Hoboken Aerie No. 603, F. 0. E.

———————————————————

DONT FORCET
FAMILY OUTING
To HIGHLAND BEACH, N. J, .

sl HOMAS ¥F.HATFIELD;
Next Sunday, Sept. 9,23 o

DIIRT TA T TRRADVY
PUBLIC LIBRARY s
Central R. R.of N. J., Trains leave W. 23d Street
Ferry N. Y., 8:40 a.m., foot of Liberty St., N. Y.,
9:00 a.m.,, Jackson Avenue,Jersey City, 9:20 a.im.
( Daylight saving time).

Tickets $1.50
Children between ages 5 and 12 75cts.
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Have you secured your Candidate for
Class Initiation September 19th ?
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HOBOKEN AERIE No. 603

Fraternal Order of Eagles

o

Hoboken, N. J,, Nov. 2lst, 1923
" Dear Sir and Brother:—

g A Thanksgiving Dance and Reception THOMAS F.HATT IELD s
&  will be held at Club House, Tuesday
$  evening at 8 o'clock, many novelties PUBLIC

will be introduced, including prize \
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Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o'clock.

F.J. ANDERSON,
President.
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Hoboken Aerie No. 603, F. 0. E.

———————————————

DONT FORGET
FAMILY OUTING
To HIGHLAND BEACH,N. J,

A ™

Next Sunday, Sept. 923

Central R. R. of N. J., Trains leave W, 23d Stre

! o [ s lesa /. 23d § et
Ferry N. Y., 8:40 a.m., foot of Liberty St., N. Y.,
9:00 a,m., Jack:son Avenue, Jersey City, 9:20 a.m,
(Daylight saving time).

! Tickets $1.50
Children between ages 5 and 12 75cts.
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Have yo'u.secured your Candidate for
Class Initiation September 19th ?

For Correspondence

HOBOKEN AERIE No. 603

Fraternal Order of Eagles

Hoboken, N. J,, Nov. 21st, 1923

Dear Sir and Brother:—
A Thanksgiving Dance and Reception
will be held at Club House, Tuesday

evening. at 8 o'clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o'clock.

F. ]. ANDERSON,
President.
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Hoboken Aerie No. 603, F. 0. E.

———————————

DONT FORCET
FAMILY OUTING | iR , i : :
To HIGHLAND BEACH, N. J, b S | B il -
% Ty | | bl > OLD ROSS CASTLE

Next Sunday, Sept. 9,23

———————————————————————

Central R. R. of N, J., Trains leave W 23d S

! .of N, J., Trains l€e . 23d Street

;‘(L’“I'I"\' N. }'., -;:4“ a.m., foot of Liberty St., N. Y.
:00 a.m., Jackson Avenue, Jersey City, 9:20 ¢ '

(Daylight saving time). L

. Tickets $1.50
Children between ages 5 and 12 75cts.

Have you secured your Candidate for
Class Initiation September 19th ?
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RIE No. 603

HOBOKEN AE

Fraternal Order of Eagles

Hoboken, N. J,, Nov. 21st, 1923

Dear Sir and Brother:—

A Thanksgiving Dance and Reception
will be held at Club House, Tuesday
evening. at 8 o’clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o'clock.

F. J. ANDERSON,
President.
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Hoboken Aerie No. 603, F. 0. E.

DONT FORGET
FAMILY OUTING

TOHIGHLAND BEACH, N. J, ;

Next Sunday, Sept. 9,23
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C.entral R. R. of N. J., Trains leave W, 23d Street
Ferry N. Y., 8:40 a.m., foot of Liberty St., N. Y.,
9:00 a.m,, Jackson Avenue,Jersey City, 9:20 a.m.
(Daylight saving time).

Tickets $1.50

Children between ages 5 and 12 75cts.

Have you secured your Candidate for
Class Initiation September 19th ?
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For Correspondence

HOBOKEN AERIE No. 603

Fraternal Order of Eagles

Hoboken, N. J,, Nov. 21st, 1923
Dear Sir and Brother:—

A Thanksgiving Dance and Reception
will be held at Club House, Tuesday
evening. at 8 o’clock, many novelties
will be introduced, including prize
Turkeys. Wednesday evening there
will be prize bowling for Turkeys
beginning at 8 o’clock.

F. J. ANDERSON,
R 5 2 President.
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FOR CORRESPONDENCE
MADE IN US A —— -

Hoboken Aerie No. 603

Fraternal Order of Eagles
Hoboken, N J., March 12th, 1924
Dear Sir and Brother:—

St. Patrick’s Day, Monday next,
March 17th. will be celebrated in true
Irish Style with a Reception and Dance *
at the Club House. A good time assur-
ed to all that attend

Yours fraternally in L. T. J. & E.

«f@we2 F.]. ANDERSON, President,

Prizes will be offered to the Gentlemen
wearing the largest Green Tie and
sereto Hee lmdy wearing the most green.

For Correspondence

HOBOKEN AERIE No. 603,

Fraternal Order of Eagles

FINAL CALL

for Decoration Day. May 30, 1922,
to parade and participate in cere-
Jmonies of dedication to commemorate

he memory of those who made the
%upreme sacrifice on the altar of duty,
“mong whom is Bro, Jos. Cahill of this
Werie, Ifis the Duty of every member to
gdurn out and we expect no absentees.

o~  All members will assemble at Club
HHouse at 8:30 a. m,, sharp from which
place we will proceed to place designat-
%d for us in parade.
Yours fraternally
F. J. ANDERSON

s R President
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MADE IN US.A.

HOBOKEN AERIE No. 603

Fraternal Order of Eagles
—pe

Hoboken, N. J., Nov. 22, 1924
Dear Sir and Brother:—

A Thanksgiving Dance and Recep-
tion will be held in the Club House
on Tuesday evening, November 25th,
to which members and their friends
are invited. Drawing for Turkeys.

Yours fraternally in L. T. |. & E.
F. ]. ANDERSON,

& s President

F.HATFIELD, !
PUBLIC LIBRARY

HOBOKEN.

YOU D BETTE
VJ&ﬁn1cauT
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FOR CORRESPONDENCE

MADE IN US A

Hoboken Aerie No. 603

Fraternal Order of Eagles
Hoboken, N ]., March 12th, 1924
Dear Sir and Brother:—

St. Patrick’s Day, Monday next,
March 17th. will be celebrated in true
Irish Style with a Reception and Dance
at the Club House. A good time assur-
ed to all that attend

Yours fraternally in L. T. J. & E.
«@@ws: F. J. ANDERSON, President,
Prizes will be offered to the Gentlemen

wearing the largest Green Tie and
seneto Hee lmady wearing the most green.
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For Correspondence

HOBOKEN AERIE No. 603,

Fraternal Order of Eagles

FINAL CALL

for Decoration Day. May 30, 1022,
to parade and participate In cere- |

onies of dedication to commemorate | e ¥ l
%he memory of those who made the THOMAS F.HA |
é,hi‘upreme sacrifice on the a(l:taﬁ' ltl)f fdul:y, ; 4
“»mong whom is Bro. Jos. Cahill of this PUBLIC LIBRARY
Eg\erie.g It is the Duty of every member fo PUELIC | IBRA
Hurn out and we expect no absentees. }' AT OKEN
=  All members will assemble at Club JUB BN
PHouse at 8:30 a. m,, sharp from which
place we will proceed to place designat-
%d for us in parade.
Yours fraternally

F. J. ANDERSON
s S President

with Mottoes—12 d

MADE IN USA,

HOBOKEN AERIE No. 603

|
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Fraternal Order of Eagles
—pe

Hoboken, N. J., Nov. 22, 1924

Dear Sir and Brother:—- |

it ¥,
A Thanksgiving Dance and Recep- YO Uub BETTE

(t)n;mT Will be held in the Club Housc ; | ‘ s M\TC H QuT
uesday evening, November 25th, : : .
to which members and their friends : | Sin
are invited. Drawing for Turkeys. "
Yours fraternally in L. T. ]. & E. . ? e : HA HOW EE Y '
F. J. ANDERSON, - M Ay ‘

BB President
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HOBOKEN AERIE No. 603

8P igle

Hoboken, N. J., Oct. 25, 1921
Sir and Brother:
Yourself and family are cordially in-
to a "HALLOWE'EN DANCE” to be
rwen at Club House, 126 Hudson
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 OVERDUE NOTES
NORTH BERGEN ARE

3 rI‘he Steneck Trust Company was

| founded in 18668 by the late John
Steneck as a small foreign exchange |

" business, During the last twenty
ear§ it has shown a rapid growth. ||
ts financial statement at the close

1 of business on December 31

| year showed cash on hand

$1,417,561; U. 8. Government an: ||

ralroad bonds, $2,692,762.51; loans tc |

last |[SEE
of '

' CAUSE OF TROUBLE]

i loanc
” tomers, $409,814.58; banking houses

Directors, Given 24 Hours in Which to Raise Million
Fail to Do So — Hudson County Bankers, in
Session All N ight, Issue Reassuring State-

le [ ety 4

ment—Bank Expected to Reopen.

i~

| are compo
The doors of the Steneck Trust Company of Hoboken ‘contxactox

{ 3
‘ could be
and " the
but the
\ hope was futile because of the shorg
{ notice.
| The notice opsted on the bank
| door was as follows:
“The State Commissioner of Bank-
ing of New Jersey has taken-pos-

K

£ $22.001,679.

cities and towns, $5,206,671.08; ,
| ed loans, payable on demand, $1 626,~
422.59; secured loans payable on ||
time, $1,880,569.65; first mortgage ||
$8,237,847.78; loans to cus-||

and real estate, $o29 850; making re- |
depoclts $22,101,~ !
a

sources to mt@t
il 679.55, leaving surplus
,023.,978.30,

The total assets in 1922
$7,816,789, and on December 31, 1930,

Of"

\Gu%

|

The directors and advisory board
sed of Joseph A. Bonanno, ||
Walter F.  Bopp, M.D.;
| Maurilio D'Ago stino, funeral direc- ||
Hm William A. D. Evans, Pres., |
Coopex Hewitt. Elgctric Company; ||
| Edward F. Flecken5Stein, Ed Flecken- ||
stein Sons, packers; Joseph J. Gari- |
baldi, realtor; I.ouis Garibaldi, 1e-l
tired; George Lankering, cigar man- |
ufacturer; John J. McGovern, Sten- ||
eck Title & Mortgage Guarantee |
C‘o Claus Oetjen, realtor; Frank ||
elm architect; Cha11e< Rohe [
Pres., North River Savings Banki
New York City; Adrian P. L. Rogge-
'veen, Supt.,, Holland=American line; |
‘Edward A. Schmalz, V.M. D., Presi-
dent, Schmalz Dairy Fa-m: George |

secur- 5

session of the business and properties W, Steneck, vice president; Henry C.

“were closed today and the business and properties taken over|
by the State Banking Commissioner.
News of the bank’s closing s )read L T
throughout the city like Wlldﬁl‘l | hope th“t the Money
I simple notice posted on the wmdow money’ could be secured
i and the door of the main bank on ! bank’s closing prevented,
River street and at the City Branch
at 330 Grand street, signed by F.
Furman, examniner in charge, an-
! nounced the closing at 8 o'clock this
. morning. .
Although it was-a full hour before
% the opening of the bank crowds be-
gan to gather and special details of
,pollce were posted at both institu-:
| tions to maintain order.
The bank examiner in charge re-!
fused to make any statements as|
" to the bank’s condition and Henty
Steneck, president of the bank,
f could not be located. He was not
! at the banking house at the opening
hour today.
{  Two directors of the bank, al-
it‘m ugh they refused to be quoted.
i today intimated that the trbuble
‘ would be satisfagtorily adjusted}
| within a few days and the bank
| would be open for business again|
within a short time. il
1 It was felt that sufficient time\
had not been given to allow the di-}
| rectors to get together the $1,000,000%
., demanded by the State Banklng“
Commissioner to re-establish the‘
bank's reserve fund.
‘ It is understood that the Kank’s
41 troubles arise out of the financial
condition of the township of North|
Bergen. Steneck’s held something
| like $5,000,000 in bonds and notes
of that municipality, and had the'
new. bond issue which is planned by
|l the State Receivership Commission '
been floated by this time the Sten-
eck Bank would have been saved.
Failure of the bank to collect on)
| the over-dug notes and konds is be- |
“feved to have been responsible 10y
the bank’s closing.
When state bank examiners made |
“ || their periodical inspection of the
| bank a few days ago they notified /|
| President Steneck and the Board of h
J Directors that there was not suffi- |
cient money in the reserve fund.
. The bank directors were given
‘twenty-four hours in which to dig!
| up $1,000,000, A conference of le:
11n Hudson County bankers v
held throughout the nighf, and !
til 4 o'clock this moming in iy

of this bank.

Steneck, sident; George F. Sulh-é ‘

{| House

& van, M.D.; Charles Wagner. Pres..
(ngr’l’ed) EATERn, Sxanmerin Wagner Litho Machine Co.; Edward
Charge. Vintscuger, Merk T, Ha.mmachez

Soon after 9 o'clock the crowd be- Co.; Henry Wessling, vice president;
gan to colleet in front of the main{ Thomas J. Wren 1ealt,o1
office and at the branch in thek 3
Italien section, where a majority of
the depositors are of the Italian race,
feeling began toegun high, but suf-}
ficien{ force of police was on hand | i
to ‘quell any disturbance and up to ! f
press time there had been no un- |
toward incidents.

Over 300 persons crowded around
the doors of the €ity Trust Branch
at 10 o'clock and the crowd was |i
being augmented every minute. »

JOSEph G. Parr, president of the
Northern New Jersey Clearing (|
Association, issued the fol-
lowing statement this morning: b

“The Associated Banks of Hudson |f
County regret that it has been nec- ||
essary for  the Commissioner of
Banks and Insurance to close the |
Steneck Trust Company of Hoho~ |
ken, and realize no other course was
oyen to him under the circum-
gtances, but it '‘was decided to give
aid and assistance to such neigh- :|
horing institutions as might require |
it due to eny sympathetic disturb-
aince,

“In the opinion of the bankers ||
all other institutions throughout
the county are in a sound colidi- ||
tion.” A

[
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Steneck Plea

| Before State
| Finance Board

| Commission at Trenton Today to

Consider Payment of North
Bergen Securities

{HUGE FUND TO PROTECT
OTHER BANKS, IF NEEDED

By Associated Press.

TRENTON, June 29, — Plans for
'payment of North Bergen securities
theld by the closed Steneck
| Company, Hoboken,
cussed until the State Finance Com-
I mission, in charge of the municipal-
| ity's financial affairs,
| report of its auditdér, Attorney Gen-

{ bank had withdrawn large deposits.

Trust)
cannot be dis-!

receives the

2
wirt

“"On the street, however, the promise ||

of Henry C. Steneck, presidént of the
trust company, that just as soon as
the financial affairs of North Bergen
are straightened out the bank will be |
able to resume business, spread a
spirit of optimism,
Temporary Loans to Pay Employes |
The ‘City of Hoboken is planning to

issue temporary loan bonds in.order}
to pay off its police and firemen and |

|

school teachers, and other small ob-
ligations, to the amount of $150,000.
Just one day before the banking com- |

h

missioner's men stepped in and closed
the bank, Hoboken made a deposit of
$600,000 to cover current expenses.
¥iven at that moment, it is under-
stood, a few who had feared for the

Last Kriday the police and fire-
men's checks were distributed among
the men, but many of them left their
ghecks over until Saturday, hoping to
cash them then. A number of the

banks, and with their grocers. These
will have to be redeemed by the city.

Had the bank kept open until the
middle of this week the city would
have had exhausted nearly all of the
money it had placed there. It was
lthere for current expenses. But in

New B. & L. Headquarters

|. The board of directors of the Bet-
| ter Homes Building & Loan Associa-

i tion, of Hohoken, which had used the |

Steneck Trust Company as a depos- |

4 itory, met yesterday and established
J its permanent headquarters in Room

202, in the Steneck building. Henry
Wessling, a vice-president of the |
Steneck Trust Co,, is the secretary |
of the association. All business of the |
association was transacted at the}
new office from ‘11 o'clock on yes-
terday. X

It was pointed out that the build-
ing and loan association had no con- |
nection with the Steneck bank. All|
of its funds are invested in first |
mortgages. The assoclation, in com- |!
mon with all financial institutions of
this type, carried a small bank bal-
ance, Its only relation with the bank |
was that of depository for these bal-
ances.

P—

men had their checks cashed at other | ==

. e
K

|

"
BT

" STENECK TRUST COMPANY, |
i  With the State Commissioner of Banking &

( addition to the $600,000 depd's“ited!;i and Insurance taking over the Steneck Trust/ &

last Thursday afternoon, the city has| : o
| on deposit its sinking fund to thef Company of Hoboken, there is every assurance,_-«%i‘

amount of $461,604. Mr. Steneck, | that the resources of the institution will be fully {8
president of the bank, was also treas- || Lt Mt L

urer of the Hoboken Sinking Fund‘i‘Protected and the interests of the stockholders??”?«"

Commission. i : : : Rl
ot akion Masts Teday and depositors conserved in the fullest measure. |

| eral Willlam A. Stevens said today.

Stevens, a member of the commis-
sion, said when the body meets to-
morrow it will have before it the
auditor's report. A clear conception
of the town affairs will then be pos-
sible, he said.

Henry C. Steneck, president of the
| bank, closed by the commissioner of
il banking and insurance Saturday, had

‘.“.',I

- ot
el g

When the Hoboken City Commis-{ The embarrassment in which the institution |

should| =

sion meets ‘today it will take stock i i i 3
of what is required in order to meet ;fmds itself because of "‘frozen assets

pannounced a committee of directors | current expenses, It will then i E.Pnly be tcmPOrarY.

'‘had been appointed to discuss pay- | journ and meet tomorrow morning;f;
« The *frozen assets™ consist of some $5,000,-

{ment of the obligations with the fi- | when steps will be taken to raise the | !
11 000 in bonds of the Township of North Bergen | "=

nance commission, il necessary amount, which will be not

The commission was created after le!;-; than $1S-5t0,000.k {4 g g
the township exceeded its bonded in- | enry enec cou no " 2 . . . ‘R
debtedness pby more than $2,600,000 | reached yesterday. It was under- | thh"s now. n P_I'OCess of s.tralghtcmng out 1its
| and took charge a few weeks ago, stood that he was making an effort| financial affairs with State aid.
to interest New York bankers in the |
institution. Mr. Steneck, as well as

other members of the board, are firm ; hese bo di ¥ 5 A 55
in their assertions that all of their ;t- nds on call without suffering some loss

. l

In the circum- |
f

|

No Meeting of Directors  stances, the Steneck institution cannot liquidate
Directors of the closed Steneck

{| Trust Company at 95 River street,

Hoboken, did not meet yesterday aft-
ernoon as had been announced. Henry
|| Wessling, a vice-president of the
| bank, when asked about the conteme-
plated meeting, said he was unable
to say whether or not a meeting had
\been held, Mr. Wessling spent yes-
terday in the bank with the examin-
ars. !

¢ . Mther members of the board whi
4 could be reached, said they had not
attended a meeting of the board, nor
could they say when one would be
‘held. One member said he had re-
ceived no notice of a meeting, He

usually called by telephoyie and that
it would be possible to assemble
directors on short notice.

Have Informal Talks

It is known, however, that group/
of the directors did meet informall ‘
1l yesterday afternoon and discuss tihje¢
Subject of issuing a statement to tlie/
depositors, . but failed to agree on
what should be said, and left the ma1t-|‘
ter as it was. 1
} At the trust company building yves-
| terday afternoon representatives  of
| Banking Commissioner Smith an-|
| nounced that no statement would be
issued from there, for two reasons.
One of these was that there was, in-
sufficient knowledge on which to.
make & statement, and secondly, if
there was one, it would come from
the banking commissioner himself.
The banking department of the
Steneck Trust Company was a bee-
hive of industry yesterday. Alll day
g persons: owning property on
which the trust company held mort:
gages, called at the windows| and
transacted businesd with
ers.”

e

iadded, however, that meetings are
|

board room of the Trust Company of

the examin—;

investments are sound, and th%t only | in these times of depression. It is simply a
back payments on North Bergen }i : Sy - _ =5
4740 213 standing in the way of re- || Guestion of faith in the ultimate ability of North
opening the institution. g Bergen to pay off these bonds.

|

Bankers Raise Big Fund ‘ : :
Hudson County bankers are raising | \° The bonds are a lien on one of the largest

a $5.000,000 fund to protect the de- [ : 5t IRTE !
positors of any bank in the county;"and most desirable mumcxpal sub-divisions of
which might possibly be affected In lithe county, and with the best financial advice |
any way as a result of the closing of i Abicl
the Steneck Trust Co. ' that the State can command engaged in

General William C. Heppéenheimer, |/ : y s i
chairman of the committee having | straightening out the township's affairs there
the control of this' fund, said yester- | is every reason to believe that they will saak
day the amount fixed by the repre- | RS
sentatives of every bank in the coun- | be restared as liquid assets of the Steneck Trust
ty would be sufficient to safeguard || |
the assets of any bank and protect :Company.
all depositors“in the county, | “Meanwhile, let those inclined to become ap-

The bankers met again {n the l ‘ : '

|| prehensive remember that the affairs of the in-
‘stitution, though temporarily in other hands,
ia,r,e surrounded by all the safeguards that the
‘State Department of Banking and Insurance

iinvokes in such circumstances.

.

New Jersey, Veterans’ Square, yes-
terday.

The committee in charge of thel
fund includes Gen. Heppenheimer,
chairman; Frank C. Ferguson, press+
ident of the First National Bank;‘
J. H, P. Reilly, president of the Hud-|
gon Trust Co.; Henry J. Gordon, vice|
president of the Weehawkemwr Trust|
Co.: Walter P. Gardner, president of’x\\
the Title Guarantee and Trust Co.,l
and William J. Field, president ot’lt
the Commercial Trust Co.

The total assets of the Hudson
County banks according to Gen. Hep-.
penheimer, is $610,000,000. ‘

The soundness of the Hudson|
County banks, he said, could not bej
questioned,-and he declared that per-|
sons with savings accounts would|
be foolish to withdraw their funds|
at the present time since they would!
thereby lose six months' interest|
which is due them. With the fund
of $5,000,000 ready to be placed in|

=

i

| said, every depositor is fully safe- |

the vaults8 of any bank in whiech un- |
usual withdrawals are noticed, he|

‘arded.
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" ‘ "Plans were made by. M-av:)r‘ " VSRR Sy T i
3 ) 20 West Seventy-seventh . ‘stree

Feely and Director of Revenue and R At Rt

EOP Finance- William H. Gilfert to make EW. RUIK, Jacey SHenopi PREsINT

isi oL ULy 1k, aevlar na. ne ae
provision for the payment of the L Uhe pailk, a e toaL

L POSTOrS Wiil DO i0Se a Silgse Cents
policemen, firemen, school teachers|una tnat pians are under way Iorf

| and other city employes. The half|an eariy - reorganzawuoun 8ana re-
monthly check for theit salaries|opening of tae instizuuion. &

were issued Friday. A number of “ine onsy criucism taav Bankingl

checks were cashed at the Steneck|Commissiouer ol haua 10 nasd
Bar_)k, but many of them were on|ui the pank's execuuve commiitee,’’ -
their way to other institutions in{.ae aeciareu, "Wwas re.alive o i€l
) the city, and have been returned to‘ wortn bergen bonas newd DY tne n-ges
)

the City Hall. | stgution.  1v 1s not urue thav we|
Assistant Treasurer Hunter pre-|iad exvended €XCessive 10ans Oil 1N-Es
pared a report today for Commis-|aaequaie Securiy. 1ne state De-|

» « | sioner Gilfert as to the amount of | parumenc quesivaied onuy woo,ulu ot‘t_.,.v ‘
Refusal to Accept Loss on North Bergen Indeligls | 5oug Cer aa to the 8o Steneck%dm. e g e B (e

: ST O e i i | Trust Company as of June 26. This| we surlered On our morigage loans |
ness Assigned as Cause of Closing—Institution Trust Gompany s of June 36, This| We sutered, OF O (MR 10 te

. . Pr i nt A ert J balance of that date .at Steneck’s crainalry eLLecs i tﬂe‘ PUSLIICSS C“;"'l,-.'
OthEl‘WISC m GOOd Shape’ €s de S8 S was $674,000 while the Sinking Fund | Pr¢ssioil. : . y
| Savings Account was $461,694. of Our whole difficulty 13&“.“%&?%

. 2 ' gl LS Secursules we 0osa Iivin ine 'A0wn-

Assurances that depositors in the Steneck Trust' Com- | geposited only ‘ig‘;‘t‘“%hjfggg‘i?_" Was| up o1 Norud pergen.” ;

P ; ; : The current & he invimated tnau if the North
pany will be paid 100 per cent was made by President Henry | % prgvi Fakd oh inggféls’ﬁtagﬁlﬁfﬁcﬁﬁix Bersen SIuacuon was Cieartsu Up une §

Steneck this morning. Not a single depositor will lose & {of bonds July 1, $204,000; July 1|Pans Wowa e in a REAlny Lulois
g g P ' | two months' salaries for school] 10n. He also  declared ulauy une
cent, he declared. | teachers, $225.000, and July tax an-| $+,000,00u resecve uegianded by i |

