $5,206,671 in Joans to
cities and towns. According to th*
statement at the bank's condition
when examined March 25, assets were
$i;i,025,118 and liabilities were the
same, including capital of $1,000,000,
surplus of $500,000, undivided profitK
of $250,000 and reserves of $207,026.

$103,600 of County's Funds
The closed Steneck Trust Com

pany, of .Hoboken, had $100,000 of the
county funds on deposit, County
Treasurer Thomas A. Lally, declared
Saturday. In comparison . with the
$12,000,QOO total county appropria-
tlons, however, the amount is regard*
ed as small.



"The sum deposited In the Steneck
Trust Company by the county will
not embarrass the county govern-
ment," said Mr. Lally. "We are hope-
ful that the affairs of the bank will
be Adjusted within a few days."

Irt Addition to the county desposit,
County Clerk Gustav Bach has $11,-1
500 in the Steneek Trust Company.!
This is on a special account for bail!:
bonds, Chief Clerk J. George Land-i

• wfchr explained. j
In the examiners' statement of

j March 25, checking deposits were <
listed as $r>,550,*!)* and savings de-

. posits as $7,83?.716. Other liabilities.
• besides capital, surplus, undivided
I profit and reserve for dividends list-
ed in the statement were: Reserve

kfof interest, taxes and other inciden*
mis, ?14(),7o8: due other banks, $50,-
r3ti4; bills payable, $350,000, and other
TfebMties, ?128,610.

Assets were listed as lo.ms and dis-
countB, $7,6(59,460: United States se-
curities, $5,005; other securities, $3,-
785,453; bonds and mortgages, $338,-
492; banking house and fixtures,
$415,850; real estate, $114,000; cash
due from banks; -$409,407; diutside
checks, $36,573; other assets, $250,783

The directors and advisory board
of the Stenfeck Trust Co., are .loseph
A. Bonanno, contractor; Dr. Walter
P. Bopp, Mamillo D'Agostino. funeral
director; William A. D. Evans, presi-
dent of the Cooper-Hewitt Electric
Co.; Edward F. Fleckenstein, packer;
Joseph .1. Garibaldi, realtor; Louis
Garibaldi, retired; George Lankering,,
cigar manufacturer; John J. McGoV-
ern, former County Clerk how with
StenecK Title Mortgage Guarantee
Co.; Claud Oetjen, realtor; Frank
Perna, architect; Charles Rohe, pres-
ident of the North River Savings
Bank o$ JCew York.

AdriAn* P. L. Roggeveen, Supt. of
the Hoiflaml-American L,ine; Edward
A. Schmale, president of the Schmale
Dairy Farm; Fred A. .. Seide, vice-
president of the, Jersey Observer;'
George W. Sten*ck, vice-president;
Mlnry C. Stenedk, president; Dr.
George F. Sullivan. Charles Wagner,
president of the Wagner Machine-
Co.: Edward Vintschager, of the
Mark T. Hammacher Co., Henry
Wftsslifc, viee-pfesldeat Thomas J.
Wren, realtor.

Protective (Jroup Seeks
Relief for Depositors in
Steneck Trust Company

Immediate Aid Sought—Hope to Obtain Advance Up
to 50 Per Cent of Funds in Bank—Report Board

of Closed Institution Backs Court Move.

Plans were being formulated today by counsel for the
Steneck Depositors Protective Association to secure im-
mediate relief for depositors whose funds are tied up in the
:losed Steneck Trust Company of Hoboken
So far no definite information^

has been forthcoming from the
; State Department of Banking and
1 Insurance as to the true conditions
' of the institution, but the announce-
ment that the bank would not havei
been closed if $1,000,000 in cash had.
been put into the reserve and the!

'statement of President Henry Sten-i
eck himself that the depositors
i would be paid 100 cents on the dol-
lar had given grounds for the gen-
eral belief that the depositors*'
funds are safe.

In the meantime, many business
men with check accounts are in dire
need of immediate cash to continue
their own businesses, while many
of the depositors in the savings de-
partments are also short of cash for
personal needs. .

Attorney William Schlosser, who is
associated with Counselor William
Stuhr- as counsel for the Depositors'
Protective Association, announced

Many who had deposited funds a4 *
Steneck's after tne legal closing
hour, 3 o'clock, on Friday afternoon
had the satisfaction of having such
deposits returned to them yesterday.

The action (aken b^ th's City c *
Hoboken yeste\ lay against the Com-
missioner of 4 , -~s' U tne return
of the deposits, amounting to over
$700,000 made \ > the city accounts
on June 25 and ^ will ^e followed by
a suit in the courts if reply is not
made by ihe Banking Commissioner
within a reasonable time.

1
DEPOSITOR'S MUST PAY ]

BUT CAN'T TOUCH FUND!.
Sieneck Trust Debtors Compellec

to Get Money Elsewhere

STENECK DEPOSITORS;
TO MEET TOMORROW,
A public meeting of depositors of

the Steneck Tnst Company has
been called for tomorrow night at

18 o'clock in the Waldheim-Stevens
j Forum on Garden street, Hoboken,
| by the Depositors Committee.
; Plans will be outlined by counsel
in connection wi'ii further action;
contemplated by the committee, on
the grounds announced last week,

iY when application was made to As-
l» sistant Prosecutor Andrew O. Witt-

reich to call a special session of the
grand jury to investigate the affairs
of the Steneck Trust Company to
determine whether any illegal acts
had been committed by those in
charge of the closed banking insti-
tution.
• In the absence of John W. Drewen
'the Assistant Prosecutor held up
action on the grand jury probe, but

; the matter will be laid before the
kl Prosecutor when he returns tomor-

row. By that time counsel for the
depositors hoped to have something
concrete to announce.

Counsel for the depositors' com-
mittee consists of William Stuhr,
William Schlosser, Beronio and De
Fazio, all of Hoboken, and McCarter
and English of Newark,

taken to afford immediate relief to
depositors. It is hoped by counsel
that at least 50 per cent of the de-
positors' funds may be made avail-
able within a short time.

A conference will be held this af-
i ternoon, to determine what steps can
i be taken to make such arrange-1 ments on behalf of the depositors.
i A meeting of the directors of the
Steneck Trust was held yesterday,
but no statement was issued follow-
ing the meeting, although it is un-
derstood the board approved the"
action of President Steneck in con-
sulting MSnshal Van Winkle, of Jer-
sey City, to start action in Chancery
to compel the State Banking Com-
missioner to return the control of the
bank to the officers and directors so
that it maji' be re-opened.

Auditors at the bank under the
direction of Examiner Theodore
Furman are completing their audit

the instructions of Commis-
sioner of Banking Smith are pro-

iceeding^to wind up the affairs of
]the company.
: The suit in Chancery, which it is
announced will be filed by Mr. Van |
Winkle on Monday before Vice-
Chancellor Fielder, is being made 1
on the grounds that the State
Banking Commissioner was not
warranted by the facts in closing
the institution.

A general investigation of the af-
fairs and the-acts o f the efficers
and directors is promised by counsel
for the Protective Association, but
this investigation is awaiting a re-
port from the bank examiner in
charge and the outcome of the
chancery proceedings.

A number of persons who have,,
accounts in the bank also owe
money to Steneck on notes and
Examiner Furman was approached
yesterday to find out whether de-
positors' accounts could be drawn
upon to pay interest or loans which '
have become due. He stated that
this was not possible at the present
time, but that a ruling might be;
made later permitting such action.

find themselves in th-e position of
being unable to touch the funds
which the Hoboken institution is
holding for them to meet these ob-
ligations. State banking authorities,
in endeavoring to adjust the trust
company's accounts, are demanding
payment and depositors are forced*
to look elsewhere for funds withj
which to pay up.

There is much speculation on the
outcome of the city's demand on the|
banking commissioner for the re-l
turn of the $600,000 which was de-J
posited the day before the bank!
closed for payroll purposes. It is!
the contention that since this money!
was there merely as a convenience!
to the city to be withdrawn by check,!
and not. to be entered as a part of!
the hank's funds, the banking com-f
missioner has no right to hold it.

There also are those who hold that I
C. Steneck had no right to[
this money

position as treasurer of the Hobo-1
ken Sinking Fund Commission. Up)
to yesterday the city haa no indlca-f
as to what further action would be I
taken in the matter.

In the meantime the depositors!
who have planned a protective as-1
sociation with William A. Schlosser
and William Stuhr as attorneys, have
put off the formation of a permanent
organization until after the proposed
court action Monday by the bank
seeking return of control to its of-
ficers. If this association is formed
it is probable that some arrange-!
ments will be made with other banks!
to borrow against their deposits. Itl
has been pointed out^that there are!
a number of business men who have!
their funds tied up in the bank, who!

• would be glad of such an oppor-
jtunlty. '



"The sum deposited In tiie iSreneck
Trust C&mpfiny by the county will
not embarrass the • county govern-
ment," said Mr. Lally. "We are hope-
ful that the affairs of the hank Will
he adjusted within a few days."

Irt addition to the county desposit,
County Clerk Gustav Bach h«« $11.-
500 in the Steneok Trust Company.1
This is on a sneeial account for
b&nds, Chief Clerk J. George
wrhr explained. '

In tho examiners' statement of
I March 25, checking deposits were
I listed as $r>.55fl,*J)7 and savings de-

posits as $7,S3*.716. Other liabilities,
besides .capital surplus, undivided

i profit anrl reserve for dividfettdF life* -
ed in the statement were: Reserve
.for interest, taxes and other incident

Is, $H!>,758: tlue other hanks, $30,-
Ut; hills payable, $350,000, and other

tfcMlities, 5128.610.
Assets wfive UwtPd as loans and dis-

counts, $7,669,460; United States se-
curities, $5,09.'; other securities, $3,-
785,453; bonds and mortgages, $338,-
41)2; banking house and fixtures,
$415,850; real estate, 5114,000; cash
dU6 from banks; $409,407; Autside
checks, ?36,57o; "other assets, $2r>0,783

The directors and advisory board
of the Steneck Trust Co., are Joseph
A. Bonanno, contractor; Dr. Walter
F. Bopp. Maurillo D'Agostino, funeral
director; William A. D. Evnns, presi-
dent of the Cooper-Hewitt Electric
Co.; Edward F. Fleckenstein. packer;
Joseph .T. Garibaldi, realtor; Louia
Garibnldi. retired; George Lankering,,
cigar manufacturer; John J. McGov-
ern, former County Clerk now with
Steneck Title Mortgage Guarantee
Co.; Claud Oetjen, realtor: Prank
Perna, architect; Charles Rone, pres-
ident of the North River Savings
Bank of New York.

Adrid'n- P. L. Roggeveen, Supt. of
the HOifftfid-American Line; Edward
A. Sehmale, president of the Schmale
Dairy Farm; Fred A. Seide, vice-
preeident of the, Jersey Observer;'
George W. Sten*ck, vice"-president;
Hehry C. Steneek, president; Dr.
George F. Sullivan. Charles Wagner,
president of the Wagner Machine
Co.; Edward Vintsdiager, of the
Mark T. Hammacher Co., Henry
W#esli#, vice-prtsidwii Thomas J.
Wren, realtor.

STENECK DEPOSITORS
TO MEET TOMORROW

Protective (Jroup SeeKs
Relief for Depositors in
Steneck Trust Company

Immediate Aid Sought—Hope to Obtain Advance Up
to 50 Per Cent of Funds in Bank—Report Board

of Closed Institution Backs Court Move.

Plans were being formulated today by counsel for the
Steneck Depositors Protective Association to secure im-
mediate relief for depositors whose funds are tied up in the
closed Steneck Trust Company of Hoboken.
So fa-r no definite information^

has been forthcoming from the

A public meeting of depositors of i
the Steneck Trnst Company has,
been called for tomorrow night at

; 8 o'clock in the Waldheim-Stevens.'
! Forum on Garden street, Hoboken,j
I by the Depositors Committee. ;

Plans will be outlined by counsel
in connection with further action
contemplated by the committee, on
the grounds announced last week,-
when application was made to As-,
sistant Prosecutor Andrew O. Witt-'
reich to call a special session of the j
grand jury to investigate the affairs |
of the Steneck Trust Company to
determine whether any illegal acts
had been committed by those in
charge of the closed banking insti-
tution.

, In the absence of John W. Drewen I
'the Assistant Prosecutor hold up
action on the grand jury probe, but
the matter will be laid before the
Prosecutor when he returns tomor-
row. By that time counsel for the
depositors hoped to have something
concrete to announce.

Counsel for the depositors' com-
mittee consists of William Stuhr,
William Schlosser, Beronio and De
Fazio, all of Hoboken, and McCarter
and English of Newark.

. , , , l | A |

State Department of Banking and
Insurance as to the true conditions
of the institution, but the announce-

I ment that the bank would not have
been closed if $1,000,000 in cash had
been put into the reserve and the

| statement of President Henry Sten-
jeck himself that the depositors
j would be paid 100 cents on the dol-
I lar had given grounds for the gen-
eral belief that the depositors'

i funds are safe.
In the meantime, many business

men with check accounts are in dire1 need of immediate cash to continue
J their own businesses, while many
• of the depositors in the savings de-

partments are also short of cash for
personal needs.

Attorney William Schlosser, who is
associated w,ith Counselor William
Stuhr as counsel for the Depositors'
Protective Association, announced
this morning that steps are being
taken to afford immediate relief to
depositors. It is hoped by counsel
that at least 50 per cent of the de-
positors' funds may be made avail-
able within a short time.

A conference will be held this af-
ternoon, to determine what steps can
be taken to make such arrange-
ments on behalf of the depositors.

A meeting of the directors of the
Steneck Trust was held yesterday,
but no statement was issued follow-
ing the meeting, although it is un-
derstood the board approved the*
action of President Steneck in con-
sulting Malfehal Van Winkle, of Jer-
sey City, to start action in Chancery
to compel the State Banking Com-
missioner to return the control of the
bank to the officers and directors so
that it may' be re-opened.

Auditors at the bank under the
direction of Examiner Theodore
Furman are completing their audit
of the affairs of the company and
under the instructions of Commis-
sioner of Banking Smith are pro-
ceeding to wind up the affairs of
the company.

The suit in Chancery, which it is

Many who haddenosited funds ari
Steneck's after trie legal closing
hour, 3 o'clock, on Friday afternoon
had the satisfaction of having such
deposits returned to them yesterday.

The action taken b^ the City r?1

Hoboken yesterday against the Com-
f V tmissioner of IV tue return

Winkle on Monday before Vice^
Chancellor Fielder, is being made
on the grounds that the State;
Banking Commissioner was not
warranted by the facts in closing
the institution.

A general investigation of the af-
fairs and the-acts of'the efficers
and directors is promised by counsel
for the Protective Association, but
this investigation is awaiting a re-
port, lrom the bank examiner in
charge and the outcome of the
chancery proceedings.

A number of persons who have,,
accounts in the bank also owe
money to Steneck on notes and
Examiner Furman was approached
yesterday to find out whether de-
positors' accounts could be drawn
upon to pay interest or loans which
have become dus. He stated that
this was not possible at the present
time, but that a ruling might be i
made later permitting such action !

of the deposits, amounting to over
$700,000 made to the city accounts
on June 25 and ̂  will «e followed by;
a suit in the courts if reply is not
made by Lhe Banking Commissioner
within a reasonable time.

DEPOSITORS MUST PAY
BUT CAN'T TOUCH FUND!

Steneck Trust Debtors Compellec

to Get Money Elsewhere
Steneck Trust Company depositors

against whom the bank holds claimt-
find themselves in the position oi>
being unable to touch the funds
which the Hoboken institution is
holding for them to meet these ob-
ligations. State banking authorities,
in endeavoring to adjust the trust
company's accounts, are demanding
payment and depositors are forced;
to look elsewhere for funds -with!
which to pay up.

There is much speculation on the(
outcome of the city's demand on the'
banking commissioner for the re-
turn of the $600,000 which was de-i
posited the day before the bank!
closed for payroll purposes. It is
the contention that since this money'
was there merely as a convenience!
to the city to be withdrawn by check,'
and not to be entered as a part of
the bank's funds, the banking com-
missioner has no right to hold it.

There also are those who hold that
Henry C. Steneck had no right to
.accept this money because of his
position as treasurer of the Hobo- ;
ken Sinking Fund Commission. Up
to yesterday the city had no incliea-
as to what further action would be
taken in the matter.

In the meantime the depositors
who have planned a protective as-
sociation with William A. Schlosser

I and William Stuhr as attorneys, have i
put off the formation of a permanent
organization until after the proposed !

court action Monday by the bank;
seeking return of control to its of-
ficers. If this association is formed
it is probable that some arrange-1

ments will be made with other banks
to borrow against their deposits It
has been pointed out^hat there are!
a number of business men who have=
their funds tied up in the bank, who'
would be glad of such an oppor-.
trinity. '

'.*
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BANK CLOSING
AKEN TO COUR

y

STENECK ATTORNEY
MAINTAINS ACTION

WAS UNNECESSARY
Injunctive Order Sought in Court of Chancery to
Permit Re-opening of Institution—President Char-
acterizes State Examiner's Move as Unwarranted.

\>

Claiming that the Steneck Trust Company is in sound
condition and charging that the State Commissioner of Bank-
ing and Insurance was not warranted by the facts in closing
the institution, President Henry Steneck today took steps to
appeal to the Court of Chancery for an injunctive order to
have the bank turned back to the officers and board of di-
rectors for the resumption of business.

Counselor Marshall Van Wlnkje
admitted today that he had been
retained by Steneck to apply to the
Chancery Court for the injurictivi
order. It will probably be next
Monday before the. petition is filed
with the court.

Van Winkle made the following
statement: "I intend to make an ap-
plication to take the bank from the

I addition if that was deemed neceS*
sary.

Referring to the North Bergen
bonds, Mr. Steneck said that he was
satisfied that the bonds were worth
their face value, and that the fuil
amount would be paid; that there
was nothing new in the situation in
the bank in connection with the'
bonds from the previous statement
made by the bank examiner. He ft
cited that a New York institution!

f| which held almost $2,000,000 of the«'
1-1 North Bergen notes, was satisfied i
y that the bonds were good to the last I
H penny, and were not unduly con- <!

1! cerned over the condition.
Questioned as to foreign drafts

which had been sent through Sten-
eck's, the president of the bank said
that the drafts would be honored in
the countries to which they had
been sent, as the company had siz-
able bank balances in the institu-
tions on which they were drawn in
Europe.

The Steneck,closing is still the talk
of Hudson County.,,. In every walk
of life, people discuss the situation

, and the probable outcome. Ail day
'] yesterday crowds congregated around
i a the main office, while the City Trust
m Branch at Fourth and Grand street,
m was practically deserted. A notice
Won the City Trust Branch was to
rathe effect that business was being
!'1 conducted at 'the main office on

BANKS ARE NOW
FULLY MERGED

Second of Hoboken Takes
Its Place as Branch—

Scare Is Ended.

Smith was —
rope, said Mr. StenecK, and ar--

ived back last week and he notified
im Thursday that he would re-:
;uire him to put up ̂ x.000,000 addi-fel--1 reserve within twenty-fournal

airs.That report of May 27, Mr. Sten-

possession of the Commissioner. In Kad been wined out aro rarilv'hv
my view, the closing of the bank ?"$'bankeramineibv ! ' V ™ W
was not necessary or advisable. I &f discounting &nt' rL"txPedif"t

am drawinir Daners in an nrmii™ " discounting 25 per cent in the
Aiu uiawing papers m an appuca- 1; value Of +hp r North T*f>v<™>v, K~., ,I~

out their funds, but policemeninstationed at the bank door allowed
only those who were making pay-
ments on mortgages or notes. The
business was conducted under the
direction of Bank Examiner Furman,
who is in charge.

There has also been much discus-
sion on as to the liability of bank
directors and stockhodlers in the
case of a trust company which is
forced to liquidate. National banks

[differ from the conditions surround-

tion to the Court of Chancery to
have the whole matter heard, and I
fully believe that the bank will be

g per cent in the
lvalue of the North Bergen bonds
held bv the bank and some $35,Ouo
of personal loans.