: ' . kit » | ticipati 0 21 Stale wepariment 1o Keep tne Pank ==
lThiS gratifying news. following” Ti the absence of William C. Hep-§ Woﬁ)l?jtl%%veb 12&8 a$%fgé°°8mn¥§‘%? OpEN WOui Nave REeen secured M
lclose on the heels of the closing of penheimer, Jr., president of th 95 000 tne asoied . uwenty-tour nours i
h% Hgbokegl ba;_'rﬁkmgs tinstitxllgsiox}'d o ,Iéuﬁson County group of bankers,| To meet the $125,000 bonds due on| the Dieneck ‘irus vompany naui
Commistioner had t}?ge effect ofof J%r(sgrahgﬁsn; o&éﬂevlz‘ézstpiaé%%rmn July 1 the City Treasurer will have|8greea to take a I0Ss 0L 1u P GEEh S
alming the ieelings of thousands|presided. To ‘General William C. ' iy draw on Sinking Fund accounts| @il the $3,0U0,000 North Bergen bords

of depositors who feared that their| Heppenheimer, Sr., chairman of the géy%lﬁ"nb{imffﬁeﬂh?ﬁatt y trlr;get.phe' >, :ffe refused to take this loss,” he

life savings had been. swept away.board of the Trust Company of New! i o3 tateq, “eecause tne No.un oergen
A report in circulation shortly|Jersey, was .delq%ated the makin ocfortl;?(n;srigi%nxﬁlilor?urfggsl ng ttltlmee ;gée gé%tn?ﬁiosoe ::;Hougn aoouy uﬁ'ee
after 9 o’clock this morning that thelof an official statement for th ond half of the year's taxes to meet| monumis Jveraue, a.e perieculy goua,
n%aadnt office of the bank on Riverigroup. He declared this morning |& the emergency. | wortn Bergen 1s soiveni. We unave
@riaek would be. re-opened at 10jthat the banks in question, repre- |¥ The City Commissioners will meet: apponted au co:amies to vake up
o'clock this morning for businesssenting a total of $611,000,000 in | at a committee of the whole today| Wil tne State Keceivership coms
under the direction of F. E. Furman,assets, had agrered to set aside al | to discuss the situation. | dussion the early saie Of tne NOTp P
State banking examiner in charge,cash fund of $5,000,000, to be made ||, The county has $100,000 on de- pergeén bhond issue.’ : .3
lorought hundreds of depositors to mmediately available in the event || posit with the company, Deput |~ "1ne American riomes Building &=
he bank expecting that they wouldof any “sympathetic disturbance,” ¥ County Treasurer John Finn stat || Loan Association is not in any wajy:4 |
loe T%ble to withdraw their deposits. ﬁhould such arise at any of thel |tI was drawing 3 per cent interest.|connected with the Trust Company s:
& Igu rumor was quiclklyeé)lasted Y hanks. “The ¢apositors of all these [jj| County Clerk Gustave Bach's office| difriculties, it was explained by the,
|Mr. Furman, who declared that the yorne o0 ™6 Drotected” General [i| 3150 has $11,000 on deposit. | directors of that institution voday.:§
bank would open only for the Iesiyo sennheimer :dded. || It was stated thl: morning thatiThe offices of the Building. and:
 ceipt of moneys due the bank om “x". v ittee of five, with General {i| the trust company had guaranteed|Loan Company are on the Second
| mortgages and notes and that no Heppenheimer as chairman, was i| mortgage bonds to the amount of | fioor of the Steneck Building and-
'cash would be paid out. Despite his| ToREAT o0 siould any - contin- || | $4.000,00 or $4,500,000. Most of these | were opened s usual for business]
Lstatement crowds continued to gency arrive. The other members || mortgage bonds, it is said, are in | today.
| gather at the bank all forenoon inlve the committee are President ||| Smaill amounts of $4,000, $5,000,| . A special meeting of the Board
the hope that the rumor might pani Ferguson of the Hudson | $7,000 and some $10,000 with a few | of Directors was scheduled for noon. |
prove to be true. | County National Bank, Walter P, ﬁ larger ones. All are on property inj| today. Henry Wessling, vice presi-{
Further information on the condiyl Gardner of the New Jersey Title { Hudson and Bergen Counties, dent of the bank is secretary of the g
tion of the bank will not be issued| Guarantee and Trust Company, Dr. || ., The statement issued by the State | association. It was stated that thegsss
it was stated at the State Banking| Gordon of the Weehawken Trust (|| Banking Commissioner on Saturday|| puilding and loan association hass;
Commissioner’s office in Trenton 10| Gompany and J. H. P. Riley of the |as to the condition of the Stenecki|only a small deposit account in the|
day, until a complete check-up Ol Fudson Trust, of Hoboken | Trust Company was to the effeet|| steneck Trust Company.
the s;tu;x.tmn has been made, and | " e panikc{/ attitude of many |\ that the examiner's statement of'|  Ag ecounsel for a group of de-}|
Eﬁscdﬁt fgtaé%e% oghgtdg;l%lpﬁsm é’to! with savings deposits in other banks ff March 25 flzg“"gd checking deposits | hositors, Attorney William Schlosser
Officg,ls from every bank mo I},ud in Hudson County was evident Sar- | listed as 3""’5,?' 91, ang Sa‘gmg.sl.d.e-‘ today sent a telegram to the State
son County med.dn dersey City, Sat urday, but there was nothing that | | posits of $7,837,716. Other lia ilities | Banking Commissioner, ‘requesting |
NidaF afte%-x?oon ad thee'\’i‘rl 1.ty 'C & 1 could be characterized as a “pun,” [ beside capital, surplus, ur_u'i.lwded definite information on the financial
wra-omgl 2% L Vetor 15t COMA a1though heavy withdrawals wers | | profits and reserves for dividends | gondition of the Steneck Trust Com=|
pa ‘g of New Jersey, Veterans SqUare; re;orted by several institutions ¢! were: Reserve for interest. taxes|ypjgny and the Steneck Title andi
§ to discuss the situation and prepare A pnymper of Hoboken bankers || and other incidentals, $149,758; due } portgage Guaranty Company.
agmp,stt any s_ympat}letac dlstgl;*b— this orning declared they were weill- # other banks, $50,308; bills payvabled “ "My Schlosser said he was also
N rar I?Sgsﬁggg&%%}lbi%ﬁi‘g’ Olfn}%}'f catisael with the situation, that the f|$300,000 and other liabilities, $128- | taking up the claims of 2 numbety
tutions g Inst+ confidence of the people had not| 1610. Sty 5 | of depositors who stated that theyy
R it ; been shaken as a result of the Sten- [ , ASSels Were listed as follows: § a4 made deposits after banking}
' eck closing, and deposits for the first | ' Loans and discounts, $7,669,460; li j;ours Friday and that such deposits
few hours today were much greater || onited States securities. $5,099:1 aq peen accepted for June 27, the
& than withdrawals. The latter, it wes (i other securities, $3,785.453; bonds | qate on which the bank was taken |

stated, wer 3 ¢ 1] and morteages, $338,492; banking ; p . ana i
i:ngl. re only slightly abqve nors [ 1 e and fixtures, $415.850; real g:fliki%\g. the State Department of !

=

—
e

estate, $114.000; cash due from |,
3 | banks, $409,407; outside checks, $36,~
| 575; other assets, $250,783. ;
: In a statement issued at his home, N
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Steneck Depositors Storm Bank’s Doors

J' . Jersey Observer Staff Photo. y
Photos show crowds collecting before Steneck Trust Company’s main building (at left) and' its City Trust Branch after é?;aot: b
| Banl;mg Department took over institutions Saturday. : P

*®

, Bank 'Clos“kin'g_ i

JOHN J. McGOVERN

McGovern, Director, Had Faith in

Steneck Trust
x

Cutting short his trip abroad be- |/ &8

yause of the closing of the Steneck ||
Trust Co. of Hoboken, former County |
Clerk John J. McGovern, of 702 Hud-
son street, Hoboken, returned yester-
day on the 8. S. President Roosevelt ||
of the U, S. Lines. He was accom-]
panied by Mrs. McGovern. !
“Naturally I was shocked to learn i
Co.,” =aid McGovern upon his re-li
turn, “I had absolute confidence in |
the bank and its management. News ||
of the difficulties of the bank came
as a complete surprise.” ‘
McGovern, a director of the Ste- ||
neck bank, was also connected with
the Steneck Title Mortgage Guaran-
tee Co., which was also closed by the
State Banking and Insurance De-
partment. !
With a group of Hudson County |
residents, McGovern sailed June 3|
aboard the S. S. Republic, also of
the U, 8. Lines, for a trip to Ireland. |
After a visit in Ireland, Mr. and Mrs. |
McGovern journeyed to England and
later to France, where they spent |
considerable time on the battlefields.

of the closing of the Steneck Trust| ===

|| Hoboken'’s

e g
o
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Very important and very much ||

excited Professor Gustave Meyer,

“scientific astrologeér,”

visited the Jersey Observer office
and announced that he had a most
importent message from the stars
for the depositors of the closed
Steneck Trust Company.
“Everything is O. K.’ said the
professor, who declared that the
stars predicted that “on and after
July 23 depositors will be paid 100
cents on the dollar.”
~The protessor also gave sbme in-
side information which he imparted
gg President Henry Steheck on‘May
“I was in the bank that day,” he

relates,” and Mr. Bteneck asked me |

R

how the stars were. affecting him, |!
I told him that from June 23 tol!

July 23 things would be very bad
for him, financially, mentally, physi-
cally and domcstican{*.

{ was sure that things were bright
| financially.

“And I ha\'e. withess to prove that
| that conversation took place,” added
| the professor. :

Ly

f

¥

He laughed ||
at me and declared that at lea,sgt he |
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Named
Payments

‘rom North Bergen

Finance Commission Would

Plans for an early reopening of the
.| Steneck Trust Company, of Hoboken,
| closed Saturday by the State Depart-
| ment of® Banking and Insurance, are
already being pushed, according to
Henry C. Steneck, president of the
bank. “We hope to be able to resume
business,” Mr. Steneck said yester-
day. “It all depends on how soon we |
jcan collect what is.due us on the|

{overdue securities of the township of |

{North Bergen.”

| As soon as arrangements can be
,completed for the payment of the|

" overdue North Bergen securities, thal

. \bank will be in'a position to again|
s open its doors, Mr. Steneck declared.|

' A committee of directors has been/|

appointed to take the matter up with
“ithe municipal finance commission
that has assumed charge of North
Bergen's financial affairs, with the
* lexpectation and hope that an ’‘ar-
‘rangement will be made for prompt
I payment, stated Mr. Steneck.
| Meanwhile, officials of the State!
Department of Banking and Insur-
ance, now in complete control of the
| institution, are withholding informa-
tion concerning the bank’'s aectual
condition and the possibility of a re-
opening, pending completion of the
audit,
Finish Audlt Tomorrow

Examiners expect to finish their
work today or tomorrow, following
iwhich State Banking (,ommission-
er Frank H. Smith will issue a for-
mal statement.
‘ Mr, Steneck, in a statement made
| yesterday at his home at 20 West.!
77th stree, New . York, said that
Commissioner Smith had informgd
the bank's exécutive’ committee that
ithe only criticism the state depart- [i
|ment had to makeé of the bank's con-
xdxtion was relative to the $5,000,000 of|
| North Bergen securities that the in-
stitution had discounted.

& “It is not true,” tHe president said,
|“that we ' had extended excessiva
|loans on ‘inadequate security. 'l‘he
| State Departmqnt questioned only|
[ $35,000 Ofa our leans, Neither is it true!
‘that we | suffered onh. our morgage |
|loans to jan extent greater than the|

1 Quick Action by State Municipar

Pave Way to Resumption of;

MILE SQUARE B. AND L.

“Our whole difficuly is due to the
securities we hold from the township
|| of North Bergen,-and I have a letter
{| from Walter R. Darby, stae commis-
sioner of municipal‘accounts, stating

. jjthat the North Ber i 1
Trust Company, Says Pl’CSlant‘ gen receivership

——W)ll Not Lose on Notes and
Bonds, He States

§CLOSING WILL NOT AFFECT

{
}
|
{

commission will take care of the mat-
ter,”

Darby 1is chairman of the state!
i municipal finance commission that
has taken over thé fiscal affairs of
North Bergen.

Bank Will Not Lose

Steneck said that the bank “111
not .lose a dollar on the North Bergen
| securities, He declared that the
$1,000,000 needed to have prevented
the closing could have been raised in

1 Mr.

ment of Banking and Insurance if the
Steneck Trust Company had agreed
to take a 10 per cent loss on the over-
due North Bergen notes,

“We refused to tdke this los&," Mr.

“l)u \11‘~(‘ HIL \mth
\ Bergen securitieg, although about
‘three months ()\(‘I'lll( ared perfectly
igood. The township of North Bergen
,1\ entirely solvent, Tts real property
,ha a valuation of $150,000,000 and its
obligations total enly $24.000,000.
“Phe township vas unable tp meet
[the notes becausge of the municipal

P
| Steneck av m v od

led by the leglslature, in whose handsa
all authority for financial negotia-
tiong is held.
committee to take the matter up with
the receivership commission, with the
expéctation of making a prompt ar-
rangement for payvment.”
There may be a special
this morning of the city commission
of Hoboken to take whatever action
‘mu\ he neeessary to make good the
Ipay checks issued to municipal em-
ploves on I'riday, the day before the
S.enecl Trust Company was closed.
These checks are drawn on the fus:
pended institution, and many ol them,
lit was sald, were cashed hefore the
bank's doors were closed Saturday,

$1,000,000 Of City Money

Althouch William H. Gilfert, direc-
tor of revenue and finance of Hobo~
lken, said yesterday he could not state
off-hand how much money the city
had in the Steneck Trust Company at
Ithe time the State Department of
(Banking and Insurance took the bank
lover,
'proximates $1,000,000,
{  Coemmissioner Gilfert said he would
begin a checkup this morning to a5

[T

|ordinaryj effects of the business de- |

pressio ;

N BA

the time alloted by the State Depart- |

(finance commission recently .umomtm

We have appointed n.]L

The city of HoboRER — mail CAiney Given 24 Hours
two acounts in the Steneck Trusy Barly M““” nizht, examiners from
Company.  The active checking ac ‘ho State Department of Banking and
count is said to have shown

a balances : I Theodore B. Furman
of $600,000 when miumnicipal employ eA]]’?“‘“l’] :‘”((( r:?t‘:igiold the officials of the |
received their semi-monthly salary of‘J ank that unless they raised $1,000,-
vouchers on Friday. The sinking 000 \\\nlnn 24 hogrs to replenish the
'fund account amounts to about $400, institution’s reserve, the State De-
000. Mr, Steneck, president of the xL.:tmc‘nt would takesthe bank over
closed bank, is treasurer of the sink- I,\, allanig aht conferéncé among thef
ing fund commission of the city o leading bankers of the county, whose§
Hobhoken. Ipanks are afMliated with the Northj

Mr. Steneck denied reports Jersey Clearing House Association,] :
city employes had presented their mllhb\;od at the Trust Company, of LSS
pay checks to the bank for cashing New Jersey in Jersey City, but the ©
on IFriday, and that they were “”md'nooomaw money could not be raised.
away. He said no municipal pay | Saturday morning Mr. me'm
vouchers had heen presented, addiny posted a notice on the door of the
that they would bear date of July 1. “tonP( k Trust Company announcing
and could not be honored hefore then,| that business had been guspended ! ;
any way. ‘and that the State Depurtment of B

It is known, however, that theipgyine and Insurance had taken §
‘checks issued Friday bear the date of charge. Sinultaneously, Joseph 3.
June 26, and that some were cashedj Pm p1c~sldcnt of the \'opm Jersey,
by other banks and merchants, Com=|, - i
missionér Gilfert said it would be _
necessary to asceirtain how many of Clearing Housge
!ho checks hdd been cashed hefore this statement:

could prepare a statemeént as to = “The Abs()(lalteft ndnl\s‘of Hudson F ol
; : County regret that it has been neces» |
mls. MU 6T ¢ty Tunds 18 THVOTVed. " aey for: the Bikts Comthissioner of ]
t was reported yesterday that thI ] 1 “Thadniatve 't \Gea . the
city commigsion may meet this morn- :(m king and nsuraiive 10 “C.O8e 48
Rl e ; Steneck Trust Company of Hoboken,
:S:(tlt;: dtr(—\lhx(]‘lu\l\lilcl\ihml(m)g '1!1(1101‘ms of and realize that no other course was §
7P A i ; pay .. |open to him under the circumstances, |
.huﬁ.u:wnt funds are not available| 1t was decided, however, to give aid |
a bond issue may, have to he floated| nq assistance to such neighboring |
or a loan negotiated with some othel| insiitutions as might require it due to |
\jh:‘ml(. Within the next few days the any sympathetic disturbance. :
city will have to pay off its school|
i teachers, which fact makes immedi-
ate action more imperative,

of|

that!

L AR ke

(3

Association, issued }

Banks' Condition Good

“In the opinion of the banlkers, all:i
other institutions -taroughout the ¢

There was no disorder yesterday at
either the Steneck Trust Company’s county dre in 4 gound condition.” |
bank on River street, or the branch' State funds were withdrawn from |
on Grand street. One Po lieceman “ra\ the Steneck Trust Company a short :
on duty at each building, and nothing | time ago, it was stated at the office
of an untoward nature occurred. of State Treasurer Albert C. Middle-

Eyi) “a ton, at Trenton. At the court house f§
| W“_' Not Affect B. and L. in Jersey Clty it was said- that the
i Joseph J, CGaribzldi, who i8 a di- county treasurer had about $100,000 on |
rector of the Steneck T'rust Company  deposit, and the county clerk, about |
anc of the Mile Square Bullding and $11,000.
iLohn Ascociation as well, said yes-| In addition to the pay checks, the |§
terday that the closirng ¢! the bank]city of Hoboken last week issued

fthe building _
],,(\(.“nulhmo is no connection bhetween the

it is believed that the sum ap-|

will in no way afrect tne stability of | more than $300,000 in vouchers. for
and loan assoclation.| services and materials drawn on the
Steneck Trust Company. The city |
will have to act to protect these |
payees as well as the city policemen, |
firemen, sthool teacherd, clerks and
other munumal employes.

According to its last statement, of k
Dec. 31, 1930 the bank had assets
of $22,0013%679 and labilities of $20,+
07.,801 leaving o \mplu.\- of $1,023,878.
Of the assets, $8,257,847 was in first
mortgage loans; $1,880,559 in secured
time loans; §1,626,422 in sécured des
mand loahs and $5,206,671 in loans té
cities and towns,  According to th#
statement of the bank’s condition
s Citey ey e when examined March 25, assels were
North Bovgen owhshin notes nd | 13702515 and Tiabilities ~were * the 8
(linm(;‘lé.'l ;l‘ho’ reason ‘assigned by t‘he: ’ja‘}“" in(-lud_in;: (-amtul'of $1.00f).210t0.
State Dephrtment of Banking [| surplus of $500,000, undivided pro L

and | he . 'ves of $207,926
[nsurance for closing the bank is that| DEERRATSER AN T v O

Y
vl\\n institutions, he stated, he hn'ln.,
itho only official of the huilding an:
loan association who is also an of-|
icial of the bank.

Mr. Garibaldl said that the Mile|
Square Building and Loan Assouia-
ttion had some money on deposit in
the Steneck Trust Company, but he
said he believed it was a very sm&ll
sum. Shareholders In the building|
and loan association need feel no!
concern, he declared.

The Steneck Trust Company
holder of about $4,000,000 overdue

is the.

lits reserve had been impaired to' th"l‘ $100,000 of County's Funds

extent of about $1,000,000,

The closed Sténeck Trust Com
also affected thor

ip;my, of Hobholen, had $100,000 of the

The cloging order

joex.t ain the exact amount, gsteneck L Vil county

e .:q( ompany.

Title Mortgage & Guaranly|

funds on deposit, County
4 Treasurer Thomas A. Lally, dec-laréd
i Baturday. In comparisen . with the
N $12,000,000 totdil county. approprias
tions, however, tlie amount is regards
i ed as small.




| besides

\

| counts, $7,669,460; United States se-
| 402;
1| checks, $36,675; other assets, $250,783

| F. Bopp, Maurillo D’Agostino, funeral

 |dent of the Cooper-Hewitt
:1Co.: Bdward I'. Fleckenstein, packer;

| Co.;
‘| Perna, architect; Charles Rohe, prés-
(lident of the

‘president of the Jersey Observer;

| Wesslig,
! Wren, realtor.

s gl St S Sy L )
: e P AR

“Phe sum deposited In thé Sténeck |

Trust Cempany by the county will
not embarriss the: :

» county
ment,” said Mr. Lally.

governs
“We are hope- |

In addition to the county desposit,|

County Clerk Gustav Bach has $11,+
1500 in the Steneck Trust Company.|
{ This is on a speclal account for baill
bonds, Chief Clerk J. George Land- &

weht explaineéd.
. In the examipeérs’
March 25, cheécking

deposits weré |

listéd as $0.550797 and savings de-
capital, surplus,
the statement were: Reserve

s, $149,758: due other banks, $50,-

304; bills payable, $350,000, and other |{

Tmbilities, $138,610.
Asaets were listed as loans and dis-

curities, $5,095; other securities, $3,«
v85,463: bonds and mortgages, $338,-
banking house and fixtures,
$415,850; real estate, $114,000; cash
dué from banks, $409,407; outside

‘The directors and advisory board
of the Steneck Trust Co., are Joseph
A. Bonanno, contractor; Dr. Walter

diréctor: William A. D. Evans, presi-
Bléctric
Louis

Joseph J. Garibaldi, realtor;

Garibaldi, retired; George Lankering, f
eigar manufacturer; John J. McGov= |
|| ern,

formeér County Clerk now with
Steneck Title Mortgage QGuaranteé
Claud Oetjén, realtor: Frank

North River
Bank of New York.
Adridg.P. 1.. Roggeveen, Supt. of

Dairy Farm; Fred A. Seide, vice-

gorge W. Stenéck, vicé-president;

| ful that the affairs of the bank willl
| be Adjusted within a few days.”

1
statement of |

| posits as $7,887,716. Other liabilities, [
undivided [
| profit and reserve for dividends list- |
ced in
gfor inteérest, taxés and other inciden= ||

Savings |

|| the HOH®Ad-American Line; Edward |
A. Schmalé, president of the Schmale |

| Protective Group b‘eekéi““ ;

| Relief for Depositors in
. Steneck Trust Company|

| Immediate Aid Sought—Hope to Obtain Advance Up
to 50 Per Cent of Funds in Bank—Report Board
of Closed Institution Backs Court Move.

So far no definite information
i1 has been forthcoming from the
| State Department of Banking and
{ | Insurance as to the true conditions
f of the institution, but the announce-
' ment that the bank would not have|
. | been closed if $1,000,000 in cash had
' been put into the reserve and the|
.| statement of President Henry Sten-|
{leck himself that the depositors
would be paid 100 cents on the dol-

Plans were being formulated today by counsel for the
Steneck Depositors Protective Association to secure im-
mediate relief for depositors whose funds are tied up in the
closed Steneck Trust Company -of Hoboken.

3’

*

Many who had devosited funds a%f
Steneck’s after the legal closing|”
hour, 3 o'clock, on Friday afternoon
had the satisfaction of having such|
deposits returned to them yest@rdayn.:

The action ¢aken bv the City c”
Hohoken yestel lay against the Com-|
missioner of .4 . ..y fc  tue returnj
of the deposits amounting to over
$700,000 made \ i the city accounts)
on June 25 and v will we followed by!
a suit in the courts if reply is not]
made by ‘he Banking Commissioner |

lar had given grounds for the gen-
eral belief that the
funds are safe. :
' In the meantime, many business
i men with check accounts are in dire
 need of immediate cash to continue
| their 'own businesses, while many
of the depositors in the savings de-
partments are also short of cash for
4 personal needs. '

Attorney William Schlosser, who is
i | associated with Counselor William |
(i Stuhr- as counsel for the Depositors’|

G
Héhry C. Stenegk, president; Drn

George . Sullivan, Charles Wagner, !
|| president of
il Co.;

the Wagner
Edward Vintschager,
T. Hammacher Co,
viea-présideat Thomas J.

of the

pon N

|
|

T0 MEET TOMORROW

Machine |

Henry !

{
i

{

Protective Association,

depositors.
' that at least 50 per cent of the de-|
positors' funds may be made avail-
\able within a short time.

A conference will‘be held this af- |

{ternoon, to determine what steps canf
(be taken to make such arrange-|
'ments on behalf of the depositors. |

A meeting of the directors of the|
| Steneck Trust was held yesterday,|
bul no statement was issued follow-|
ing the meeting, although it is un=-|

It action of President Steneck in con-|
| sulting Magshal Van Winkle, of Jer-|

sey City, £ start action in Chancery!
to compel the State Banking Com-|

Kol v

[ {Imissioner to return the control of the|

A public meeting of depositors off.v

the Steneck Trnst Company hasi&

{ been called for tomorrow night at

8 o'clock in the Waldheim-Stevensg |

Forum on Garden street, Hoboken,|
by the Depositors Committee,
Plans will be outlined by counsel

{
|

1in connection with further actioni:

contemplated by the committee, on
| the grounds announced last week,}
when application was made to As-
sistant Prosecutor Andrew O, Witt- |
reich to call a special session of the
grand jury to investizate the aflairs
of the Steneck Trusi Company to!
| determine whether any illegal acts
had been committed by those in
icharge of the closed banking insti-
tution.

|

laction on the grand jury probe, but

|« ithe matter will be laid before the

" [Prosecutor when he returns tomor-
row. By that time counsel for the
depositors hoped to have something
concrete to announce.

Counsel for the depositors’ com-
miftee consists of Willlam Stuhr,
William Schlosser, Beronio and De
Fazio, all of Hoboken, and McCarter
and English of Newark.

e P R G ———

l
In the absence of John W. Drewen |}and directors is promised by counsel

lthe Assistant Prosecutor held up |

s,;‘

bank to the officers and directors so|
{that it may be re-opened.

| . Auditors at the bank under the]
| direction of Examiner

(ceeding to wind up the affairs of
ithe company.

{ The suit in Chancery, which it is

Tannounced will be filed by Mr. Van |
Winkle on Monday before Vice
| Chancellor Fielder, is being made |

]

Banking Commissioner
| warranted by
il the institution.
¢ A general investigation of the af- |
fairs and the-acts of "the ofﬁcersl

was not |
the facts in closing

for the Protective Association, but
this investigation is awaiting a re- |
port from the bank examiner in
jcharge and the outcome of the
i chancery proceedings.

| A number of persons who havel
paccounts in the bank also owe
.,’.qimoney to Steneck on notes. and
§ Examiner Furman was approached
{ yesterday to find out whether de-
ﬁupon to pay interest or loans which !
ha.ve become due. He stated that
i1 this was not possible at the present
time, but that a ruling might be|
made later permitting such aetion.!

\
!
{

derstood the board approved the|

depositors*j

within a reasonable time.

ST PAY
BUT CAN'T TOUCH FUNDS

Steneck Trust Debtors Compelleg

announced |
this morning that steps are being}
taken to afford immediate relief to
It is hoped by counsel

I

Theodore |
Furman are completing their audit
‘of the affairs of the company and|
ftunder the instructions of Commis= |
‘sloner of Banking Smith aré pro-|

:

!

on the grounds that the State |

to Get Money Elsewhere

Steneck Trust Company depositorg
against whom the bank holds claimg
find themselves In the position of
unahble to touch the funds
the Hoboken IiInstitution ig

| being
which

| holding for them to meet these ob-

ligations. State banking authorities,
in endeavoring to adjust the trust
company’'s accounts, are demanding
payment and depositors are forced
to look elsewhere for funds with|
which to pay up. .

There is much speculation on the
outcome of the city’s demand on the!
banking commissioner for the re-
turn of the $600,000 which was de-|
posited the day before the bank|
closed for payroll purposes. It is|

was there merely as a convenience}
to the city to be withdrawn by check,
and not to be entered as a part of|
the bank’s funds, the banking com-|
missioner has no right to hold it.

There also are those who hold that|
Henry C. Steneck had no right to|
accept this money because of his|
position as treasurer of the Hobo-|
ken Sinking Fund Commission. Up|
to yesterday the city had no indica-
as to what further action would be!
taken in the matter.

In the meantime the depositors
who have planned a protective as-
sociation with William A. Schlosser |
i and William Stuhr as attorneys, have|

put off the formation of a permanent|

organization until after the proposed |
court action Monday by the banlk|
seeking return of control to its of-!
ficers. If this association is formed|
| it is probable that

a number of business men who have

| their funds tied up in the bank, who!
| would be glad of such an oppor-|

tunity,
s

positors’ accounts could be drawn | 4%

the contention that since this money| =

v

L

32 5

: some arrange-i .
| ments will be made with other banks'® @

| to borrow against their deposits. It/
|| has been pointed outgthat there arel
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| not embarrass the

{ besgides

| counts, §7,609,460; United States se-
| curities, $5,005; other securities, §3,~

|| 492;

1] cheecks, $36,675; other assets, $250,783

i1 Co.;
‘| Perna, architect; Charles Rohe, prés-
/| ident of the
| Bank of New York.

| president of
it Co.;

| Mark
| Wesslig,

T

- A
“The sum: deposited in thé Sténeck |
Trust Cemibany by the county will
county governs=
ment,” said Mr. Lally. “We are hope-

‘| ful that the affairs of the bank will

be adjusted within a few days.”
In addition to the county desposit,

i County Clerk Gustav Bach has $11,-)

500 in the Steneck Trust Company.|
This is on a sveclal account for bhail
bonds, Chief Clerk J. George Lands
weht explainéd. |

In the examipérs’ statement of |
March 25, chécking deposits weré |
listéd as $5.560,797 and

capital, surplus,

the statement were: Reserve

Tchilities, $128,610.
Asgets were lsted as loans and dis-

v85,453: bonds and mortgages, $338,-
banking house and fixtures,
$415,850; real estate, $114,000; cash
dué from banks, -$409,407; ontside

The directors and advisory board
of the Steneck Trust Co, are Joseph
A. Bonanno, contractor; Dr. Walter
. Bopp, Maurillo D'Agostino, funeral
diréector: William A. D. Evans, presi-
dent of the Cooper-Hewitt Eléctric
Bdward I'. Fleckenstein, packer;
Joseph J. Garibaldi, realtor;
Garibaldi, retired; George Lankering,
eigar manufacturer; John J.
ern, formeér County Clerk how
Steneck Title Mortgage
Claud Oetjen,

with
juarantee
realtor; Frank

North River Savings |

Adridn. P. 1. Roggeveen, Supt. of |

the HOWWAd-American Line; Edward |

A. Schmale, president of the Schmale |
Dairy Farm; Fred A. Seide,
president of the, Jersey Observer; |
Gegorge W. Stenégk, vicé-president; |
Héhry C. Sténeck, president; Dr. |
George T. Sullivan, Charles Wagner, !
the Wagner Machine
Vintschager, of the
Hammacher Co.,, Henry
vice-président Thomas J. !
Wren, realtor. l

AL
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. STENECK DEPOSITORS
. TOMEET TOMORROW

|

A public meeting of depositors of}
the Steneck Trnst Company has|
| been called for tomorrow night at|
8 o'clock in the Waldheim-Stevens,
Forum on Garden street, Hoboken,|
by the Depositors Committee. ‘

i Plans will be outlined by counsel“

'in connection with further action|.

contemplated by the committee, on|
the grounds announced last week,}
when application was made to As-|
sistant Prosecutor Andrew O, Witt- |
reich to call a special session of the
grand jury to investizate the aflairs |
of the Steneck Trusi Company to|
. determine whether any illegal acts
had been committed by those inj|
| charge of the closed banking insti- |
tution, !
.. In the ahsence of John W. Drewen |
ithe Assistant Prosecutor held up
action on the grand jury probe, but
. 'the matter will be laid before the
Prosecutor when he returns tomor- |
row. By that time counsel for the |
depositors hoped to have something

Counsel for the depositors’ com-
miftee consists of Willlam Stuhr, |
William Schlosser, Beronio and De
Fazio, all of Hoboken, and McCarter
and English of Newark.

savings de- |
. posits as $7,837,716. Other liahilities, |
undivided |
{ profit and reserve for dividenide list- |
ed in
for intercst, taxés and other incidens |
Fls, $149,758; due other banks, $50,- ||
30&; bills payable, $350,000, and other ||

Louls | leck himself that the depositors

McGov= |

vice- [

} | Chancellor

|| warranted by

i A number
concrete to announce. i

Lj! 'S
i money to Steneck on notes

§
i

{have become due.

\Protecti

ve Group .’b‘eek.s
Relief for Depositors in
~ Steneck Trust Company

ey
-

v,

of Closed Institution

 Immediate Aid Sought—Hope to Obtain Advance Up|
to 50 Per Cent of Funds in Bank—Report Board '

Backs Court Move.

[
I
¥
{

So far no definite information|
‘| has been forthcoming ifrom the
{*| State Department of Banking and
| | Insurance as to the true conditions
| of the institution, but the announce- |
"I ment that the bank would not have
| been closed if $1,000,000 in cash had.
' |been put into the reserve and the|
| statement of President Henry Sten-

I

| would be paid 100 cents on the dol-

|lar had given grounds for the gen-}

eral belief that the
| funds are safe. ,
In the meantime, many business
" men with check accounts are in dire
| need of immediate cash to continue
their 'own businesses, while many
of the depositors in the savings de-
partments are also short of cash for
personal needs. '
Attorney William Schlosser, who is

depositors*

Plans were being formulated today by counsel for the
Steneck Depositors Protective Association to secure im-
mediate relief for depositors w
| closed Steneck Trust Company -of Hoboken.

associated with Counselor William
| Stuhr- as counsel for the Depositors’ |
! Protective Association, announced |
| this morning that steps are being|
{ taken to afford immediate relief to |
depositors. It is hoped by counsel|
| that at least 50 per cent of the de-|
' positors’ funds may be made avail-
‘able within a short time. i
. A conference will-be held this af- |
(ternoon, to determine what steps can|
'be taken to make such arrange-|
'ments on behalf of the depositors, |

A meeting of the directors of the|
| Steneck Trust was held yesterday,
bul no statement was issued follow-|
ing the meeting, although it is un-|
derstood the board approved thel
action of Pgesident Steneck in con-|

sulting hal Van Winkle, of Jer- |
sey City, $o start action in Chancery
to compel the State Banking Com- |
missioner to return the control of the
bank to the officers and directors so |
tthat it may be re-opened. |
| ~Auditors at the bank under the |
|direction of Examiner Theodore |
{Furman are completing their audit |
{of the affairs of the company and |
under the instructions of Commis- |
sloner of Banking Smith aré pro-|
ceeding to wind up the affairs of |
ithe company. _

! The suit in Chancery, which it is

-
il;i' announced will be filed by Mr. Van |
i Winkle on Monday before Vice,
Fielder, is being made |

jon the grounds that the State |
| Banking Commissioner was not |
the facts in closing |§

the institution. ‘
A general investigation of the af- |
| fairs and the-acts of ‘the efficers |
and directors is promised by counsel t
ifoxj the Protective Association, but [!
this investigation is awaiting a re- ||
port from the bank examiner in
{charge and the outcome of the
ichancery proceedings.
of persons who have/.
the bank also owe |
) and |
i Examiner Furman was approached
i yesterday to find out whether de-

?l
&

accounts in

N

positors’ accounts could be drawn | %

| upon to pay interest or loans which !

' He stated that
this was not possible at the present
time, but that a ruling might be |
made later permitting such aetion.!

“ would be glad of such an

hose funds are tied up in the

Many who had denosited funds a‘ |
Steneck’s after the legal closing|®
hour, 3 o'clock, on Friday afternoon
had the satisfaction of having such/
deposits returned to them yesterday.

The action taken bv the City c¢?
Hoboken yesterday against the Com-
missioner of —i¢. ... fr tue return
of the deposits, amounting to over

| $700,000 made to the city accounts|

on June 25 and «v will we tollowed by
a suit in the courts if reply is not|
made by ‘he Banking Commissioner
within a reasonable time.

A

DEPOSITORS MUST PAY |
BUT CAN'T TOUCH FUNDS

Steneck Trust Debtors Compellef
to Get Money Elsewhere

Steneck Trust Company depositors
against whom the bank holds claims
find themselves In the position of
being unable to touch the funds
which the Hoboken Institution ig

§ holding for them to meet these ob-

ligations. State banking authorities,
in endeavoring to adjust the trust
company’s accounts, are demanding
payment and depositors are forced!
to look elsewhere for funds with|
which to pay up. .

There is much speculation on the,
outcome of the city's demand on the!
banking commissioner for the re-
turn of the $600,000 which was de-|
posited the day before the bank!
closed for payroll purposes. It is!
the contention that since this money|
was there merely as a convenience|
to the city to be withdrawn by check,!
and not to be entered as a part of
the bank’s funds, the banking com-!
missioner has no right to hold it.

There also are those who hold that
Henry C. Steneck had no right to
accept this money because of his
position as treasurer of the Hobo- !
ken Sinking Fund Commission. Up
to yesterday the city had no indica-
as to what further action would be
taken in the matter.

In the meantime the depositors
Wwho have planned a protective as- |
sociation with William A. Schlosser
and William Stuhr as attorneys, have|
put off the formation of a permanent !
organization until after the proposed !
court action Monday by the bank|
sgcking return of control to its of-
fl(‘(‘.l's. If this association is formed
It is probable that some arran,f:e-t. :

| ments will be made with other banks
' to borrow against their deposits, It/ "%
| has been pointed outgthat there arel

a n}lmbm' of business men who have"
their funds tied up in the bank, who|

tunity, . A i

.
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il STENECK ATTORN
- MAINTAINS ACTION '
. WASUNNECESSARY| i

j;Injunc.five Order Sought in Court of Chancery to
-‘ Perml't Re-opening of Institution—President Char- |
acterizes State Examiner’s Move as Unwarranted, |

]

4

|

y ! .. . .
| condition and charging that the State Commissioner of Bank-
ing and Insurance was not warranted by the facts in closing

»

4

)

¥

~'was not necessary or advisable,
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. '35 addition if that was deemed neces-
Y i sary.
E i Referring to the North Bergen

i ‘bonds, Mr. Steneck said thal he was
i satisfled that the bonds were worth f
i their face value, and that the fullf
£ amount would be paid; that there
i was nothing new in the situation in|
i the bank in connection with the]
i bonds from the previous statemellilt k

ol

EI
4

penny, and were not unduly con-

cerned over the condition. 1
Questioned as to foreign drafts

that the drafts would be henored in
i the countries to which they had
{l been sent, as the company had siz- |
'} able bank balances in the institu-

.

Claiming that the Steneck

the institution, Predident Henry

appeal to the Court of Chancery for an injunctive order to

have the bank turned back to the officers and board of di-

rectors for the resumption of business.

Counselor “Marshall Van Winkle

admitted foday that he had been%

retained by Steneck to apply to the

S Chancery Court for the injunctivég
= order.
| Monday hefore the petition is filedd
* with the court. :
: Van Winkle made the following §

statement: “I intend to make an ap-

It will probably be next

\plication to take the bank from the

possession of the Commissioner. In
my view, the closing of the bank

am drawing papers in an applica-
tion to the Court of Chancery to
' have the whole matter heard, and I

| fully believe that the bank will be }
open as soon as all the necessary |

legal actions can be heard.”
An application for injunctive or«
ider will probably be made Monday
“in Chancery Court. At that time
evidence will show whether or not
the bank is capable of reopening.
| The action is taken under Section
22 of the Trust Company Act, which
provides that whenever any such
trust company, organized under the
jaci, of which the Commission of
| Banking and Insurance deems itself
| agerieved thereby, it may, at any
time within the next ten days, apply
| to the Court of Chancery to enjoin
further proceedings, and said court
| may cite the commissioner to show
|cause why further proceedings should
|| not ben enjoined and after the hear-
| ings may, upon the merits, dismiss
the application or enjoin the com-

|

company.
Details of the bank's closing by

1

missioner from further proceedings Company and William A. D. Evans
business and property to such trust Company, '

Trust Company is in sou Hl Eur
n i Lurope.

¥ d 1 The Steneck,closing is still the talk
(| of Hudson County,. In every walk
il of life, people discliss the situation
Sy e K ¢ and t(lile proball)le outcomg.dA‘xl dayi
eneck today to Sl yesterday crowds congregated arounc

% Rk ateps Lo (| the main office, while the City Trust
] Branch at Fourth and Grand street,
& was practically deserted. A notice
il on the City Trust Branch was to
tlthe effect that business was heing
8 condugted at the main office on
River street.. Many depositors be-
licved that they would be able to

: gxammep upon which Commissioner
i Smoith acted was mace as of May - fap o : ¥

|8 S . WV eet out their funds, but policemen
2Zir013(§°n;§§5551‘\gf}erstsnflfh Was instationed at the bank door allowed
bived baol . Steneck, and ar-only those who were making pay-
ey C T%“ last week and he notifieaments on mortgages or notes. The

m T ursday that he would re-{pusiness was conducted under the
glire him to put up 4,000,000 addi-|divection of Bank Examiner Furman,
’ reserve within twenty-four|who is in charge.

%rs.t : There has also been much discus-
1ok ]é" report of May 27, Mr, Sten-{sion on as to the liability of bank
i eclared, showed that the sur-idirectors and stockhodlers in the
{plus and capital of about $2,000,000lcase of a trust company which is

ihad been wiped gl | g o
I8 wiped out -arvieraril . ‘ 1 banks
lithe bank examiner by ..ie v y byjforced to liquidate. National banks

,'jo_f discounting 25 per cent in thefing the liability of directors and
Hvalue of jthe North Bergen bonds|stockholders in trust companies.
jheld bv the bank and some $35,000|Shareholders in national banks are
of personal Joans, liable to an amount double the par
i, This, he claimed, was practicallytvalue of their stocl:, In the case of
jthe only ground upon which theja trust company, directors are liable
Banking Commissioner took actionfto the depositors only for any loss
to close the bank, *‘sustained as the result of any mis-
Since the report was made onhrepresentation of misstatement as to
May 27, the value of the market|the bank’s condition. Stockholders
securities have increased aboutllin a trust company are not liable.
$600,000 so that the bank’s condi-|| It was stated definitely today by
tion today is not impaired, declared|lofficers of the Steneck Trust Com-
Mr. Steneck. He also charged that|jpany that the closing of the bank
the banking examiner had not given fin no way affects the guaranteed
the bank any credit for $600,000 in | nortgages; that the Title Company
the Title Guarantee Company andl|S absolutely’ clear of any involv-
a dividend of $30,000 which was to t\pent, as is the *American Homes

!

North Bergen notes, was satisfied {
that the bonds were good to the last |

which had been sent through Sten- |

eck’s, the president of the bank said jSecond of HObOken Takes |
| Its:Place as Branch—
1 Scare Is Ended.

tions on which they were drawn in !§

i
|

uxpedient%}diﬁer from the conditions surround- ||

S

JAv"

BANKS ARE NOW

" FULLY MERGED!

|

|
|

'
g
:

1

the boards

Trust Company in Jersey City.
Normal

drew savings accounts yesterday re-
deposited them today.

Complete details for the opera-
| tion of the new unit of the Trust
{ Company of New Jersey are being
| worked out by the officials of the|
|largest bank in the countv. At thel
' present time business will be con-|
| tinued at the Second Bank and alse,
at the Trust Company branch in
Hoboken.

General William C, Heppenheim-|
| er, chairman of the board of the
Trust Company, who remaited ab

4perience at the new unit.

q Withdrawals totaled about $80,000,

imuch less than had been antici-

Ipated while deposits totaled $20,000.};

'which had been sent to the bankj
lat the opening hour yesterday by
ithe Trust Company of New Jersey:
iwas not needed, but the piles of}
lcurrency in the cages of the paying
lpart of depositors that was not‘
\without its effect , :

5 W i kL

q
I

[+

go out to stockholders on July 1,| Bullding and Loan Association,
which they would waive, § R
The bank today, he declared, is in {
a very much stronger position than
it was on May 27, e
Mr, Sgeneck further states that
scme of The big depositors with the
bank, including the R. B. Davis

were perfectly satisfied [
with the condtiion of the bank. He [
said that the bank today would show [ =

| Formal ratification of the merger {&
%of the Second Bank and Trust Com- |
pany of Hoboken with the Trust[¥
Company of New Jersey took place (¥
|yesterday afternoon at a meeting of |8

of directors of thef"
merged banks in the offices of the "

conditions prevailed abt|]
the Second Trust Bank this morn- =
ing and a number ot new accounts &
were opened. With conficdence re-|
stored many depositors who with- '8

,‘ithe Second Bank all day yesterday |
was very well pleased with his €X=i4

i

|The reserve of $500,000 in - cashd

A

tellers inspired confidence on the i

]
e

I{"
9
?

{{the State Commissioner of Banking 8;10,500,000 better than the condition (&
were revealed by Mr. Steneck today, 0f May 27 and that the directors
| who stated that the report of the Were willing' to put up 81,000,000 in ||
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i “Jim” Neri, as he is affection-
i ately known to his fellow members, |

made his last address as an execu-

9 tive of the club. He thanked his
r committees, the press and members |
u y S an ! of fellow service clubs, for the ex- |

| cellent cooperation they gave to-§

s [4 e | wards making his term one of the &
On\Bank le Chamber President Cites &%Fdsiccessful 121h tthethclub: 1%ns- 27
- i n (0] oV a elieve |

| Pier and Steneck Af- 1 iegime was a highly cuccessful

5 ] H one, members of the club presented

Chamber Head Sees Closmg of § fairs as Proof. Jim with a handsome wri.;s)t watch, |

: suitabl inscribed. Val Savage
Steneck Trust Move to Em- | Holding that Hoboken “is seem> made ythis presentation and algsol,«f-'
& b Hokivk | ingly marked by both' the govern- one to Joseph Melillo, most efficient =%
arrass rioboKen ment and State for destruction,” sgcreta'ry for the g;ioni.h“.]og’i’l w?si;;;;:
Approving the stand of William J. | Willlam J. Duffy, president of the .50 8iven a wrist watcn, while In g
5o il 8- il S il oA ey Fy R g le gift fori®
Duffy, president of the IHoboken city’s Chamber of Commerce, last 1&?5 ueg’g}.m%&elﬁ?os “ar"ashil.tlSO gfr‘he re-~ 10

. Chamber of Commeyee;, that the clos- 1 4 k
ing of the Stenec®#Trust Company night charged before members of cipient of a bag of golf clubs from

- was unwarranted and apparently ||the Hoboken Lions Club and their Jim Neri, as a personal gift form;
. part of a plot to embarrass Ho- ||guests, that State closing of the the latter for his untiring and un-

i boken, many citizens yesterday : _SelfiSh devotion to the cause of
voiced similar opinions. Steneck Trust Company was un Lionism, not only locally in his

Mr. Duffy asserted Wednesday warranted. duties as secretary but also so far
night before the Hoboken Lions Club There are many other financial Bs tlée State association Iis con-
| that the city “is seemingly marked || institutions in New Jersey and for CCrned. e i
by both the federal and state gov-b that matter throughout ﬂyle nation, \, Major William Le Beau, 1nstalled5 s
. ernments for destruction.” To sub- ||Duffy declared, which would per- by Governor Anderspn as the new
stantiate his assertion, Mr. Duffy [{ force close their doors—with pres- president, asked for a cooDeratwr{
| pointed to the unsuccesstul effort on'||€nt economic values taken ~into 85 great as that accorded Nerl by
the part of the municipality to re- || consideration—if proper investiga- all units concerned.' Of Le eﬁ;'j
. gain control of the piers and, more, §i tlons were made of their standing. incidentally, earlier addresses t‘?f J §
recently, the state’s action in closing || Coming, then, on the heels of an evening spoke highly, predicting &
the Steneck institution. unsuccessful effort to regain con- Progressive year for Lionism unde
. Expressing the opinion that other |{{rol of the local pier property, his direction. ; _ |
banks in New Jersey are no better || Puffy opined that as an individual Max Z. Hurwitz, as president of
off than the Steneck bank, Mr. Duffy || instance, the closing of the Steneck Kiwanis, carried out a nice gesture
| said that the state had singled ou] Trust Company would strongly indi- of interclub friendship and personal
' the Hoboken institution for closings || ¢ate that the city is singled out, that feeling for the Lions when he de+
In his speech, which lasted only five! it is marked by those in power,” clared that even if it meant takmg‘i
minutes, Mr. Duffy urged co-operas Duffy spoke less than five minutes over the entire obligation personglly-,z
tion from the Lions and other serv- || t0 the local club, but in that brief he stood ready to help the Lion§
ice clubs to combat the forces that helf{ Period he made an eloquent appeal in their work of aiding the kiddies,
said are threatening the city's wel- | 10 €ooperation from the Lions, and His financial support was at their|
fare. their guests from fellow service !call, he indicated, even though his
Major William Le Beau, com- | clubs in the city, in the banding to- lown club, the Kiwanis, also a great!
mander of the First Bagtalion of gether to meet those forces, visible|force in underprivileged child work,
104th Engineers, New Jersey Na- j°F anls1ble, which threatened Ho-|would be handicapped this summer,
tional Guard, was installed president || POKen's welfare, ' because the greater portion of their
of the Hoboken Lions Club. Other |l With regard to the Steneck com- available funds is also tied up in|
| officers are Mason F. Grymes, Ar- ||P2any, he declared that if the State the Steneck closing. ‘
| thur Geismar and Val Savage, vice Banking Department Had looked | Officers installed with Major Lej
presidents; Samuel Dresner, treas- into the many little homes in the Beau were as follows: Mason|
urer; Joseph Mellilo, secretary: How- c%ty and kept in mind the misery|Grimes, first vice president; Arthur}
ard Alberque, tail twister; John Rog- ! V'.h lch it might—and ce.ltalnly has Geismar, second vice 1:_)1‘051dent; Vval’
gio, lion tamer; Charles Gratz and| Clez%ted—-in those homes; such sum- i ggyage, third vice president; Samuel
Fred Strohmeier, trustees. James M. || D&Y action as marked their clos-|presne, treasurer; Joseph Melillo,!
| Neri is the immediate past president. | iln%d of t’%e bank: would have been | secretary; Howard Alberque, il
Max Z. Hurwitz, president of the ]| “Go 0 @ eyance, @}thStel’i John Roggio, lion tamer, |
Kiwanis Club, and Arthur Finter, || LoPoken, he toncluded, has never land Charles Gratz and Fred Btroh- |
newly installed president of the Ro- Izlé?]getﬁigigg dtglees i‘g‘g"’r%gﬁﬁﬁg gg(li‘ H}neiel‘. directors, E N
tary, were guests and speakers. he asked:the support' of Lions and || At the speakers’ table with*Neri,
The club will be temporarily em- || 5 those presidents of other service
barrassed because the fl}nds it raised ! clubs atiending, and requested that
during the past winter are on de- they bring to their club & message

fin his last occupancy of the execu-

tive chair, were Arthur Fintergo

lipresident of Hoboken l%otaltg; Max

. posit in the Steneck bank. The club . Hurwitz, president o Kiwanis;
uses this money to send children to foxﬂ:eggalc?ggﬁf?eﬁo&' last night’s IMajor Le Beau, new president of.

health camps. At the meeting Wed- T - ’ - ~.~Jdthe Lions: Governor George Ander-g
nesday the members will discuss Lions’ Club meeting in the Grand|¢on, of the New Jersey Lions; J.{.
. ways and means of taking care of its 1ioteL, Wwas to be the formal in-|yarry O'Brien, State director;ts
| charitable work even though it can- Stallation of qff}cers for the next|coynselor Benedict Beronio, of Ho-|
not reach the deposit in the Steneck Y68 With Major William Le Beall poken, and Carl Bannwart, Statofis
_hank, . as-successor to James M. Neri as' gecretary of New Jersey Lions. |
| president. ‘ + . Hurwitz, incidentally, brought out |
" But with an expressed defermina- i hjs talk that Kiwanis was the|
| tion of the club to carry on its firgt clyb formally to endorse the
' major activity of welfare WOrk/ jersey Observer suggestion that the |
. among underprivileged kiddies, al-| paterson Plankroad and Paterson
though the greater part of its fundsizvenye in Hoboken, be taken over
 are tied up in the ‘Steneck closing, |y the' State and made a part of
showed by the generous offer of lipe  highway system. He com-
| Max 2. Hurwitz, Kiwanis president,|mendeq the Lions for the quick fol-|
to aid the club in its charity work iy yp action, forestalling his in-|
even though it might mean & Per-|iention of writing as & leader in|
- sonal assumption of the obligations iy." movement, and asking for|
‘g‘é‘:’_g{gg“al feature was all but subd~) wnsiehearted support towardts bring- |
4 ot |ing about the improvements as &,
However, after J. Harry O’Brien,, i i i
a Stdte director of the Lions, and {?ggns OF TESlisving AT DN |
chairman of the Hoboken club's|™qiper speakers brought out. that
jeanp cqmmxttee,_ ha(_i SRLOCOCA, ye Tiond Club 18 signally nonored, .
'the club’s intention «f signing a1 “vear by having “three of its
note to enable the carrying on off oy represented - in  State.
its kiddies’ work, the gxsta(l;atl.on organization circles, Arthur Scheff- |
jof officers was begun by Jemge ler as an appointee of Governor .
;Ande.rson, governor of New Jersey|yq,son on the permanent Crippled |
 Lionism. » : | Kiddies> Commission, as<represen- |
tative of the State Lions; J. Harry |
O’'Brien, as a State Lions’ director, |
and George Alberque, as a district |
deputy governor of Lionism. |
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i with the bank for a rebate on the

pae s & e

The

y are &

| amount they have paid for boxes.
. Officers and employes of the bank,
however, are not allowed to open
their own boxes, by the order of the
bank examiner.
“Depositors who have placed funds
with the bank on Friday afternoon,

RETURN OF MONEY

~ing When $700,000 Was Accepted—Formal Notice
~ Served on State Department Will Be Followed
by Suit—Depositors’ Committee Formed.