This, he claimed, was practically
e only g o n d h i h th,, ,, , :. xma, uc uiannea, was practically

open as soon as all the necessary u n e o n l y R r o i m d u p o n ^ h i c h t n*
legal actions can be heard." ttjn~u?~~ ~~—.---<-«— >--•-An application for injuncbive or-
der will probably be made Monday
in Chancery Court. At that time
evidence will show whether or not
the bank is capable of reopening.

Banking Commissionev took action
to close the bank.
: Since the report was made on
May 27, the value of the market
•securities have increased , about

g the liability
stockholders in

of directors and
trust companies

st company Act, wmen
provides that whenever any such
trust company, organized under the
a«, of which the Commission of
Bankingand Insurance deems itself
aggrieved thereby, it may,,at any ®
time within the next t d l g

^

Shareholders in national banks are
liable to an amount double the par
value of their stock. In the case of
a trust company, directors are liable
to the depositors only for any loss
sustained as the result of any mis-
representation of misstatement as to
the bank's condition. Stockholders
in a trust company are not liable.

that the bank's condi-ji It was stated definitely today by
; not impaired, declared Mofficers of the Steneck Trust Com-

Steneck. He also charged that i jpany that the closing of the bank
----•-'-jg examiner had not given \4n n ? w aF affects the guaranteed

any credit for $600,000 inilportgages; t n & t t n e Title Company
Guarantee Companv and «^ni , ,t f li»-^Mr «+• o™ i«u«i,,_

o i $ ooo wBwaft !
t k h l d ^ ? i

i,

gg y, it may,,at any 0,lt to stockholder^ on
time within the next ten days, apply g ° .°,m ,T0 scocKnoiaers on
to the Court of Chancery to enjoin wiH£h they would waive.
further proceedings, and said court The b a n k today, he declared, is in
may citg the commissioner to show ? v e ry m u c h stronger position than
cause why further proceedings should ^ w a s o n M a v 27-
not ben enjoined "and after the hear- Mr. Sleneck further states that
ings may, upon the merits, dismiss seme of The big depositors with the
the application or enjoin the com- bank, including: the R. B. Davis
missioner from further proceedings Company and William A. D. Evans,
and direct that he surrender such $f the General Electric Vapor Lamp
business and property to such trust Company, were perfectly satisfied ***
company. with the condtiion of the bank. He |||f

Details' of the bank's closing by s a i d t n a t the bank today would show
the State Commissioner of Banking SI,500,000 better than the condition,
•were revealed by Mr. Steneck today, Ol M a ^ J1 a

A
nd th&t the directors \

who stated that the report of the w e r e willing-to put up $1,000,000 in j

py
a^s<3ut^iy - clear of any involv-

W ^ , as is the-American Homes
Wlding and Loan Association.

Formal ratification of the merger
of the Second Bank and Trust Com-
pany of Hoboken with the Trust
Company of New Jersey took place
yesterday afternoon at a meeting of
the boards of directors of the
merged banks in the offices of the
Trust Company in Jersey City.

Normal conditions prevailed at
the Second Trust Bank this morn-
ing and a number ol new accounts
were opened. With confidence re-
stored many depositors who with-
drew savings accounts yesterday re-
deposited them today.

Complete details for the opera-
tion of the new unit of the Trust
Company of New Jersey are being j:
worked out by the officials of the'
largest bank in the countv. At the.
present time business will be con-
tinued at the Second Bank and also
at the Trust Company branch in
Hoboken.

General William C. Heppenheim-
er, chairman of the board of the
Trust Company, who remained at
the Second Bank all day yesterday
was very well pleased with his ex-
perience at the new unit.

Withdrawals totaled about $80,000,
much less than had been antici-
pated while deposits totaled $20,000.
The reserve of $500,000 in cash
which, had been sent to the bank
at the opening hour yesterday by!
jthe Trust Company of New Jersey
jwas not needed, but the piles of
jcurrency in the cages of the paying
tellers inspired confidence on. the
part of depositors that was not
without its effect.



Many Support
Duffy's Stand
Onfenk T W

Chamber Head Sees Closing of
Steneck Trust Move to Em-

barrass Hoboken
Approving the stand of William J.

Duffy, president of the Hoboken
Chamber of Commerce* that the clos-
ing of the Stenec!|*Trust Company
was unwarranted and apparently

i part of a plot to embarrass Ho-
\ boken, many citizens yesterday

voiced similar opinions.
Mr. Duffy asserted Wednesday

night before the Hoboken Lions Club
i that the city "is seemingly marked
! by both the federal and state gov-

ernments for destruction." To sub-
stantiate his assertion, Mr. Duffy
pointed to the unsuccessful effort on
the part of the municipality to re-
gain control of the piers and, more,
recently, the state's action in closing
the Steneck institution.

Expressing the opinion that other
banks in New Jersey are no better
off than the Steneck bank, Mr. Duffy
said that the state had singled ovggj
the Hoboken institution for closing?;
In his speech, which lasted only fivel
minutes, Mr. Duffy urged co-opera-?,
tion from the Lions and other serv-t
ice clubs to combat the forces that hê
said are threatening the city's wel-
fare.

Major William Le Beau, com-
mander of the First B4J:talion of
104th Engineers, New Jersey Na-
tional Guard, was installed president
of the Hoboken Lions Club. Other
officers are Mason F. Grymes, Ar-
thur Geismar and Val Savage, vice
presidents; Samuel Dresner, treas-
urer; Joseph Mellilo, secretary; How-
ard Alberque, tail twister; John Rog-
gio, lion tamer; Charles Gratz and
Fred Strohmeier, trustees. James M.
Neri is the immediate past president.

Max Z. Hurwitz, president of the
Kiwanis Club, and Arthur Finter,
newly installed president of the Ro-
tary, were guests and speakers.

The club will be temporarily em-
barrassed because the funds it raised
during the past winter are on de-
posit in the Steneck bank. The club
uses this money to send children to
health camps. At the meeting Wed-
nesday the members will discuss
ways and means of taking care of its
charitable work even though it can-
not reach the deposit in the Steneck
hank.

SEES PLOTS TO
RUIN HOBOKEN

Chamber President Cites
Pier and Steneck Af-

fairs as Proof.

"Jim" Neri, as he is affection-
ately known to his fellow members,
made his last address as an execu-
tive of the club. He thanked his
committees, the press and members
of fellow service clubs, for the ex-
cellent cooperation they gave to-
wards making his term one of the
most successful in the club's his-

Holding that Hoboken "is seem"
ingly marked by both' the govern-
ment and State for destruction,"

city's Chamber of Commerce, last
night charged before members of
the Hoboken Lions Club and their
guests, that State closing of the
Steneck Trust Company was un-
warranted.

There are many other financial

And to prove that they believe
his regime was a highly successful
one, members of the club presented
Jim with a handsome wrist watch,
suitably inscribed. Val Savage
m a de this presentation and also
one to Joseph Melillo, most efficient
secretary for the Lions. "Joe" was

his wife. Melillo was also the re-
cipient of a bag of golf clubs from

i Neri, as a personal gift form,

rLionism> n o t o n l y loCally in his
iduties as secretary but also so far-
;as the State association is con~i

William Le Beau, installed
Duffy declared, which would per-W Governor Anderson as the new •
force close their doors-with pres- President, asked for a cooperation
ent economic values taken into as great as that accorded Neri bj
consideration—if proper investiga- a11 unite concerned.-Of Le Beau;
tions were made of their standing, incidentally, earlier addresses of the.

Coming, then, on the heels of an.evening spoke highly predicting *
unsuccessful effort to regain con- progressive year for Lionism undei;
trol of the local pier property, h l s direction.
Duffy opined that as an individual Max Z. Hurwitz, as president oi
instance, the closing of the Steneck Kiwanis, carried out a nice gesture;
Trust company would strongly indi- of interclub friendship and personal
cate that the city is singled out, that feeling for the Lions when he de-j
"it is marked by those in power." clared that even if it meant taking

Duffy spoke less than five minutes over the entire obligation personally^
to the local club, but in that brief he stood ready to help the Lions
period he made an eloquent appeal in their work of aiding the kiddies,
for cooperation from the Lions, and jHis financial support was at their,
their guests from fellow service Icall, he indicated, even though his
clubs in the city, in the banding to-y, d g to
gether to meet those forces, visible
or invisible, which, threatened Ho-
boken's welfare.

With regard to the Steneck com-
pany, he declared that if the State
Banking Department had looked
into the many little homes in the
city and kept in mind the misery
which it might—and certainly has
created—in those homes; such sum-

own club, the Kiwanis, also a great'
force in underprivileged child work,
would be handicapped this summer.
because the greater portion of their
available funds is also tied up in I-
the Steneck closing. |

Officers installed with Major Let
Beau were as follows: Masonf
Grimes, first vice president; Arthur j
Geismar, second vice president; Val;
Savage, third vice president; Samuel

mary action as marked their clos-ipresne! treasurer; Joseph Melillo,
ing of the bank would have been {secretary; Howard Alberque, tt.il
held in abeyance. ;stwister; John Roggio, lion tamer, |

Hoboken, he concluded, has never H^^ Charles Gratz and Fred Stroh-
more needed the support of its citi- j m e ier directors,
zens than, it does now. To this end, U- . . ' -npnlrpr<,. t f l h l p wi4-h vrpri
he asked the support of Lions and LA^ i s

t hJ s t
s p

o
e

c
a

cSn Cv ^ the execu-
te those., presidents of other service l l ^ ^ ^ ^ S 0 0 ^ ! Arthur Finter,,

>'f Hoboken Rotary; Max
for needed cooperation. i-^rwiw, president of Kiwanis;r

The real feature of last night's
Lions' Club meeting in the Grand
Hotel, was to be the formal in-
stallation of officers for the next

Major Le Beau, new president of
the Lions; Governor George Ander-,
son, of the New Jersey Lions; J.̂
Harry O'Brien, State director;
Counselor Benedict Beronio, of Ho-

year, with Major William Le Beau boken, and Carl Bannwart, State
as ' successor to James M. Neri as secretary of New Jersey Lions,
president. . Hurwitz. incidentally, brought out

But with an expressed determma- i n j^s t aik that Kiwanis was the i
tion of the club to carry on i ts : j f i r s t c j u b formally to endorse the
major activity of welfare work : j e r s e y observer suggestion that the
among underprivileged kiddie*, aj-jpatereon Plankroad and Paterson
though the greater part of its funds | u v e n u e i n Hoboken, be taken over
are tied up in the Steneck closing, ifcy t h e ' s t a t e a n d m a d e a p a r t of
showed by the generous offer ofj t£ highway system. He corn-
Max Z Hurwitz, Kiwanis president, jmended the Lions for the quick fol-|
to aid the club m its chanty work, ] o w u p actiOn, forestalling his in-
even though it might mean a per- ; t e n t i o £ o f writing as a leader in
sonal assumption of the obligations
this initial feature was all but sub-
merged. ' „ .

However, after J. Harry O'Brien,,
a State director of the Lions, and
chairman of the Hoboken club's
camp committee, had announced
the club's intention 'if signing a
note to enable the carrying on of
its kiddies' work, the installation
of officers was begun by George
Anderson, governor of New Jersey
Lionism.

j
t e n t i o£ of t g in!
t h e m o v e m e n t , and asking fon
wholehearted support towards bring-
ing about the improvements as a
means of relieving traffic conges- j
tion. I

Other speakers brought out that
the Lions Club.is signally nonorea.
this year by having ' three of its'.
members represented in State
organization circles, Arthur Scheff-
ler as an appointee of Governor
Larson on the permanent Crippled j
Kiddies' Commission, as • represen- j
tative of the State Lions; J. Harry i
O'Brien, as a State Lions' director,!
and George Alberque. as a district
deputy governor of Lionism.



HOBOKEN DEMANDS
RETURN OF MONEY

IN STENECK BANK
v

[City Alleges Officers Knew It Was on Verge of Clos-
ing When $700,000 Was Accepted—Formal Notice

Served on State Department Will Be Followed
by Suit—Depositors' Committee Formed.

however, are not allowed to open
their own boxes, by the order of the
bank examiner.

Depositors who have placed funds
with the bank on Friday afternoon,
after three o'clock, received letters
from State Examiner this morning,
notifying them that such deposits
would be returned on presentation
of their passbooks at the bank.

The Steneck bank offices were
kept open daily until 5 o'clock, but
such deposits as were received after

They are advised to file a claim Reich tRerrgOTr "Who is going
with the bank for a rebate on the t0. °ec i<£L th l s matter we or the peo-
amount they have paid for boxe*. W The people can do as they

Officers and employes of the bank, P*ease when the time comes but in
. .*- ,,-—., ^ the meantime we will run the KOV-I

srnment." He wound up by calling
for a vote and the resolutionpassed. wasj

&^"

otenecK irusT
Stockholders
Meet Monday

The City of Hoboken has taken steps to compel the
State Commissioner of Banking to return to the city deposits

[amounting to over $700,000 made in the Steneck Trust
Company last week, charging that when the deposits were
made the bank was "irretrievely insolvent"; that the officers
"knew that the bank was on the verge of closing," and that
the city was induced to part with its funds as deposits be-
cause of "fraud on the part of the bank, its officers, agents
and employes."
Authorization of such action

given to Willam H. Gilfert,

Banking Officials Will
fer at Hoboken Bank j

Tuesday
Members of the Steneck Trust,

'] Company's stockholders' committee

mot Revenue and Finance and Custo-an application to the court 01
Idian of School Moneys Dy a resolu-Chancery to.have theRanking^com-
k n passed by the Board of Com-missionerearned from tottaerco
Jmissioners yesterday afternoon. He c l t e d to show cause why the bank
Iwas directed to make demand upon should npt be returned to thes con-
I&ank H, Smith the Commissioner trol o£ the officers^ and directoryFrank H. smiui tne uommissioneiiroi 01 me ««**,"• 7 J L " o n the
of Banking, Theodore B. Furman.This action i s . ^ ^ taken on tne
the examiner in charge, and the ground that t h e w j a r ™ " ^
Steneck Trust Company. bank was unnecessary and unwar

Other developments in the situa-ranted! by the facts.

"SStft IOSS: made depots v&SSttiSft te=WW™
K&yT e'T'p . M KSsK V'on SHST

(deposits returned to them upon pre- Chancery court m u v B v , u u — of'directors" of 'the bank previous to

sentation of their passbooks at the s ^ \ n ^ a
h ^ a i i right with me. If its closing by the State Department

main branch on River street. « wm «? »u. ** Q v e r t h e t h e q u a r t e r l y dividend of 75 cents a
A group of fifty depositors met in the court warns u* t o o ^ ^ W e J u n e 30 w a s ^ a r e ^

Ithe office of Attorney William ^ *f,f cioSJ5 banks unless the de- ; but this has since been rescinded by
iSchlosser today and organized the We don t ciose J J " " * ^ t h a t t n e y t h e o r d e r o f t h e s t a t e Department
Isteneck. Protection Association re- gJ™M h» HnRf>d If the court thinks of Banking.

[Allen and his assistants, John J. *-un-
ion, Jr., and James Coolihan, pre-
pared the necessary papers for the
starting of court action and Com-
missioner Gilfert filed with Com-!
missioner of Banking Smith today
and the examiner in charge of thei
bank the formal notice of intended
action.

Arrangements were completed
yesterday by the city officials for si .„ , ,, . . ,. „ .„ ,„„
the honoring of the payroll checks ! i w u l b e c a l l e d together Mondr.y for
issued last Friday to school teachers, I; the purpose of starting on the survey

* J _i., _*,.__ | w j l i c n t h e y hope may result in a

jworkable plan for the reopening of
(the bank. The committee apparently
has the good wishes of Banking
Commissioner Frank H. Smith, who
said that he would welcome any
feasible plan for plitting the trust;
company back on a sound footing.

On the other hand, the commis-
i sioner made it plain that the only
' solution to the problem which will
satisfy him is a plan which will sup-
ply enough additional cash to offset
the depletion which resulted from the

yayuicui. 11 action of the bank examiners in writ-
The city commissioners also au- [\ j n g on« nearly $1,500,000 in North

thorized the sale of $450,000 taxan- \\ Bergen securities held by the bank
as collateral.

police and firemen and other city
employes through the Trust Com-
pany of New Jersey after lOajp'clock
today. "-

City and school employes took,
early advantage of the arrange-'
ments made, and the officers andf
employes of the Hoboken branch of {
the Trust Company had a busy!
morning. No new checks, were is-
sued but the checks were made pay-
able at the Trust Company by the,
simple expedient of stamping the[!
checks with the name of the Trust
Company as they were presented for
payment.

ticipation notes yesterday which
were taken by the Trust Company
of New Jersey. This sum will pay
off tax notes due on July 1 and 3,

vieiuci. and the principal and interest of a
.* the contemplated bond maturing today.
move Commissioner At the fina1 meeting of the board

pounced that stm ^ b y «,e **£«£»>*&
PS

§f

"They'll have to produce real
money if they want to run a bank,"
he said.

State Conference Tuesday
It was announced yesterday that ai

conference would be held by state
banking department officials at the
Steneck Trust Company, Tuesday.
Commissioner Smith, Deputy Com- j
missioner Hayes Markley, Theodore

Furman, examiner in charge of
Judge Walter L.

b,"c"aiied7when due, and

f n T ^fd

school teachers, policemen, firemen
and other city employes, is being
made today through the Hoboken

[branch of the Trust,Company of
'New Jersey".

Bankine

* ^ o t t £ e to make any
rasfstatements as to, the^solvency
of insolvency of the Steneck Trust
Company and the; S t e n e ^ t l e
Mortgage and Guarantee ^ y

"It is our aim to conduct a
land complete investigation for tne
1 1 f rfotArtnminE tne Debt

clared that he was not in a position
to issue any statement with regard
to the exact condition of the bank,
and would not be until he had a
complete report from the actuaries
nowen|agedin making a survey of

3? S H h a t he - s proceed-!

purpose of U C K > U U o —
course to pursue for the protection
of the depositors and investors whom
we represent.

"At present we do not
plate any court proceeding

nas been passed upon next Monday
morning in the Chancery Court.

He declared tnat ne J^X^Hhe """We are following this method of

r a u u ^ y ^ u ^ safe deposit boxes
in the b 4 * faults are beingjiwn

out by the Steneck access

_». _

of ten cents and an extra
of five cents. ;
f the 100 or more employes!

of the bank have be*n notified by'
Examiner Furman that thejr ser-j.
vices are no longer required. None!
of them "has been paid their sauries!
for the last half of June, due yes-i
terday or todays and it is understood
that they will have to file their
claims for salaries like any other
preferred creditor.
spirit of fair play was the cause of

protest. He said the people of
township were up in arms be-

they had elected Reich and
DUCWI to rid the town of the Me-;
Mahon-Jager steamriller tactics and!
that now the Reich Commissioners
were doing the same thing.

He called Mayor Reich's attention
to the fact that the latter had only
led Buesser by seven votes in the
election and that entitled Buesser
to the next most important post,
that of Public Safctv Director.
1 -.Jli&iliir

department's answer mapped out.
Consideration will also be given, it

is said, to reports of bank transac-
tions in which excessive interest
rates were charged through a double
note system. Some talk of this was
aired at the informal meeting of
stockholders held last Wednesday,
but it was stated at that time that
there had been no practices at the
Steneck Trust Company which ai-e
essentially different from those car-
ried on by other banking institutions.