The City of Hoboken has taken steps to compel the
State Commissioner of Banking to return to the city deposits
amounting to over $700,000 made in the Steneck Trust
Company last week, charging that when the deposits were
made the bank was ‘“‘irretrievely insolvent’’; that the officers
“knew that the bank was on the verge of closing,” and that -
the city was induced to part with its funds as deposits be-
cause of ‘‘fraud on the part of the bank, its officers, agents

' and employes."’
Authorization of such action wasai™s
given to Willam H. Gilfert, Director), M

S o e I T v ok e o

arshall Van Winkle was retainea
; President Henry Steneck to. file
of Revenue and Finance and Custo-gn gpplication to the Court of
dian of School Moneys by a resolu-Chancery to have the banking com-

; _missioner enjoined from further con-
tion passed by the Board of Com-fissioner SRIGARL T20d Shat he be

missioners yesterday afternoon., He€gited to show cause why the bank
was directed to make demand uponshould not be returned- to the con-
ank H, Smith the Commissionertrol of the
of Banking, Theodore B. Furman, This action is being teken on the
the examiner in charge, and theground that the order closing the
Steneck Trust Company. bank was unnecessary -and unwar-
Other developments in the situa-ranted by the facts. . - :
tion are as follows: Application for the jinjunction will

Depositors who made deposits probably be made on Monday before
after the legal banking hours last Vice Chancellor Tielder.

R

IN STENECK BANK

B City Alleges Officers Knew It Was on Verge of Clos-

|
4

officers and directors. |

after three o’clock, received letters
from State Examiner this morning,

would be returned on presentation
of their passbooks at the bank. ~
The Steneck bank offices were
kept open daily until 5 o'clock, but
such deposits as were received after
3 o'clock were accepted for deposit
as of the following day. The State
Department took over the bank as
of the close of business last-Friday.
Members of the City Law Depart-
. ment, Corporation Attorney Horace
i Allen and his assistants, John J. Fal«
' lon, Jr., and James Coolihan, pre-

dvised to file & claim : .
to decide this matter
iple?
please w
the. meantime we will run

i

passed,

notifying them that such deposits |

> 4:.. -v).«:\,‘?‘-%_‘ “‘ e ot vy g p
Reich then sajd:” “Who is going |

we or the peo-f+

people can do as theva

hen. the time comes but ih|
the gov- s

rnment.” He wound up by calling |

or a vote and the resolug’ion x;/g%

The

‘e

A

yte |
Stockholders |
Meet Monday

pored the necessary papers for the
starting of court action and Com-

bank the formal notice of intended
action,
Arrangements

!

were completed

issued last Friday to school teachers,
police and firemen and other city

pany of New Jerse
today.

City and school employes took
early advantage of the arrange-
ments made, and the officers and
employes of the Hoboken branch of
the Trust Company had a. busy
morning.
sued but the checks were made D%g- i
able at the Trust Company by the |
simple expedient of stamging the |
checks with the name of t

y after lq;p’clock

e Trust |

payment. |
The city commissioners also au- |
thorized the sale of $450,000 tax an- |
| ticipation notes yesterday which |
were taken by the Trust Company3
of New Jersey. This sum will
off tax notes due on July 1 an
and the principal and. interest of a

Friday 1. e. 3 p. m. will have such _On learning of the contemplated
deposits returned to them upon pre- Chancery Court move (;omrmssxoger
sentation of their passbooks at the Smith had this to say: 1t
main branch on River street. “Tt will be all right glth mf- the
A group of fifty depositors met in the court yvants to ta ghove Lo
the office bf Attorney William bank that 1s all rlilxt Wllt rfr%]ee i
Schlosser today and organized the We don't close banks unless b

! jati i that they

Steneck. Protection Association re- partment s satisfied _

i hould be closed. If the court thinks

g O ot (o look aiter se have exceeded our authority or
e

: 3 y w ' )
ft?geritrE(t)éxl}e:essés.SChlo»ssel b Bihico: are wrong in this ma’x’tter that is
President Steneck announced that SHll &l&aright t?ugla;mifésue 2 by e
o meeting of the directors would be A S temfen g v T
held today to consider the proposal attorneys Ior R L
for the payment by the State Re- nounch%g ttlf{liﬂi urxlltc;l Loy Mg
ceivership €ommission of interest on Woslgg € 1& e
North Bergen notes now overdue and 1?0. 5 38%%
held by the bank. : nt g e
Theodore B. Furman, examiner in ha%h RIS e
' charge of the bank, announced that g es ﬁl i
"oans would be called when due, and an“T 0 'ossnot e
that demand loans would be called his 1Is i £
probably by the end of this week. rash statemen Sf Sl
Payment of the checks of Hoboken OF insolvency O Aol ovves
school teachers, policemen, firemen Company and e
and other city employes, is being|Mortgage and Gui
'made today through the Hoboken| It is our aim
branch of ~ the Trust Company of jand complete
New Jersey. {purpose of d
- Banking Commisgiones € course to pursue
clared that he was not in a position of the depos;cbors an
| to issue any statement with regard] We“;%mefgéﬁt
| to the exact condition of the bank, 1t P e
and would not be until he had a plate any Cf
complete report from the actuariesf %ggll;c%go?heorofﬁcers up
now engaged in making a Survey o gL AR e

institution. ]
%1: cixe}clared that he was proceed- mgrning in the Ch
ing to wind up the affairs of the We are following th
bark. He would welcome any gen- procedure because we don
uine effort to have the bank re- embarras any move whic
opened for business but that no of- bemﬂcigl to ‘the depositors an
ficials or directors of the bank had vestors” .¢
made any overtures to him with this
end in view.
1t was pointed ou
interests that the mo
bank recpened would
through the Court o0

as follows:

Tt

the returx(liing of

ancery Court.

o “them under the Supe

. Steneck access
t by the St of [Examiner Furman.

ve to have the vision @
be instituted owners &
f Chancery at the bank.

ication for an injunction
cery Court on Monday

nt issued by Stuhr

e to make any
the solvency
eck Trust
k Title
arantee Company.
to conduct a full
investigation for the
etermining the best
for the protéction
d investors whom

we do not contem-

t proceeding until the
i the

directors’
pon next Monday

is method of
't want to

hich may be
d in-

¥
Patronswbﬁﬁxg safe deposit boxes
in the Saults are being given
Box

are motified when appearing
however to remove all

bond maturing today.
At the fina! meeting o
of directors of the bank previous o
its closing by the State Department
the quarterly dividend of 75 cents a
share payable June 30 was deglared,
| but this has since been aescinded by
the order of the State Dep@&iriment
of Banking.

Similarly the Steneck Title and
Mortgage and Guarantee Company

missioner Gilfert filed with Com-|
missioner of Banking Smith today |
and the examiner in charge of the!

yesterday by the city officials for |

the honoring of the payroll checks !

employes through the Trust Com- |

i| said

No new checks were is-:

Company as they were presented for

A

f the board :

State Banking Officials Will Con-

\i fer at Hoboken Bank
'i Tuesday
| Members of the Steneck Trusty

| Company’s stockholders’ committeex;

| will be called together Mondey for{
"l the purpose of starting on the survey, |
|which they hope may result in al
Hworkable plan for the reopening of]

ithe bank. The committee apparently’
has the good wishes of Banling}
Commissioner Frank H. Smith, whoj
that ‘he would welcome anyj:
1l feasibie plan for 'putting the trust
Hlcompany back on a sound footing., §#i¢ '
| On the other hand, the commis-|
| sloner made it plain that the only]
solution to the problem which will
satisfy him is a plan which will sup-
ply enough additional cash to offset,
the depletion which resulted from the
action of the bank examiners in writ-!
ing off nearly $1,500,000 in North!
Bergen securities held by the bank
as collateral. ! |

“They’'ll have to produce reall
money if they want to run a bank,”!
Ihe said, x
|

State Conference Tuesday

It was announced yesterday that a|

;conference would be held by state|

| banking department officials at thei =
Steneck ‘Trust Company, Tuesday. °
Commissioner Smith, Deputy Com- j
missioner Hayes Markley, Theodoref =
iB‘ Furman, examiner in charge of}| E
i|the closed bank, and Judge Walter L.
L‘Hetﬁeld, counsel to the state bank-
Ming department, will be present. Com-=

I

f\

L

. declared a regular dividend of ten
| cents and an extra dividend of five|

has been rescinded vy the State De-i
partment.

On March 30
cents dividend a share on stock o
record March 15 and the Title and
Mortgage Company paid a regular
dividend of ten cents and an extra
dividend of five cents.

Most of the 100 or more employes

Examiner Furman bt at their ser-
vices are no longer required., None
of them has been paid their salaries
for the last half of June, due yes-
terday or today, and it is understood
that they will have to file their
claims for salaries like any other
rprqf?rred creditor.

spir

were doing the same thing.

He called Mayor Reich's at
to the fact that the 1
led Buesser by seven votés in U
election and that entitled Buesse
T-

tha

t of Public Safetv pireqtqr.k

i

1\,4{

4

M e ar than Fhronich fhe State De- theiﬁ?m,ents

PR

and secure boxes else- |

"

‘cents as of June 30, and this also|

the bank paid 75
i

|
|
|
]

of the bank have begn notified by

‘ t of fair play was the cause of
‘his protest. He said the people of
‘the township were up in arms be-

cause they had elected Reich and o : 2
Buesser to Tid the town of the Mc- ™ ARRgiaied Frags
Mahon-Jager steamriller tactics and|
that now the Reich CommisSIONers

tention of B

only sul¢
¢ o haidn thlé issued by F

to the next most important post, !

il jacnied at anv time. A réport willp

I missioner Smith his turned over to
|Judge Hetfield the Chancery Court
order which drects him to show
‘lcause on July 23 why the bank
lshould not be turned back to itsi’
owners. The legal action will prob-
ably be discussed at length and the
department’s answer mapped out.
Consideration will also be given, it
is said, to reports of bank transac-
tions in which excessive interest
rates were charged through a double
note system. Some talk of this was
| aired at the informal meeting of
stockholders held last Wednesday,
but it was stated at that time that|
there had been no practices at the
Steneck Trust Company which are
essentially different from those car-
ried on by other banking institutions.

Banks Sending Mid-Year

'Statements to Trenton

g

il

{

\
1

TRENTON, 10.—Statements
of conditions are being received from |+ |
| state banks by the State Department || &
anking and Insurance as & re-
of the annual mid-year calll
rank H. Smith, commistl

July

¢! sioner.
Smith, customarily issues four callf
| a year, two regularly, one shortl
1after June 30 for condition as of th
| date, and one for condition as of
! cember 31. Two other calls may




AT
ES RUMOR

the provisions of the banking act. &
We needed to get under the juris- i
diction of the Court of Chancery
within ten days after the closing, if |
at all.

o 4

Mursi;all Var Winkle, of couhseli

for the Stenecx Trust Company, to- =
aay stated that 'they are working
with the, Commissioner of Banking. &
When asked 4 '
Court action, Mr, Van Winkle said:

about the Chancery &

-
red

“1 always. look ahead because ofF

1f a committee succeeds in (&

its work, I can cenceive of questions
and details where the commissioner
may need the aid of the court. We
have created a legal situation. with

. Named in Rumors
. CallsPlan Illega.l.__“

A report was heard in inner bapis
g circles of Hudson County Miy
at negotiations were under way

for the Hudson Oounty National)

“Bank to take over- the closed
4 8teneck Trust Company of Hoboken.
‘I Frank C. Ferguson, president of thel
Hudson County National, however,
{denied the report. He pointed out
that it would not be legally possible
for the Hudson County National to
‘thave a branch in Hoboken. He in-

gisted there was' no truth to the
—report. i

{ = In spite of Mr, Ferguson’'s denial,
[ the -report continued tc¢ gain head-
way, but the source of the rumor
nould not be traced. It was pointed

" Sut in Hoboken today, however, that |

while it might not be possible for

b the Hudson County national to have|
' a branch bank in Hoboken, it would
" he possible for it to have an affiliated

~ bank there.
| The committee of stockholders

named last

lwhich has been proposed for the

re-opening of the bank, but the de-
| tails were not revealed. It is under-
| stood that none of the three plans
;submitted at the informal stock-
| holders’ ~ meeting last week are
“looked upon with favor by State
i Banking Commigsioner Frank . H.
| Smith. :

L At his home in Plainfield yester-
gav. nrvavious to his ;iepgx"ture on a

Amengm

business trip to Chicago, Mr. Smith
(| said: “We can show plenty of cause

3

g‘ Those reasons will be put into
i concrete form at a meeting to be
| held at the Steneck Trust Company
B offices in Hoboken tomorrow, Judge
it Walter Hetfield, counsel to the State

week in Jersey City is:
'working out details of a new plan

for our action in closing the bank.”

: such effect that iftthe commissitqner
: ad 1 1 eeds or desires to have questions
He g Of InStltutlongassed upon, the action and pro-
itection of the court may be invoked {

by him or by the bank.”

t Department; Deputy Bank® Commis- |

joner Hayes Markley and Theodore
i B. Furman, the examiner in charge,
iwill attend the conference, and the
filexact situation ©f the institution
iwill be outlied up to the date of
il closing,

Mr, Smith will not attend the

& from Chicago until Thursday. but
1 he stated that he wiil name a deputy
(i banking commissioner to take
| Charge of the trust company's af-
“fairs. He intimated that he would
i be glad to consider any feasible plan
for the reopening of the bank, but
S0 _far no real offer had been made,
- It is believed that if a proposal
S was put forward for the taking over
of the institution by some other
Hudson County bank it would meet
Wwith the approva! of  Cemmissioner
Smith,

¥ conference as he will not return

| its

Study 3 Plans
For Reopening
Steneck Trust

Call May Go Out Today for MeeHl
ing of Stockholders’ Commit-

|
tee to Reach Decision
A call may be sent out today for a

|
|

meeting of the committee of stock-§

| SECOND BANK AND TRUST CO. GETS A

holders to which has been turned
over the task of working out a plan
acceptable to the State Commissioner
of Banking, for the reopening of the
Steneck Trust Company of Hoboken.
Three separate methods have been
suggested and referred to the coms
mittee, and it is understood that no
time will be lost by the committee in
getting to work.
The three plans

under construc-

tion are these; a merger of the Sten- ]

eck Trust Company and the Steneck
Title & Mortgage Guarantee Com-
pany, with a $600,000 increase in
capital over the present combined
figures; a merger of the Steneck
Trust Company  with some other
pank; and the acceptance by the
Steneck Trust Company of an offer
which its president, Henry C. Sten-
eck says is available, for the sale of
the North Bergen municipal secur-
ities at a 10 per cent reduction.

At the informal meeting of stock-

holders Wednesday night, Mr. Sten-
eck objected to the last-named plan,
being unwilling to take the loss.
Some of the stockholders present,

however, were of the opinion that thej

step should be taken ‘since it would
at least guarantee the safety of de-
posits even though it entailed a loss
to stockholders.

Plan Up to Commissioner
Of course, no plan can be adopted

views must
in

his
the

commissioner, and

necessarily guide committee

any report they may make to a fur-|

ther meeting of the stockholders.

conferences. with , the

o commissioner by former Congress-
| man . Marshall “"Van Winkle and At-

5 torney Samuel Stern, who
| ciated with ki as counsel for the
| Steneck

is asso-

Teust: Company.

- At I

| order :
| Smith to show cause why the bank|i®
| should mnot

8 Chancery Court

| it claims to hold against the Briar

5 trolled by Fred Goldberg, West New

itton

that some solution to the bank's dif-
ficulties will be found before the date ;
for the return of the Chancery Court

calling wpon Commissioner ||
be

turned back teuits

| stockholders and directors. The court ||

action is largely a protective meas- |§8 =
| ure to safeguard the interests of the |t

.| trust company in the event that no |

satisfactory agreement can be reach-
ed with the banking commissioner.

Action Over Mortgage

The Sten"'éclg Trust Company fig-
ured in an indirect way in another
action which was
started in Jersey City yesterday. The
suit is an attempt by the Improve-
ment Realty &
of Hoboken, to foreclose a mortgage
Holding Company, which is <on-
York real estate operator. The mort-
gage In question is for

owned by the same interests

The defendant claims that the lien

was paid through the executiop and|

discounting of another collateral

mortgage, and denies that any part{™

of the mortgage is due. The dofon.»;es
asserts that it secured a loan of $90,~|
000 from the Steneck Trust Com-
pany, secured by nine separate mort-

gages on houses in Fort Lee from the\LAF
proceeds of which all claims against S

Mortgage Company, \

$63,000, of||
/ which $46,000 is claimed to be un-
| paid. The Briar Holding Company in
its defense, alleges that the Improve=|¢
ment Realty & Mortgage Company is|f
who |
control the Steneck Trust Company.{§ "

It is ﬁfe hé’pé 0T e COTII L (e s

:

the Briar Holding Company were tof{.

be paid, and that these mortgages| ' =

weére executed and recorded, but later
cancelle J

NEW BIRTH.

¥

!
E

’ "~ The merger in which the Second Bank and |

{

|

Jersey.

&

{

{volved.

i
%
|

- pany of New Jersey, but also by the others in |~
' the group of Hudsen County banks represent-|
| ing a total of $611,000,000 in assets. ,
In the brief interval of the close of one bank- | =
' ing day and the beginning of the next, one of
‘ the oldest banks in the city was metamophor- &
il sized into a unit of The Trust Company of New |
This accomplishment speaks volumes |
for the financial skill and public interest of the |
?;leadcrs of Hudson County banking headed by |
|| General William C. Heppenheimer.
without the approval of the bankinglito the basic soundness of the banking interests [*

It testifies

For the time being, business will be cagried !‘

‘on at the same old stand, with the exckption

that it will bear a new label—the one borms by
U the second largest bank of the State.
new environment the depositors of the former |

Second Bank and Trust Company surely have
- ample grounds for self-congratulation,

| Trust Company of Hoboken became a unit of ;
The Trust Company of New Jersey—the second |
largest bank in the State, with resources of over

$95,000,000—was accomplished with com- @

mendable zeal and speed looking to the con- |
servation of the assets of the former institution.
The assurance that the depositors of the Second !
!Bank will find their accounts 100 per cent
| liquid is backed not only by The Trust Com-

| here when such a transition can be brought|
about so quickly and completely and with such

The committee will be ass]istc{ in |l unquestioned guarantees to the depositors in- |
vanking \‘

In “this |
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| CONSIDER NEW

STENECK PLAN %

{_St"bckﬁolders Advance Idea
- of Guaranteeing North
Bergen Payments.

! The committee named at the in-
formal meeting of stockholders of |
the Steneck Trust Company to con-
sider plans for the reopening of the

Hoboken Bank will probably not get {i:

together until the beﬂmnmg of next |

week.

There is a feeling among »
stockholders that the suit now pend- |
ing in Chancery Court to enjoin the ||

State Banking Commissioner from ||
further proceedings toward winding ||
up the bank’s aflairs is
proper method to pursue in the

\present difficulties and the commit-
tee will seek to get the approval of ||
the State Banking Commissioner to
some plan for 1‘eopening the institu-
tion rather than to try to force his
hand through an order of the Court
of Chancery.

Marshall Van Winkle, counsel for
\the bank at the stockholders’ meet-
ing on Wednesday night, admitted
that it would be very hard to get |;
such an order from the court as he
believed that in the last analysis the

court would he guided by the opin- ||

ion of the State Banking Commis- |
sioner as a matter. of protection for ||
| the depositors of the bank. j

It was learned today that a new |
‘method has been preposed to satisfy §

the ;,_;

not thejl :

(b §13/ 31

STOCKHOLDERS'
| MEET INFORMAL

Only Largest Shareholders.
of Steneck Called for
Tonight.

Only some of the larger stock-;

|holders of the Steneck Trust Coms!
= pany have been invited to the meet-|

: _iing called by President Henry Ste-

Marshall Van Winkle,
'ﬁ 'pany’s attorney,

‘neck to be held at the office of
the com-
at 1 Exchange
‘place, Jersey City, tonight.

. ' This was made plain today by Mr.
Van Winkle who stated that it
'would only be an informal meeting

- lof some of the larger stockholders.
f‘z{,i “Matters are not yet in such shape

J{ s

Banking Comumissioner Smith with g&as

regard to reopening plans.
proposal involves the placing of a
'security bond to guarantee the full|
payment of the interest and princi-
pal of the North Bergen bonds and
notes. ;

The bank examiner, in his state-
'ment, had written off $1,250,000 of j

the vaiue of the bonds and it is this o

amol 4nL the directors 1.@»0 to make
good before the pank is reopened.
Three proposals were considered
at the stockholders *meeting: merger |§
of t,he Steneck Trust Company with |§
the Steneck Title and Mortgage '}
| Guaranty Company with a $600,000 /¢
increase in ‘ap‘tdl over the present i
combined figures; a merger of the |
Steneck Trust Company with some |r
other bank and a reduction of ten
per cent in the value of the North f

Bergen municipal bonds. . %
security e

{ The latest plan, the
bond to guarantee the full payment l
of*the North Bergen bonds, has not §

been worked out in detail, but it is I

known that several of the directors i
favor this method.

The committee was scheduled tn
meet yesterday, but it was stated ©
today that the . meeting
called, and that it will probabhly be @
Monday before it gets together, Any
plan decided upon will be placed]
| before State Banking Commissioner|
Smith for his approval before it is|
placed before the stockholders. It
is the hope of the committee tof
have some plan ready for Commis-|
smnc‘ Smith's consideration before|

*1137 23, the date nnon which Smlth\
is called upon by the Chancery|
Culll order to show cause why the
business and property of the com-|
; pany should not b( returned to tho‘l
| officers and directors. .

was not | ,@-,-

This {8 e

that a full stockholders meetmg
should be called,” he said.
L‘The law requires that twenty days
1 otice by mail must be given of a
istockholders meeting to act on the
.,mezger of a trust company and
mortgage company. Tonight's meet-
ling will probably take up the pro-'
posal outlined for the redpening of
“ithe Hoboken bank as outlined in
. the company’s suit in Chancery filed
,on Monday.

If those present should approve of |
the proposal for the merge of the!
Trust Company with the Steneck
Title and Mortgage Guaranty Com- |
pany and the other details contained |

in the proposal this would probably ' t1

“be used in the hearing on July 23
+ when the State Commissioner of
{Banking is to appear to answer the
order issued by Vice Chancellor
' Fielder, to show cause why the bank
{should not be returned to the con-
‘trol of the officers and directors of
‘the trust company. b

Those invited to the meeting hold ;

| & large majority of the stock.
{ Steneck himself controls 22,000 of
the 40,000 shares.
| A severg set-back to the plans of
Steneck “to YégAM~¢onTra ot the
bank was received yesterday when
| the State Finance Commission which

| is supervising the rehabilitation ofs )

& | the Finances of North Bergen, de-|

8| clined the appeal of Marshall Van'i
"8 Winkle to guarantee full paymenti®!
i on the $5,000,000 bonds and notes{

~|| obligations are
1| value,

= | would meet all its obligations with-

.| Steneck officials have claimed from

Ccmmlssmngx - b
| | counts, chaxrma_n of the State Fi-
‘| nance Commission, said determina-

| held by the Steneck Trust Com-|
pany.,

| It is the claim of Steneck thatk
| the writing off of $1,500,000 of those !
‘| bonds and notes was the reason for |
il the bank being closed down, and

| the outset that the North Bergen

However, Walter

nicipal Ac-

tion of whether the municipality

1 | out losses being susvained could not

i|sion is composed ,of Mr.

be determined until a reassessment |
| of the property could be completed. |
The Municipal Finance Commis-
Darby,

1| State Tax Commissioner Thayer
| Martin and Attorney General Wil-!

‘| liam Stevens. Mr. Van Winkle ap-
pealed to the Commission to make
| some statement to the public with

worth of the securities of the Town- |
| ship of North Bergen so that the
public would know that all North
Bergen securities are fundamentally
good, and he asked the commission
1 to let the public know their plans
with respect to the proposed new
| bond issue which is to take care of|
i the outstanding indebtedness of the!
| Township. The  Commission took
the reauest under advisement,.

> ol

| notes may be issued by the township !

| He promised to take measures with- |

worth their full §
ﬁ Darby, State §
u

respect to the present standing and |

"Mr., Van kale also asked the,
il commission to consent to the issu-
ance by the township of short term!
notes to take the place of the pres-!
ent notes in default, so that the
same would not remain in default,
and he contendeds that the township!
it was well able to care for such notes|
1and the suggestion was that the
notes should run for six months.

Mayor Reich and Mr. Sewell, coun- |
sel for the township, were presents |

|as were also the three persons ap- !
| poinved .to appraise the ratables of |
I the township, so that*the new bond

issue to be issued under the sanction | =
of the Municipal Finance Commis- |

tion.
In this connection, Mayor Relch5 "
will probably appegr before the com- |
mission at its meeting next week to |
make formal proof as to the facts {
of the default, following which new

to ﬁue for the present notes in de- !
fau :

Attorney General Stevens was re-!
quested to intervene as - arbitrator |
in efforts -to settle the appeals of !
the progexty owners from the as-.
sesgments in connection with the |
outlet sewer and the central sewer.

in a week or so looking to this end. |
Counselor William Stuhr and At-
torney William Schlosser of Hobo-
ken, representing the Steneck De- |
ositors Protective  Association,
neld a conférence yesterday at the
office of McCarter & English in
Newark, which firm also represents |,
a group of depositors and investors |
in the closed Hoboken institution. |
The two groups were merged as the |
result of the conference George
McCarter will act with the Hobo- |
| ken attorneys in plans to protect ||

heir clie nts

DEPOSITORS T0
STAGE MEETING

Steneck Trust Group -Plan
for a Mass Gather-
ing Tuesday. ,j

| A meeting of the Steneck De-|
positors Committee was held yes-

terday in the offices which have
| been opened by*the Committee at
{68 Hudson street, ‘Hoboken. Plans |
were made to have a general meet- |
ing of the depositors in Hoboken on |
.| Tuesday night, probably in one of|
‘the schools,

i

|

imittee expect to have a report to
‘make in connection with their de- |
'mands on the prosecutor for a grand |

\closed trust company.

Counsel conferred with Assistant
Prosecutor Wittreich yesterday, who
will present a report on the matter |
to Prosecutor John when he returns !
to his office on Tuesday, 4
| Counsel for the depositors com-
mittee is composed of William H.,
Stuhr, Willilam Schlosser, DeFazio |
8 Beronio and McCarter & English, |
of Newark. The executive commit- |
tee of the depositors group is com- |
posed of Joseph A. Schmidt, Frank
R Hellinghaus and Salvatore Rin- :
aldi.

sion would be salable without ques- | gy

At that time counsel to the com-’ Mk

{jury probe of the candition of Lhe|
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g

| accountants
[ has been in the hands of the State |
1 $19,130,521.45, as against the figures ||

“; of the last annual statement of the §

11$18,004,459.83. The difference is §873, |
1987.88. In the statement of the exam=-

|Steneck Reorganization Com-' |

4 the committee’s

Garibaldi’s
iworking getting the assents of de- |

Kelly.

A statement issued by the firm of {
whose members have |
examined the hooks of the Steneck |

Trust Company of Hoboken, which Solve Problem_Examiner's

places the assets of the institution at -"_ Rep(?ﬂ Due TOday
The meeting of the stockholders’

committee of the
Trust Co. of. Hoboken, was held yes-
terday according to schedule, but
‘iners there is no change in the value 8 wnen it was over, the problem of

of the North Bergen bonds, which are {| : \
carried at their face value of $5,463,~ 3 how to bring about the 1eoper}ing of
¥ the bank was no nearer solution,

Banking Department since June 27,

!bank which carried total assets of j

592,87,

, The statement came as a result of !

an accounting asked by the officeys ! whole situation, it was generally
| August in Chancery Court. The ac-!{|
| counts were chosen by the directors.
|  One official said the accounting in-|
dicates a healthy financial standing, i
and felt sure that there will be an|
important statement just as soon asj
the North Bergen bond situation is|]
| eleared up. Other officers refused to i
| comment,

Three items remain unchanged in g
| the statement when compared with‘}.;j
| the bank’s annual figures, They aref
| the North Bergen bond issue, $5,463,- &
| 592.87, the realty held by the bank,
| $114,000, and the item under banking ||
houses, $415,850. Cash on hand hasj
| increased from $930,055.67 to $1,597,-! Markley, in the absence of Commis-
| 711,88, while bills purchased shows a|| sioner Frank H. Smith, who is in

| decrease from $2,242,998.25 to ",‘41,’1’:2.3,-*”r Chicago., This report will

for reopening is money, and the only
plan which will work is one which

the $1,500,000 depletion due to the

securities.
Officials to Meet

fguratively “up a tree,” the banking
department officials will meet today
in the Steneck Trust offices, when it
is expected the report of the exam-
iner in charge of the closed Institu-
tion will be submitted to Deputy
Commissioner of Banking Hayes

{ figured in the statement, It is acerued || tion.
interest on North Bergen loans which
' approximates $260,000.
| The largest item on the liability
side of the recent report is $9,999,- |
219.25 in deposits. This means a reduc-
tion in that item from $10,462,733.91
'as of the annual bank statement, or
| a difference of $463,515.66. The capi-
| tal stock is placed at $1,000,000. —

e

passe which has been reached, are
¥ being started from a new quarter.
1 The board of directors of the bank
Il will meet tomorrow to consider pos-
{ sible means of raising the money

|| which is needed, It

| have some finaneial plan to submit.

) Mr. Steneck was not at the meet-
| ing of the stogkholders’ committee
| yesterday, The only person present,
| in addition to the members of the
| committee, was
| ban_king expert and former chief ex-
| aminer of the Federal Reserve Bank,

Mergen Plan Opposed
It is understood that the commit-

ON BANK PLAN SOON

suggestion of Mr.
fmerger of the trust company and the

mittee Hopeful

Joseph J. Garibaldi, chairman of |

and directors of the bank during last| agreed that the one primary requisite |

| wll provide enough cash to make up §

| writing off of certain North Bergen }

| tee did not look with favor upon the [} 8
Steneck for a i

‘title company, with a proviso for ||
| $600,000 addifional capital. In the |
| first place, only ‘half of that amount b

Stockholders’ Session Fails to|

f

t

closed Steneck ?

fio,

[+

After a thorough discussion of the ‘

With the stockholders’ committee i

IS
"

|

&

{
{
!

give the |
252.83. There is one item which is not | exact condition of the closed institu- |

In the meantime, efforts to relieve f
Il the situation and eliminate the im-~ 4

(8

William Walter,

t}le reorganization committee of the |
Steneck Trust Company depositors, |
declared last night he expected defi- |
 hite word soon after Labor Day |
from Commissioner of Banking and‘n
Finance William H. Kelly regardingf
lan of reo ing
the elosed Hobokgn bank, gty
The outlook for the

i place, it is felt that $600,000 will not |
'be sufficient. "

While a merger with some other !
bank would probably meet with
favor not only on the part of the |
'stgckholders but the banking com- !
missioner as well, no possibility of
such a move seems to be in the

seeming bright, some 30,000 deposi« [
tors expect the commissioner to re-

i
reopening |l
i
f

One informal suggestion has been

| port favorably. Assets are said to ! | made to this effect—~that the Steneck

|approximate $4,000,000 cash, and be-
| sides, the possibility of a loan from |
(the Reconstruction Finance Cor- | which it holds
tppratlon on 55.500,000. worth  of | i “County l»anks,” guaranteeing
;}I:Ta?;tr?ivfrfl&?:n %}oov;;xgsélgrgbie?]?;‘it.ies, | against loss. The Steno(r]:
g ) ota g at | ) y :
{least two-thirds of their savin;.: o %?lg;eﬁbgéx&ﬁ:;,t?gg,ooo i: Aty
committee has heen | : :

North Bergen township

to other

securities |

them

Ipositors and mortgage certificate |
‘holders of the bank and title com- |
ipany to present to Commissioner

T e

| has been pledged, and in the second |

| offing. i

| Trust endeavor to dispose of the
Hudson ||

Trust ||

(4

is understood £
| that President Henry C. Steneck will |
| be present and it is believed he may [

| Report lzsued| Wil Offer Plan {;,_1BUSINESS MEN |

| COMMEND BANK

5 One Official Says Accounting| 3¢
' ’ Shows Healthy Condition | To Reopen Bank
f’raise Bankers Who Sacri-

e

*| Bank and Trust Company and an

1 and the difficulties of all their de-

i discussion, the unanimous opinion

8 their institution over to any bank ||

\ | officers and directors are hereby
1 commended for their most unselfish

" cord its appreciation therefor.

{ acts and actions of both these in-

| our city.

' both companies and pledging the |

HEAD'S ACTION

ficed Own Interests to
Protect Depositors.

Officers and diréctors of the Sec- 72
ond Bank and Trust Company, who |l

sponsored a merger with the Trust |l

"

Company of ew’ Jersey when| =
threatened with financial difficulties, |
last night won high praise of the |
Hoboken Businessmen’s Association ||
in & resolution unanimously adopted |i
and commending the unselfish ac- ||
tion of the directorate in arrafnging |
for the protection of its depositors.

The meeting was called particu-
larly for the purpose of thanking
the bank for its unselfish attitude
with respect to its condition, and |
before its conclusion resolved itself ||
into a testimonial for Sidney H.|!
Stevenson ,treasurer of the Second

active member of the Businessmen'’s
group.

“This gentleman,” speakers said
of Stevenson, “has always merited
the esteem of those who came in
contact with him, and the business
men are hopeful that he will be
retained in his present capacity in
the bank.”

A letter expressive of the organi-
zation’s sentiment, sent to officers
and directors of the Second Bank
company, reads as follows:

“Gentlemen—This organization
held a special meeting for the pur-
pose of discussing the action of the
Second Bank and Trust Company ||
in clearing up their own difficulties
positors. At the conclusion of our
of all those present was that the||
officers and directors of the Second ||
Bank and Trust Company deserved ||
and merited the heartfelt thanks of ||
the entire community.”

“Caught in the backwash of the||
Steneck Trust Company failure, |-
withdrawals became so constant that ||
the bank realized it could not for |
long carry on business. Rather than ||
wait until the depositors were

laced in a very precarious position,
they sacrificed their own interest,
their own finances and their own ||
pride and forthwith offered to turn |!

which would assure full payment of ||
all obligations.”
“Mr. Bellis, Mr, Jagels and other

acts and the Hoboken Business-
men’s Association does hereby re-

“We also wish to thank the Trust |}
Company of New Jersey, which so|!
promptly stepped in overnight and |!

| prevented what might have been a ||

catastrophe. Without question the
stitutions and their respective di-|;
rectors and officers have given the
people of Hoboken greater faith in

“Very respectfully,
“Clinton B. Snyder,
“I%_oboken Businessmen’s Associa-
ion.”
A resolution formally commending

wholehearted support of the Busi- |
nessmen’s Association of whatever!
new orgarization may be effected |
through the merger, was then unan-

imously adopted. * |
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ReopeningFund

$250,000 Each, With $1,000,-
000 Almost Reached

*s and large depositors of Steneck
rust Co.,, of Hohoken, now in the
ands of the State Department of
anking and Insurance, to write off
portion of the e¢laims they hold
ainst the bank to the amount of
,600,000, thereby reducing the lia-

e meeting with results,
st night a total of $1,000,000
pen subscribed.

had

jat  this reduction in
ould be equivalent to the original
mand of the banking commissioner
r cash to cover his claim of de-
leted value in securities held
e trust company.

Seek $1,500,000

The demand for cash to cover the
lleged impaired credit was $1,000,-
)0, while the officials are striving
p write off $1,5600,000. Of the sum
fubscribed up to last night $250,000
lame from Henry Steneck, president

by

and an

Feorge Steneck, a brother,
fficial in the institution.

| It has been pointed out that if
here were liabilities of $20,000,000
ind only $19,000,000 in resouces to

been balanced with the $1,000,000 in
ash demanded by the banking com-
nissioner the day the institution was
closed, a reduction in the liabilities
should be equally as effective, and
especially so if that reduction were
$1,600,000, which would bring
liabilities to $18,5600,000, In its last
Analysis this would bring the liabili-
fies $500,000 under the resources,
leaving a surplus of a half a million.
The plan put up to the larger in-
erests of the bank was to have each
sancel off a certain percentage of
his claim. It has been pointed out
hat those who hold stock would ben-

of the bank, their
saved and left Intact, it would save

the bank to continue
recoup losses,
North Bergen May Aid
It is also pointed out that North
Bergen has plans to redeem a per-
centage of its indebtetdness, which

In Pledges For |

i A
resident and Brother Subscribe |

Plans of officials and stockhold-'{

ilities of the bank to that amount,||
as up tolf

It is the contention of the officials i
liabilities

if the bank, and a like amount from |,

bover the liabilities, which could have||

the||

‘fit in several ways. By a reopening l
stock would be

their remaining deposits and permit|
business and || ) ) { 4
| | Carter of the iaw firm of English (|

LY

-
§

|
|

_}
|

| Was Established for Poor

- Children by Late Nich-
olas Steneck.

Much speculation has been made
regarding the Trust Fund establish-
ed by the will of the late Nicholas
Steneck, brother of the president
of the Steneck Trust Company,
which was to be devoted to the poor
children of Hoboken and North
i Hudson.

Under the will $100,000 was left
. for this charity work and Henry
| Steneck, president, and the Sten-’
eck Trust Company were named as
trustees to administer the fund.

At a meeting of the Steneck stock-
holders last week it was declared
by one of the directors that this
(| trust fund was invested entireiy in
i1 stock of the trust company.
In the event that the State
‘ Banking Commissioner winds up the
| affairs of the bank and the stock-
their holdings the

el
o
\

|
{
f

g holders 1lose
i

be wiped out.
the report that the fund was in-
|| vested entirely in the bank’s stock
|| were unavailing.
{| _ Directors

| large stockholders held a secret meet-
| ing last/night with Counselor Mar-

taok place. President Henry Steneck
. and his brother, George Steneck at-
| tended the meeting.

The stockholders committee
cently named by the stockholders
 was not invited to the conference.

In the meantime a meeting of a
'group of depositors was held in the
loffice of William H. Stuhr in Hobo-
ken, Over a hundred more depositors

Stuhr asg counsel are George Me-

v and McCarter and William A
| Schlosser of Hoboken.
[ Counsel
{ legal steps to oppose the contem-
! plated move of the Cit yof Hoboken

would be a red.ction
held by the bank,
As a result of this move, counsel
for the Steneck Trust yesterday ob-
! tained a postponement of the chan-
ycéry sult to Show cause Why tne;
{bank should not be turned back to
the officials and directors, from
o'clock tomorrow morning to August’
13. The bank is represented by Mar-
shall Van Winkle and Samuel Stein,
of Jersey City, In that action the

show cause why the bank was be-|
\ing held by him and present his rea-|
sons for his taking it over.

It is the hope of the promoters of
the plan to have the required amount
subscribed in the next few days when|
the plan will be submitted to Bank-|
ing Commissioner Smith, at Trenton,

$1,000,000 in cash, which would have
raised the assets, thig plan would
work just the opposite and reduce
B1iabilities as a means of striking a

balance.

in the bonds

10p

banking commission was required to ®

Although he had originally asked for|
\ L4

which has engaged former 6udge
{ William H. Speer to start proceed-
; | ings to recover $1,300,000 of city

funds on deposit at the closed ||

{| bank.
felt that the city was not entitled

- itor, and that if the clty succeeded

it would be to the detriment of the |

.others depositors in the event of
liquidation. For that reason the
b clty’'s move wonld be opposed.

o
i\

%

N

N
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INBANK STOCK

{ | Nicholas Steneck Trust Fund might |
Efforts to confirm |

of the Steneck 'Trust|
| Company' with one or two of the |

have been added to the group known ||
as the Steneck Depositor’'s Protecg- ||
‘tive Association. Associated with Mr, ||

was authorized to take ||

{ Stuhr declared that the depositors ||

to be regarded as a preferred cred- |

. shall Van Winkle. What transpired |i
| has been closely guarded. None of ff
. the directors would discuss what [

re- §

CLAIN CHARITY | Depositors Act
TRUSTFUNDIS | ToOppose City =
Steneck Action

Name Stuhr As Counsel to Joini
Bank to Resist Suit by
Hoboken

While the stockholders' comimit-|
tee and the board of directors of thel
closed Steneck Trust Company, Of}
Hoboken, were meeting informally
yesterday afternoon to discuss sev-
eral plans for possible reopening of
the banking institutien, a group qf;
depositors met in the office of their|
counsel, William 8. Stuhr, at 68 Hud-“!
son street, Hoboken.

The depositors authorized Coun-}
selor Stuhr to take legal steps to op-|
pose the contemplated move ‘of the |
Hoboken City Commission, which en-
gaged former
William H. Speer, of Jersey City, to
start proceedings to recover $>1,300,-‘E
000 of the city funds. i

As soon as Judge Speer files h}s
suit against Henry Steneck, as presi-{
dent, and the Steneck Trust, Coun-§
gelor Stuhr will apply to have the H
depositors named as party defend-
ants.

“The depositors will oppose legally
the city’s attempt to become 2 ‘pre- ||
ferred creditor’ to the extent of more
than $1,000,000,” declared Counselor ||
Stuhr. “We do not feel that the city }

ghould prevail in its action, because || .

such a move would depreciate the

assets to the possible detriment of}|

the individual depositor. The'deposi«
tors, ‘therefore, will join with
bank in resisting the city's proposed
litigation.”

Counselor Stuhr announced that
George W. McCarter, of McCarter &

onglish, of Newark, will be associat- ||
ed with him in looking after the legal

interests of the depositors.

Although no comment was forth- ||
of the {

coming from the directors :
bank, it was reported that they dis~- ||
cussed informally several new p!ans,
which they expect to submit to State #
Commisgsioner of Banking and Insur-
ance TFrank H. Smith, for his ap-

proval.

@
X

Circuit Court Judge|
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.
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| In Pledges For !

 ReopeningFund

Presldent and Brother Subscrib§

$250,000 Each, With $1,000,-
000 Almost Reached

Plans of officials and stockhold-

, ers and large depositors of Steneck
now in the
hands of the State Department of
| Banking and Insurance, to write] Olfg
holc
against the bank to the amount of
$1,500,000, thereby reducing the lia-

Trust Co., of Hoboken,
a portion of the claims they

| bilities of the bank to that amount,
‘ are meeting with results,
' last night a total of $1,000,000
been subscribed.

It is the contention of the officials
liabilities
| should be equivalent to the original
| demand of the banking commissioner
his claim of dle— ‘
OV | §

| that this reduction in

for cash to cover ’
| pleted value in securities
| the trust company.

Seek $1,500,000

held

The demand for cash to cover the

| alleged impaired credit was $1,000,-
000, while the officials, are striving

to write off $1,500,000. Of the sumi||

| subscribed up to last night $250,000
! of the bank, and a like amount from
George Steneck, a brother, and an
official in the institution.

It has been pointed out that
there were liabilities of $20,000,000
and only $19,000,000
cover the liabilities, which could have

been balanced with the $1,000,000 in||

cash demanded by the banking com-
missioner the day the institution was
closed, a reduction in the liabilities
should be equally as effective, and
especially so if that reduction were
$1,500,000, which would bring the
liabilities to $18,5600,000. In its last
analysis this would bring the liabili-|]|
ties $500,000 under the resources,
leaving a surplus of a half a million.

The plan put up to the larger in-
terests of the bank was to have each|]

cancel off a certain percentage of|i

his claim. It has been pointed out
that those who hold stock would ben- |!
efit in several ways. By a reopening
of the bank, their stock would be
gaved and left intact, it would save
their remaining deposits and permit
the bank to continue business and|
‘recoup losses.

North Bergen May Aid

It is also pointed out that North||
|  Bergen has plans to redeem a per-

“centage of its indebtetdness, which
would be a red.ction in the bonds
held by the bank.

As a result of this move, counsel
for the Steneck Trust yesterday ob-
tained a postponement of the chan—

cery sult to show cause why tnel
bank should not be turned back tol
the officials and directors, from 10

o'clock tomorrow morning to August *‘f

13. The bank is represented by Mar-
|| shall Van Winkle and Samuel Stein,
|| of Jersey City. In that action the|
banking commission was required toj
show cause why the bank was be-,
| ing held by him and present his retx-)

sons for his taking it over. [

| It is the hope of the promoters of|
| the plan to have the required amount
| subscribed in the next few days when
| the plan will be submitted to Bank-|
? ing Commissioner Smith, at Trenton.i‘
Although he had originally asked foy
{$1,000,000 in cash, which would have
|raised the assets, this plan wouldj|
work just the opposite and reduce|
liabilities as a means of striking al|

alance, '

as up to
had

| came from Henry Steneck, president

i¢|l| while Henry C. Steneck is at the ||
il head and helm of the Steneck Trust ||
in resouces tol}i

M W”\\’“\
OETJEN CLAIMS
- STENECK BANK
FULLY SOLVENT

Director on Tour in Ger-
many Asks Friends to
Share Views.

Claus Oetjen, a director,

Trust Company '
present on a tour In Germany, in a

Bad Mergentheim, declares his full-
est confidence in the condition of
the Steneck Trust Company.

meeting of the directors three days
before he sailed and he charges

that the closing of the bank by the
State Department was unwarranted. |1
Oetjen's let- |1

The following is Mr.
ter received yesterday:
I have just read in the Franks
furter Zeitung (with the
surprise) of the closing of the Sten-
eck Trust Company of Hoboken by

have received subsequently
cablegrams from my son, Henry,
The first one informs me of same
and saying that the situation is not
serious, the second saying that

|| to court which to my mind is a step
{ in the right direction. The bank
il and its sunsidiarys are not insolvent,
il never have been and never will be,

i Company.

I attended the directors’ meeting
three days before I sailed with my
| organization, the tripr which was
booked . by the Steneak Travel

i by-them in every detail.
i “Now I would like to make al

statement in defense of this ynwar- |
| ranted action,

“As a stockholder,
!l depositor of the Steneck Trust Com- |
! pany of Hoboken, having full knowl-
{edge of the assets and liability of

,deem it my swern duty to make al
i statement in defense of the above|
scorrpany, that it is absolutely sol-f
vent today and always will be under §
;nthe wise direction of our president, [
i Henry C. Steneck, in whom I, as
well as my fellow board of dilec-\
stOlS have the utmost confidence. |

ras a banker it is unexcelled.

i away from the United States and I |
take these means to
[ tmany friends in New York and New | ;
i ‘ Jersey whom I have induced to‘
i make the Steneck Trust Company |
i their depository, or who have bought |
il the Steneck Trust Company first
l mmtgafrc bonds at my solicitation,
{ to share that same confidence with
tme as no doubt many thousands
.| more ao, who have done business
= with the Steneck Trust Company
long before I did.
“(Slgncd) CLAUS OETJEN.”

1 ' bl e e

¥

stock- |,
holder and depositor in the Steneck |?
pf Hoboken, at|-

letter to the Jersey Observer from |:

He paints out that he attended a |

greatest |

the State Banking Department, and EE
two ||

Henry Steneck has taken the caseq!

| Bureau and all arrangements made (|

director and 1‘

i said Trust Co. and its affiliates, I [

! His mtevnty is above reproach and
f
i “I make this statement 4,000 mlles' ;

inform my |

- HOBOKEN WILL |

SUE STENECK

Head of Closed
Bank.

| With the naming of former Judge @
N William H. Speer by the Hoboken|
" City Commissioners as special coun- |
1l sel yesterday, action is to be insti-

president and the Steneck Trust|

»‘Company for the recovery of $l1,-|
~ 300,000 of the city funds tied up in|
= |the closed bank.

| Action may also be- directed|
against Steneck as treasurer of theg
\Smkmg Fund Commission for his’
1fa'11ure to protect the city funds,|
because the city charges that he|
knew the bank was about to be!
klosed and despite that accepted a|
big deposit from the city officers for|
fhe current account.

| The stockholders’ committee and!

the board of directors of Steneck’s
are scheduled to meet this after-|

oon to discuss two new plans off

hich they hope to get the approval
hf the State Banking Commissioner
ool{ll(ng fowards the reopening of the|
ank.

| Judge Walter Hedfield, counsel to|
gle State Department of Banking,!

was closeted with other officials of

he department at the Steneck of-|

ces in Hoboken all day yesterday.
[t is understood that the depart-

OVER DEPOSIT

b ¥ Claims Bad Faith byf ;

ba tuted against Henry Steneck asfs

ment officials prepared a report to!

e submitted at the Chancery hear-

Jing next week.

Following the conference at the

“hank yesterday, Judge Hedfield said |

that he had no statement to issue

@t the present time, but that he|
;%vould be in Hoboken again in a few |

ays and that some statement as to
the bank's condition might then be |
released,

He referred to the situation of the |
pank as being ‘“‘pretty com‘p_le_x."’

s,

~ e
b
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SOUGHT FOR PLANS
PUT BEFORE COURT

ad of Closed Hoboken Institution Takes Further-s
eps to. Bring About Return of Property Seized—
\flidavits Uphold Bank’s Solvency, Giving Figures.

A meeting of the stockholders of the Steneck Trust |

;ompany has been called for tomorrow evening at the office
f Counselor Marshall Van Winkle, 1 Exchange place,
It is understood the purpose ofithe meeting is
p to the stockholders the proposals of the directo

ity.

odied in the Chancery Court
{gbokgn bank.

By the order“ signed by
lancellor Fielder yesterday the

anking Commissioner is cited to
OW cause Thursday, July 23, why
ther proceedings should not be

W8 joined, why proofs should not be |

pard and the facts determined and

Why the Commissioner should not |

¥ directed by the decree of the
dourt to surrender the business and
roperty of the complainants in his
pgssession.

In filing through Counselors Mar=
sBall Van Winkle and Samuel Stern
 yesterday the action in the Chan-
céry Court to regain control of the
biank the Steneck Trust Company
submitted a proposal for reopening
ol the institution.

Upon reopening of the bank the
proposal says that $1,000,000 would
| be borrowed on securities as -an
j emergency fund, that there is $1,-
000,000 cash on hand and additional
| securities could be sold if necessary
! to raise a third million. Under the
proposed plan it is claimed the
ratio of cash on hand to demand
deposits will be 100 per cent before
giving any consideration to horrow-
ing on the North Bergen securities.

The plan also calls for the merg-

ing of the Title Company with the

Jersey
to put
rs em-

suit for th

jjin taking. possession of the Guaran-

In addition, chartered ac'count.ant_j
not connected with the complainan
were employed by the examining
committee to go over the books and
records and to thoroughly ascertain
the liabilities and practices and all
the details of the business, Such
examination took place twice yearly,
Such examination included exam-
ination of the trust department.
The complaint continued that the
bank also carried on the bonding of
insurance policies on property, and
also a guarantee mortgage service, |
The Steneck Title and Mortgage
Company have carried on a large
and profitable business and has al-
ways met its obligations, and has
never had any demand upon it by
creditors or others that was not im- |
mediately filled, the complaint de- |

) clares,

The Trust and Guarantee Com- |
pany, the complaint continued, is (!
solvent in every way but despite (|
| this, Commissioner Smith took pos- |

i 'sesslon of the busines of the title

land mortgage company under the i

Hprctavision of the banking insurance |
i act.

“The action of the commissioner

tee Trust Company was co-ordinate |

~Tne bank feels that it is entitled
to ask the jurisdiction of the Court
of Chancery, it is stated, and unless
the power and protection of the
court is invoked, the bank may suf- .
fer great injury.

It is contended that the bank can
resume business with safety to thel

ublic, the depositors and the credi-

ors.

Special - affidavits are filed by
Henry 8. Steneck, Mayor Reich, of
North Bergen, and the balance sheet |
is appended.

The following proposals are made:
That the bank be allowed to in-|
crease the capital and surplus by |
$400,000 and $290,000 and that it be |
allowed to add to and strengthen
the board of directors; that the |
Trust Company and the Title Com- ;

clearing up many situations now

{| subject to criticism.

It is stated the merger would in-
crease the capital by $600,000. and
that the capital fund would be $2,-
000,000. The capital, surplus and
undivided profits and unearned in-!
terest would be $3,202,580.73 and the
net capital structure would be $2,-
406,080.73.