Banks Sending Mid-Year
Statements to Trenton

- thei?^S?nts and secure boxes else-

By Associated Press.
TRENTON, July 10.—Statements

of conditions are being received from
state banks by the State Department
of Banking and Insurance as a re-
futy of the annual mid-year call
issued by Frank H. Smith, commis*

Smith, customarily issues four call
a year, two regularly, one shortl
after June 30 for condition as of thj
date, and one for condition as of T
cember 31. Two other calls mayj

at anv time, A rfeojpt v



DENIES RUMOR
OF MERGER OF
STENECK BANK

of
Named in Rumbrs

Calls Plan Illegal

e. of counsel
for the Stenecvc Trust Company, to-
aa? stated that they are working
with the Commissioner of Banking.
Wh?n asked about the Chance
Court action, Mr. Van Winkle san

"I always look ahead because 01
the provisions of the banking act.
We needed to get under the juris-
diction of the Court of Chancery
•within ten days after the closing, if
at all. If a committee succeeds in
its work, I can conceive of questions
and details where the commissioner
may need the aid of the court. We
have created a legal situation With
such effect that if the commissioner
needs or desires to have questions

upon, the action and pro-

A report was heard in inner bank
ing circles of Hudson County toda\
that negotiations were under way
for the Hudson Oounty National
Bank to take over the closed

| Steneck Trust Company of Hoboken.
Frank C. Ferguson, president of thei
Hudson County National, however,
denied the report. He pointed out
that it would not be legally possible
for the Hudson County National to
have a branch in Hoboken. He in-
sisted there was4 no truth to the
'.report. , , . ,
•i In spite of Mr. Ferguson's denial,
the report continued tt gain head-
way, but the source of the rumor
-ould not be traced. It was pointed
jut in Hoboken today, however, that
while it might not be possible tor
the Hudson County national to have
a. branch bank in Hoboken, it wuM
>e possible for it to have an affiliated
bank there.

The committee of stockholders
named last week in Jersey City is
working out details of a new plan;
which has been proposed for the
re-opening of the bank, but the de-

; tails were not revealed. It is under-;
I stood that none of the three plans
; submitted at the informal stock-
holders' meeting last week are

I looked upon with favor by State
Banking Commissioner Frank H.
Smith:

At his home in Hainfleld yestef-
rinv trrevioiis to his departure on a

" • ' " • • " " * • - ' • • • V - ' - -. . T i l „ - . , „ „ , V

business trip to Chicago, Mr. Smith
said: "We can show plenty of cause
for our action in closing the bank."

Those reasons will be put into
concrete form at a meeting to be

j! held at the Steneck Trust Company
offices in Hoboken tomorrow. Judge
Walter Hetfield, counsel to the State
Department; Deputy Bank1 Commis-
sioner Hayes Markley and Theodore
B. Furman, the examiner in charge,

pwill attend the conference, and the
exact situation of the institution
will be outlied up to the date of
closing.

Mr. Smith will not attend the
I conference as he will not return
1 from Chicago until Thursday, but
I he stated that he will name a deputy
f banking commissioner to take
• charge of the trust company's af-
fairs. He intimated that he would
be glad to consider any feasible plan
for the reopening of the bank, but

\ so far no real offer had been made.
> It is believed that if a proposal
, was put forward for the taking over
I of tbfi institution by some other
Hudson County bank it would meet
with the approval of Commissioner
Smith.

Study 3 Plans
For Reopening

Steneck Trust

it is t'ne hope of 'me cwmmuci.
that some solution to the bank's dif-

: flculties will be found before the date
! for the return of the Chancery Court

order calling upon Commissioner
Pmith to show cause why the bank
should jjot be turned back .to^ts
stockholders and directors. TftftJ c#urt

, action is largely a protective •th«as-
i ure to safeguard the interests of the

trust company in the event that no
satisfactory agreement can be reach-
ed with the banking commissioner.

Action Over Mortgage
The Stenicky Trust Company fig-

ured in an Indirect way in another
Chancery Court action which was
started in Jersey City yesterday. The

-suit is an attempt by the Improve-
ment Realty & Mortgage Company,
of Hoboken, to foreclose a mortgage
it claims to hold against the Briar
Holding Company, which is con-
trolled by Fred Goldberg, West New
York real estate operator. The mort-

Vgage in question is for $63,000, of
which $46,000 is claimed to be un-
paid. The Briar Holding Company in
its defense, alleges that the Improve-
ment Realty & Mortgage Company is
owned by the samp interests who
control the Steneck Trust Company.

The defendant claims that the lien
•was paid through the execution and
discounting of another collateral
mortgage, and denies that any part
of the mortgage is due. The defense
asserts that it secured a loan of $90,-
000 from the Steneck Trust Com-
pany, secured by nine separate mort-
gages on houses in Fort Lee from the

Call Mav Go Out Today for MceMProceeds of w h i c h a11 c ' a l m s against
V-dH may U U V U l IVViajr JVI " l v v ^ + h n T l r l - a ^ Wnl<Hn«y Pr.mr.anv were, tnl

ing of Stockholders' Commit-
tee to Reach Decision

I the Briar Holding Company were to I
!be paid, and that these mortgages
'were executed and recorded, but later]

bv Hie trust pompam

A call may be sent out today, for a;
meeting of the committee of stock-;
holders to which has been turnedl
over tha task of working out a plan'
acceptable to the State Commissioner
of Banldng, for the reopening of the
Steneck Trust Company of Hoboken.
Three separate methods have been
suggested and referred to the com-
mittee, and it is understood that no
time will be lost by the committee in
getting to work.

The three plans under construc-
tion are these; a merger of the Sten-
eck Trust Company and the Steneck
Title & Mortgage Guarantee Com-
pany, with a $600,000 increase in
capital over the present combined
figures; a merger of the Steneck
Trust Company with some other
panic; and the acceptance by the
Steneck Trust Company of an offer
which its president, Henry C. Sten-
eck says is available, for the sale of
the North Bergen municipal secur-
ities at a 10 per cent reduction.

At the informal meeting of stock-
holders Wednesday night, Mr. Sten-
eck objected to the last-named plan,
being unwilling to take the loss.
Some of the stockholders present,
however, were of the opinion that the
step should be taken "since it would
at least guarantee the safety of de-
posits even though it entailed a loss
to stockholders.

Plan Up to Commissioner
Of course, no plan can be adopted

without the approval of the banking
commissioner, and his views mustF" i i i
necessarily guide the committee in* nere when such
any report they may make to a fur-
ther meeting of the stockholders.

The committee will be assisted in
its conferences wiih^ the banking,, . ,
commissioner by former Congress- Involved.
man Marshall Van Winkle and At-
torney SamuelStern, who is asso-
ciated with hlin as counsel for the
Steneck

SECOND BANK AND TRUST CO. GETS A
NEW BIRTH.

The merger in which the Second Bank and
(Trust Company of Hoboken became a unit of
[The Trust Company of New Jersey—the second
largest bank in the State, with resources of over j
$95,000,000—was accomplished with com-i
mendable zeal and speed looking to the con-
servation of the assets of the former institution.
The assurance that the depositors of the Second
Bank will find their accounts 100 per cent
liquid is backed not only by The Trust Com-,
pany of New Jersey, but also by the others in
the group of Hudson County banks represent-
ing a total of $61 1,000,000 in assets.

In the brief interval of the close of one bank-
ing day and the beginning of the next, one of
the oldest banks in the city was metamophor-
sized into a unit of The Trust Company of New
Jersey. This accomplishment speaks volumes
for the financial skill and public interest of the
leaders of Hudson County banking headed by,

i General William C. Heppenheimer. It testifies
jj£to the basic soundness of the banking interests |

a transition can be brought
about so quickly and completely and with such
unquestioned guarantees to the depositors in-

• For the time being, business will be carried
ion at the same old stand, with the exception
that it will bear a new label—the one born$ by
the second largest bank of the State. In this
new environment the depositors of, the former
Second Bank and Trust Company surely have
ample grounds for self-congratulation.



CONSIDER NEW
STENECKPLAN

Stockholders Advance Idea
of Guaranteeing North

Bergen Payments.
The committee named at the in-

formal meeting of stockholders of
the Steneck Trust Company to con-
sider plans for the reopening of the
Hoboken Bank will probably not get
together until the beginning of next
week. '

There is a feeling among the
stockholders that the suit now pend-
ing in Chancery Court to enjoin the
State Banking Commissioner from
further proceedings toward winding
up the bank's affairs is not the

i proper method to pursue in the
\ present difficulties and the commit-
/ tee will seek to get the approval of

the State Banking Commissioner to
some plan for reopening the institu-
tion rather than to try to force his
hand through an order of the Court
of Chancery.

Marshall Van Winkle, counsel for
•the bank at the stockholders' meet-
ing on Wednesday night, admitted
that it would be very hard to get
such an order from the court as he
believed that in the last analysis the
court would be guided by the opin-
ion of the State Banking Commis-
sioner as a matter of protection for

: the depositors of the bank.
It was learned today that a new

method has been proposed to satisfy
Banking Commissioner Smith with
regard to reopening plans. This
proposal involves the placing of a
security bond to guarantee the full
payment of the interest and princi-
pal of the North Bergen bonds and
notes.

The bank examiner, in his state-
ment, had written off $1,250,000 of

• the value of the bonds and it is this
amount the directors have to mukt,
good before the bank is reopened.

Three proposals ucre considered
at the stockholders "meeting; merger
of the Steneck Trust Company with
the Steneck Title and Mortgage r
Guaranty Company with a $000,000 ,:
increase in Capital over the present '••
combined figures; a merger of the
Steneck Trust Company with some
other bank and a reduction of ten
per cant in the value of the Nortl1

Bergen municipal bonds.
The latest plan, the securii

bond to guarantee the full paymen
of the North Bergen b'onds, has no:
been worked out in detail, but it r. •
known that several of the director.;
favor this method.

The committee was scheduled t->
meet yesterday, but it was statect,,
today 'that the meeting was not
called, and that it will probably b:?
Monday before it gets together. Any
plan decided upon will be place;!

; before State Banking Commissioner
Smith for his approval before it i.:;
placed before the stockholders. It
is the hope of the committee to
have some plan ready for Commis-
sioner Smith's consideration before;
July 23, the date upon which Smith
is called upon by the Chancery
Court order to show cause why the
business and property of the com-

, pany should not be returned to the
,, officers and directors.

MEET INFORMAL
Only Largest Shareholders
. of Steneck Called for
; Tonight.

Only some of the larger stock-
holders of the Steneck Trust Com-
pany have been invited to the meet-
ing called by President Henry Ste-
neck to be held at the office of
Marshall Van Winkle, the com-
pany's attorney, at 1 Exchange
place, Jersey City, tonight.

This was made plain today by Mr.
Van Winkle who stated that it
would only be an informal meeting
of some of the larger stockholders.
"Matters are not yet in such shape
that a full stockholders meeting
should be called," he said.

The law requires that twenty days
notice by mail must be given of a
stockholders meeting to act on the
merger of a trust company and
mortgage company. Tonight's meet-
ing will probably take up the pro-'
posal outlined for the reopening of
the Hoboken bank as outlined in
the company's suit in Chancery filed
on Monday.

If those present should approve of
the proposal for the merge of the
Trust Company with the Steneck
Title and Mortgage Guaranty Com-
pany and the other details contained
in the proposal this would probably
be used in the hearing on July 23
when the State Commissioner of
Banking is to appear to answer the
order issued by Vice Chancellor
Fielder, to show cause why the bank

, should not be returned to the con-
trol of the officers and directors of
the trust company.

Those invited to the meeting hold
a large majority of the stock,

j Steneck himself controls 22,000 of
(the 40,000 shares.

A severe set-back to the plans of
I Steneck to ¥egamn'conffof'"of'' the1':
bank was received yesterday when1

the State Finance Commission which,
j Ls supervising the rehabilitation of!
the Finances of North Bergen, de-i
clined the appeal of "Marshall Van:

Winkle to guarantee full payment,
on the $5,000,000 bonds and notes f
held by the Steneck Trust Com-
pany.

It is the claim of Steneck that1,
the writing off of $1,500,000 of those
bonds and notes was the reason for

Mr. Van Winkle also asked the
commission to consent to the issu-i
ance by the township of short term1

notes to take the place of the pres-
ent notes in default, so that the
same would not remain in default,
and he contended that the township
was well able to care for such notes
and the suggestion was that the
notes should run for six months.

Mayor Reich and Mr. Sewell, coun- •
sel for the township, were present* \
as were also the three persons ap-
pointed -to appraise the ratables of ;
the township, so that'the new bond j
issue to be issued under the sanction |
of the Municipal Finance Commis- ;
sion would be salable without ques-
tion. ' ;

In this connection, Mayor Reich [
will probably appear before the com- |
mission at its meeting next week to I
make formal proof as to the facts I
of the default, following which new
notes may be issued by the township
to care for the present notes in de- <
fault. •

Attorney General Stevens was re- !

quested to intervene as arbitrator
in efforts to settle the appeals of
the property owners from the as-
sesgments in connection with the I
outlet sewer and the central sewer.!
He promised to take measures with-
in a week or so looking to this end.

Counselor William Stuhr and At-
torney William Schlosser of Hobo-
ken, representing the Steneck De-
positors' Protective Association,
held a conference yesterday at the
office of McCarter & English in
Newark, which firm also represents
a group of depositors and investors
in the closed Hoboken institution.
The two groups were merged as the
result of the conference. George
McCarter will act with the Hobo-
ken attorneys in plans to protect
their client1.

DEPOSITORS TO
STAGE MEETING

Steneck Trust Group Plan
for a Mass Gather-

ing Tuesday.
A meeting of the Steneck De-

jpositors Committee was held yes-
iiterday in the offices which have
• been opened by* the Committee at
168 Hudson street, Hoboken. Plafis

e ba bing cos d w , and
Steneck officials have claimed from
the outset that the North Bergen
obligations are worth their lull
value.

However, Walter R. Darby, State
Commissioner of Municipal Ac-
counts, chairman of the State Fi-
nance Commission, said determina-
tion of whether the municipality
would meet all its obligations with-
out losses being sustained could not I
be determined until a .reassessment
of the property could be completed.

The Municipal Finance Commis-
sion is composed . of Mr. Darby,;
State Tax Commissioner Thayer
Martin and Attorney General Wil-
liam Stevens. Mr. Van Winkle ap-,
pealed to the Commission to make;
some statement to the public with
respect to the present standing and:
worth of the securities of the Town- i
ship of North Bergen so that the!
public would know that all North
Bergen securities are fundamentally
good, and he asked the commission
to let the public know their plans
with respect to the proposed new
bond issue which is to take care of i
the outstanding indebtedness of the;
Township. The Commission took,
the recmest under advisement.

g p
Tuesday night, probably in one of
the schools.

At that time counsel to the com-
mittee expect to have a report to
make in connection with their de-
mands on the prosecutor for a grand
ijury probe of the condition of the
;closed trust company.

Counsel conferred with Assistant
Prosecutor Wittreich yesterday, who
will present a report on the matter
to Prosecutor John when he returns
to his office on Tuesday.
. Counsel for the depositors com-
mittee is composed of William H.
Stuhr, William Schlosser; DeFazio
j& Beronio and McCarter & English,
pf Newark. The executive commit-
tee of the depositors group is com-
posed of Joseph A. Schmidt, Frank
R. Hellinghaus and Salvatore Rin-
jaldi.
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Steneck Trust J Expect Steneck
Report Issued Will Offer Plan

ToReopenBanlOne Official Says Accounting
Shows Healthy Condition

A statement issued by the firm of
accountants whose members have
examined the books of the Steneck
Trust Company of Hoboken, which
has been in the hands of the State
Banking Department since June 27r
places the assets of the institution at
.$12,130,521.45, as against the figures
of the- last annual statement of the
bank which carried total assets of
$13,004,459.33. The difference is $873,
937.88. In the statement of the exam-
iners there is no change in the value
of the North Bergen bonds, which are
carried at their face value of $5,463,-
092.87.

, The statement came as a result ofr

an accounting asked by the officers ,'
and directors of the bank during last*'
August in Chancery Court. The ac- j
counts were chosen by the directors.^

One official said the accounting In- j-J
dicates a healthy financial standing, Uj
and felt sure that there will be ani i
important statement just as soon asi-j
the North Bergen bond situation is i,
cleared up. Other officers refused to, .
comment.

Three items remain unchanged in
the statement when compared witlu
the bank's annual figures. They arep
the North Bergen bond issue, $5,463,-;
592.87, the realty held by the bank,:
$114,000, and the item under banking
houses, $415,850. Cash on hand has
increased from $930,055.67 to $1,597,-
711.38, while bills purchased shows a
decrease from $2,242,998.25 to $1,723,-
252.83. There is one item which is not
figured in the statement. It is accrued
interest on North Bergen loans which
approximates $260,000.

The largest item on the liability
side of the receat report is $9,999,-
219.25 in deposits. This means a reduc-
tion in that item from $10,462,733.91
as of the annual bank statement, or
a difference of $463,515.66. The capi- 1
tal stock is placed at $1,000,000. . ^ ^ ^ J

EXPECT KELLY TO ACT
ON BANK PLAN SOON

Steneck Reorganization Com-!
mittee Hopeful

Joseph J. Garibaldi, chairman of
the reorganization committee of the
Steneck Trust Company depositors,
declared last night he expected defi -
nite word soon after Labor Day
from Commissioner of Banking and
Finance William H. Kelly regarding
the committee's plan of reopening
the -closed Hoboken bank.

i The outlook for the reopening
j seeming bright, some 30,000 deposi-
j tors expect the commissioner to re-
: port favorably. Assets are said to
i approximate $4,000,000 cash, and be-
! sides, the possibility of a loan from
Ithe Reconstruction Finance Cor-
poration on $5,500,000 wortli of
i North Bergen township securities
ihas given them hope of obtaining at
least two-thirds of their savings.

Garibaldi's committee has b»en
working getting the assents of de-
positors and mortgage certificate
'holders of the bank and title com-
'many to present to Commissioner
HKelly I

Stockholders* Session Fails t<
Solve Problem—Examiner's

Report Due Today
The meeting of the stockholders']

committee of the closed Steneck j
Trust Co. of Hoboken, was held yes-
terday according to schedule, but
when it was over, the problem of
how to bring about the reopening of;
the bank was no nearer solution.

After a thorough discussion of the
whole situation, It was generally
agreed that the one primary requisite
for reopening is money, and the only
plan which will work is one which
wll provide enough cash to make up
the $1,500,000 depletion due to the
writing off of certain North Bergen
securities.

Officials to Meet
Witli the stockholders* committee

figuratively "up a tree," the banking
department officials will meet today
in the Steneck Trust offices, when it
is expected the report of the exam-
iner in charge of the closed mstitu-
tion will be submitted to Deputy
Commissioner of Banking Hayes
Karkley, in the absence of Commis-
sioner Prank H. Smith, who is in
Chicago. This report will give the
exact condition of the closed institu-
tion.

In the meantime, efforts to relieve
the situation and eliminate the im-
passe which has been reached, are
being started from a new quarter.
The board of directors of the bank
will meet tomorrow to consider pos-
sible means of raising the money
which is needed. It is understood
that President Henry C. Steneck will
be present and it is believed he may
have some financial plan to submit.

Mr. Steneck was not at the meet-
ing of the stockholders' committee,
yesterday. The only person present,
in addition to the members of the
committee, was William Walter,
banking expert and former chief ex-
aminer of the Federal Reserve Bank.

Mergen Plan Opposed
It is understood that the commit-

tee did not look with favor upon the
suggestion of Mr. Steneck for a
merger of the trust company and the
title company, with a proviso for
$600,000 additional capital. In the
first place, only half of that amount
has been pledged, and in the second

Iplace, it is felt that $600,000 will not
be sufficient.

While a merger with some other
bank would probably meet with
favor not only on the part of the
stockholders but the banking com-
missioner as well, no possibility of
such a move seems to be in the
offing.

One informal suggestion has been
made to this effect—that the Steneck
Trust endeavor to dispose of the
North Bergen township securities
which it holds, to other Hudson
'County banks, guaranteeing them
against loss. The Steneck Trust
holds about $5,000,000 worth of North
Bergen securities.

BUSINESS MEN
COMMEND BANK

HEAD'S ACTIDN
Praise Bankers Who Sacri-

ficed Own Interests to
Protect Depositors.

Officers and directors of the Sec-
ond Bank and Trust Company, who
sponsored a merger with the Trust
Company of New' Jersey when
threatened with financial difficulties,
last night won high praise of the
Hoboken Businessmen's Association
in a resolution unanimously adopted
and commending the unselfish ac-
tion of the directorate in arranging
for the protection of its depositors.