To accomplish these and othen
things contained in the proposal

pany be allowed to merge thereby! ™ |

Vice ldiscuss its affairs.

e reopening of the | with the action in taking possession |

' i of the business and properties of !
i the bank,” said the complaint. Stock« |
holders in both companies are the |
same

It i% 'nlm)ortant-j :
\that you attend. Very truly yours,| = «rhe complainant believes there
eHnry C. Steneck. '1¥ime 8 p. m-’;should be no question whatever of
‘Wednesday, July 8. Room No. 702.} the solvency and integrity and fi-
|Use 20 York street entrance. | nancial worth of the g
There are 340 stockholders in the‘;and Mortgage Company and t,he;
iSteneck Trust Company, Of the|statement of assets, liabilities is a
140,000 shares, President ~Steneck| true condition of the company.” (A |
lholds 22,000. There are 33,000 de-|financial statement of the company |
ipositors in the bank. f 'was attached to the complaint)., |
" The complaint gives a_brief out- " Continuing, the complaint recites, |
[1ine of the condition of the bankl«“on June 27, 1931, at 9:30 a. m., |
'as of May 25, two days before the hefore the complainant was open
report of the State examiner Wwasifor business, State Banking Com-
made upon which Commissioner missoner Frank H. Smith took pos-
Smith ordered the closing. jsession of the hank and took pos=:
The complaint recites that thelsession of the property and business
bank was incorporated as a trustipf the complainant. The complain- |
company in 1914 and prior to that an¢ feels aggrieved at the action of

teneck Title §

&

from 1866 did a banking bysiness
under the name of John Steneck
& Sons and Meyer Steneck, private
bankers. » ;

The total shares outstanding were
40,000 at $256 par and there are 354
stockholders, On May 25, it con-
tinues, the bank had on deposit as
demand deposits $2,569,649.80 and
time deposits of $7,547,044.27, a to-
tal of deposits of $10,096,604.07. At
this time, there were approximately
83,000 depositors.

“Until the action of the Bank

Trust Company and increasing the Commissioner,” the complaint re

capital fund to $2,400,000,

cites, “the business was conducted

In the bank’s suit it is complained mnormally and without disturbance

that no meeting of the stockholders of any kind and that every demand

B -had been held because the names and of depositor or creditor was complied

addresses of the stockholders were with and that there was no trouble
il held by the BankIng Commissioner. gt all.”

| However, the call for the meeting = From the time of the incorpora-
|is dated July 6 and was received in tjon in 1914, dividends had been
:fhe mail by stockholders this morn- pajd annually to the stockholders
'ing The call is typewritten on & and these facts are manifested by

plain card and is.s follows: : : ki anc
“Dear Sir: A waeting will be held fhe RHbACiTony I g

the Commissioner in tak es-
CETON@Nnd 1t now by this complaint
| filed within ten days after taking
| possession by the Commissioner, ap-
peals to the Court of Chancery to|
enjoin the further proceedings by |
the Commissioner.” 4

The complaint then recites that
on July 1 a resolution was passed
by the board of directors retaining
Marshall Van Winkle to take this
action now before the court.

The complainant further says
that it is advisable to call a meet-
ing of the stockholders but that
such a meeting cannot be called be-
cause the commissioner has all the
records of the bank, including the
addresses of the stockholders.

The complainant beliéves that the,
commissioner would not have taken
charge of the bank had not the
examiner written off the $1,500,000
in securities of the Township of
North Bergen., and states there was
no other impairment of the stock,

made to Commissioner Smith the
bank says that a meeting of stocks
holders would be held, but it has

'i been unable to bring this about up
]
|

to the present becaus: the commis-,
sioner yretains the names
addresses of the stockholders. ‘
The proposal points out that with
the consent and approval of the
commissioner tax revenue bonds of
North Bergen for 1927 can be con-
verted into tax anticipation notes:
of 1931 and Mayor Julius C. Reieh,
of North Bergen has advised the!
bank officers that it is possible to

and. .

.| make this conversion wherein cash;

Il in full to the Steneck Trust Com-
pany can be realized through sale.

It says further that tax revenue!
bonds of 1928 are subject to annual
payments of $800,000 and are
allowed for in the present budget .
and that in addition the bank has
on deposit $75,000 which is appli-
cable to all of the 1928 notes and
under the direction and suggestion

{of Maypr Reich and Commissioner | .

Darby of North Bergem the tem-:
porary improvement r.otes will posi- !
tively be refinanced duyring this|
year and the commission headed by &
Darby is waiting only for the re-j
assessment now in progress and
also the renderng of the decision
of Judge Brown, which is qxpected;
about August 1, at which time the |
commission will handle the re-
financing through the sale of new |
notes taking advantage of the pres-

{ ent market for municipals.

The proposal also says that theg
disallowance of $1,000,000 for other
securities is reduced by the ap- |
preciation of the value of the se-|
curities to $800,000 and the dis-]
allowance of $50,000 made for real
estate is more than offset by the

al the office of Marshall Van Winkle
I1 Exchange place, Jersey City (attor

Insurance. The dividends were ap

» proximately $100,000 each vear.

|

The securities, it is stated, since

appreciation of $100,000 in the value
May 27 have increased in value|of the bank building. The disallow- |

. e nce June 27, have in-| f $35,000 on loans and dis-
uey for Stenecl Trust Company), to | iggg’soeog glr})%g(i)o aune 3T St 1 ggSgtseis iubject 3 e e

| commissioner, it is contended, was pe taken up by the directors of the

unwarranted by the character and |hawik ‘{‘ e

real value of the securities .- Y “,_...;—--gl_' g




| ""ﬁpozh reopening of the bank, trllg i : He L;Orlx\%eﬁtcihs'"]ta'ﬁe‘“fma;ncmr COisin SRl

| propostl says that $1,000,000 would j tion 0 or ergen is now goodf] A i :

p pborrowesd on securities as an§ and that the township has less tax g In con?eﬂ;o? wslih thﬁ proposali::i

emergency fund;, that there is a [ anticipation certificates than any ?}elge tslf'p A i gomr;anmé] .

{ similar sum in cash available, and i g}]lléntﬁlpgl}gy %f its silze in the county {1 yanj. » b c;mp‘;‘;;t‘ e‘; b 00,000 nl R
in addjtion securities could be sold, 3 hat the tax collections for 1931, M| ;oo "capital would be required. He} :

if necessary, to raise @ third | despite the high rate of $73.05 per i ¢ i4 n 1 . Tt %
{| thousanc i _ || sa e would personally take $300,- | .
$1,000,(100. | thousand, are better than the col- | in’ the merged | ¢

i i inues the lections of 1930, at & similar period. [} 000 \}'or}11 of stock 1

P Upo t(i tthl'}g ggg;;t, c(;?mn tlshnl):r‘ $3,-| Mayor Reich says that payment|fil COmPInY. o Y

proposal, SI =1l of 1937 revenue bonds held by the il Willlam Walter, former chief ex-{ &=

; 000’0.00 av.aﬂable before glving any} bank, are provided for in the 1931 | aminer for the Federal Reserve i

¢ consideration to the possibility ,Of'é budeet of the township and the fl| Bank, analyzed the Steneck Trustf
borrowing on the Nor?h Bergen se-fl vt due the bank is approxi- Ul Company's statement. He declared |

| curities .a‘nd the bank’s own Paper, il mately £600,000. | the statement showed the affairs of

land it is not intended to enforce | * president, Henry C. Steneck re- the institution had been handled &8

1 tpl—t\)_eSitE:ixtY'day Clause on SpGClal de“’g laltl?shinh anotl‘éer afﬁdaVIt a Visit , ca‘regg{]y and as econOXnica“y asé‘_';

Se | which he made - to Commissioner [{i| POSSIDI€:
Under the proposed arrangement,} ;s :

' the bank sa‘ysp tgg ratio of cash to/ F%gbym Jc}.ﬂtyhl' He says that he was |# Would Accept Offer £
1 d its will be 100 per centf niofmed, that the interest of all of lll When President Steneck an-l o
gg%ggdﬂg&ﬁl gonsideration to_the %gg %%l:;;thgll?éngg a%-etyilndicated in {8l nounced that he was-able to realizel .

. 1$600,000 for, additional stock to be; Y & tak reventie township {#l 90 pey cent on the North Bersenfis

it g d to the North Ber enl o at the tax revenue bonds of B ponds, one of the stdckholders sug-+

~ paid in and 10 t1e B SCRe| 1927 will-be converted into tax an- [ cested that the offer I ot |
‘ aémoints according to their 1Yo} tlﬁ;_xpation notes and that the town-j = fi‘*};;,"’pmp’;q‘al “\3;"12 (;:grexfgedatél the
budget. g ship is now paying all past due [ = by H] H
Mayor Reich in his afﬁdaviit; S%g’ﬁé coupons on its bonged indiabtedness?% 4 Co":{? e f%‘t Conmget‘géon' morning 8

that North Bergen, & tbwnship W He insists that the stockholders £ form g Y i 25

a population of 42,000, has 24,000 || should be enabled to meet, but the § | mmka ¥ :ﬂf‘r\]e i %mr?tlssm'xiitelr tlo i

| taxable real estate items, havmgt al bank officers have not been able to § | Banking IFrank H. Smith _:\ dil Qe: .

| taxable value, according to thie tax| bring them together because Com- {5 order of the Chancery Courl, € hret];;

rules of 1930, or $57,980,000, and that | missioner Smith retains their names £ him to show cause Why hesROU T |

\|a major ‘portion of the .township and addresses. He also says that‘,wll()t surrender the §tel?ecl\ Trust |

area is still undeveloped; in fact, it § Counselor Van Winkle conferred {= Company and its property to the!

has more undeveloped territory thanl with Commissioner Smith on this “ bank authorities. ‘
Sees Month's Delay

%ny (t)ther municipality in Hudson § proposal and discussed terms upon
|| County. # which the bank could reopen, but § ; o1i
tlThe total bonded indebtedlnes;%of ' the commissioner has not }yet' sur- & m;"}?:‘ q%‘;m‘:ti;:é‘;‘g;t dqi‘{t‘:‘e“beiéﬂ :
| the township is approximate = & rende . an) g 2ing
R i ¢ | rendered the property of the bank. i served, except to remark that the @

| 000,000, a major portion of whichf He says that he believes that the | ;‘ legal fction meant another month's B
|

| has been expended for the develop- § commissioner could not have taken | . % i
ment of streets, sidewalks and}| possession of the bank had notalihré .del"‘v ¥ settling the b."m‘s aflf,mrs.
s, and out of which $16,000,000 § $1500000 on the North Bergen i Asked if he could say when he wotd
has been permanently bonded. | securities been written off, and but be able to make public some defin<
The Mayor says that the localf for the action of the commissfon in (il 1*® information as to the banks
Commission, in cooperation with thell writing this item off there would & condition, Commissioner’ Smith said |
| Municipal Finance Commission that§ not have been any impairment of | 1® would wait now for the result of |
was created by the 1931 Legislature, | its capital. {1 the court action. The rule is return-
.| began 8 systematic plan for thef The balance sheet of the bank as (i 20° on July 23. o
" funding of dll outstanding temporary | of May 25, shows liabilities of $96,~ & The Steneck Travel Bureau YB8% 3
‘obligations, the payment of de-}| 990.07 ‘and assets of $677,648.54, and §f teraay set at rest any fears that §
. " |faulted interest and also the re- capital and surplus of $581,358.47. {0 tourists now in ! Europe on (D]
& tiring of such bonds as maturs daye !I o ol ! booked by the bureau might be
5 22 b : ey L PR TR SR e e R stranded because of the closing of ||
ing th¢ present year. This com~-j. = e , ' £ the Steneck Trust Company.
mission made necessary by mis- [ F Rl 4 WRE ) s Travellers’ checks issued by the
managénent of North — Bergen}| " | Steneck Travel Bureau were alljy

finance!, is composed of the Auditor || ,\ American Express Company checks
| ec rus or American Bankers Association |

of Muncipal Accounts, the Attorney (i
Genera and the State Tax Com- travel checks. All letters of creditj
‘ for foreign travellers were upon

missioret. 7
either the Chase National Bank, O

The pubicipality had exceeded its |}
statuto’y bond limit and in order | ans er er the First National Bank of New j
to legalze and fund the balance of {if York. - i
Eegxpm’r\cl'éyss(;lifft%ﬁging%rll)bllgatlé)nsblt; E ]On the otth; hartnl, (the closing 101; ‘
vas n 5 e bonds beiln: the Steneck Trus tompany  did |
IEgaliged_ to be made salable and the 1 Dll‘CCtOI’S to Take 3 Proposals tO,i bave the effect of stopping all bank
cpnnrz"SIOI} was created. The adop- f: B . e | drafts drawn on foreign banks ||
tion (oéLthls law has enabled North [ ankmg Commlsswner through the Steneck Trust Company.

l

|| Bergen| to embark on its refin P steneck Trust Company did a ||
{ Dlag, recites Mayor Reich.e S d if TFollowing the prgsentation of sev- 1l.dl:~§e btl(;ll:.i:illos.&‘l u\\.'lith I;]h]efm‘\lt;(llii(:lnn1
|| The mayor claims that the hold- ;eral proposals for bringing about/ American residents of Hoboken i
\|ings ©of North Bergen securities | eetlrly revpening of the closed Sten-| through the Banco Di Napoli Dis- |
5 amount to $5463,692.87, reduced for 1 S(,.c TlusE Company, Hoboken, a )mtch;s from Italy said that the |
| purpoges of banking computations by i ;,mup of 70 stockholders, represent- Banco Di Napoli had ceased to honor |
| approsimately $1,400000 and are Al majority of the *outstanding | drafts on it drawn by the Steneck & ool
i | worth, their face value, dollar for ‘,_“u;ares OF R06. DAIGES  eUone ANl Trust Company only ~qfter/tlhe Ho- | e
dcllar, and he feels that he is sup- ;g-fhtt appointed a committee of six { hoken' bank “had closed. He denied |
ported in this view by the State 8 irectors and Director of Revenue | that Steneck drafts had previously |

|| Finanie€ Commission and that this ';;;‘odbof{‘izangs ':Vgtl?crl?holféeg Htfert' e § been:xerised.
| ’ < £ 3 O .con~ X et
M= o BALS
AT

| commission, in cooperation with the [ ¢ . )
|| North Bergen Commission, is work?‘ -3£fr with Banking Commissioner |
| ing toward reestablishing the credit & rank: H, Bmith, ;
| of Nofth Bergen in the sale of {ts o The meeting, which was informal
ll tempotary obligations on the basis@Was In the office of former Con-
~ it of one hundred cents on the dollar /' 8ressman  Marshall Van Winkle, at 7
88l and. the joint action of the twofl Exchange place, Jersey City Mr
L bodies will result in a bond issue G Van Winkle, who is the trust.co‘m-. {
E 0 the municipality, certified as to reg pany’s attorney, presided. He was § &8s
ularity! and validity by ‘the state [ jassisted by Counsellor Samuel Stern, [0
| body, -#vhich bond issue will be sold | 'who is associated with him in rep- | :
gnl()it al.iegfn(l)ltm{{u‘y toutstanding in- |5 gresentins the bank, el
lebted! e township will be Three Proposals

paid in full, | ‘
| Three proposals were presentedl

The mayor says without fear of (& i i
f 4f9r.con51derat10n of the committee,
* lwhich comprises, besides Commis- |

qontra(ﬁ_ction. that North Bergen to- |
day, is in better financial condition Figioner Gilfert, the followi 1
’ owing direc- !

" that it Was in October, 183 )
‘as an Indication of this hg Oésa(?i(} tors:  William Evans, Joseph
f revenue and ﬁnarfce, was | ':Ménc}:ih?]di. F..mSnx‘ingmérgr_, Edwax:ﬁ s
* | author Z‘i‘gl byzthe commission o, pay Gha?_}g;z' “f;“f”g@ Kankering and|
out on|July 2, approximately $350,- |l were: agner. The proposals
| 00C, i g;iiyt%lgr%t of principal and ||
i1 in? i
f _Dlétsesr"e(s)ﬂ of whic%wgfé] lgtseli?glft')lt‘?&é c:&mﬁ?"w;f; :he Stfente; x |TrUSt
| and M hrigage Company recei I v : } one o e larger
| amoun;gf" gy pany received the banking institutions in the county.
To tine end of justifying a per- il 2. Merger of the Steneck Trust

manend bond issue, the mayor says ||| Company and the Stene i
that th‘.;e township is now reassessing ||| Mertgage Guaranty COn:ga:;t.le »

| taxable! ratable for 1932 and that ||
) the a,p.wﬁislfx's. Joseph P. McLean, | reghc}‘;?::pt‘;n%a oy the_Baok .af-8
| Aladar || Makray and Harry Renner,| of 10 per cent on the

"are nov L. engaged in this work. & ﬁi’,?gg'm worth of North Bergen w

iz
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TR T TTTRIS  would mean miuch work and

'EY‘"\' '. J
'!must be accompanied with certain

- ._.'J,,N.I:},‘W_“v:_ =
 Steneck |
{ - For Teachers ‘ fﬁl:lc'lolzjtletes as would be acceptable to

o & If the injunction were to be issyed,
| Cashed Today

‘Hoboken Asks Return of $600,-
' 000 Deposited by City Thurs-

f C] Af i run on the institution.
ay Arternoon |

Hoboken city - efficials moved
| awiftly vesterday for the redemption
{of checks outstanding on the closed
b | Steneck Trust Company, by arrang-
" 'ing with- the Hoboken Branch of the
| Trust Company of New Jersey, where
' these checks will be honored com-
| mencing at 10 o'clock today. The city
| will have a man stationed at the
' bank who will remove the name of
' the Steneck company from the ehecks

and substitute that of the new deposi-
| tory.

And in addition to that at an ad-
journed meeting yesterday afternoon
a resolution framed by Mayor Ber-
nard N. McFeely, was adopted, di-
| recting William H. Gilfert, director
! ol revenue and ﬁnance,it;) arrange {ox‘
the issuing of tax anticipation notes the exact standing. can b Sati U
to the value of $450,0.00 to _take: care mhis is what the g:mkin{: doparltmer?t
of current expenses, including inter- ,,on aye doing right now with Stensdl
est payments on outstanding bonds.“eok Trust Company ;

. This means that school teachers and | No —Money‘l;aid Sk

police and firemen will receive their A number of persons called at the |
salaries reguiarly hereafter. bank during yesterday and Monday |
The details of this transaction were seeking information about receiving
arranged during Monday by . the part payment of deposits, to meet
mayor and city commission under the other obligations, only to meet with|
guidance of the law department of disappointment. There is no money
which Horace L. Allen is the head. |being paid out, not in the smallest
It was well known to the mayor that lamounts. The bank will not start to
many of the city's merchants held |pay out until after all assets have
checks that had been cashed for !been accounted for and in hand
members of the police department. |/That will be months later. Only after
which they had failed to deposit at all assets have been accounted for
, the bank of the Steneck Trust Com- will the banking department be able
{ pany before the State Banking De- to determine what depositors will re-
! partment closed it at 9 o'clock Sat- |ceive.
i urday morning. Some of the city | Although it is known that Henry
i employes still hold their checks. It [Steneck has ben in consultation with
is expected that the Trust Company Mr. Van Winkle, who has been re-|
of New Jersey will experience a |tained to attempt to reopen the in- |
rushing business today after the hour |stitution through a stay to be asked |
designated for the cashing of the {for in Chancery, he was not to be
il checks. City officials have no idea {reached yesterday. At his New York
'as to how many of the checks they home a servant said he had left the
' will be compelled to take care of. house without leaving any word as
Some of them were cashed at the to when he would return. ‘
Steneck bank Friday, but the number ;
is not known.

Ask $600,000 Be Returned ‘
The next move of the city officials "’1

. was to adopt a resolution to be pre- || REOPENNG UF
'sented to Banking Commissioney (| |
| Frank H. Smith asking for the return
,of funds deposited in the bank last
Thursday and Friday, a total of $600,-
000. The contention of the city is
‘that this money belongs to the city
{of Hoboken, and that it should be re-
iturned because of the fact that offi-
{cers of the bank must have known
the status of the institution at the]j
| time the deposits were made. |

Court Action Looms !

T i ) . . .
the renabilitation of the bank came|[|COMMittee Is Named
| vesterday from Counselor Marshall TO Consider Thl'ee
Proposals.

so that
slowly.

fore the bank could be reopened for
business, And then

tors yesterday. One director who re-
fused to permit his name being used,

Trust Company is solvent. He said
the only difficulty is with the North
Bergen bond issue, and predicted
that the matter can be satisfactorily
adjusted. He pointed out that no
statement has come from the direc-
tors because the time is not ripe yet
for a statement, !

The bank examiners were
throughout yesterday receiving mon-"
ies due the bank from those who had \

borrowed.
been pointed out, is in line with any
other business when it has passed
into the hands of a receiver. The
first act is to collect all assets before

.1,
!
1

| Van Winkle, Sr., of Jersey City, who
|l confirmed the report that there is a
'plan afoot to go into Chancery Court | !

and ask for a stay against tha State
| Department of Banking to give the

directors of the trust company an op-
. portunity to reopen. There is a

sta.ute providing for such a proced- :
4 & ¥ $epre {Title Guaranty & Trust Company, or,

ure, but the application must bel |
made in Chancery within 10 daysf the acceptance by the bank of &

{from the day the bank closed, which ‘ ég%%%%gg svfortll(l) ggr N%i‘?ﬁ %‘gré};ﬁl
would mean from last Saturday. _[ll} honds, were three plans advanced in
' /|an informal meeting of principal®

| Compnay, of Hoboken, with one of
| the larger banking institutions in!
Hudson County, or with the Steneck

tion, last might, to bring about its#
reppening,

_ e B

- Y (T

There was no meeting of the direc-

ey S et L
) \finvestigation on the part of the at- |l
ec s \torney or attorneys in charge of the |@
. ‘action. An application of this type

then would follow argument later, if {|#
opposed by the banking department, }|=

the matter would move |
Were the plan to work out |I¥
satisfactorily there is no doubt that ||
at least two months would pass be- ||

precautions [\
would have to bhe taken against a &

declared his belief that the Steneck

busy | &

This procedure, it has 1

"~ their value of $100.

s

%

STENECK BANK
SEEN IN PLAN;

%{ Urdivided profits,

3,

The merger of the Steneck Trust |

2

‘| stockhodlers of the closed institu-i:

§

| present were
= | The meeting was not of the general

{ Purplus, Steneck Title &

.| proval of the larger shareholders,

" The proposals were placed in the ,
{hands of a committee which in-

1 cludes: Commissioner William Gil-/|

fert, Hoboken Director of Finance; |
Willilam A, D. Evans, president of |
the Cooper Hewitt Electric .Coms=
pany; Joseph J. Garibaldi, realty |
dealer; Charles Wagner, president |
Wagner Litho Machine Company; |
George Lankering, cigar manufac- |
turer- Edward A. Schmalz, presi- |
dent Schmalz Dairy Farm and H.
Springmeyer.

The committee will go over the
proposed plans thoroughly and will |
|confer with Banking Commissioner |
| Frank H. Smith on them, reporting
back to the stockholders before any
action is taken.

The meefing began at 8 o'clock in|
il the chancery chambers at 1 Ex-|

g change place, Jersey City, and con-

tinued until 11 o'clock. Former
Congressman Marshall Van Winkle,
the bank’s counsel, presided at the
session, which was attended by
about 75 persons. About 50 of those
invited stockholders.

| stockholders, as a twenty-day notice
'is necessary to call a general
| meeting.
; In talking of the proposal to
' merge the two Steneck companies,
1! Henry Steneck, president of the
'ibank. said that $600,000 new capital|
¢+ would be required and said he would
{ personally take $300,000 worth of
stock in the merged company.
I It was revealed that instead ot
'!l the 22,000 shares as rumored he
owned, far. Steneck owned But 3,71
| 200 and that the Steneck family has
' a total of 18,000 shares of the 40,-
000 shares held by 330 stockholders.
William | Walter, former chief
| bank examiner, was asked to ex- |
| plain the bankin7g commission re-
[ port as of May 27 on the condition
. of the bank, He sald the institution
was found in good condition ex-
cepting for $5,000,000 in North Ber-
gen notes, which the bank examin-
iner said should be written off 25%.
Walters said that the book value
of the stock, as of May 27, was $48 a
share and that dividends in the’
past hgd been paid only out of act-
ual profits and were not paid out
of full profits, the remainder going |
to surpius and undivided profits.
On Walter's suggestion the com-
mittee was named to consider a re-|
opening plan and present tentative
. proposals for reorganization to thef
State Banking Commission. If thell
. commission approves the plan de-
. cided on, a general meeting of the
| stockholders will be called to actg
| upon it. Henry Steneck approved
| of the action. {
‘ One of the stockholders asked
Steneck if it were true that the
. North Bergen notes could be dis-%
- counted at 10 per cent. less than j
Steneck replied
| that the notes would be made good |
in full by October,
Mr. Steneck added that the secur-

|
i
v}

| basis.
financing and rehabilitation of the |

bank, the following statement was [

introduced to show the position the

2 L a% VZ

1,000,000 '

400,000 |}

anty Co. .
600,000 ||

New stock to be issued
Surplus, Steneck Trust Co

gage Guaranty Co.
reserve,

ine

terest 502,580

| v 3,202,580 ||

Stocks and bonds depreciation.. $871,000
| Depreciation since exemination. 300,000

| Uncertainties provided for......
ctmiingrappri: 1

$642,500 |

This would leave & new capital}
structure of $2,560,080.
ested that stockholders furnish the
~increased capital, ,
at the meeting indicated that such |
a plan would meet with the ap-~{

| jties were worth a hundred cents on §
"1 the dollar and were on a 6% coupon

28,500 |§

It was sug-

Several of those}"

-

In discussing the plan for the re- .:4;:.