The meeting was called particu-
larly for the purpose of thanking
the bank for its unselfish attitude
with respect to its condition, and
before its conclusion resolved itself
into a testimonial for Sidney H.
Stevenson .treasurer of the Second
Bank: and Trust Company and an
active member of the Businessmen's
group.

"This gentleman," speakers said
of Stevenson, "has always merited
the esteem of those who came in
contact with him, and the business
men are hopeful that he will be
retained in his present capacity in
the bank."

A letter expressive of the organi-
zation's sentiment, sent to officers
and directors of the Second Bank
company, reads as follows:

"Gentlemen—This organization
held a special meeting for the pur-
pose of discussing the action of the
Second Bank and Trust Company
in clearing up their own difficulties
and the difficulties of all their de-
positors. At the conclusion of our
discussion, the unanimous opinion
of all those present was that the
officers and directors of the Second
Bank and Trust Company deserved
and merited the heartfelt thanks of
the entire community."

"Caught in the backwash of the
Steneck Trust Company failure,
withdrawals became so constant that
the bank realized it could not for
long carry on business. Rather than
wait until the depositors were
placed in a very precarious position,
they sacrificed their own interest,
their own finances and their own
pride and forthwith offered to turn
their institution over to any bank
which would assure full payment of
all obligations."

"Mr. Bellis, Mr. Jagels and other
officers and directors are hereby
commended for their most unselfish
acts and the Hoboken Business-
men't Association does hereby re-
cord its appreciation therefor.

"We also wish to thank the Trust
Company of New Jersey, which so
promptly stepped in overnight and
prevented what might have been a

I catastrophe. Without question the
i acts and actions of both these in-
j stitutions and their respective di-
I rectors and officers have given the
' people of Hoboken greater faith in

our city.
"Very respectfully,

"Clinton B. Snyder,
"Hoboken Businessmen's Associa-

tion."
A resolution formally commending

i both companies and pledging the
' wholehearted support of the Busi-

nessmen's Association of whatever
new organization may be effected
through the merger, was then unan-

<i imously adopted.



•tenecks Lead
In Pledges For
eopeningFund

president and Brother Subscribe
($250,000 Each, With $1,000,-

000 Almost Reached
Plans of officials and stockhold- i

rs and large depositors of Steneck \
Trust Co., of Hoboken, now in tho
lands of the State Department of
panking and Insurance, to write off

portion of the claims they hold
?ainst the bank to the amount of
1,500,000, thereby reducing the lia-

|litles of the bank to that amount,
re meeting with results, as up to
ist night a total of $1,000,000 had
pen subscribed.
It is the contention of the officials

|at this reduction in liabilities
jould be equivalent to the original
fcmand of the banking commissioner
pr cash to cover his claim of de-
[leted value in securities held by

trust company.
Seek $1,500,000

The demand for cash to cover the
I'.leged impaired credit was $1,000,-

i, while the officials are striving
write off $1,500,000. Of the sum

lubscribed up to last night $250,000
lame from Henry Steneck, president
If the bank, and a like amount from
George Steneck, a brother, and an
Official In the institution.

It has been pointed out that if
Ihere were liabilities of $20,000,000
find only $19,000,000 in resouces to
:over the liabilities, which could have
been balanced with the $l,Op0,O00 in
:ash demanded by the banking com-
nissioner the day the institution was
blosed, a reduction in the liabilities
should be equally as effective, and

Especially so if that reduction were
|$1,500,000, which would bring the
Inabilities to $18,500,000. In its last
Bnalysis this would bring the liabili-
ties $500,000 under the resources,
leaving a surplus of a half a million.
I The- plan put up to the larger in-
terests of the bank was to have each
l;ancel off a certain percentage of
pis claim. It has been pointed out
that those who hold stock would ben-
|. fit in several ways. By a reopening
}f the bank, their stock would be

'saved and left intact, it would save
their remaining deposits and permit
the bank to continue business and
recoup losses.

North Bergen May Aid
It is also pointed out that North

Bergen has plans to redeem a per-
centage of its indebtetdness, which
would be a redaction in the bonds
held by the bank.

As a result of this move, counsel
for the Steneck Trust yesterday ob-
tained a postponement of the chan-

I eery Suit fo show~cause why tnej
; bank should not be turned back to
the officials and directors, from 10
o'clock tomorrow morning to August
13. The bank is* represented by Mar-j
shall Van Winkle and Samuel Stein,I
of Jersey City. In that action the
banking commission was required to •
show cause why the bank was be-
ing held by him and present his rea-1

sons for his taking it over.
It is the hope of the promoters of

the plan to have the required amount:
subscribed in the next few days when!

|the plan will be submitted to Bank-i
ling Commissioner Smith, at Trenton.j
lAlthough he had originally asked for!
($1,000,000 in cash, which would have1,
[raised the assets, this plan would!
(work just the opposite and reduce!
liabilities as a means of striking a,

I balance.

CLAIM CHARITY
TRUST FUND IS
IN BANK STOCK

Was Established for Poor
Children by Late Nich-

olas Steneck.
Much speculation has been made

regarding: the Trust Fund establish-
ed by the will of the late Nicholas

| Steneck, brother of the president
of the Steneck Trust Company,
•which was to be devoted to the poor
children of Hoboken and North
Hudson.

Under the will $100,000 was left
for this charity work and Henry
Steneck, president, and the Sten-
eck Trus| Company were named as
trustees to administer the fund.
At a meeting of the Steneck stock-
holders last week it was declared
by one of the directors that this
trust fund was invested entirely in

I stock of the trust company.
In the event that the State

Banking Commissioner winds up the
•! affairs of the bank and the stock-
I holders lose their holdings the
i Nicholas Steneck Trust Fund might
be wiped out. Efforts to confirm
the report that the fund was in-
vested entirely in the bank's stock
were unavailing.

Directors of the Steneck Trust
Company with one or two of the

• large stockholders held a secret meet-
ing last night with Counselor Mar-

. shall Van Winkle. What transpired
has been closely guarded. None of
the directors would discuss what
took place. President Henry Steneck
and his brother, George Steneck at-

' tended the meeting.
' The stockholders committee re-
cently named by the stockholders

i was not invited to the conference.
In the meantime a meeting of a1 group of depositors was held in the

office of William H. Stuhr in Hobo-
; ken. Over a hundred more depositors
have been added to the group known
as the Steneck Depositor's Protec-: tive Association. Associated with Mr.
Stuhr as counsel are George Mc-

i Carter of the law firm of English
and McCarter and William A.

; Schlosser of Hoboken.
.- Counsel was authorized to take
I legal steps to oppose the contem-
plated move of the Cit yof Hoboken
which has engaged former (Judge
William H. Speer to start proceed-
ings to recover $1,300,000 of city
funds on deposit at the closed
bank.

) Stuhr declared that the depositors
'• felt that the city was not entitled
to be regarded as a preferred cred-
itor, and that if the city succeeded

; it would be to the detriment of the
others depositors in the event of
liquidation. For that reason the

.city's move would be opposed.
, A ,

i

Depositors Act
To Oppose City
Steneck Action

Name Stuhr As Counsel to Join-
Bank to Resist Suit by

Hoboken
While the stockholders' commit-,

tee and the board of directors of the;
closed Steneck Trust Company, of;
Hoboken, were meeting Informally
yesterday afternoon to discuss sev-
eral plans for possible reopening of
the banking institution, a group of
depositors met in the office of their
counsel, William S. Stuhr, at 68 Hud- |
son street, Hoboken.

The depositors authorized Coun-
selor Stuhr to take legal steps to op-
pose the contemplated move of the
Hoboken City Commission, which en-
gaged former Circuit Court Judge
William H. Speer, of Jersey City, to
start proceedings to recover $1,300,-
000 of the city funds.

As soon as Judge Speer flies his
«uit against Henry Steneck, as presi-
dent, and the Steneck Trust, Coun-
selor Stuhr will apply to have the
depositors named as party defend-
ants. , ,,

"The depositors will oppose legally
the city's attempt to become a 'pre-
ferred creditor1 to the extent of more
than $1,000,000," declared Counselor
Stuhr. "We do not feel that the city
should prevail in its action, because
such a move would depreciate the
assets to the possible detriment of
the individual depositor. The deposi-
tors, "therefore, will join with the
bank in resisting the city's proposed
litigation." ^ i l .

Counselor Stuhr announced that
George W. McCarter, of McCarter &
English, of Newark, will be associat-
ed with him In looking after the legal
Interests of the depositors.

Although no comment was forth-
coming from the directors of the
bank, it was reported that they dis-
cussed informally several new plans,
which they expect to submit to fetate
Commissioner of Banking and Insur-
ance Frank H. Smith, for his ap-
proval.

V



Stenecks Lead
In Pledges For

ReopeningFund
President and Brother Subscribe

$250,000 Each, With $ 1 . M a -
OCX) Almost Reached

Plans of officials and stockhold
ers and large depositors of Steneck
Trust Co., of Hoboken, now in the
hands of the State Department of
Banking and Insurance, to write off
a portion of the claims they hold
against the bank to the amount of
$1,500,000, thereby reducing the lia-
bilities of the bank to that amount,
are meeting with results, as up to
last night a total of $1,000,000 had
been subscribed.

• It is the contention of the officials
that this reduction in liabilities
should be equivalent to the original

! demand of the banking commissioner
> for cash to cover his claim of de-

pleted value in securities held by
the trust company.

Seek $1,500,000
The demand for cash to cover the

alleged impaired credit was $1,000,-
000, while the officials. are striving
to write off $1,500,000. Of the sum
subscribed up to last night $250,000
came from Henry Steneck, president
of the bank, and a like amount from
George Steneck, a brother, and an
official in the institution.

It has been pointed out that if
there were liabilities of $20,000,000
and only $19,000,000 in resouces to
cover the liabilities, which could have
been balanced with the $1,000,000 in
cash demanded by the banking com-
missioner the day the institution was
closed, a reduction in the liabilities
should be equally as effective, and
especially so if that reduction were
$1,500,000, which would bring the
liabilities to $18,500,000. In its last
analysis this would bring the liabili-
ties $500,000 under the resources,
leaving a surplus of a half a million.

The plan put up to the larger in-
terests of the bank was to have each
cancel off a certain percentage of
his claim. It has been pointed out
that those who hold stock would ben-
efit in several ways. By a reopening
of the bank, their stock would be
saved and left intact, it would save
their remaining deposits and permit
the bank to continue business and
recoup losses.

North Bergen May Aid
It is also pointed out that North

Bergen has plans to redeem a per-
centage of its indebtetdness. which
would be a redaction in the bonds
held by the bank.

As a result of this move, counsel
for the Steneck Trust yesterday ob-
tained a postponement of the chai>

eery suit to show cause why the
bank should not be turned back to
ths officials and directors, from 10
o'clock tomorrow morning to August
13. The bank is represented by Mar-
shall Van Winkle and Samuel Stein,;
of Jersey City. In that action thej
banking commission was required toj
show cause why the bank was be-!
ing held by him and present his rea-j
sons for his taking it over.

It is the hope of the promoters of!
the plan to have the required amount!
subscribed in the next few days when!
the plan will be submitted to Bank-;
ing Commissioner Smith, at Trenton.!
Although he had originally asked for!

($1,000,000 in cash, which would have
'raised the assets, this plan would
work just the opposite and reduce
pliabilities as a means of striking a

alance.

OETJEN CLAIMS
STENECK BANK
FULLY SOLVENT

Director on Tour in Ger-
many Asks Friends to

Share Views.
Clans Oetjen, a director, stock- i

holder and depositor in the Steneck ,
Trust Company pf Hoboken, at >
present on a tour in Germany, in a i
letter to1 the Jersey Observer from
Bad Mergentheim, declares his full-
est confidence in the condition of
the Steneck Trust Company.

He paints out that he attended a
meeting of the directors three days
before he sailed and he charges
that the closing of the bank by the
State Department was unwarranted.

The following is Mr. Oetjen's let-
ter received yesterday:

"I have just read in the Frank-
furter Zeitung (with the greatest
surprise) of the closing of the Sten-
eck Trust Company of Hoboken by
the State Banking Department, and
have received subsequently two
cablegrams from my son, Henry.
The first one informs me of same
and. saying that the situation is not
serious, the second saying that
Henry Steneck has taken the case
to court which to my mind is a step
in the right direction. The bank
and its subsidiarys are not insolvent,
never have been and never will be,
while Henry C. Steneck is at the
head and helm of the Steneck Trust
Company.

I attended the directors' meeting
three days before I sailed with my
organization, the trip- which was
booked by the Steneak Travel
Bureau and all arrangements made
by them in every detail.

"Now I would like to make a
statement in defense of this unwar-
ranted action.

"As a stockholder, director and
depositor of the Steneck Trust Com-

: pany of Hoboken, having full knowl-
( edge of the assets and liability of
', said Trust Co. and its affiliates, I

; t deem it my sworn duty to make a
\ statement in defense of the above
j company, that it is absolutely sol-
| vent today and always will be under

!ii the wise direction of our president,!
|Henry C. Steneck, in whom I, as
* well as my fellow board of direc-
j tors, have the utmost confidence.
. His integrity is above reproach and
i as a banker it is unexcelled.1 "I make this statement 4,000 miles
; away from the United States and I
i take these means to inform my
' many friends in New York and New: Jersey whom I have induced to1' make the Steneck Trust Company

', their depository, or who have bought
'. the Steneck Trust Company first
4 mortgage bonds at my solicitation,
| to share that same confidence with
i me, as no doubt many thousands

y more do, who have done business
Hwith the Steneck Trust Company
"long before I did.

/'(Signed) CLAUS OETJEN."

1

SUE STENECK
OVER DEPOSIT

Claims Bad Faith by
Head of Closed

Bank.
With the naming of former Judge

William H. Speer by the Hoboken
City Commissioners as special coun-
sel yesterday, action is to be insti-
tuted against Henry Steneck as
president and the Steneck Trust
Company for the recovery of $1,-
300,000 of the city funds tied up in
the closed bank.

Action may also be- directed
i against Steneck as treasurer of the
i Sinking Fund Commission for his
i failure to protect the city funds,
because the city charges that he
knew the bank was about to be
closed and despite that accepted a
big deposit from the city officers for
the current account.
I The stockholders' committee and]
'he board of directors of Steneck's!
ire scheduled to meet this after-
jioon to discuss two new plans of
ivhich they hope to get the approval
)f the State Banking Commissioner
looking towards the reopening of the
|>ank.

Judge Walter Hedfield, counsel to
fhe State Department of Banking,
ivas closeted with other officials of
phe department at the Steneck of-
fices in Hoboken all day yesterday.
jEt is understood that the depart-
ment officials prepared a report to
pe submitted at the Chancery hear-
ing next week.

d Following the conference at the
P£.nk yesterday, Judge Hedfield said
4 hat he had no statement to issue
at the present time, but that he
would be in Hoboken again in a few
days and that some statement as to
jthe bank's condition might then be
released.

He referred to the situation of the
bank as being "pretty complex."



TFWFP.K CAIIS
PPROVAL WILL BE
OUGHT FOR PLANS
PUT BEFORE COURT

chartered accountan
not connected with the complainant

j were employed by the examining
I committee to go over the books and

records and to thoroughly ascertain: the liabilities and practices and all
> the details of the business. Such

examination took place twice yearly.
Such examination included exam-
ination of the trust department.

ij The complaint continued that the
1 bank also carried on the bonding of

insurance policies on property, and
also a guarantee mortgage service.

The Steneck Title and Mortgage
Company have carried on a large

»d of Closed Hoboken Institution Takes Further" ws p ^ a l£ Sgffiinda£S8,£
\T, t 0 .B™? A b o u t R e t u r n o f Property Seized- /^t^8L£&£?S£t&

lold Bank's Solvency, Giving Figures.

A meeting of the stockholders of the Steneck Trust
Company has been called for tomorrow evening at the office
f Counselor Marshall Van Winkle, 1 Exchange place, Jersey
'ity. It is understood the purpose of,' the meeting is to put
p to the stockholders the proposals of the directors em-
odied in the Chancery Court suit for the reopening of the
loboken bank.

(By the
lancellor
inking Commissioner is cited to ieHnry C. Steneck.
>w cause Thursday, July 23, why !Wednesday, July 8.

order signed by Vice \6isc}JS& l t s a f f a i r s . i t is important
Fielder yesterday the j t n a t y o u attend. Very truly yours,

Room No. 702.
Use 20 York street entrance."

mediately filled, the complaint de-
i clares.
) The Trust and Guarantee Com-
pany, the complaint continued, is i
solvent in every way but despite;
ithis, Commissioner Smith took pos- ;
; session of the busines of the title '
! and mortgage company under the I
provision of the banking insurance
act.

j "The action of the commissioner
! in taking possession of the Guaran-
! tee Trust Company was co-ordinate
with the action in taking possession i
of the business and properties of!

the bank," said the complaint. Stock-
holders in both companies are tlie
same.

T h e complainant believes there
6hould be no question whatever of
the solvency and integrity and fi-
nancial worth of the Steneck Titlether proceedings should not be .. , « ^ w „«„» w M*c »„««*«. l l l l c

joined, why proofs should not be There are 340 stockholders m t h e l a n d Mortgage Company and the
iard and the facts determined and j steneck Trust Company. Of the j statement of assets, liabilities is a

'*•tne Commissioner should not !4OOoo shares, President Steneck,true condition of the company." (A,,
directed by the decree of the htolcls 22,000. There are 33,000 de-j financial statement of the company ii

c»urt to surrender the business and (positors in the bank. (was attached to the complaint). !?
property of the complainants in his r The complaint gives a brief out-; continuing, the complaint recites,m
Pl8^!?.1.011- .. , Iline of the condition of the bank=«on June 27, 1931, at 9:30 a. m.,f

Bin filing through Counselors Mar- <as of May 25, two days before therefore the complainant was open;
sf ail Van Winkle and Samuel Stern report of the State examiner was<for business, State Banking Com-r
K ? £ « y ^ e a c t i ° n i n *the, C h a ? " m a d e uP°n w h i d l Commissioner missoner p ^ ^ H . S m i t n took pos-1
rMw Court to regain control of the smith ordered the closing. fsession of the bank and took pos- \

the Steneck Trust Company The complaint recites that the session of the property and business
• +v, • A P?"oPosal f o r reopening bank was incorporated as a trust iof t h e complainant. The complain-
. the institution. company in 1914 and prior to that a n t feeis aggrieved at the action of
Upon reopening of the bank the from 1866 did a banking business 4 n e commissioner in takinejassses-

SM it now by this complaint
within ten days after taking

the Commissioner, ap-
Court of Chancery to

the further proceedings by
Commissioner."

then recites that
resolution was passed
of directors retaining

Van Winkle to take this

filed
proposal says that $1,000,000 would under the name of John Steneck

securities as an & Sons and Meyer Steneck, private
] emergency fund, that there is $1,- bankers.

K 000,000 cash on hand and additional The total shares outstanding were
h securities could be sold if necessary 40 000 at $25 par and there are 354
' I to raise a third million. Under the stockholders. On May 25, it con-

proposed plan it is claimed the tinues, the bank had on deposit as
ratio of cash on hand to demand demand deposits $2,569,649.80 and
deposits will be 100 per cent before time deposits of $7,547,044.27, a to-
giving any consideration to borrow- tal of deposits of $10,096,604.07. At
ing on the North Bergen securities, this time, there were approximately -•-----_-_ f .. t

The plan _elso calls for the merg- 33,000 depositors. action now before tne court.
"Until the action of the Bank

Commissioner," the complaint

complainant further says
that it is advisable to call a meet-Commissioner," the complaint re p a t it ^ a ™ ^ * io cdu» mw

cites, "the business was conducted ing, of the stockholders b u t t h a t
ll d i t h t d i t rbance such a meeting cannot be called be-

ing of the Title Company with the
Trust Company and increasing the
capital fund to $2,400,000. I;IUJS, " me uusuiess wao tuuum-«.u — ° , —~ZZ.'^i.i^~'nr,nnnt- u« />aiioH hp

In the bank's suit it is complained normally and without disturbance such a meeting cannot be called be
that no meeting of the stockholders of any kind and that every demand cause the commissioner has all he
had been held because the names and of depositor or creditor was complied records of thes bank.including the
« ^ . M M . „• «,- ^ , , u . , , ~ tvith and that there was no trouble addresses of the stockholders.

at all."
From the time of the incorpora-

addresses of the stockholders were
held by the BankJng Commissioner.