500,000 {
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=4 ':"".i‘ kj;#f'%‘ ;‘
354 Hold Stock [0 reopen the bank and to horee
4 3 3 [ - « nd tO b * I
4 enec rust K There are 354 stockholders, holding || $1:000,000"on securities to be us(e)al;im;:‘.; i‘
| 40,000 shares of a par value of §20 §&n émergency fund. To this would be
§
{

# ieach. On May 25, 1931 there were added approximately $1,000,000 on &

®
. { 33,000 depositors and a total of $10,- hand, and ‘another possible loz ;
Reopenlng for 1096,649.07 on deposit. Of this amount f $1.000,000 if needed. e

1 $2,569,649.80 represented demand de- The new set-up under the proposal, |

-

e o ! posits and  $7,527,044.27 represented | WOUld be as follows: Bank ca ita) |
4 Court De 'time deposits. $1,000,000, new capital, 3600.000;pti:1;£5
4 CISlon The complaint then went on to say: § *°mpany capital, $400,000, making al
g “Until the action of Frank H,}total of $2,000,000 for the new com-|

< Smith, Commissioner of Banking and 2‘;&2 thThe')Sllr'plus would be $500,000 !
j‘ Gets Order to S_hOW Cause Why Insurance, the banking business of pan:v. e $200,000 of the title com- %

N Banki H the complainant was conducted nor- In e k
t mally and without disturbance of any conclusion, the complaint says |
tate e ing Head Should Not kind and every demand of a deposi- [that the directors desire to reo;'é:
Withdraw From Control tor or creditor of any kind was met, fthe bank under such conditions as [

- and that all such demands were those | ™3V be approved by the banking

which arise in the ordinary course of | CQMmissioner and that they are con-

RULE MADE RETURNABLE the business of a banking institution.” “‘1‘(‘;‘}’1‘; thfe}lvl can meet such conditions
: n fo

Dividends Earned ows the form $ i,
IN CHANCERY JULY 23| From the time of the incorporation that the further proceedi?x.lgs pﬁfg“if’,ﬁ' ¢
) of business, it continued, substantial g
. dividends have been paid each year, I ¢
ji . The Steneck Trust Company of HO- { and these dividends have been ac-
|| hoken yesterday obtained from Vice|ltyally earned. In addition, caretul j-®¢rée entered orderi
Chancellor James F. Fielder. in Jer- | yearly aduits have been made by ae- render the bank pro
sey City, an order to show cause why | countants who have no connection PS8
State Banking Commissioner Frank| with the bank, and the results of
H. Smith should not withdraw fromi these audits made known regularly to |!
‘4| his control of the‘institution and re- | the examining committee, Since 1914, || °§
\_il turn to the bank its business and|the company has earned approxi-f . C; v .
H property. The rule is returnable at 101 matey $100,000 per year, over and || »
{a m, Thursday, July 23. { above the dividends. & e gsniﬂrs
3 Thus the bank has won the first{ After declaring-that the only reason [}l ;

¢ round of its legal battle, in which it { for the banking commissioner’s ac-

| is represented by Marshall Van jtion was the arbitrary writing off of { i
| ! Winkle and Samuel Stern, of Jersey | North Bergen securities worth $1,- (i 0 e 0‘1‘ am |
! City. The suit in chancery was |500,000 and setting up the claim that | g i b |
[

started in accordance with a resolu- | the impairment in capital due to this

tion of the Board of Directors adopted j action was not jutsified, the com- || . s

ion July 1. It does not seek to bring | plaint says that-between May 25, the || Be]leVe North Bcrgen Paymenﬂ T
‘1 about a temporary injunction, but is J date of the last visit of the state bank | :
‘ designated to effect an airing of the § examiners, and June 27, when the af- | Means Toward‘ Reopemng

whole case, involving both the Sten- | fairs of the institution were taken (= Int Bt
feck Trust Company and its affilated || over by the commissioner, the securi- [ Interest among depositors of thej

| corporation, the Steneck Title & | ties held by the bank appreciated by |§ Steneck Trust Company, now in the|
{ Mortgage Company. reason of general business improve- il hands of the State Banking Depart-!

The vice-chancellor's order directs || ment to an amount of $300,000 “and ment, is centering around the an-|

! nouncement that North Bergen about!

i Commissioner Smith to show cause || that since June 27 they have further
' why his further proceedings should'j appreciated about $100,000. £ i et o
inot be enjoined; why proofs should In substantiation of the assertion (8 t)l())g ﬂf(;ghi‘,fﬁt]All?":}t “é? 9‘;‘2‘1"‘1’“ il“'l’
inot be submitted and facts deter-4l that the North Bergen securities ﬁf:hélil vl t)} 1]"’ ]__"’ ] 287,277 ij“'”@t
'mined and why he should not turmi whose value was questioned by the @i = = /" ,l;‘f rmn\‘\\fﬂo‘h‘ securities|
'the bank business back to its direg- || commissioner were actually worth 8, ... .o HTW cause for closing the|
{ tors and stockholders, the amount at which they were held, §& ’(; I't(m Ul A1 1
Claim Bank Sound the bank pointed out the statement g8 ©reditors of the institution are|

s ‘ of the state bank examiner on May | 110D€ful that this transaction willl

25, when he said the ultimate pay- rovide sufficlent funds with which|

: ment of the securities was unques- [0 straighten out its financiall
bank is, and has been, in sound con- (| +; ... ; Iproblems. h\\'ith thi s 4R ‘g
i i nable. is cash, and the
dition and that the Banking Commis- Mort Saf Wirledge of its stockholders and laree b
. sioner would not have taken charge of VIERADNS  ENE flldepositors to cancel off a percentage [
! the bank affairs except for the writ- Regarding the Steneck Title & of their claims T l;éliove(? \‘\.i-ﬁ bt
future of the

§ing off of about $1,500,000 worth of }| Moftgage Company, the complaint Ei,g(‘msm‘e the econtmic
Jbank, |
i

The outstanding feature of  the
complaint is the allegation that the

! North Bergen municipal securities f| sets fortl that its stockholders arei

* " held by the bank, which writing off || the stockholders of the Steneck Trust |
| the bank insists was not justified by }| Company; that its mortgages are in |
’a the facts and «conditions. every case conservative and safe and E

Affidavits by Henry C. Sten_eck.ﬁthat there is no question whatever of @imind when lawyers for Henry C.|

It is believed that officials of lhe}
) fb:-mk had this turn of events in|
: f : |

ithe . wolvency, integrity: and tinanolal %‘wjbtonoc]\ and the stockholders asked |
worth of the said Steneck Title & ;,ﬂor a postpo.nempnt of the hearing|
Srosid L ot Comnany. gschndulod in_ chancery court for |

§ % president of the bank, and Julius Li

| Reich, mayor of North Bergen Town-

~ ! ship, were appended to the complaint

' to substantiate the claim that the ] In thesppinion of the Board of Di- 'T_‘”“' =3, to August 10, to show cause
~ | North Bergen securities were worth {| rectors of the bank, it is imperative “'_h.\' the bank should not be turned f i
" the amount at which they were held [| at this time to call a meeting of the |back to the stockholders. £l

©! on the bank’s books. Mr. Steneck. in [| stockholders that they may be ap-| Stenecks Pledge $500,000 ‘

.~ Lis affidavit, recounted an interviéw || prised of conditions and be enabled | YWhen the date for the hearing ar ‘

Sl with Walter R. Darby, State Coms || to take whatever steps they deem fit | rives the bank will have the 31".»(?01'3

missioner of Municipal Accounts inljito protect their own interests and | 000 in its vaults and it is ex )‘G")\‘t &

{which Mr. Darby gave assurance that [{| that of the depositors. Such a meet- | that at Jeast $1,000,000 willl ha;%)\ 1( f: !

§ ’the indebtedness of North Bergenff| ing has béen impossible, however, be=- | written off its labilities b deoe s

{ ‘Nownship is to be refinanced, that all'ljl cause the banking commissioner has | ho1ders. Of this sum ﬁp“m_'\'y

| iInterest is now being paid and ar-}? declined to surrender the list of | i SEEAE

rahgements ma%: to tal;{e icn;l\:e of past Accompanying the complaint, e pledged $250,000.
fdiute R peve o e 8 aMda-fmade a part of it, in addition 'to Tﬁ‘@‘ﬁ 3y taking the matter into chancery |
| vit also gave details of the plans for | affidavits of Mr. St o o chancery

riged : eneck and Mayor {{ court at the August 10 hearing -
= rehabilitating the township, finan- | Reich of North Bergen, are a detailed || merits of the case can |)€1p}1]12]1Tc(ltl;: '

-ﬂgialg ?l?g ‘IN\'T?)I;:!{S?Bi? (,:15 igcgiftlﬁaze vsi’att;ment of the financial condition |§ the open. Since the bank was closed
ﬂlvorth i ; % % t st [ e bank at the time its affairs because of an alleged impairmm{t in :
‘ ce value, dotlar lor dol- Jj were taken over and a copy of a pro- |l the bonds of North Bergen, it has |

&

)

= lar, ¢ : |

:g i| posal submitted to the banking com- | been argued that with $1,5600,000 lop- |

T : |
8 hanzetgoejjlélealggmsnucbex;;g'tegieIBZr ‘S};‘: : l;’luilssigner by the bank directors on [f| Ded off, and the liabilities reduced by |
BESR Tk deiatia ai s the bzink's ieberdha Its principal points are these: i $1,000,000 there should be no question |

s ‘ ;1as to the solvency of the Steneck |

| history, its financial condition at the Changes Proposed # Trust C
;i rust L.qlhp{lH):.
i : i

©9

stock- :
C. Ste- &%

;"necl{ and George Steneck have each

time it was taken over, and its own- That the Steneck T 4
‘}ership including directors and offi- || and the Steneck Title rlgt ﬁ%ﬂgﬂi
jcers. It said that from 1866 to 1914 || Guaranty Company be merged to Lh?:
| the business was carried on as John || ¢rease capital and surplus and to en-

Steneck & Sons, and later as a pri- Iarge and male stronger the hoard of
{vate banking business under the |f directors of the new corporation:

, name Meyer & Steneck. The Steneck To further increase the capifal ||
! Trust Company was incorporated in |l stock of the new corporation oy ||

1914, AR Ao [ $600,000 through stock subscriptions {

- CRTE - : at $25 per share: e




$7oo 000, HALF OF |8

QUOTA, IS PLEDGED
IN A SHORT PERIODL:

Speer

Henry Steneck,. President
of Closed Institution,
and , Brother George)
Each Pledge $250,000
-—Postponement of the

Court Hearing Sought|
as Plans Are Advanced|
for Re-opening.

Definite plans are now
under way to raise $1,500,-
000 cash for the reopening
of the Steneck Trust Com-
pany of Hoboken. Within
one hour yesterday $700,-
000 of this amount was
pledged and the committee
of stockholders behind the
plan was confident that the
balance will be ralsed within
a few days.

raising of this cash an effort will
be made to get a postponement
from Vice Chancellor Fielder on
Thursday of the hearing on the ore
der to compel State Banking Come
missioner Smith to show cause why
the bank should not be returned to
the control of the officers and di«
rectors.

Of the $700,000 rajsed within an
hour yestercay $250,000 each was
contributed by President Henry
Steneck. and his brother George,
Perhaps nohody knows the condition |
. of the bank better than the presi«
i dent and his immediate pledge of
a quarter of a million dollars, to«
l gether with a similar amount from
,ms brother, was an open display |

! of full conﬁdence in the condition |

! of the institution.

In conjunction with the plans to |
mise $1,5600,000 cash, it is proposed |
to secure-a loan of $1,500,000 on the
'North Bergen bonds, which would
give the bank cash funds of $3,000,«
000 with which to open for busmcss.

While Marshall' Van Winki«s
counsel for the bank, said thsd he |
knew.of no plan to ask for a Post= |
ponegent of the hearing : f)QAEduled

wt

il Smith for his approval. :
When President Steneck was no-
i tified on June 26 that the bank

i

| before Vice Chancellor (Fielder on|
it was intimated thati|"
such a motion will be made to the /|

| By City to Sue
Steneck Aides

Hoboken Action Seeks Recovery

Thursday,

court.

It is the hope of the stockholders’
group that the postponement will
be granted so that arrangements |

may be completed for raising the ™|
presenta- (=

necessary cash and the ¢
tion plan to Banking Commissioner |

would be closed the following day
he was informed by the State Bank-
ing Commissioner that the closing
could be obviated only by the rais-

ing of $1,000,000 in cash to be added [}

to the bank funds.

Since that time, the State Bank- [!
ing Commissioner has intimated |
that only hard cash would meet the |
conditions imposed by him in any‘
plan for reopening of the 1nst1tu-i
tion. So far as could be learned|
Commissioner Smith has not been
informed of the present plans forl
raising cash and no expression!
could be secured from him today as|
to what his reaction would be in the |
“event that the plan as proposed is |

fulfilled.
It was said that there is little

To complete the plans for the likelihood of the Banking Commis=-

sioner opposing a postponement of
the hearing before the Vice Chan-
cellor on Thursday.

The Chancery Court move was
instituted by Marshall Van Winkle
on behalf of the Steneck Trust
Company a week after the bank was
closeq. It was taken under Section
22 of the Trust Company Act. At
the request of Counsel Van Winkle,
the court signed an order calling
upon the State Banking Commis=
sion to show cause on Thursday
why a restraint order should not be
issued, restraining him from fur-
ther proceedmgs why proof should
‘not be taken, and why the bank and

its propemes should” not be re-|

| turned to the officers and directors.
So far no formal statement as to
ithe bank’s condition has been issued

| by Commissioner Smith. It was ex- |

{ pected that a complete statement
\would be made at Court on Thurs-
jday. Judge Hetfield, counsel for the
| State Banking Depar tment,
two days with the banking exammer
Jm charge at Steneck’s bank in Ho-

boken last week preparing data for

[lthe econurt. action.

spent

’ HUD‘UN DISPATCH WEDNESDAY JULY 15

Chosen

. of $1,000,000 Deposited in
Closed Bank

i Former Judge Willlam H. Speer
yesterday was named special coun-
sel to the City of Hoboken and di-
| rected to institute ' proceedings
against Henry Steneck, president,
and other officials of the Steneck
Trust Co., In an effort to recover
niore than $1,000,000 of municipal
funds on deposit in the closed in-
stitution.

It is the contention of the city
commission that Steneck knew the
condition of the bank’s finances and

that, with a knowledge of their in-
stability, he accepted a deposit of
more tha.: $78,000 two or three days
kefore it was closed by the State

|
L]
l
i

)

anee. The City Commission yester-|
day also named the Trust Companvr
of New Jcrsey. and the First Natlona,‘
Bank of Hoboken as depositories of'
munikeipal funds.

Although an all-day confmen(e
was held by state banking depart- {
ment officials at the Steneck Txust,
vesterday, no statement was isiued|
and those who took part declined m
throw any ""hl on t]w nmnn(l \\hi( n

e

1931
was covered. In the absence ot com= |
missioner Frank H. Smith, who is
in Chicago, Deputy Commissioner|
Hayes Markley met with Judge»
Walter L. Hetfield, counsel to the/
banking commissioner, and Theodore
B. Furman, examinerin charge.

The . conference - lasted until 5/
o’clock, and at its close Judge Het-
field said there was nothing to be
announced at this time He reterredf
te the situation as “complex” and
said that another conference wouldi = '
be held in a few days, after which
2 statement might be issued. i

Judge Hetfield, as counsel for the|
ranking commissioner, will appear

in Chancery Court next week to enter|
a reply to the rule which was ob-|
tained by counsel for the Steneck
Bank, and his presence at the, con-|
ference yesterday may be taken as|
evidence that the primary purpose!
was to get together the data Which
will be used in the reply.

The board of directors of the
Steneck Trust Co. will meet today,
and it is believed that President | .
Steneck will have a new plan to pre- | §
sent, looking toward a reopening. It’ >
is now generally accepted among|
those interested that the only way (§
out is to raise a substantial amount
of money either through subscription |
or by the sale of some. or all, of the |§

North Bergen securities

Department of Banking and Inbux-‘ :
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| AID CLIENTS OF

| ‘Would Also Give Hoboken of
' Men Preference in
Employment.

The Civics Committee of the e
Hoboken Lions . Club will seek a

g,

bt ek e O A

TG

‘taking some action to protect
i . Hoboken property owners who are

= AR G

Company, and whose principal and
interest fell due on July 1. '
This action was proposed at the
weskly meeting ol the local Lions in i
the Grand Hotel yesterday, when
. Attorney De Fazio brought to the
attention »f the club what he termed &
a disastrous situation facing such
mortgagors.

. Banking Examiner had notified all
such mortgagors of Steneck Trust
Company that unless their princl-
pal and interes:c due on July 1 was

- paid within five days, foreclosure

| proceedings would be started.

Many of them, he pointed out,
were depositors i Steneck’s, and the
funds they ordinarily would use for |
such purposes were tied up in plxe
closed bank, and the state officials

¢ . refr1sed to a'low them tc apply their
| . funds on deposit to pay the princi-

{ ' pal and interest items due on mort- i

i
=]

. gage loans,

.. The matter had aso heen referred
wta the Charber of Commerce and

| .to other service clubs in the city, [
Land Assemblvman Frank Bucino |
suggested that the matter be re-

| _ferred to a committee to take up|!

| . arrange a conference with the bank- |
‘“ers of the cily to ser if something|
caould not be cone to alleviate the f
condition '
*  Plan:

Hoboken industrialists to give em-
} loyient in Hoboken to Hbboken
i,.,})aborers was sugoested by Dr. Ed- |

. _ ward Zorn, following a discussion
on unemployment in the city. This
developed as the result of investi- |
| _wations made by members of fami- |
i\ 'lles whese children were sent to
summer camp. :
James Neri pointed out that as a|
rasult of his irvestigalions he found
ouf that many c¢f the poorer fam-
“| illes, whose wage earners were in|
thz unskilled laboring class, and at|
the piers and other places were be-
L | hind in their rents by as much as
Y ' five months, They were being car-
8 “'rled, he qaid. by the landlords, but
© ““the latter could no: be expected to|
“earry them forever :
F 1t was also learned by several of|
¥, “the members that many of the la-|
L\ < borers working af the piers were
L\ ‘men who lived in New York and he
"thought thds vnskilled iabor of this|
'sort should first be given to local
{" smen, This idea n~ beleved should
'‘ba carrvied to the indusiries in the
y - eity. - ;
It was not the intention of the|
suggestion that skilled labor em-|
ployed in the factories should be dis-|
charged hecause they did not live in
Hoboken, but that where unskilled ;
laborers were needed from time 1o}
““time that preferente be given to|
. Jocal workers. : ‘

5

|

N R

That 1t was as much in the nter- |

tention of the speakers,
‘connection with some pier work ad-

vertisements were : :
New York papers when seeking la-

: borers, and the feeling of the mem- |f : s
- STENEGK TRUST bers was that it would be only fair |[SESe
e 'to ‘-,_ ._’ ‘,' - i
' when such conditions arose. S
2

‘the matter up and enlist the support
first.

| clared his opinion that the whole ||
| ‘unemployment problem could be |

government and wiping out the most ||

on the work of the committee in

e Steneck Trust|sending poor children to the Good
Swwigagors. Of L Will camp at Butler.

at the session.

He pointed out that the State (88

_with tie Chamber of Commerce to]

¥

to enlist the supporf of ‘i

t of those in charge of the indus- |

"TIONS SE o oy
B K TO trial plants to help conditions in the \t A
‘ city as anybody else was the con- i oy

It was also pointed out that in

inserted in the

advertise locally for local men

A committee was named to take ||

pier front employers in the move ‘ _‘1

Attorney Robert McAlevey de—;‘

o
materially aided by a change in[f &

cently passed tariff law,
Arthur Scheffler said that what

conference ‘with the Chamber of would do more good than anything /v o
Commerce and local lbank heads else was a good five-cent glass of’
and heads of building and loan as- “beer, and he was serious when he f
) sociations in Hoboken, within thel said it.

J. Harry O’Brien made a report

Major William Le Beau presided

Deﬁositors See
Otfer for Bank
Assets ‘Vague’

Want Something More Definite to
Go On Before Weighing

; Steneck Proposition

! Trank H. Smith, state commisison-¢
er of banking in New Jersey, has re-;
ceived an offer for the purchase of

" the assets of the Steneck Trust Com-=-|
| pany of Hoboken which will insure|
| the payment to depositorse of 100

“ ! cents on the dollar. |

|  The offer is made by a syndicate!

! which includes in its number at leasti ™

4 one Jersey City man, Edward W,@
| Dugan, of 364 Stegman Parkway, and!
er. Dugan is gquoted as saying that|
i he and his colleagues are ready to|

{ take over the assets of the four A.|
I M. Henry banks, on the same basis. |

The group involved in the su‘g'gested}

Amount Not Stated {

The offer to purchase the Steneck |
“|assets was contained in a letter to|
| Commissioner Smith from Courtland ||
| Palmer, of 26 Broadway, New York, |l
|attorney for the group. Mr. Palmer \'

‘1'1'-ansa,cti0n is not interested in the|
- i‘reopening of the banks. 2

{to pay for the bank assets, i

It is known that there has been |
( some negotiating between Commis-|
!sionor Smith and members of the!
| syndicate #eeking to submit a bid,
| put his attitude is not known. It|
| #eems obvious that the commissioner !
| would not refuse to permit anyone §
| to submit a bhid for the bank assets. |
| Whether he would consider the bid !
1 close enough to the book value of !

the securities is a horse of another
| color entirely.

%

3

-

L of its import at this time.

= be paid in 90 days.

asks the commissioner if he will ac- I :
{copt & bid but no mention is made F
| of the amount his clients are willing £

S"Tn fact, the real importance of the
i offer of the group represented by
Palmery depends wupon the
gl they are going to bid,

mittee of the Steneck Depositors’
Association, the Palmer proposition
is too vague to warrant any estimate Ji

“In Full in 90 Days”
If Commissioner Smith is willing}
| to accept a bid for the bank assets f
| the group will put up an amount

M equal to 10 percent with satisfactory }"
assurances that the remainder will}
Attorney Palm- |
| er's letter to Commigsioner Smith
| reads as follows: g |
“Pursuant to your conversation !
with Mr, Edward W. Dugan and Mr. |

=1 Achille P, Laissue on Aug. 14, 1031,
o at your office, 270 Broadway,
i York City, 1 am pleased to tell you'|p
| that if you are in the position of |l

| unequivocally accepting a bid for all [ 4

of the assets of the Steneck Trust [
| Co., as of the day of closing of that
| bank, which will enable you to im- |}
mediately repay in cash all of the |
depositors the moneys due them at ||

{ the rate on one hundred cents on the ||

| dollar, I have been instructed to in- ||
| form you that I have a thoroughly |
! responsible group of clients, who are ||
i interested in making such a bid |
| within 30 days after your notifyim:1
| me that you are prepared to accopti
 pame, f
“At the time that the bid will be
' made to you, a certified check of not {

| less than ten (10%) per cent. of the

' amount Involved will be paid over to

| you, together with satisfactory and

{ acceptable assurances that the bals-|
jance will be paid over, at a time|
iwhich shall be mutually agreed upon.
| “For your information, I have been |

{ instructed to tell you that this group|
13 ‘]h:m no interest whatsoever in the|
{ reopening of the bank.” ‘

| i The offer to purchase the Steneck

* " assets did not arouse any enthusiasm
B at the offices of "the Steneck Deposi-|
: ".”””*tors' Protective Association, 64 Hud-
“ son street, Hohoken, yesterday, This |

o lorganization is working hard to
bring about the reopening of ‘kher
hank. The executive committee,|
composed of Joseph A. Schmitt, Jr., |
IFrank R. Hellinghausen and Salva-!
tore Rinaldi, issued a bhrief statement |
declining to comment on what they |
called the vague offer made by At- |
{torney Palmer. ‘
| They indicated that they would
wait until a more definite proposition |
'had meen made public; In the mean-
vitime, they said, they will continue|
to work to bring about the reopen-|
ling of the bank or any alternative|
iproposition which :aay be acceptable !

to the depositors and stockholders.

Viece Chanhcellor Fielder will tnday'

hear arguments on his rule to show
{cause why a receiver should not be
appointed for the Steneck Trust
{Company of Hoboken, with power to
fcontinue the business, The petition
iwas filed August 12 by two stock-
{holders and a depositor and the hear-!
\ing was originally set for August 24,
| The petitioners were William F,
Moor and Harry J. Max who claim!
lownership of 50 shares of stock in
{ the Steneck Trust Company, and|

New. [jEs

amount || =
As pointed | ==
out-yesterday by the ‘executive com- &

e L

Samuel Deurch, who says the bank|

| holds deposits of his totaling}
$1,148.74, Their attorney is Paull
Nemser, who contends htat while the|
| bank is insolvent within the meaning!
of the law, it has good will and great |
| potential value, which should be pro- |
| tected. 3 i
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Steneck Trust
To Ask Court

Reopen Doors
Will Present Claim Hoboken Bank‘i

Solvent in Chancery on

Monday

Depositors of the Steneck Trust
Company, of Hoboken, which was
closed Saturday morning by the
state banking commissioner, are
awaiting action in Chancery Court/
Jersey City, Monday, when Marshall
Yan Winkle and his associate, Sam-
vel S. Stern, will appear before Vice [
| Chancellor Fielder with a petition s
| asking that the State Department of §&

Banking of which Frank H. Smith is {8
' the head, show cause why the bank

should not be turned back to the di-

rectors.

At the office of Counselor Stern
yesterday it was stated that the in- |}
vestigation of the bank’s standing has |
progressed to the stage where it has ||
definitely been decided to take the §

. matter into chancery. Monday, Van |

Winkle was retained by Henry C §

@teneck, president of the trust com- {i

pany, and since then Stern l;as been DBpOSitOI"S’ Commlttee At-|
wwaged as associate ¢ sel. ; . .
engaged as associate coun taCkS Meetlng Tonlght

So insistent have been the de- |
mands within the past three days |
from the thousands of depositors, ||
that a special guard has been placed
at the building to keep questioners ||
away from Theodore Furman, the ||
deputy in charge. Newspapermen ||
and all others were excluded.