However, the call for the meeting
,Us dated July 6 and was received in

The complainant believes that the

JJffi ^ had beer
^ h e ma^Lby,n

Sn^kh? lders %is m o r n " Paid ««.-««, «, * w - ^
["¥•„ 2l!i S i f ty«eY,ritten o n a and these facts are manifested|plain card and is \s follows:

' S ' T f
b3 North Bergen., and states there was

t h i i t of th stocknn caru auu is \ s ioiiows: +hp. Dpnnrtmpni- nf "Bankine ant J ^ " " r>urgeii., iwiu aw* tea mtic w,
, "Dear Sir: A irmeting will be held in?u2n?f The dividfnds wire ao n o o t h e r impairment of the stock,
at the office of Marshal Van Winkle, SoxSTatelv^100 000 each v^lr T h e securities, it is stated, since
1 Exchange plac#, Jersey City (attor- P r o x i m a t e l y *10U-UUO e a c n y e a r - .- M a y 27 have increased in value

'aiey for Stenecjr Trust Comoanv) to i $300,000 and since June 27, have in-
creased $100,000. The action of the
commissioner, it is contended, was
unwarranted by the character
real value of the securi"

"The Dank teels that it is entitled
to ask the jurisdiction of the Court
of Chancery, it is stated, and unless
the power and protection of the
court is invoked, the bank may suf-
fer great injury.

It is contended that the bank can
resume business with safety to the
public, the depositors and the credi-
tors.

Special affidavits are filed by
Henry S. Steneck, Mayor Reich, of
North Bergen, and the balance sheet
is appended.

The following proposals are made:
That the bank be allowed to in-
crease the capital and surplus by
$400,000 and $290,000 and that it be
allowed to add to and strengthen
the board of directors; that the
Trust Company and the Title Com-
pany be allowed to merge thereby
clearing up many situations now
subject to criticism.

It is stated the merger would in-
crease the capital by $600,000 and
that the capital fund would be $2,-
000,000. The capital, surplus and
undivided profits and unearned in-
terest would be $3,202,580.73 and the
net capital structure would be $2,«
406,080.73.

To accomplish these and other
things contained in the proposal
made to Commissioner Smith the
bank says that a meeting of stock-
holders would be held, but it ha?
been unable to bring this about up
to the present because the commis-,
sioner /retains the names and
addresses of the stockholders.

The proposal points out that with
the consent and approval of the
commissioner tax revenue bonds of
North Bergen for 1027 can be con-
verted into tax anticipation notes
of 1931 and Mayor Julius C. Reich
of North Bergen has advised the
bank officers that it is possible to
make this conversion wherein cash
in full to the Steneck Trust Com-
pany can be realized through sale.

It says further that tax revenue
bonds of 1928 are subject to annual
payments of' $800,000 and are
allowed for in the present budget
and that in addition the bank has
on deposit $75,000 which is appli-
cable to all of the 1928 notes and
under the direction and suggestion
of Mayor Reich and Commissioner
Darby of North Bergen the tem-
porary improvement notes will posi-
tively be refinanced during this
year and the commission headed by
Darby is waiting only for the re-
assessment now in progress and
also the renderng of the decision
of Judge Brown, which is expected
about August 1, at which time the
commission will handle the re-
financing through the sale of new
notes taking advantage of the pres-1
ent market for municipals.

The proposal also says that the,
disallowance of $1,000,000 for other
securities is reduced by the ap-,
preciation of the value of the se- J
curities to $800,000 and the dis-
allowance of $50,000 made for real
estate is more than offset by the
appreciation of $100,000 in the value .
of the bank building. The disallow- ,
ance of $35,000 on loans and dis-
counts is subject to dispute and "will
be tak^n up by the directors of the

V



v—. 1 . # fv,o hunk the* He contends the iilltoctoi coaux-
Upott reopening of the DanK, _w^ Bergen is now good
oposal says that WW.JJ0 ^ o u ^ a n d that the township has less tax

d on securities as * th
proposal say
be borrowed on
emergency fund;

Bergen is now god
a n d that the township has less tax
anticipation certificates than any

i i l i t f i t iZe in the countybe borrowe anticipation certificates than a y
emergency fund; that there is » m u n i c i p a l i t y o f i t s siZe in the county
similar sum in cash available, ana f a n d ^ ^ t a x ^ j ^ n s for 1931,
in addition securities could be soia, d p i t e l h e h i g h r a t e of $7305 per
similar sum in casn » ^ - . - — j a n d t h a t t h e t a x collections lor 1931,
in addition securities could be soia, d p i t e l h e h i g h r a t e of $73.05 per

, if necessary, to raise a tmra t h 0 £ s a n d > are better than the col-
$l,000,C0O. . .. i i o e t h J lections of 1930, at a similar period.

: Tip to this point, continues trie M a y o r Reich says that payment
•'proposal, the bank can shows $3,- b f 19£7 r e v e n u e bonds held by theP -— Available before giving any b k a r e p r o v i ded for in the 1931

.... uo,f,, nf b u ( J • t o l t h e township and the
g mount due the bank is approxi-
mately £600,000.

President Henry C. Steneck re-
lates in another affidavit a visit
which he made to Commissioner
vjarby July 1. He says that he was
informed that the interest of all of

SSSfS^t ffbSkt ownTp,
and it f n o t intended to enforce
the sixty-day clause on special de-
P°Under the proposed arrangement
the bank saysP t£e ratio-of cash to' the

Scen t s according to their 1931

\

the bank's holdings are indicated in
the present budget of the township
and that the tax revenue bonds of r
1927 will be converted into tax an-
ticipation notes and that the town-;

jdget. ship is now paying all past due!
Mayor Reich in his affidavit says coupons on its bonded indebtedness, t

" " Bergen, a township with | He insists that the stockholders
a population of 42,000, has 24,0001 should be enabled to meet, but the i
taxable real estate items, having a bank officers have not been able to i
taxable value, according to the tax bring them together because Corn-
rules of 1930, or $57,980,000, and that missioner Smith retains their names
a major portion of the township and addresses. He also says that
area is still undeveloped; in fact, it Counselor Van Winkle conferred

undeveloped territory than with Commissioner Smith oh this

County.
The total bonded indebtedness of

the township is approximately $24,-
000.000, a major portion of which
has been expended for the develop-
ment of streets, sidewalks and
sewers, and out of which $16,000,000
has been permanently bonded.

The Mayor says that the local
> Commission, in cooperation with the
' Municipal Finance Commission that
was created by the 1931 Legislature,
began a systematic plan for the
funding of all outstanding temporary
obligations, the payment of de-

the commissioner has not yet sur-
rendered the property of the bank.

He says that he believes that the «
commissioner could not have taken !
possession of the bank had not the
$1,500,000 on the North Bergen
securities been written off, and but
for the action of the commission in
writing this item off there would
not have been any impairment of
its capital.

The balance sheet of the bank as
of May 25, shows liabilities of $96,-
290.07 and assets of $677,648.54, and

obligations, the payment of de- • — r . ~— — v --.-
faulted interest, and also the re- \ capital and surplus of $581,358.47.
tiring of such bonds as'mntnvo'»•-" • --•—

ing thi present year. This com-
mission made necessary by mis-
management of North Bergen
finance!, i s composed of the Auditor
of Munc*Pal Accounts, the Attorney
Genera and the State Tax Com-
missioner.

The municipality had exceeded its
statutoT bond limit and in order
to legaize and fund the balance of
temporary outstanding obligations it
was necessary that the bonds be
legalize^ to be made salable and the
comiri?sion was created. The adop-
tion m this law has enabled North
Bergen to embark on its refinancing
plan, recites Mayor Reich.

The mayor claims that the hold-
ings -°f North Bergen securities
amount to $5,463,692.87, reduced for
purposes of banking computations by
approximately $1,400,000 and are
worth their face value, dollar for
dollar, and he feels that he is sup-

t d in this view by the Stateported iQ this view by the State
Finance Commission and that this
commission, in cooperation with the
North Bergen Commission, is work-
ing toward reestablishing the credit
of Nof^h Bergen in the sale of its
f,f.mpoi'ary obligations on the basis
of one hundred cents on the dollar
and t^e joint action of the twoy a v .
bodies w u l result in a bond issue o f § l v a n ,
the mt in*ciPauty. certified as to reg- '
ularity a n d validity by the state!
body which bond issue will be soldi
and 'a]1 temporary outstanding in-1
debtedf1688 °* ^he township will be
paid in f u l L ... . .

l h e 'nayor says without fear of
contracu 'ctt°n ' that North Bergen to-;
day is *R better financial condition
that i t ^Yas . i n October, 1930, and

Eeheck Trust
Plans Merger

j Directors to Take 3 Proposals to
I Banking Commissioner

j Following the presentation of sev-
3 eral proposals for bringing about
j early reopening of the closed Sten-
f eck Trust Company, Hoboken, a
;i group bf 70 stockholders, represc.nt-
; ing a majority of the ' outstanding
j shares of the 'bank s stock, last

night appointed a committee of six
:i directors and Director of Revenue

In connection with the proposal to
merge the two Steneck companies,
Henry Steneck, president of the
bank, pointed out that $600,000 i
new capital would be required. H
said he would personally take $300,-
000 worth of stock in the merged
company.

William Walter, former chief ex
aminer for the Federal Reserve
Bank, analyzed the Steneck Trust
Company's statement. He declared
the statement showed the affairs of
the institution had been handled
carefully and as economically as
possible.

Would Accept Offer
"When President Steneck an- ,

nounced that he was-able to realize'
90 per cent on the North Bergen!

bonds, one of the stockholders sug-
; nested thnt lhe offer be accepted.
1 The proposal was referred to the
I committee for consideration.
| Attorney Stern yesterday morning
: formally served Commissioner of

Banking Frank H. Smith with the
order of the Chancery Court, direct-
ing him to show cause why he should .
not surrender the Steneck Trust j
Company and its property to the \
bank authorities. |

Sees Month's Delay J
The commissioner declined to \

make any statement after toeing \
served, except to remark that the
legal action meant another month's
delay in settling the bank's affairs.

3 Asked if he could say when he would
•I be able to make public some defin-

ite information as to the bank's
condition, Commissioner Smith said \

ill he would wait now for the result of '
the court action. The rule is return-
able on July 23.

The Steneck Travel Bureau yes- >
terday set at rest any fears that '.
tourists now in l Europe on trip <
booked by the bureau might be
stranded because of the closing of
the Steneck Trust Company.

Travellers' checks issued by the
Steneck Travel Bureau were all
American Express Company checks
or American Bankers Association
travel checks. All letters of credit
for foreign travellers were upon
either the Chase National Bank, oi
the First National Bank of New
York.

On the other hand, the closing of
the Steneck Trust Company did
have the effect of stopping all bank
drafts drawn on foreign banks
through the Steneck Trust Company,
The Steneck Trust Company did a

indication of this, he, as di-
jof revenue and finance, was
zed by the commission to pay
July 2, approximately $350,-
payment of principal and
on the township's indebted-

ueas ot't °f which the Steneck Title
and 'Ml)rt8a&e. Company received the

as an
rector
author.

, out or.
000, ir
interes

amoun I due it.
T o ffie end of justifying a per-

manentf b o n d issue, the mayor says
' that t h P township is now reassessing
taxable? ratable for 1932 and that
the ap' ? J J ' a* s e r S i Joseph P. McLean,
Aladar Makray and Harry Renner,

1 are no* ' 'engaged in this work.

land Finance William F. Gilfert, of
1 Hoboken, as a stockholder, te con-
jfer with Banking Commissioner
) Frank H. Smith.
\ The meeting-, which was informal,
.•jwas in the office of former Con-
gressman Marshall Van AVinkle, at
1 Exchange place, Jersey City. Mr.

inkle, who is the trust com-
,, ., - attorney, presided. He was
assisted by Counsellor Samuel Stein,
jwho is associated with him in rep-
resenting the bank.
! Three Proposals

Three proposals were presented
for consideration of the committee.
(which comprises, besides Commis-
jsioner Gilfert, the following direc-
tors: William Evans, Joseph .?.
VjarihaldL-£L_S.Qringrnayjer, Edward
Schmalz, George Kankerin? and;
Charles Wagner. The proposals
were:

1. Merger of the Steneck Trust
Company with one of the larger
banking institutions in the county,

2. Merger of the Steneck Trust
Company and the Steneck Title &
Mortgage Guaranty Company.

3. Acceptance by the bank of a
reduction of 10 per cent on tha
$5,000,000 worth of North Bergen
bonds.

large business with the Italian-
American residents of Hoboken
through the Banco Dl Napoli. Dip-
patches from Italy said that the
Banco Di Napoli had ceased to honor
drafts on it drawn by the Steneck
Trust Company only after the Ho-
boken'bank had closed. He denied
that Steneck drafts had previously
been refuted.
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Steneck Checks
For Teachers
Cashed Today

Hoboken Asks Return of $600,-
000 Deposited by City Thurs-

Afternoonday
Hoboken city officials moved

I swiftly yesterday for the redemption
i ol checks outstanding on the closed
, Steneck Trust Company, by arrattg-
; ing with the Hoboken Branch of the
Trust Company of New Jersey, -where
these checks will be honored com-
mencing at 10 o'clock today. The city
will have a man stationed at the
bank who will remove the name of
the Steneck company from the checks
and substitute that of the new deposi-

. tory.
I And in addition to that at an ad-

journed meeting yesterday afternoon
a resolution framed by Mayor Ber-
nard N. McFeely, was adopted, di-
recting William H. Gilfert, director
of revenue and finance, to arrange for
the issuing of tax anticipation notes
to the value of $450,000 to take care
of current expenses, including inter-
est payments on outstanding bonds.
This means that school teachers and

I police and firemen will receive their
I salaries regularly hereafter.

The details of this transaction were
arranged during Monday by the
mayor and city commission under the
guidance of the law department of
which Horace L. Allen is the head.
It was well known to the mayor that
many of the city's merchants held
checks that had been cashed for
members of the police depailment.
which they had failed to deposit at

, the bank of the Steneck Trust Com-
i pany before the State Banking De-
1 partment closed it at 9 o'clock Sat-
i urday morning. Some of the city
employes still hold their checks. It
is expected that the Trust Company
of New Jersey will experience a

| rushing business today after the hour
designated for the cashing of the
checks. City officials have no Idea

! as to how many of the checks they
will be compelled to take care of.
Some of them were cashed at the
Steneck bank Friday, but the number
is not known.

Ask $600,000 Be Returned
The next move of the city officials

was to adopt a resolution to be pre-
sented to Banking Commissioner^
Frank H. Smith asking for the return"
of funds deposited in the bank last
Thursday and Friday, a total of $600,-
000. The contention of the city is
that this money belongs to the city
of Hoboken, and that it should be re-

| turned because of the fact that offi-
! cers of the bank must have known
the status of the institution at the
time the deposits were made.

Court Action Looms
The only change in the outlook for

the rehabilitation of the bank came
yesterday from Counselor Marshall
Van Winkle, Sr., of Jersey City, who
confirmed the report that there is a
plan afoot to go into Chancery Court
and ask for a stay against thj»- State
Department of Banking to give the
directors of the trust company an op-
portunity to reopen. There is a
stacutc providing for such a proced-
ure, but the application must be
made in Chancery within 10 days
from the day the bank closed, which
would mean from last Saturday.

investigation on the part of the at-
itorney or attorneys in charge of the
j action. An application of this type
I must be accompanied with certain
] guarantees as would be acceptable to
the court.

If the injunction were to be issî pd,
then would follow argument later, if
opposed by the banking department,
so that the matter would move
slowly. Were the plan to work out
satisfactorily there is no doubt that
at least two months would pass be-
fore the bank could be reopened for
business. And then precautions
would have to be taken against a
run on the institution.

There was no meeting of the direc-
tors yesterday. One director who re-
fused to permit his name being used,
declared his belief that the Steneck
Trust Company is solvent. He said
the only difficulty is with the North
Bergen bond issue, and predicted
that the matter can be satisfactorily
adjusted. He pointed out that no
statement has come from the direc-
tors because the time is not ripe yet
for a statement.

•I

The proposals were placed in the l;
hands of a committee which in-1
eludes: Commissioner William Gil-
fert, Hoboken Director of Finance;
William A. D. Evans, president of
the Cooper Hewitt Electric Com-
pany; Joseph J. Garibaldi, realty I
dealer; Charles Wagner, president'.
Wagner Litho Machine Company; ,
George Lankering, cigar manufac-;
turer; Edward A. Schmalz, presi- i
dent' Schmalz Dairy Farm and H.
Springmeyer. 1

The committee will go over the |
proposed plans thoroughly and will i
confer with Banking Commissioner |
Frank H. Smith on them, reporting '•
back to the stockholders before any
action is taken.

The meeting began at 8 o'clock in
the chancery chambers at 1 Ex-:
change place, Jersey City, and con-
tinued until 11 o'clock. Former
Congressman. Marshall Van Winkle,
the bank's counsel, presided at the
session, which was attended by
about 75 persons. About 50 of those
present were invited stockholders.
The meeting was not of the generalr a statement. ' Ĵ ne meeting was not oi x.ne general

The bank examiners were busy f'" Ji I stockholders, as a twenty-day noticethroughout yesterday receiving mon- '
ier. due the bank from those who had

borrowed. This procedure, it has
been pointed out, is in line with any
other business when it has passed
into the hands of a receiver. The
first act is to collect all assets before
the exact standing can be computed.
This is what the banking department
men are doing right now with Sten-
eck Trust Company.
I No Money Paid Out

A number of persons called at the
bank during yesterday and Monday
seeking information about receiving
part payment of deposits, to rrwt
other obligations, only to meet with
(disappointment. There is no monev
j being paid out, not in the smallest
'amounts. The bank will not start to
j pay out until after all assets have
Ibeen accounted for and in hand
(That will be months later. Only after
all assets have been accounted for
will the banking department be able
to determine what depositors will re-
ceive.
i Although it is known that Henry
Steneck has ben in consultation with
Mr. Van Winkle, who has been re-
tained to attempt to reopen the in- \
stitution through a stay to be asked
for in Chancery, he was not to be
reached yesterday. At his New York
home a servant said he had left the
house without leaving any word as
to when he would return.

REOPENING OF
STENECK BANK

SEEN IN PLAN
Committee Is Named

To Consider Three
Proposals.

The merger of the Steneck Trust
Compnay, of Hoboken, with one of
the larger banking institutions in ;

Hudson County, or with the Steneck'
Title Guaranty & Trust Company, or,
the acceptance by the bank, of a
reduction of 10 per cent on the
$5,000,000 worth of North Bergen
bonds, were three plans advanced in
an informal meeting of principal'
stockhodlers of the closed institu-
tion, last night, to bring about its*
reopening, f

Ms necessary to call a general
. meeting.

In talking of the proposal to
merge the two Steneck companies,

| Henry Steneck, president of the
i bank, said that $600,000 new capital
would be required and said he would
personally take $300,000 worth of
stock in the merged company.

It was revealed that instead ol
the 22,000 shares as rumored he
owned,~ MX. tiienecic ownett""But .i,-
200 and that the Steneck. family has
a total of 18,000 shares of the 40,-
COO shares held by 330 stockholders.

William Walter, former chief
bank examiner, was asked to ex-
plain the banking commission re-
port as of May 27 on the condition
of the bank. He said the institution
was found in good condition ex-
cepting for $5,000,000 in North Ber-
gen notes, which the bank examin-
iner said should be written off 25%.

Walters said that the book value
of the stock, as of May 27, was $48 a
share and that dividends in the
past h»d been paid only out of act-
ual profits and were not paid out
of full profits, the remainder going
to surplus and undivided profits.

On waiter's suggestion, the com-
mittee was named to consider a re-
opening plan and present tentative
proposals for reorganization to the
State Banking Commission. If the
commission approves the plan de-
cided on, a general meeting of the
stockholders will be called to act
upon it. Henry Steneck approved-
of the action.

One of the stockholders asked
Steneck if it were true that the
North Bergen notes could be dis- |
counted at 10 per cent, less than,!
their value of $100. Steneck replied •
that the notes would be made good j
in full by October. \

Mr. Steneck added that the secur- |
ities were worth a hundred cents on
the dollar and were on a 6% coupon
basis.

In discussing the plan for the re-!
financing and rehabilitation of the :
bank, the following statement was
introduced to show the position the
bank is in at present:
Present capital in Steneck Trust

Co 1,000,000
Steneck Title & Mortgage Guar-

anty Co 400,000
i , New stock to be Issued 600,000
L'i Surplus, Steneck Trust Co 500,000
jj,%; Surplus, Steneck Title "& Mort-

gage Guaranty Co 200,000
Urdlvided profits,, reserve, in-

terest 502,580

Stocks and bonds depreciation..
Depreciation since examination.
Uncertainties provided for

3,202,580

$971,000
300,000

28,500

$642,500
This would leave a new capital

structure of $2,560,080. It was sug-
gested that stockholders furnish the
increased capital. Several of those
at the meeting indicated that such
a plan would meet with the ap-
proval of the larger shareholders.

f



Steneck Trust
Reopening for
Court Decision

Gets Order to Show Cause Why
State Banking Head Should Not

Withdraw From Control

fcULE MADE RETURNABLE
IN CHANCERY JULY 23

The Steneck Trust Company of Ho-
" boken yesterday obtained from Vic?

Chancellor James F. Fielder, in Jer-
sey City, an order io show cause why
State Banking Commissioner Frank
H. Smith should not withdraw from
his control of the-'institution and re-
turn to the bank its business and

!j property. The rule is returnable at 10
a. rn., Thursday, July 23.

| Thus the bank has won the first
' round of its legal battle, in which it
< is represented by Marshall Van
Winkle and Samuel Stern, of Jersey

J City. The suit in chancery was
started in accordance with a resolu-

I tlon of the Board of Directors adopted
I on July 1. It does not seek to bring
f about a temporary injunction, but is

designated to effect an airing of the
l whole case, involving both the Sten-
^ eck Trust Company and its affiliated
; corporation, the Steneck Title &
] Mortgage Company.
I The "vice-chancellor's order directs
'Commissioner Smith to show cause
why his further proceedings should'
not be enjoined; why proofs should
not be submitted and facts deter-,
mined and why he should not
the bank business back to its direc,
tors and stockholders.

Claim Bank Sound
I The outstanding feature of .the
I complaint is the allegation that the
| bank is, and has been, in sound con-
jj dition and that the Banking Commis-

sioner would not have taken charge of
• the bank affairs except for the writ-
j ing off of about $1,500,000 worth of
1 North Bergen municipal securities

held by the bank, which writing off
i the bank insists was not justified by
1 the facts and conditions.

Affidavits by Henry C. Steneck,
; president of the bank, and Julius Li.
i Reich, mayor of North Bergen Town-
' ship, were appended to the complaint
to substantiate the claim that the
North Bergen securities were worth
the amount at which they were held
on the bank's books. Mr. Steneck in
Us affidavit, recounted an interview
with Walter R. Darby, State Com*
missioner of Municipal Accounts in
which Mr. Darby gave assurance that

,-̂ .he indebtedness of North Bergei*
• .Township is to be refinanced, that all*
! Interest is now being paid and ar-
' rangements made to take care of past
due coupons. Mayor Reich's affida-
vit also gave details of the plans for
rehabilitating the township, finan-
eiallv. and went so far as to declare
!! of the North Bergen securities

worth their face value, aollar for dol-
, la r.

The complaint submitted by the
hank to Vice Chancellor Fielder, set
forth, first, details as to the bank's
history, its financial condition at the
time it was taken over, and its own-

ership including directors and offi-
cers. It said that from 1866 to 1914
the business was carried on as John
Steneck & Sons, and later as a pri-
vate banking business under the
name Meyer & Steneck. The Steneck

; Trust Company was incorporated in
1D14.

354 Hold Stock
There are 354 stockholders, holding

\ 40,000 shares of a par value of $25
each. On May 25, 1931 there were

| 33,000 depositors and a total of $10,-
096,649.07 on deposit. Of this amount
$2,569,649.80 represented demand de-
posits and $7,527,044.27 represented
time deposits.

The complaint then went on to say:
"Until the action of Frank H,

Smith, Commissioner of Banking and
Insurance, the banking business of
the complainant was conducted nor-
mally and without disturbance of any
kind and every demand of a deposi-
tor or creditor of any kind was met,
and that all such demand* were those
which arise in the ordinary course ot
the business of a banking institution."

Dividends Earned
From the time of the incorporation

of business, it continued, substantial
dividends have been paid each year,
and these dividends have been ac-
tually earned. In addition, careful
yearly adults have been made by ac-
countants who have no connection
with the bank, and the results of
these audits made known regularly to
the examining committee. Since 1914..
the company has earned approxi-
matey $100,000 per year, over and
above the dividends.

After declaring-that the only reason
for the banking commissioner's ac-
tion was the arbitrary writing off of
North Bergen securities worth $1,-
500,000 and setting up the claim that
the impairment in capital due to this
action was not jutsified, the com-
plaint says that between May 25, the
date of the last visit of the state bank
examiners, and June 27, when the af-
fairs of the institution were taken
over by the commissioner, the securi-
ties held by the bank appreciated by
reason of general business improve-
ment to an amount of $300,000 and
that since June 27 they have further
appreciated about $100,000.

In substantiation of the assertion
that the North Bergen securities
whose value was questioned by the
commissioner were actually worth
the amount at which they were held,
the bank pointed out the statement
of the state bank examiner on May
25, when he said the ultimate pay-
ment of the securities was unques-
tionable. • '

Mortgages Safe
Regarding the Steneck Title &

Mortgage Company, the complaint
sets forth that its stockholders are
the stockholders of the Steneck Trust
Company; that its mortgages are in
every case conservative and safe and
that there is no question whatever of
the solvency, integrity and financial
worth of the said Steneck Title &
Mortgage Guaranty Company.

In the«oj»inion of the Board of Di-
rectors of the bank, it is Imperative
at this time to call a meeting of the
stockholders that they may be ap-
prised of conditions and be enabled
to take whatever steps they deem fit
to protect their own interests and
that of the depositors. Such a meet-
ing has been impossible, however, be-
cause the banking commissioner has
declined to surrender the list of

Accompanying the complaint; ami
made a part of it, in addition to tlil
affidavits of Mr. Steneck and Mayor
Reich of North Bergen, are a detailed
statement of the financial condition
of the bank at the time its affairs
were taken over and a copy of a pro-
posal submitted to the banking com-
missioner by the bank directors on
July 3. Its principal points are these:

Changes Proposed
o n , ., ^ 6 Steneck Trust Company
and the Steneck Title & Mortgage
Guaranty Company be merged to in-
crease capital and surplus and to en-
large and make stronger the board of
directors of the new corporation-

To further increase the capital
nn*- of the new corporation oy

** t « ° t h r?u&h st°cl< subscriptionsat_$25 per share:

open ffii fcanliTand to borrow
$1,000,000*on securities to be used as
an emergency fund. To this would be j
added approximately $1,000,000 on ;
hand, and another possible loan of
$1,000,000 if needed.

The new set-up under the proposal,
would be as fpllows: Bank capital,
$1,000,000, new capital, $600,000; tklo
company capital, $400,000, making a
total of $2,000,000 for the new com-1

pany. The surplus would be $500,000
plus the $200,000 of the title com-
pany.

1 In conclusion, the complaint says
[that the directors desire to reopen g
the bank under 'such conditions as
may be approved by the banking
commissioner and that they are con-
fident they can meet such conditions

Then follows the formal petition,
that the further proceedings of the
commissioner be enjoined, and that
he be cited to show cause why th«
'qcts should not be determined and a
ecree entered ordering him to sur-

render the bank property and busi-
ness.

ositors See
for

Believe North Bergen Payment
Means Toward Reopening

Interest among depositors of the;
Steneck Trust Company, now in the
hands of the State Banking Depart-
ment, is centering around the an-
nouncement that North Berpren about1

the first of August will redeem $1,-,
500,000 worth of the $4,2S7,277 issue
held by the bank which securities,
were the chief cause for closing the,
institution June 27.

Creditors of the institution are
hopeful that this transaction will
provide sufficient funds with which i
to straighten out its financial;

jproblems. With this cash, and the
Jpledge of its stockholders and large
Jdepositors to cancel off a percentage'
Ijof their claims, it is believed, will
fiassure the economic future of the,
Ifbank. '

It is believed that officials of the
bank had this turn of events in
|mlnd when lawyers for Henry C
Steneck and the stockholders asked
for a postponement of the hearing
scheduled in chancery court for
July 23, to August 10, to show cause
why the bank should not be turned •
back to the stockholders.

Stenecks Pledge $500,000
When the date for the hearing ar-

| rives the bank will have the $1,500,-
000 in its vaults and it is expected

; that at least $1,000,000 will have been
' written off its liabilities by stock-
holders. Of this sum Henry C. Stc-

|! neck and George Sten«ck have each
l! pledged $250,000.

By taking the matter into chancery
court at the August 10 hearing, the
merits of the case can be argued in
the open. Since the bank was closed
because of an alleged impairment in
the bonds of North Bergen, it has
been argued that with $1,500,000 lop-
ped off, and the liabilities reduced by
$1,000,000 there should be no question
as to the solvency of the Steneck
Trust Company.



$ 700,000, HALF OF
QUOTA, IS PLEDGED
IN A SHORT
1 1 1 AM, wjMm\^MLmM,Henry JSteneck, .President

of Closed Institution,
and , Brother George
Each Pledge $250,000

—Postponement of the
Court Hearing Sought
as Plans Are Advanced
for Re-opening.

-- .Li.—! A.

before Vice Chancellor Fielder on
Thursday, it was intimated that]
such a motion will be made to the
court.

It is the hope of the stockholders'
group that the postponement will
be granted so that arrangements
may be completed for raising the
necessary cash and the presenta- \
tion plan to Banking Commissioner •.
Smith for his approval.

When President Steneck was no-
tified on June 26 that the bank
would be closed the following day
he was informed by the State Bank-
ing Commissioner that the closing
could be obviated only by the rais-
ing of $1,000,000 in cash to be added
to the bank funds.

Since that time, the State Bank-
ing Commissioner has intimated
that only hard cash would meet the r
conditions imposed by him in any
plan for reopening of the institu-i
tion. So far as could be learned!
Commissioner Smith has not been|
informed of the present plans forf
raising cash and no expression;

I could be secured from him today as |
to what his reaction .would be in the •
~ ' ' the plan as proposed is j

Definite plans are now
under way to raise $1,500,-
000 cash for the reopening
of the Steneck Trust Com-
pany of Hoboken. Within
one hour yesterday $700,-
000 of this amount was
pledged and the committee
of stockholders behind the
plan was confident that the
balance will be raised within
a few days. * ""it"was said that there is little
To complete the plans for the likelihood of the Banking Commis-

raising of this cash an effort will eioner opposing a postponement of
be made to get a postponement the hearing before the Vice Chan-
from Vice Chancellor Fielder on
Thursday of the hearing on the or-
der to compel State Banking Com-

| missioner Smith to show cause why
the bank should not be returned to
the control of the officers and di-
rectors. .

Of the $700,000 raised within an
hour yesterday $250,000 each was
contributed by President Henry

icellor on Thursday.
i The Chancery Court move was
instituted by Marshall Van Winkle
on behalf of the Steneck Trust
Company a week after the bank was
closed,. It was taken under Section
22 of the Trust Company Act. At
the request of Counsel Van Winkle,
the court signed an order calling
upon the State Banking Commis-

»peer Chosen
i By City to Sue

Steneck Aides
Hoboken Action Seeks Recovery
; of $1,000,000 Deposited in

Closed Bank
J Former Judge William H. Speer
i yesterday was named special coun-
i sel to the City of Hoboken and di-
rected to institute proceedings
against Henry Steneck, president,
and other officials of the Steneck
Trust Co., In an effort to recover
more than $1,000,000 of municipal
funds on deposit in the closed in-
stitution.

It is the contention of the city
commission that Steneck knew the
condition of the bank's finances and
that, with a knowledge of their in-
stability, he accepted a deposit of
mor» tha : $78,000 two or three days
before it was closed by the State
Department of Banking and Insur-
ance. The City Commission yester-
day also named the Trust Company
of New Jersey and the First National
Bank of Hoboken as depositories of|
municipal funds.

Although an all-day conference!
was held by state banking denart-'

• r a L v «•

Steneck and his brother George, sion to show, cause on Thursday m e n t o f f i c i a l s a t t h e s t e n e c k T r u s t

( Perhaps nobody knows the condition b r h y ^ restraint order should not be v e g t e r d a V i n o s t a t e m c r , t w a s h,,,(,(1

!of the bank better than the presi- issued, restraining him from Jin- ̂  t h o s e vvho tO()]. ., ()fl,.,im), t o
ldent and his immediate pledge of ther proceedings^ why proof_should , , h | n | i th(, Ji(| w h i ( ha quarter of a million dollars, to-
j gether with a similar amount from
; his brother,

not be taken, and why the bank and
its properties should not be re-

s turned to the officers and directors.

institution.
; In conjunction with the plans to
raise $1,500,000 cash, it is proposed
to secure-a loan of $1,500,000 on the
North Bergen bonds, which would
give the bank cash funds of $3,000,-
000 with which to open for business*

counsel for the bank, said
knew,of no plan to ask for a
ponement of the hearing ^

lithe bank's condition has been issued
I'by Commissioner Smith. It was ex-
pected that a complete statement

i would be made at Court on Thurs-
jday. Judge Hetfield, counsel for the
I State Banking Department, spent
two days with the banking examiner
in charge at Steneck's bank in Ho-

jboken last week preparing data for
t.hp ronrt action.

was covered. In the absence o£ com-
missioner Frank H. Smith, who is
in Chicago, Deputy Commissioner
Hayes Markley met with Judge
Walter L. Hetfield, counsel to the
banking commissioner, and Theodore
B. Furman, examiner in charge.

The conference lasted until 5
o'clock, and at its close Judge Het-
field said there was nothing to be
announced at this time He referred
to the situation as "complex" and
said that another conference -would
be held in a few days, after which
p. statement might be issued. ,

Judge Hetfield, as counsel for the
tanking commissioner, will appear
in Chancery Court next week to enter
a reply to the rule which was ob-
tained by counsel for the Steneck
Bank, and his presence at the. con-
ference yesterday may be taken as
evidence that the primary purpose
was to get together the data which
will be used in the reply.

The board of directors of the
Steneck Trust Co. will meet today,
and it is believed that President;
Steneek will have a new plan to pre-
sent, looking toward a reopening. It
is now generally accepted among
those interested that the only way
out is to raise a substantial amount
of money either through subscription
or by the sale of some, or all, of the
North Bergen securities.



LIONS SEEK TO
AID CLIENTS
STENECK TRUST

Would

That it was as mueft in tlie inter-
est of those in charge of the indus-
trial plants to help conditions in the
city as anybody else was the con-
tention of the speakers.

It wa.s also pointed out that in
connection with some pier work ad-
vertisements were inserted in the
New York papers when seeking la-
borers, and the feeling of the mem-
bers was that it would be only fair
to advertise locally for local men
when such conditions arose.

A committee was named to take
* n e matter up and enlist the support

f i f t l i thAlSO GlV6 nODOKGn of pier front employers in the move

Preference in
Employment.

The Civics Committee of
Hoboken Lions. Club will seek a
conference with the Chamber of
Commerce and local lbank heads

Attorney Robert McAlevey de-
clared his opinion that the whole
unemployment problem could be
materially aided by a change in
government and wiping out the most
recently passed tariff law.

Arthur Scheffler said that what
•would do more good than anything
else was a good five-cent glass of

he was serious when heand heads of building and loan as- beer, and
sociations in Hoboken, within the] said it.
taking some action to protect1, J. Harry O'Brien made a report
Hoboken property owners who are i on. the work of the committee in
mortgagors of the S t̂eneek Trustmortgagors of the SJeneck r
Company, and whose principal and
interest fell due on July 1.

This action was proposed at the [at the session,
•weekly meeting oi the local Lions ins
the Grand Hotel yesterday, when I
Attorney De Fazio brought to the* f,
attention of tho club what he termn:
a disastrous situation facing such
mortgagors. ;

He pointed out that the State j
Banking Examiner had notified all I
such mortgagors of Steneck Trust
Company that unless their princi-
pal and inter esc due on July 1 was

•paid within five days, foreclosure
proceedings would be started.

Many of them, he pointed out,
were depositors in Steneck's, and the
funds they ordinarily would use for
such purposes were tied up in the
closed bank, and the state officials
refused to Vlow them tc. apply their
funds on deposit to pay the princi-

' pal and interest items due on mort-
„' gase loans.
s The matter had aso been referred
,to the Chamber cf Commerce and
Tto other service clubs in the city,
.and Assemblyman 1'iank Bucino
suggested that the matter be re-

- ferred to a committee to take up
.with tiie Chamber of Commerce to

. arrange a conference with the bank-
' ' ers of the cily tr> sc1 if something

could not be done to alleviate the
condition.

Plan? to enlLst the support of
Hoboken industrialists to give em-
ployment in Hoboken to Hbboken

, laborers was suggested by Dr. Ed-
. ward Zorn, following a discussion

on unemployment in the city. This j
developed as the result of investi- '

.nations made by members of fami-
lies whose children v.ere sent to

' summer camp.
James Neri pointed out that as a

result af his investiRalioni" he found
out that many cf the poorer fam-
ilies, whose wage earners were in
th.3 unskilled laboring class, and at
the pievs a.nd other places were be-
hind in their rents by as much as
fivs months. They were being car-
ried, he raid, 'ay the landlords, but
the latter could no; be expected to
carry them fox ever

It was also learned oy several of ]
the member? that many of the la-1

'' borers working at the piers were
;men who lived in New York and he

'thought that unskilled labor of this}
sort should first be given to local|

. m°n. This idea r r believed should
be canned to the industries in the
city.

It was not the intention of the!
suggestion that skilled labor em-j

: ployed in the factories should be dis- s
charged because they did not live in
Hoboken, but that where unskilled!
laborers were needed from time to]
time that preference be given to)
local workers.

sending poor children to the Good
Will camn at Butler.

Major William Le Beau presided

Depositors See
Offer for Bank
Assets 'Vague

Want Something More Definite to
Go On Before Weighing

Steneck Proposition
Frank H. Smith, state commisison-

1 er of banking in New Jersey, has re-
| ceived an offer for the purchase of

the assets of the Steneck Trust Com-
A pany of Hoboken which will insure
j tho payment to depositors* of 100
I cents on the dollar.
'.] The offer is made by a syndicate!'
I which includes In its number at least
I one Jersey City man, Edward W.
•: Dugan, of 364 Stegman Parkway, and1

Mr. Dugan is quoted as saying that
he and his colleagues are ready to;
take over the assets of the four A.
M. Henry banks, on the same basis.
The group involved in the suggested
transaction is not interested in the
reopening of the banks.

Amount Not Stated
The offer to purchase the Steneck

j assets was contained in a letter to
j Commissioner Smith from Courtland
Palmer, of 26 Broadway, New York,

' attorney for the group. Mr. Palmer
asks the commissioner if he will ac- i

jcept a bid but no mention is made I'
j of tiie amount his clients are willing!
j to pay for the bank assets. J
I It is known that there has been;

some negotiating between Commis-
sioner Smith and members of the
syndicate Seeking to submit a bid,
|*ut his attitude is not known. It
wems obvious that the commissioner
would not refuse to permit anyone
to submit a bid for the bank assets.
Whether he would consider the bid
CIOSQ enough to the book value of
the securities is a horse of another
color entirely. -

n fact, the real importance of the
offer of the group represented by
Palmer, depends upon the amount
they are going to bid. As pointed
out-yesterday by the executive com-
mittee of the Steneck Depositors'
Association, the Palmer proposition
is too vague to warrant any estimate
of its import at this time.

"In Full in 90 Days"
If Commissioner Smith is willingj

to accept a bid for the bank assets,
the group will put up an amoun

m

equal to 10 percent with satisfactory
assurances that the remainder will
be paid in 00 days. Attorney Palm-
er's letter to Commissioner Smith
reads as follows:

"Pursuant to your conversation
with Mr. Edward W. Dugan and Mr.
Achille P. Laissue on Aug. 14, 1S131,

I at your office, 270 Broadway, New
i York City, I am pleased to tell you*.
Hiat if you are in the position o£
unequivocally accepting a bid for all
of the assets of the Steneck Trust
Co., as of the day of closing of that
bank, which will enable you to im- '','

• mediately repay in cash all of the !
j depositors the moneys due them at ;
! the rate on one hundred cents on the !
, dollar, I have been instructed to in- i

form you that I have a thoroughly [
responsible group of clients, who are j,
interested in making such a bid \

\ within 30 days after your notifying t
me that you are prepared to accept .
fame.

"At the time that the bid will be
made to you, a certified check of not
less than ten (10%) per cent, of the
amount involved will be paid over to
you, together with satisfactory and
acceptable assurances that the bal-,
ance will be- paid over, at a time
which shall be mutually agreed upon.

"For your information, I have been
instructed to tell you that this group
has no interest whatsoever in the
reopening of the bank."

The offer to purchase the Steneck
assets did not arouse any enthusiasm
at the offices of 'the Steneck Deposi-

tors' Protective Association, 64 Hud-
on street, Hoboken, yesterday. This '
'rganization is working hard to
tring about the reopening of the;

bank. The executive committee,'
composed of Joseph A. Schmitt, Jr.,,
Frank It. Hellinghausen and Salva-
tore Rinaldi, issued a brief statement
declining to comment on what they ;
called the vague offer made by At-
torney Palmer. j

They indicated that they would
wait until a more definite proposition '••
had meen made public. In the menn-

jtimo, they said, they will continue
to work to bring about the reopen-.
ing of the bank or any alternative:

^proposition which i.iay be acceptable
to the depositors and stockholders. •

ion Chancellor Fielder will today
arguments on his rule to show

';I\IUSG why a receiver should not be
appointed for the Steneck Trust
Company of Hoboken. with power to
continue the business. The petition
was filed August 12 by two stock-,

jholders and a depositor and the hear -
ing was originally set for August 24.;

The petitioners were William F.
Moor and Harry J. Max who claim
ownership of FiO shares of stock in|
the Steneck Trust Company, nndf
Samuel Deureh, who says tiie bank!
holds deposits of his totaling;
S1.14S.74. Their attorney is Paul!
Nemser, who contends htat while thei
bank is insolvent within the meaning!
of the law, it has pood will and great
potential value, which should bo pro-
tected.

(to th
I Vic
jhenr
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Steneck Trust
To Ask Court
Reopen Doors

Will Present Claim Hoboken Bank
Solvent in Chancery on

Monday
Depositors of the Steneck Trust

Company, of Hoboken, which was
closed Saturday morning by the
state banking commissioner, are
awaiting action in Chancery Court,
Jersey City, Monday, when Marshall
Van Winkle and his associate, Sam-
uel S. Stern, will appear before Vice
Chancellor Fielder with a petition
asking that the State Department of
Banking of which Frank H. Smith is
the head, show cause why the bank
should not be turned back to the di-
rectors.

At the office of Counselor Stern
yesterday it was stated that the in-
vestigation of the bank's standing has
progressed to the stage where it has
definitely been decided to take the
matter into chancery. Monday, Van
Winkle was retained by Henry C.
itteneck, president of the trust com-
pany, and since then Stern has been
engaged as associate counsel.

Claim Bank Solvent
The trust company interests will

endeavor to show that the bank is
solvent and in position to remain so.
Ir, has been the contention of the di-
rectors that the financial muddle in
North Bergen has been the only dif-
ficulty the Steneck Trust Company
encountered, and that the North
Hudson municipality has sufficient
resources to meet its obligations.

If the request of the bank is al-
lowed, then a day will be fixed for
argument, when the banking depart-
ment would be required to answer
the petition. This would be not less
than a week later. The date for ar-
gument would be fixed hy the vice
ehnncellor.

It is probable that the move of de-
positors to organize a "Depositors'
Protective Association," will hinge on
the outcome of this move. A move
to form such an organization was
marie yesterday morning in the office
tA Counselor William A. Schlosser.
fichlosser and Counselor William
Stuhr have been retainedt to take
care of the interests of Mi'e deposi-
tors, if such an organization is per-
fected. ,

Depositors Want Information
At his office yesterday, Schlosscr

said the difficulty so far as the de-
positors are concerned "is the lack of
information they are receiving, ilruiy
of tin1 depositors have notes mil
other obligations to meet, and at tlis
same time have their funds in the
savings department to meet these
obligations. Up to the present, they
have been unable to get the slightest
information as to -what their status is

' in the matter."
It is this type of depositor who Is

rlamorinor for information by which
he may ho guided. One of these dc-

! positors declared yesterday after A
• futile effort to obtain information,
that in view of the many rumors
afloat, a statement from the banking
department giving some idea as to
how long it will be before the affairs
of the institution will be closed out,
and claims liquidated, would be only
a matter of courtesy.

So insistent have been the de-
mands within the past three days
from the thousands of depositors,
that a special guard iias been placed
at the building to keep questioners
away from Theodore Furman, the
deputy in charge. Newspapermen
and all others were excluded.

Directors Meet
For several hours yesterday after-

noon members of the board of direc-
tors were closeted in one of the
rooms of the Steneck Trust Com-
pany building. 95 River street. After
the meeting they departed for their
homes without making any -bail-
ment i-.s what action, if any, they
took. Several directors are abroad.
Among these are John J. McGovern
and Dr. Sullivan.

It was learned, however, that the.
hoard members are unanimous in
their approval of the action of Presi-
dent Steneck in his efforts to peek
court relief for the return of the in-
stitution to the officers and directors.

ASKS CURB ON
STENECK MOVE

Depositors' Committee At-
tacks Meeting Tonight

as Unnecessary.
Attacking those behind the move-

ment to hold a public meeting of
Steneck Trust depositors at the
Waldheim-Stevens Forum in Hobo-
ken tonight, Joseph F. Kettel,
Chairman of a committee represent-
ing over 700 depositors, having in
excess of $2,000,000* in deposits in
the closed bank, has asked the Ho-
boken Chamber of Commerce to
urge depositors not to sign power of
attorneys and sacriflc part of their

FILES SUIT TO
COLLECT FROM
STENECK BANK

New Yorker Wants His
I Share of Mortgage Fund

Bank Received.
\ William Hassey of 17 West 123rd
street, New York City, has started
an action in Chancery Court to
compel the Steneck Trust Company
to pay him $4,000 which is due on

'The Straprk Tmef r ^ n a n v *c <n i
9- mortgage certificate upon prop-. / " i r f l ^ ^ J ^ S ^ P ^ L ^ ^ I t e r t y which the mortgage has been

\

the possession of the Commissioner
of Banking of the State of New
Jersey, Frank H. Smith, who is a
sworn officer of our state, and we
feel that when Commissioner Smith
makes a report, all the depositors
will know how the bank stands, and
that Commissioner Smith is better
able to make this investigation of
the Steneck Trust Company than
depositors. Any effort on the part
of depositors' attorneys will only de-
lay the paying of depositors' money.
I "We are heartily against the sign-
ing of any paper authorizing a self-
appointed committee to ask deposi-
tors' moneys. These self-appointed
committees ask depositors to sign a
power of attorney and collect a fee
of 5 per cent of the moneys col-
lected—a service that Commissioner
Smith is paid by the Commonwealth
of New Jersey to perform.

"The Commissioner of- Banking
will make every endeavor if the
officers and directors of the Sterieck
Trust Company find that it is not

baid to" William 'afKelly, "commis-
sioner of Banking and Insurance,
Who is in charge of the bank.
i According to the facts set "up in
the petition the trust company took
a mortgage on property at 923 Gar-
den street, Hoboken, to the amount
of $13,000 and issued certificates. A
certificate valued, at $4,000 was is-
sued to Emile A. Hassey, who as-
signed it on November 18, 1930, to

i William Hassey. On July 5 last
| Commissioner Kelly collected the
ifull amount of the mortgage and

attorey
deposits.

The appeal to the Chamber ofThe appeal to the Chamber
Commerce was made in a letter to
William J. Duffy, president, a copy
of which was forwarded to the Jer-
sey Observer.

"We are heartily against the sign-
ing of any paper authorizing a self-
appointed committee to collect de-
positors' money says Mr. Kettle in
his letter. "This self-appointed com-

i mittee asks depositors to sign a
power of attorney and will collect a
fee of 5 per cent of the money col-
lected—a service that Banking Com-

! missioner Smith is paid by the stte
to perform."

. Mr. Duffy said he would call a
1 special meeting of the Board of Di-
rectors of the Chamber on Monday
; to take the matter under advise-
ment. Personally, he said that he

hi h l d b done
• timent. Personally, he said that he
I! felt that nothing should be done

which would tend to upset the plans

py t
possible to reopen the bank, to pay
the depositors the fullest amount
that he is capable of securing on
the bank's holdings. Any legal pro-
ceedings by outsiders will cause fur-
ther delay and will be costly to
those depositors who sign papers at
a meeting that is to be held at the
Stevens Waldheim Forum Tuesday
night.

"We think the Chamber of Com-
merce should interest itself in this
matter and make it plain to the
public at large, and particularly to
the 30,000 depositors, through the
press of our city that no depositor
need sacrifice his or her deposits
now in possession of the Banking
Commissioner of the State of New
Jersey. Depositors should await the
outcome of t h e Commissioner's
findings.

"We appeal to you to take this
matter up with the Chamber, repre-

ti it d the business in

Hassey contends that the mort-
gage money, according to the con-
tract contained in the certificate, is

I a trust fund apart and separate
ifrom the other assets of the bank
and that the bank holds it only as
a trustee. He maintains that the
banking commissioner has no right
to put it in the general fund and

tasks that it be decreed that that
jmoney so collected is held in trust
land that an order issued directing
that the $4,000 due him on. the cer-
tificate be paid.
j Hassey is represented by Abe D.
Ifjevenson of the Hoboken and West
pew York Arm of Levenson, Comen
:j& Levenson.

eposit
or her deposits
of the Banking

t t f N

senting as it does, the business in-
wmen WOUIQ ienu w upact me ijiaa.,, terest of the City of Hoboken so
now in progress for the opening of | that the depositors may know it if
the bank, and that militant action unnecessary to pay one penny for a
by any committee should be held in power of attorney authorizing any-
apeyahce, until such time as other j body to collect their deposit for
efforts to open the bank had proved.) t h

(
€

(
m

unavaling.
Mr. Kettel's letter

was as follows:
to Mr. Duffy

s as follows:
The undersigned, chairman of a

committee representing over 700 de-
positors, having in excess of $2,000,-
000 in deposits in the Steneck Trust

Commissioner Smith is tho-
roughly versed in banking practice,
having been Banking Commissioner ;
for the State of New Jersey for as'
far back as 1921, and in the in-
terest of the depositors, Commis-
sioner Smith will make every effort j

uuu in deposits m tne ercenecit nu»n «•*,»,*,•• ~ " " - " — , r-.r-- *--,-, —L •
Company, feel that the Depositors'! to see that they are paid the fullest *
Committees who are employing law- amount that the assets of the bank
yers to try to collect their moneys will total." t
are clouding the situation for those
who are bending every effort to clear
up the Steneck Trust Company's af-
fairs, and that the efforts of" these!
committees will be more harmful:
than helpful, and we appeal to your;
chamber representing the business i
men of this community to give heed'
to this matter.



COURT PETITIONED
TO NAME RECEIVER
FOR STENECK BAN

>•

Two Stockholders and Depositor Obtain Order t
Show Cause From Vice-Chancellor—Say

Present Method of handling Threatens
to Dissipate Assets.

Smith Weighs
Steneck Trust

Opening Plan'
Details of Financing Closely

Guarded at Conference in j

An order to show cause why a receiver or receivers for
the Steneck Trust Company, of Hoboken, which was closed
by Frank H. Smith, State Commissioner of Banking, on
June 17, should not be appointed with power to continue
the business of the institution, was obtained from Vice Chan-
cellor Fielder in Jersey City yesterday afternoon by two if;}
stock holders and a depositor of the institution who reside t'M
in Jersey City.

The order is directed to th/1

Steneck Trust Company and Prani
H. Smith, Commissioner of Bank:

ing. It was obtained by Saul Nem
ser, counsel for William F. Moo
and Harry J. Max, who allege tha
they own fifty shares of the stoci
of the institution, and Sam Deutc]

: of 630 Bergen avenue, who state!
that he is the depositor to the ex
tent of $1,148.74.

It is charged in the complain
that on or about June 27, last
Frank H. Smith, Commissioner o
Banking and Insurance, took pos
session of the property and busines
of the Trust Company, closed th
doors, and put a stop to the busines
operations and activities, allegin
that he did so because the trus
company was in an unsound condi
tion and unable to continue busi
ness in safety to the public or t
'the advantage of its stockholders.

After giving tables showing de
creases, disallowances and adjust
ments made by the examiners of th
Department of Banking, the com
plaint states;

"After making the decreases, dig
allowances and adjustments a
stated, not only have the entir
capital surplus, and undivide
profits of the institution been wipe
out, but it appears that over half
million dollars of the money of. th,

" it is luither charged that a"
forced liquidation of the assets of
the company will not pay the depos-
itors in full and there is a likeli-
hood that the stockholders may
realize nothing unless all assets of
the company are protected and pre-
served by a receiiifr appointed by
the court.

The complainants charge that the
officers and directors of the trust
company are guilty of gross mis-
management in connection with the
operation and conouct of the affairs
of the company; that it is insolvent
within the meaning 'of the statute,
but that it has a valuable good will
which should be preserved if passi-
ble.

It is alleged that forced liquida-
tion will mean heavy loss for the
company and its stockholders, and
the complainants claim that they
are entitled to invoke the jurisdic-
tion of the Court of Chancery and
to have the protection of the court
by the appointment of a receiver.

The complaint charges that the
Commissioner is in fact liquidating
the property and is threatening to
foreclose a number of mortgages
held by the company and it is feared
that unless a receiver is appointed,
much litigation will ensue. The
complainants ask that the bank be
decreed insolvent and that the re-

depositors in the' trust compai
have disappeared and are not ava:
able, and the Steneck Trust Com-
pany is insolvent and unable to;
meet its obligations." . ;

It is charged that the Steneck!
Trust Company at the time thei
Commissioner took possession,!
owned securities of the township oft
North Bergen to the amount of ap-
proximately. $5,000,000. That thej
township of North Bergen was un- \
able to meet its obligations, and at!

the present time, the securities of
township are not marketable at

/where near their face value, and
cannot be said when they may

ceiver be appointed or empowered j
to continue the business.

I is also charged that the Steneck
fit .Company made a proposal to

/Commissioner of Banking for a
fger of the Steneck Trust Com-
J'y with the Steneck Mortgage,
tie Guarantee Co., with a pro-]

.jsed increase of the capital andi
rsurplus of the two companies ofj
$400,000 and $290,000 respectively.;
The proposal was rejected by thej

I commissioner. :

>\

i

New York .City
A. plan by a New York banking

group to assume control of the closed
•teneck Trust Company, of Hoboken.
»nd open it soon for business was I
presented to State Banking and In- i
surance Commissioner Frank H. j
Smith yesterday.

Smith, whose approval Is required
•before the plan can be accepted and
become operative, received it at a
conference at the offices of the Law- |
rencp Portland Cement Co., 270,
Broadway, New York, of which he!
is an officer. Although he would not
reveal the details of the plan, he(
said he would need time to study it
before giving his decision. Asked
whether another conference had been
arranged, he replied. "No, but that's :
not definite, at least until I have
reached ray own conclusions of the
plan."

At the conference, at which Com-
missioner Smith presided, were Mar-
shall Van Winkle, Jersey City law-
yer; former Vice Chancellor Mer-
ritt T âne, Robert H. McCarter, Jr.,
and Bank Esfaminers Vernon Peer
and Fuhrman. Van "Winkle appeared
as counsel for the Steneck Trusts
Lane is personal counsel for Henry
Steneck, president of the closed bank.
McCarter is counsel for the bank-
ers' group which made the offer.
Judge Thomas H. Brown, of Jersey
City, attended as special counsel t
Commissioner Smith.
Refuse Information on Plan's Details

The identity of the banking group)
was closely guarded by those at the
conference. Those present referred
all questions by reporters to Coni-
rnissioner Smith, and the latter said!
that "in view of the importance of
this matter, nothing can be stated
now." He refused all information as
to th© details' of the plan or those
who presented it.

The conference, which began at
8:30 p. m., concluded at 5 p. m. An
employe of the Lawrence Portland

Cement Co. stood at the door of
conference room with a list of those
who had been asked tso attend. As
each entered, his name was checked,!
and no others were allowed to enter.;

The groundwork for yesterday's,
conference was prepared several
weeks ago when a New York group
of ftnanciers, which had been watch-
ing the Steneck Trust developments,!
decided to take an actrve interest in
the case. It drew up preliminary
plans for reorganizing the Hoboken
hank and then presented them to
Commissioner Smith.

The group's request 'that it be al-
lowed to examine the bank's records
was granted t>y the commissioner.
Accountants were* put to work on the;
books and their report, when com-

| pleted, formed the basis of the offer
I presented yesterday.

That plan was discussed Wednes-
j day night, it was said, at a confer-
I ence of the banking* group withj
j stockholders and • directors of the
closed bank. It was reported that
agreement on the offer was reached
that night and debision was made to
submit it to Commissioner Smith,
whose final approval is required.

oiler is the first comprehensive
plan for the Steneck Trust presented
to the commissioner. H« has stated
often that.h© is willing to cooperate
in every way towards the reopening
of the bank, although he would give
no intimation yesterday as to his re-
action to the group's proposal.



STENECK BANK MAY
BE SOLVENT; COURT

REFUSES RECEIVER
Admission Made by Banking Commissioner's Coun-
sel That Much Depends on North Bergen Settlement

• is Decisive Factors-Stockholders and Depositors
Best Served by Allowing the Matter to Rest

as at Present Time, Fielder Holds.

Vice Chancellor Fielder yesterday denied a statutory
receivership for the Steneck Trust Company, which was closed
by Commissioner of Banking and Insurance Frank H. Smith
on June 27. The application was made by Saul Nemser,
representing Harry J. Max and William F. Moore, creditors,
and Samuel Deutsch, a depositor.
The application was opposed byf1'

. The bonds held by the MnK were
fnowhere near their face value and
on the face of what the Commis-
sioner himself says in his affidavit;
there is more than a $500,000 short-
age, though he hopes for improve-
ment," said Nemser. '"Fhe Commis-
sioner is hopeful and optimistic but}
he embraces two ifs. If the North
Bergen bonds come back to their*
full value, and if other securities
come back. There has been $624,000
here should be no liquidaion as it
value so how can it pay in full? II
it can there should be no liquidation
as it would be violating the statutes!

"Why does not the Commissioner
come in with an affidavit stating the1

exact status of the bank? It may be

£8 to* as* # s M
Hq

[. Judge Waiter T. Hetfield, of the
Court of Errors and Appeal, repre-
senting Commissioner Smith, Mar-
shall Van Wirikle, representing thSj
Steneck Trust Company, "and Wil-!

Ham H. Stuhr, representing l,00t'»
depositors with deposits amounting*
to more than $1,000,000. 1

Declaring that, the Steneck Tru3rj
Company is probably solvent, Het-i
field made th3 first definite state-
ment which has come lrom the
Banking Commissioner as to the ac-.
tual condition of the bank.

After citing figures relative to the
assets of the bark, Mr. Nemser

istated that the capital, surplus and
[undivided profits of the institution
lhad been wiped out and the bank
rwas insolvent. The principal asset
I on which the bank could not realize
fa dollar at the present time, Said
'Mr. Nemser, was the $5,000,000 of
bonds of the Township of North
Bergen. He said the Commissioner
of Banking admitted in his affidavit

the bonds were of questionable
i today, and that there was no

market value for them, though he,
the Commissioner, hopes there will
" a market for them later on and
they will increase in value.

The plaintiffs, through their
cdunsel, charged gross mismanage-

)raient on the part of the officers and
directors of the bank and then asked;
for a statuatory receiver.

Going into the law under which
the Ccmraissioner took over the
bank, Mr. Nemser said that the only
time the Commissioner couldi
liquidate the assets was when he
could realize enough on them to pay
every depositor in full.

Reading sections of the 1931 act
k adopted on recommendation of the
committee which revised the bank-
ing statutes, Mr. Nemser said they
vere not rlear to him and the Vice
Chancellor agreed they were not al-
pgether clear to him in some re-
ects.
"The commissioner must do

irerything in the name of the trust

might amaze the state. The Com-
missioner is right when he says the
'good will of the bank is gone,
says it is impossible to state
actual financial condition of
bank at this time. Well, he evi-
dently knew what it was on May 25
when he received his reports from
his bank examiners, yet he did not
close it until a month later. He
actually knew the bank's condition!
six months ago and should havd
stepped in then and closed it. Whil
he closed it* two months a°o he ha,
done nothing yet to relieve the situ
ation and under those circumstance
I ask that a receiver be appointed!

"The public would have more con-i
fidence in a uceiver appointed by
this court. The creditors could thei!
come into court and be heard.

The people are not represented be-
fore the Commissioner. If they gd
to him they are likely to be thrown
out. They should have some say as
to what assets should be sold and
what assets should not be sold."

Mr. Stuhr said that he represented
1,000 depositors with more than $1,-
000,000 on deposit and said they
were opposed to the receivership and
asked that Mr. Van Winkle be given
time. He said that Mr. Van Winkle

"The largest item appears to be
the bonds and notes of the Town-
ship of North Bergen. I must also
take into consideration that there
is a State Finance Commission now
busy working out a plan to pay the
obligations of North Bergen in full '
If this is true and the township
eventually is able to pay in full it
would create a new condition with
the bank. Other securities held by !
the bank at the time the commis-!

sioner closed it because they were
placed at too high a value at that
time may also come back, placing
an entirely different status on the
finances of the institution.

"If a receiver is appointed it will
wipe out the charter of the bank
and the stockholders would lose
their rights under the statute to
open again, but if the securities
should come back and the Commis-
sioner of Banking feels it is all
right, then the stockholders ma*
open again if they so desire. If thl;
stockholders want to take over the
batik at a later date I believe it to
the best interest of all to leave it
in the hands of the Banking Com-
sioner at this time.

"After all, the best interests of
the stockholders and depositors, es-
pecially the J : i — ~-!" '
served by a
administration. The economv of a
receivership is largely a matter of
speculation. I cannot and will not
assume that the commissioner will
not <io his duty to conserve the as-
sets so that the depositors may get
one hundred cents on the dollar.

"I feel that if the affairs of the
i>ank are not properly administered
ihe Court of Chancery has a right
to step in. The Court of Chancery
has some control beyond the provi-
sions of the statutes.

"I am going to let the bill of com-
plaint rest where it is, and deny the
recQivership but will permit any one
to apply to the Court for relief
through the amending of the bill of
complaint by the stockholders, de-
positors or creditors. I do not want
to interfere at this time with the
lornmissioner but do feel that the
stockholders are entitled to an op-

depositors, will be
wise and economical

"We deny the allegation ofcbun-
sel for the applicants that there
wore gross irregularities on the part
of the officers and stockholders. We
ask for time to show that the banh
is solvent and when the time com?!
will joust with the commissioner or,
his right to hold on to the bank
The company did not itself suspenc
business, it met every obligation anc
was closed by the Commissioner o;
Banking when it was solvent.

"I do not know at this tim<
whether the court has a right or no1

to order the commissioner to turr
over to us the books of the bank, bu
I trust that the commissioner wil
do so anyway. The only securitiei
of a questionable value appear t<
be those of North Bergen and even
bank In replying to Judge Hatfield
regarding the administration of thi
company's affairs, Mr. Nemser said
that it was not being adminusterec1 vent or not. He suggested""'th"at""a• tiiey"would'like to'liave.
as economically as it would be undei" ' -" • — — - . . . .
a receiver appointed by the court
Some of these experts, said Mr. Nem
ser, receive as high as $40 a daj
A receivership under the supervisioi
of the court, he added, would h
far more economical and in addition
they could not do anything withoij
the approval of the court, whil
the Commissioner of Banking can gi
ahead and do as he pleases, whe.the1

it is for the best interests of th
depositors, stockholders and creditor
or not.

"The Commissioner says the ban
is solvent," continued Mr. Nemsej
"but he does not give us anythin
concrete. We cannot get any info!
mation and there is a reason fc,
that. I believe if the true Istate' q
affairs were known it would caus
an uproar in the county.

should also be given access to the: pcrtunity to inspect the books and
books so he could determine for ascertain the affairs of the bank as
himself whether the company is sol- Coun-selor Van Winkle, has stated
vent or not. He suggested that a'they would like to have.
Master in Chancery might be ap- "I do not believe, as Counselor
pointed to examine into the allega- Nemser said, the people would be
tions of Mr. Nemser and the Bank- astounded if they knew the actual
ing Commissioner as to the solvency condition of the bank's finances,
or insolvency of the institution. There should be a report to the

Junge atfield said that the Com- couxt soon after this. If the condi-
missioner had withheld nothing from tions are as bad as has been stated
the stockholders or depositors and the stockholders should be appraised
would be willing to let them see any- of the fact and given an opportunity
thing they desired to clean house"thing they desired. *- "v»« *.~—~. .

Vice Chancellor Fielder said he Tr.
Tu]™nS to Judge HetfielS the

would decide the matter immediately. X.lce Chancellor said he should tell
rather than wait and hand down a the Commissioner he ought to give
written decision. He said: * i M r - V a n Winkle the information he

"This company was organized un- fi"£sab?ut *^e banks status.
der the trust company act which "That:Ulasto ifejPresent condition
gave it certain rights, obligations, a n d n o t w h e n t h e Commissioner
duties, outlined a course of con-
duct, provided for inspection by the
Commissioner of Banking and In-
surance, for winding up the affaii
of the company on its own volitiq

The Commissioner says tha and for winding up the affairs b,y
there should be an elimination of al reason of insolvency,
the present directors before the banl "There the law relating to an ap-.

be a guarantee o;the trust company act and not un- |^ e r a statutory' receiver With the
protect every stock der the Corporation Act. Under commissioner in charge, the deposit-

there should
$17,000,000 to
holder."

Mr. Nemser said that there was
shrinkage in the assets of at leas

stepped in and closed it," added the
Vice Chancellor. "If it is safe for
the stockholders to take over the
bank whe ntrue conditions are
found, they should be given, the op-
portunity.
' "With tne"1 com'rmsiiloTIeT'TJT" banK-
ing in charge of the bank, the- de-

have not the right to pro-.

7ai4 Mr Nemser, '"and j $520,000 exclusive of the North Be*
it d 354 t k § e n b o n d s 3nd that there were nc

alders have no say whatsoever.

K..mnv 7ai4 Mr Nemser, and j ,
e 30,000 depositors and 354 stock- § e n b o n d s 3nd that there were nc

' j where near sufficient securities i
•guarantee payment in full of tl[nder this act it appears that cred-,$12,000,000 owed to depositors.

must sue in court to recover,1

and the court has the right to fix
. the status of the claim. This would j
i create a bad condition.

Section 24, as amended by the Legis-
lature a receiver may be appointed
in insolvency only if the Commis-
sioner of Banking has not stepped
in. In this case the Commissioner
has stepped in and it is therefore
nly belief that the Court of Chan-
cery has no right to appoint a re-
ceiver. This is not the only or main
reason. The question of solvency or
insolvency is in doubt.

"I must take judicial notice that1 we are now passing through a period
•of depression where securities are
below their former prices and may
;be below their real value. If this
/corporation is solvent there is no
authority vested iv. the Court of
Chancery for the appointment of a
receiver. The commissioner is not
certain as to the solvency because
he does not know it:- honesty how

ors cannot stop foreclosures as they
could under a receiver. If the
court has not the right to appoint
a permanent receiver it has the
right to appoint ant equity receiver,
he said. , ,

"We charge that there has been
gross mismanagement and fraud on
the part of the officers and direc-
tors," said Mr. Nemser. "Under a
receiver appointed by the court the
court would have the right to com-
pei the receiver to liquidate as di-
rected and not as he saw fit or
right, as the commissioner of bank-
ing appears to have."



I

in repl}, , „ -[field said that
the commissioner acted upon reports j
of his experts, who found, on Mayj
25, that the bank was unsafe andi

^so decided to close it. Continuing,!
1'the* judge said, that if the North
Bergen securities were paid dollar
for dollar and there were no fur-
ther depreciation in other securities, 1
the depositors would be paid in full
and there would be something1

left over for the stockholders.!
He denied that the commissioner!
had said the bank was insolvent,
and said that the commissioner was
in a position to liquidate the af-*
fairs of the bank better than a re-
ceiver. His assistants were a corps
of experts engaged at a minimum
cost, while a receiver would have to
be paid. As toits solvency that
could not be determined at this time
as it is contingent upon the North
Bergen bonds.

It was a question, said Judge Het-
field, what supervision any court
had over the commissioner of bank-
ing-under the 1931 act. There were
now eight banks in the state under
the supervision of the banking com-i
missioner and he believed it would

II not be best for the stockholders,
I! creditors or depositors to appoint a

receiver and asked that the court
deny the application.

"This is the .first time we have
heard why the Banking Commis-
sioner took over the bank," said Mr.
Van Winkle, "and we believe he act-
ed in accordance with his high idea
of duty. We assume he closed it
because he believed it was insolvent,
but we are heartened by the state-
ment of Judge Hatfield that the

i bank may not be insolvent. It is
i highly gratifying to hear that the;
' bank is not insolvent. But we stand!
helpless because we cannot get ac-
cess to the b«oks or to the list of
depositors.

STENECK BANK V* r
0
ENECK TRIM

BY DEPOSITORS
Lawyers Ask Pros-
ecutor for Special
Grand ^ i

A special session of the --- |«i-Uci-w vun
Jury was demanded today by a1" j depositors.'"
tornevs for •& group of the depos-1 commisior

UAH DISCUSSED
Smith States What Guaran-

tees He Would insist
Upon for Reopening.
[Special to Jersey Observer.!

Trenton, Aug. 12.—Asserting he,
eaw no prospect of rehabilitating the
closed Steneck Trust Company, off.

j Hoboken, Frank H. Smith, Stater
S Commissioner of Banking and In-a
surance, announced today the de- ?

partment would proceed "to liqui-
date the assets of the institution in
order to conserve the interests of tha

epositors
C o m m i s i o n e r S m i t h disclosed {here

d i t who have

They requested that the Gr
Jury be called into special session
and that the records of the Steneck

(Trust Company now in possession

HEARING PUT OFF

itors of the Steneck Trust Company ftre 3 0 0 0 0 depositors who have
of Hoboken when they conferred | p l a c e ( j $io,oOQ,000 in the institution,
with Assistant Prosecutor Andrew w n i c n &is0 has $7,000,0000 of mort-

°They "requested that the Grand ga«when they produce $17,00,000 or
.. „ .._..._ ;„! o^e,™ j t s eqU i v a i e n t in guarantees satisfac-

tory to the department," said Com-
•rrusi uumpaiij iiv/w «* r—-—, missioner Smith, "the Steneck Trust
of the State Banking Department w i l l b e permitted to open. Many;
be subpoenaed to determine whether SChemes have been offered by the
criminal action should betaken. officers of the bank to rehabilitate

-, The decision to demand a probe l t N o n e of them has possessed
I nf the Steneck affairs by attorneys merit. They have followed the same
II "- s-~ ""* procedure customary with all banksi

The hearing scheduled in the
Court of Chancery today in the ac-
tion of State Banking Commissioner
Frank H. Smith in regard to pre-
ferred claims in the closed Steneck
Trust Company of Hoboken was
postponed until December 30.

Judge Thomas H. Brown, counsel
for Commissioner Smith, in Vice
Chancellor Lewis' court announced
that former Vice Chancellor Merritt
Lane, representing a" committee of
directors and stockholders, had re-
quested postponement and that the
banking commissioner had agreed
to it.

Judge Brown pointed out to in-
terested parties in court that a plan \
Of reorganization was now under j
consideration and that it would be I
in the interests of all concerned to S
give further time to consider the re-
opening plan which was now before
the commissioner*!

I for depositors came following the
announcement that the Chancery

di i t i t t e d by the o^n-proceedings instituted by the ..
eck Trust Company to compel the
State Banking Commissioner to re-
turn the business and properties to
the officers and directors had been
dropped. The hearing on the pro-
ceedings was scheduled for today.

which have become involved and!
none of which produce results."

Steneck Decision
Is Due Next Week

A decision by State Banking Com-
missioner Frank Smith on the plan

»nc ui m w i ̂ ^v.»ww ,, . for the reorganization of the Steneclc
It was understood bank officials j Trust Company is expected early,

vould not press the action insti-j ! next week. Commissioner Smith
,uted in the Court of Chancery to; I said that he hoped to have an/an-
•equire the State department to! \ nouncement to make regarding the
"low cause why it should not ac-i proposal submitted to him on Mon-
>pt a plan for re-opening the bank.* /day or Tuesday. He indicated, (aow-

Of

>priines was scheduled lor toaay. ;ept a plan lor re-opening we utuiK..- /uay or xuesuay. xic uiuiuaueu, \
Marshall Van Winkle, counsel for A t the request of Steneck officials. I ever, that even if the plan shou^

th£ closed bank issued a brief state- ; n e banking department consented J approved, there was no possibility
ment in. which he declared that they ;0 a postponement several weeks; j the bank being reopened for sdj
S r i not tro forward with the suit l g 0 a n d the hearing has been set i time, as there are a ereat numt
oauiu uuu B -..^ „„„„ fn r :— , „ tomorrow betore Vice

,. . Fielder in Jersey City.
ie d e p a r t m e n t , Commissioner

as they had not a complete case to howu for
present to the court because all the rhannpiim-
records of the bank were in the r

DREWENWON'TTALK
ABOUT INDICTMENTS

' Prosecutor John Drewen last night
' said that "there is no announcement
i that can toe made now" regarding
sealed indictments which were ha
ed to Judge Thomas H. Brown
the grand jury Frid d

hands «f the banking commissioner. | m i t h asserted, is ready to proceed
He said that they were proceeding, ^ ^ .^ c a s e . n ̂  e y e n t t h e ac_

I S w r̂Sd̂ tSfBank-; tion j g g ^ ^ ^ ^
ing Commissioner Smith. f t h e

: steneck, Commissioner ° - ^Counselor William Stuhr ana At- . - - - . -. *
William Schlosser ~f x*"-

" " the

now" g g
were hand-
B by

gand jury Friday and which, it
i is rumored, relate to the affairs of

d Steneck Trust

ed to Judge Thomas H. Brown by
the grand jury Friday and which, i
is rumored, relate to the affai f

Company

City, in the absence of Prose- y
- , Drewen. I

j charges were made by the at-
,ieys that there had been any

minal acts in connection with the
.lure of the bank, but they pointed
f̂t that they had been forebearing

;. the face of statements that ef-
(drts were being made to have the

-- — „ . ̂  11U- bank re-opened. <
dea by Judge Brown at Drew-' "We are willing to help any effort;
request. Drewen last night re- toward reopening the* bank," they |
I again to discuss the indict-'told t n c Assistant Prosecutor, "butt

XT~i those efforts seem futile, especially
in view of a statement made by the
Banking Commissioner yesterday

tomey W
boken, of counsel for would receive on the dollar,
Depositors' Committee, odore B. Furman, an investigator!!

.lithe closed •
6t Hoboken.

, Strict secrecy surrounds the in-
dictments, which were ordered, im-

by Judge Brown at Drew-

Furman has been granted a year'
leave of absence from his duties a3
examiner to assume charge of the
bank's affairs. It was estimated byl

i Commissioner Smith that possibly^
I a longer period would be required;
* *„ «^*.n^nvi,v vtrit-i/̂  i m +Y\a hunt's &f~

he added that
I tion to state when

not in a
they would be that there was no hope for rehabili-

tation of the company, and that
$17,000,000 was needed before the
bank could be reopened.

"It is high, time something was
done to clear up this situation,"
the assistant prosecutor was told,
'and the Grattd Jury should be
called into special session, the rec-
ords of the bank N subpoenaed and
an investigation made'to determine
whether any,criminal acts had been
committed."

Mr. Wittreich stated that the
matter was of great importance;
that Mr. Drewen was expected to
return Tuesday, and that he would
lay the entire matter before him.

i time, as there are a great number
I of details to settle.

An offer made by a Hoboken con-
f cern to advance funds to pay
1 Christmas club members in the

closed bank 50 per cent of their de-
posits awaits the action of the
commissioner on the reorganization
plans. It had been hoped that his
approyal would have been secured
by Friday of this week, in time to
make arrangements for such pay-
ments before Christmas.

As matters stand now, however, it
is doubtful ii' such payment can be
made in time to benefit those who
have deposits in the Christmas;
Saving Fund. The propositions of
the Hoboken corporation was to pay
all such funds below $30 in full, and
50 per cent of all in excess of that

.» ^ 6 ~ ^ ^ . , . amount.
I to properly wind up the bank's af- The loan in question was to be
i fair's, always provided, of course, a? advanced without interest.
feasible plan for rehabilitation waM Tt ̂  n^^bri n,,r rHSi. ttWtnnnn".,
8S S f f e b y the institution noo? ̂ ?S£0l?eSSd3f Wm&l

The department closed the bank Banking Commissioner before Sten-
of what Ft described as the disap-«*s'can be opened, may be made up
pearance of surplus, undivided by the following plan which it ISI
profits and reserves and capital im-believed is; under consideration: '

Iriairmpni- occasioned bv a shrink- Cash from a bonding house for! Sge S the ̂ alue of securities i tbSd. the. $7,000,000 mortgage, certificates
! b Y which, it is believed, is available;1 Henry Steneck expressed amaze- $5,500,000 to accrue from North Ber-
ment and was told of the Commisi gen bonds; $2,000,000 cash on hand
sioner's statement today, but he re-in the bank; $2,000,000 to be realized
fused to make any comment and from a loan on the stock and other
turned the inquirer over to Mar\ bonds by the bank, leaving only
shall Van Winkle, counsel for the $1,000,000 in cash to be raised in
bank order that the bank may be re-

Mr'. Van Winkle said: "I must opened.
decline to comment on the banking Commissioner Smith In his state-
commissioner's statement. I can ment today intimates that the Sten-
only say that I have seen the com- eck Trust Copany will probably drop
missioner from time to time and weits chancery court action which is
have worked with the idea that we scheduled for a hearing before Vice
can ultimately satisfy him that the Chancellor Fielder tomorrow. Mr.
bank may be reopened. Furthei Van Winkle would not comment on
than this I do not desire to speak this phase of the situation, but it is
at this time." tM__^ believed that the action will be

'**•"•"""""•"""• ""'• |dropped tomorrow in favor of deal-
ing directly with tihe banking com-
missioner.