Directors Rlcet

For several hours yesterday after-
noon members of the board of direc-
tors were closeted in one of the |
rooms of the Steneck Trust Com- i
pany building. 95 River street. After
the meeting they departed for their
homes without making any atate- |

N

FLES SUTTO |

!
|

(%aw)t/& A

J
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0OLLECT FROM
| STENECK BANKIS

board members are unanimous in| “NeW .'YOI‘kel' Wants His
their approval of the action of 'Prab'!-l Shal‘e Of MOl‘tgage Fund ATy
Bank Received. 5

dent Steneck in his effortg to eeek |
court relief for the return of the in- [~
stitution to the officers and directors. | ’
William Hassey of 1T West 123rd | |
‘istreet, New York City, has started |
an action in Chancery Court to:

|
»

bl
L
(o |

ment what action, it any; they |
took. Several directors are abroad. [
Among these are John J. McGovern S s
and Dr, Sullivan. :

as

. e S B , ito pay him $4,000 which is due on
a |t St i cmiemmian
! ession o e Commissi 18 ;
8 c RB ﬁN of Banking of the State e paid to Willlam H. Kelly, Commis- |
According to the facts set up In
| ' \den street, Hoboken, to the amount ‘
the Steneck Trust Company than&certiﬁcate valued at $4,000 was is- i
: ; lay the paying of depositors’ money. | Willlam Hassey, On July, © last
The trust company interests will i
ST appointed committee to ask deposi- | interest,
It has been the contention of the di- |
181 8 | fract contained in the certificate, is i

@ s 4 e kcompel the Steneck Trust Company |
vt ¥ mortgage certificate upon prop-
AS rty which the mort:ga%e has been
| Jersey, Frank H. Smith, wh ‘Sionér of Banking and Insurance,} |
| ?‘év(i’r?h otffic}elr of our state, a%disw?v" ,W Bg'ds in chasge of the bAnK, g
| feel that when Commissioner Smith | it ‘
STENEGK MﬂVE,\lr}_akes a report, all the depositors | ,‘gh&gfgéggg otzlll s zgggtgorﬁpg;‘lg &3‘5 I
|t Bommiioner Bt et 0 |
| ssioner Smith is b -
{able to make this investigatio%ttglf" of $13,000 and issued certificates. A}
depositors, Any effort on the pa.rt“sued to Emile A Hassey who as- |8
) : |slgned it on November 18, 1930, tO}&
Claim Bank Solvent of depositors’ attorneys will only de- ‘ e LR [n
Iy, “We are heartily against the si _';Commissioner Kelly collect he |
endeavor to show that the bank is | as Unnecessa y ing of any paper %ut%orizing a sglr‘lf-"lfuu amount of the mortgage and =
| selvent and in position to remain so. [l Attacking those behind the move- | o : 2
: £ ment to hgold a public meeting of e mobays. . Theso sell-Supcinied 'g;si: slslsgnggng%récégd;cglgatbgzh&emggg_
rectors that the financial muddle in_ bltsciock Trust dp it . gth cg’;’lgltﬁ?e;tgﬁk deI)OSltorsntOts )
North Bergen has been the only dif- (i us epositors & e DC orney and collect a fee 1]
- S e tanaalt: Thist . Comy i T “lof 5 per cent of the mone ®la trust fund apart and separate |
ficulty the Steneck Trust (,()n;‘pﬂlrltli\: : Waldheim-Stevens Forum in Hobo Sitodtoa Asie. that Commi}:si ocgér | from the other assets of the bank

encountered, and _that the No i ken tonight, Joseph F. Kettel, [Smith is pai | and that the bank holds it only as =
Hudson municipality has sufficient |§ shajrman of a committee represent- of New Jeg'zgr EX g&%ﬁ‘}{,’_‘mmweahh | & trustee. He maintains that the s

resources to meet its obligations,

If the request of the bank is al-
| lowed, then a day will be fixed for
argument, when the banking depart-
ment would be required to answer
the petition. This would be not less
than a week later. The date for ar-
| gument would be fixed by the vice
| ghancellor.

It is probable that the move of de-
positors to organize a “Depositors’
Protective Association,” will hinge on
the outcome of this move. A move
to form such an organization was
made yvesterday morning in the office
of Counselor William A. Schlosser,
Schlosser and Counselor William
Stuhr have been retained to talke
care of the interests of “he deposi-
ters. if such an organization is per-
fected. & ]

Denositors Want Information

At his office yesterday, Schlosser

said the difficulty so far as the de- ||

positors are concerned “is the lack of
information they are receiving, Many
of the depositors have notes an i
other obligations to meet, and at the
same time have their funds in the
gavings department to meet these
obligations. Up to the present, they
have been unable to get the slightest

information as to what their status is |

| in the matter.”

he may be guided. One of these de-
| pesitors declared vesterday after a
| futile effort to obtain information,
thiat in view of the many rumors
| afloat, & statement from the banking

department giving some idea as to |

hew long it will be hefore the affairs

|.ofithe institution will be closed out, ||

and claims liquidated, would be only
| a, matter of courtesy.

-

i
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4 ment.
" felt that nothing should be done

ing over 700 depositors, having in
excess of $2,000,0000 in deposits in
the closed bank, has asked the Ho-
boken Champer of “Commerce to
urge depositors not to sign power of

attorneys and sacrific part of their
deposits.

The appeal to the Chamber of
Commerce was made in a letter to!
William J. Duffy, president, a copy|
of which was forwarded to the Jer-|
| sey Observer. i
i“We are heartily against the sign-/
|ing of any paper authorizing a self-/
appointed committee to collect de-
positors’ money says Mr. Kettle in
his letter. “This self-appointed com-
| mittee asks depositors to sign a
| power of attorney and will collect a
fee of 5 per cent of the money col-
lected—a service that Banking Com-
missioner Smith is paid by the stte
| to_perform.”

' Mr. Duffy said he would call a
| special meeting of the Board of Di-
 rectors of the Chamber on Monday
' to take the matter under advise-
Personally, he said that he

' which would tend to upset the plans
‘now in progress for the opening of |
the bank, and that militant action|
by any committee should be held in

| abeyance until such time as other|
It 1o this type of depositor who is i

| elamoring for information by which |

efforts to open the bank had proved
‘| unavaling.

Mr. Kettel's letter to Mr. Duffy
|| was as follows:
| -“The undersigned, chairman of &
| committee representing over 700 de-
| positors, having in excess of $2,000,~
000 in deposits in the Steneck Trust|
Company, feel that the Depositors’

Committees who are employing law-{
yers to try to collect their moneys

who are bending every effort to clear
{ up the Steneck Trust Company’s af-

| fairs, and that the efforts of these | ®
| committees will be more harmful |
| than helpful, and we appeal to your §

chamber representing the business

are clouding the situation for those'y

| to this matter,

men of this community to give heed &

“The Commissioner of - Banking

ill. make every endeavor if the |

officers and directors of the Steneck
Trust Company find that it is not

‘possible to reopen the bank, to pay |
the depositors the fullest amount |

that he is capable of securing on

the bank’s holdings. Any legal pro- ||
ceedings by outsiders will cause fur- ||
ther delay and will be costly tol|

those depositors who sign papers at

i a meeting that is to be held at the |
Stevens Waldheim Forum Tuesday |+

night.

“We think the Chamber of Com- |
merce should interest itself in thisj ™
matter and make it plain to thef
public at large, and particularly to

1 to

ificate be paid.

| banking commissioner has no right [
put it in the general fund and | |
asks that it be decreed that that |=
money so collected is held in. trust s
and that an order issued directing |
hat the $4,000 due him on the cer- i

Hassey is represented by Abe D. i

Levenson.

the 30,000 depositors, through the |

press of our city that no depositor |

need sacrifice his or her deposits| "=

now in possession of the Banking

Commissioner of the State of New [

Jersey. Depositors should await the
outcome of the Commissioner’s
findings. '

“We appeal to you to take this '

matter up with the Chamber, repre-
senting as it does, the business in-
terest of the City of Hoboken so0

that the depositors may know it is |f
unnecessary to pay one penny for a |
ower of attorney authorizing any- |
ody to collect their deposit for |

them,

“Commissioner Smith is
roughly versed in banking practice,
having been Banking Commissioner
for the State of New Jersey
far back as 1921, and in the in-
terest of the depositors, Commis-
sioner

amount that the assets of the bank
will total.”

e
T s
N W
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tho- |

Smith will make every effort |
to see that they are paid the fullest |

for as!

; %

£

evenson of the Hoboken and West
lew York firm of Levenson, Comen §
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OURT PETITIONED | Swith Weighs
 Steneck Trust!

| TO NAME RECEIVER || Steneck Trust
. FORSTENECK BANK..." ~o. oo

\

Guarded at Conference in | 5.

wo Stockholders and Depositor Obtain Order to! New York City

3 : A0 |
Show Cause From Vice-Chancellor—Say 1 A plan by a New York bankingi

Present Method Of Handl. . to as trol of the closed ™
In (| group to assume contro :
’ Threatens ‘| @teneck Trust Company, of Hoboken,'®

to DISSlpate Assets. || and open it soor for business was i
; | .presented to State Banking and In-}

;". " . . ; \; @
: ; surance Commissioner Frank H. o=
5 An order to show cause why a receiver or receivers for R RN Sanierans.”

the Steneck Trust Company, of Hoboken, which was closed [  Smith, whose approval is required
' by Frank H. Smith, State C . . 3 || before the plan can be accepted and
| . , otate Commissioner of Banking, on % | become operative, received it at a

u : - 5 | conference at the offices of the Law-
J ne 17, should not be appomted with power to continue ‘| .yence Portland Cement Co.,, 27

‘ the business of the institution, was obtained from Vice Chan- | | Broadway, New York, of which he
Selior Field L J Ci ¢ | is an officer. Although he would not}
€r In jersey ity yesterday afternoon by two 4| reveal the details of the plan, he}
i ” ¥ ) 2 < i A 70 ‘ e ime y it B
.stock holde.rs and a depositor of the institution who reside %ngrf?p g‘:\l‘:ulg nl?isd Iilé]éisig?:.sux]s"ke]é;
in Jersey Clty. : : ‘ : whether another conference had been
Kol : b : RO e e o arranged, he replied, “No, but that’s|
b mvstg‘rl!le k-o'Irgertg directed to_, th,"" 1U1s Turther charged that &8 not diﬁnite. atpleast until I have |
e sec_ ust Company and Fram | forced liquidation of the assets off¥ reached my own conclusions of the |
gr mith, Commissioner of Bank | the company will not pay the depos-{¥ plan.” A
|ing. It was obtained by Saul Nem |itors in full and there is a likeli-{f| = At the conference, at which Com-
Alsela IC_Iounsel for Willlam F. Moo |hood that the stockholders mayll| missioner Smith presided, were Mar-i‘
?r? arry J. Max, who allege tha | realize nothing unless all assets of || shall Van Winkle, Jersey City law- I
i fe%,h own fifty shares of the stoc||the company are protected and pre-i{i| yer; former Vice Chancellor Mer- f§
1o e institution, and Sam Deutc] | served by a receiv® appointed bhy* ritt Lane, Robert H. McCarter, Jr., |
grfl %30 Bergen avenue, who state | the court, 3 e and Bank Examiners Vernon Peer |
- at hfe 1; 1t4he7 depositor to the ex| The complainants charge that the || and Fuhrman, Van Winkle appeared |
exﬂ of § 1 8: % . officers and directors of the trust{i| as counsel for the Steneck Trust:
B is char t;fged in the complain | company are guilty of gross mis- {4 Tane is personal counsel for Henry!
&2 a konHorS about June 27, las{|management in connection with the Steneck, president of the closed bank. |
Brax}( ks mlth,‘Commlssxoner 0 | operation and concuct of the affairs | | wmeCarter is counsel for the bank-|
anking and Insurance, took pos|ef the company; that it is insolvent ers’ group which ‘made the offer|
session of the property and busines | within the meaning'of the statute, Judge Thomas H. Brown, of Jersey|
of the Trust Company, closed th |but that it has a valuable good will City, ‘attended as special counsel tof
| doers, and put a stop to the busines | which sbould be preserved if possi- || Commissioner Smith S
| operations and activities, allegin | ble. 1 mfu“‘jnfo,ma‘ﬁon on Plan’s Details
that he did so because the trus| It is alleged that forced liquida- fi§ The identity of the banking group
company was in an unsound condj| tion will mean heavy loss for the 8l .o (losely guarded by (i o s”t th]:
. | tion and unable to continue busi|company and its stockholders, and | Njn‘fe(,;(,“(.g,y gT] :,qe :‘(’,qé;(isﬁ.go.. g
: ‘tx;llfss in safety to the public or f|the complainants claim that they all “e‘iugm 'h]vkro ,Ig,.'t‘m., to C]Ole ;
| z fadvantqge of its stockholders, ||are entitled to invoke the jurisdic- ﬁ,iqﬁnn;,r Smith 11 t1 h], ttop s }&!
| . After giving tables showing de|tion of the Court of Chancery and it L. M g S o0
creases, disallowances and adjust|to have the protection of the court £t . ’,"ttv Y% 8 B HAPOTIARN Ofi
ments made by the examiners of th | by the appointment of a receiver. <and e gl B ‘é“g“ can be stated
F Dlepaitment of Banking, the com| The complaint charges that the el d'et Ty g information 8§
(P gglft states: || Commissioner is in fact liquidating | | o “e. sthily of the plan. or AN
s er making the decreases, dig|the property and s threatening to [« ¥ho presented it. . *
®lallowances‘ and adjustments a|foreclose a number of mortgages| | q..0© conference, which began at
- \stated, not only have the entir|held by the company and it is feared 8:30 p. o, concluded at & p. . AN
j capfiital surplus, ~and undivide | that unless a receiver is appointed, | ediploje of the, Lawrencs Furtiiiu
""gll;(t) %s gf' tthe institution been wipe | much litigation will ensue. The || [Cement Co. stood at the door of them
4 , but it appears that over half |complainants ask that the bank be jk conference room with a list of those|

million dollars of the money of.th|decreed insolvent and that the re | |who had been asked to attend. AS
'depositors in the' trust compaz|CCiVer be appointed or empowered [} feach entered, his name was checked,
have disappeared and are not ava to continue the business. ~_}! land no others were allowed to enter,

able, and the Steneck Trust Com-[ SSSssmEs=="s ; "1 | The groundwork for yesterday's
1 pany is insolvent and unable to e e : | {conference was prepared severall
il meet its obligations.” : | st | | weeks ago when a New York group
| It is charged that the Steneck|™ @ ° of financiers, which had been watch«|
| Trust Company at the time thej. : . |{ing the Steneck Trust developments,
|| Commissioner took possession,| || decided to take an active interest in'
owned securities of the township of |{the case. It drew up preliminary,
North Bergen to the amount of ap-i ! plans for reorganizing the Hoboken|
proximately, $5,000,000. Yhat the : {bank and then presented them to
township of North Bergen was un- | Commissioner Smith.
able to meet its obligations, and at g | The group's request ‘that it be al-|
the present time, the securities of : lowed to examine the bank’s records
o township are not marketable at was granted by the commissioner.
vwhere near their face value, and || Accountants were put to work on the
Rcannot be sald when they may il books and their report, when com-
marketable. pleted, formed the basis of the offer |
is also charged that the Steneck| : } presented yesterday.
it Company made a- proposal to : ! That plan was discussed Wednes-| =
Commissioner of Banking for a | day night, it was said, at' a confer- b i 5y
ger of the Stemeck Trust Com- ‘ence of the banking: group with| 'The ofier Is the first comprehensive |
y with the Steneck Mortgage,l ;stockholders and +directors of the/Plan for the Steneck Trust presented |
le Guarantee Co; with a pro-| { closed bank, It was reported thatito the commissioner. He has stated
Posed increase of the capital and agreement .on the offer was reached| often that he is willing to cooperate |
surplus of the two companies of| that night and detision was made to|in every way towards the reopening |
"] $400,000 and $290,000 respectively.| submit it t6 Commissioner Smith,|of the bank, although he would give |
The pProposal ‘was rejected by thel Wh_gse final approval is required. i no 'intimation yesterday as to his re:?
commissioner. | : ] action to the group’s proposal. |

¢




.{

i to more than $1,000,000.

i Judge Walter 'T. Hetfield, of the

create & bad condition.
- ot ASUS | I . & . .

Tox

REFUSES

z

STENECKBANE AY
' BE SOLVENT; COURT

RECEIVER

Admission Made by Banking Commissioner’s Coun-

sel That Much Dependson

. 1s Decisive Factor=—Stockholders and Depositors
Best Served by Allowing the Matter to Rest
as at Present Time, Fielder Holds.

North Bergen Settlement

full value and if other 'securities

| might amaze the state.

e
inowhere near their face
jon

value and
the face of what the Commis-
sioner himself says in his affidavit
there is more than a $500,000 short-
'age, though he hopes for improve-
ment,” sald Nemser, “Fhe Commis-
sioner is hopeful and optimistic but
he embraces two ifs. If the North
Bergen bonds come back to their

come back. There has been $624,000
here should be no, liquidaion as it
value 50 how can it pay in full? It
it can there should be no liquidation
aS“lt would be violating the statutes

Why does not the Commissioner
come in with an affidavit stating the
exact status of the bank? It may be

rirhe aRublic should nof knoyr thy
The Com:

Vice Chancellor Fielder

receivership for the Steneck Trust Company, which was closed |
by Commisstoner of Banking and Insurance Frank H. Smith
The application was made by Saul Nemser,
representing Harry J. Max and William F. Moore, creditors, |

and Samuel Deutsch, a depositor.
A\

on June 27.

The applicaticn was opposed by

I Court of Errors and Appeal, repre-
senting Commissioner Smith, May-
P shall Van Winkle, representing the
i Steneck Trust Companry, and Wi]-|

liam H. Stuhr, representing 100
| depositors with deposits amounting

g Declaring that the Steneck Trust%
F Company is probably solvent, Het-|
field made th2 first definite state-
ment which has come irom the
i Banking Commissioner as to the ac-|
. tual condition of the bank.
F  Alter citing figures relative to the
f assets of the bank, Mr. Nemsex
| stated that the capital, surplus and
B undivided profits of the jnstitution
#had heen wiped out and the bank
! was insolvent. The principal asset
ton which the bank could not realize
¥ a dollar at the present time, $aid
Mr. Nemser, was ihe $5,000,000 of
 bonds of the Township of Norti
i Bergen. He said the Commissioner
of Banking admitted in his affidavit
ithat the bonds were of questionable
Bvalue toda?' and that theve was ngo
market value for them, though he,
fthe Commissioner, Lopes there will
ihe a market for them later on and
fthey will increase in value, {
¥ The plaintiffs, through their
t counsel, charged gross mismanage-
Pment on the part of the officers and
airectors of the hank and then asked
- for a statuatory receiver. L
Going into the law under which
the Ccmmissioner took over the
E bank, Mr. Nemser said that the only
time the Commissioner could
liquidate the assets was when he
could realize enough-on them to pay
every depositor in full. 5
Reading sections of the 1931 act
adopted on recommendation of the
icommittee whicli revised the bank-
ng statutes, Mr. Nemser said they
ers not clear to him and the Vice
BChancellor agreed they were not al-
together €lear to him in some re-
spects,
' “The commissioner must do
i8veryvthing in the name of the trust
mpany.” said Mr, Nemser, “and
e 30,000 depositors and 354 stock-
olders have no say whatsoever.

nder this act it appears that cred-

yesterday denied a statutory !

“We deny the allegation of coun-
sel for the applicants that there
were gross irregularities on the par
of the officers and stockholders, We
ask for time to show that the bank
is solvent and when the time comes
will joust with the commissioner or
his right to hold on to the bank
The company did not itself suspenc
business. it met every obligation anc
was closed by the Commissioner o)
Banking when it was solvent.

“I do not know at this tim¢
whether the court has a right or no!
to. order the commissioner to turr
over to us the books of the bank, bu
I trust that the commissioner wil
do so anyway. The only securitie
of a questionable value appear t¢

T'good will of the bank is gone. He

missioner is right when he says the

says it is impossible to state the
actual financial condition of tHe
bank at this time. Well, he evi-
dently knew what it was on May 25,
when he received his reports from
his bank examiners, yet he did not
close it until a month later, Hel
actually knew the bank’s condition
six ‘months ago and should hav
stepped in then and closed it. Whil
he closed it two months aro he ha
done nothing yet to relieve the situl}
ation and under those circumstance!

I ask that a receiver be appointed’

“The public would have nll)gre con. !
fidence in a i:ceiver appointed by
this court. The creditors could thei
come into court and be heard. 1

The people are not represented be-|
fore the Commissioner. If they go
to him they are likely to be thrown'
out. They should have some say as
to what assets should be sold andi
what assets should not be sold.” |

Mr. Stuhr said that he represented
1,000 depositors with more than $1,-
000,000 on deposit and said they
were opposed to the receivership and
asked that Mr. Van Winkle be given

be those of North Bergen and evey

as economically as it would be unde]
a receiver appointed by the courf
Some of these experts, said Mr, Nem
ser, receive as high as $40 a day
A receivership under the supervisiol
of the court, he added, would b
far more economical and in additior]
they could not do anything withou
the approval of the court, whil
the Commissioner of Banking can g|
ahead and do as he pleases, whethe
it is for the best Interests of th
deposigors, stockholders and creditor
or not,

“The Commissioner says the ban
is solvent,” continued Mr, Nemse!
“but he does not give us anythin
concrete. 'We cannot get any infor
mation and tkere is a reason f¢

{ administration.

jreceivership is largely a matter of
§ speculation.

[ “The largest item appears to be .
the bonds and notes of the Town- |
ship of North Bergen. I must als k
is a State Finance Commission now |
busy working out a-plan to pay the |
obligations of North Bergen in full, |
If this is true and the township |
eventually is able to pay in full it
would create 8 new condition with |
the bank. Other securities held by |
the bank at the time the commis- |
sioner closed it because they were |
placed at too high a value at that |
time may also come back, placing
an entirely different status:.on..thed
finances of the institution,

“If a receiver is appointed it will
wipe out the charter of the bank
and the stockholders would
their rights under the statute to
open again, but if the securities
should come back and the Commis-
sioner of Banking feels it is all
right, then the stockholders ma: |
open again if they so desire, If th::
stockholders want to take over the [
bank at a later date I believe it to [
the best interest of all to leave it !
in the hands of the Banking Com-|
sioner at this time, ey

“After all, the best interests of e

i

pecially the depositors, will bel
served by a wise and economical |
The economv of a|

T cannot and will not | |
assume that the commissioner will |!
not do his duty to conserve the as- |

one hundred cents on the dollar. iy
“I feel that if the affairs of the|

to step in. The Court of Chancery |
has some control beyond the provi= |
sions of the statutes. 1} #3
“I am going to let the bill of com- |I

ito apply to the Court

plaint rest where it is, and deny the ]
receivership but will permit any one |
for relief|

(through the amending of the bill of |
complaint by the stockholders, de-|
positors or creditors. I do not want
to interfere at this time with the
Commissioner but do feel that the

time. He said that Mr. Van Winkle!

bank In replying to Judge Hatfiel should also be given access to the;portunity to inspect the books and
regarding the administration of th¢ books s0 he could determine for ascertain the affairs of the bank as|
company's affairs, Mr. Nemser saic himself whether the company is gol- Counselor Van Winkle, has stated

that it was not being administerec vent or not, He- suggested that a:they would like to have. -
Master in Chancery might be ap-+

pointed to examine into the allega-

tions of Mr. Nemser and the Bank-!

ing Commissioner as to the solvency

or insoclvency of the institution.
Junge atfield said that the Com-

missioner had withheld nothing from

the stockholders or depositors and th
would be willing to let them see any- of the fact and given an opportunity

thing they desired.

Vice Chancellor Fielder said he
would decide the matter immediately,
rather than wait and hand down &
written decision. He said: W

“This company was organized un-
der the trust company act which
gave it certain rights, obligations,
duties, outlined a course of con-
duct, provided for inspection by the

that. I believe if the true ‘state g
affairs were known it would caus
an uproar in the county.
“The Commissioner says
there should be an elimination of al reason of insolvency. |
the present directors before the banl “There the law relating to an ap-|
should be permitted to open am¢pointment of a receiver comes under
there should be a guarantee othe trust company act and not un-
$17,000,000 to protect every stock/der the Corporation Act. Under!
holder.” ' Section 24, as amended by the Legis-
Mr. Nemser said that there was |lature a receiver may be appointed
shrinkage in the assets of at leaqin insolvency only if the Commis-
$620,000 exclusive of the North Bei sioner of Banking has not stepped
gen bonds and that there were ndin, In this case the Commissioner
\Where near sufficient securities {{has stepped in and it is therefore
guarantee payment in full of ti]niy belief that the Court of Chan-

Commissioner of Banking and In-
surance, for winding up the affaii
of the company on its own volitig

i
&

ors must sue in court to récover, =&
& and the court has the right to ﬁx‘if“

the status of the claim, This would

h PRPSCRPS, PR

1$12,000,000 owed to depositors. cery has no right to appoint a re-
¢ FoN OO o QR T o YT ceiver. This is not the only or main
reason. The question of solvency or
insolvency is in doubt.
b “I must take judicial notice that
[ s | we are now passing through a period
o e iof depression where securities are |
below their former prices and ‘may

|.;5»~_‘

tha and for winding up the affairs by

stockholders are entitled to an op-|

N“I do noitd bc%ltileve, a§ Counselor |
emser sald, the people would. be
astounded if they ﬁnew the actual
condition of the bank’s finances.
There should be a report to the
couxt soon after this. If the condi-
tions are as bad as has been stated | !
e stockholders should be appraised |

to clean house.” e
Turning to Judge Hetfield the
Vice Chancellor said he should tell
the Commissioner he ought to give
Mr., Van Winkle the information he
finds about the bank’s status.
“That is as to its present condition
and not when the Commissioner
stepped in and clused it,” added the
Vice Chancellor. “If it is safe for
the stockholders to take over the
bank whe ntrue conditions are
found, they should be given the op-
porfunityr T oiail e s o
TWith e commissioner or  pank=
ing in charge of the bank, therde-{®
positors have not the right to pro-¢&
tect themselves, as they would un-{
der a statutory receiver. With the =
ccmmissioner in charge, the deposit=
ors cannot stop foreclosures as they|
could under a receiver, If thed
court has not the right to appoint|
a permanent receiver it has thef
riggt to appoint an equity recejver, |
he said. :
“We charge that there has been |
gross mismanagement and fraud on
the part of thie officers and direc-
tors,’ said Mr. Nemser. ‘“Under a |}
receiver appointed by the court the |
court would have the right to com-
pei the receiver to liquidate as di-|
rected and not as he saw “fit or|
right, as thie commissioner of bank- '

'be: below their real value. If this
corporation is solvent there is no |
{ authority vested ir. the Court of |
| Chancery for the appointment of a
receiver, The commissioner is not |
certain as to the solvency becsuse |

i'
o f
/| he does not know i honesty how

g

ing appears to have.”

rof

take into consideration that therd &

the stockholders and depositors, es- | 1

sets so that the depositors may get (|}

bank are not properly administered | |
the Court of «Chance¥y has a right| |



 {l now eight banks in
the banking com- |

A’.
Ll ereditors or depositors to appoint aj
& receiver and

"
O
\

g AN Teply, :
;ifnmm,issioner acted upon reports
is experts, who found, on May
98, that the bank was unsafe and
'so decided to close it. Continuing,
the - judge said, that if the -North,
i'for dollar and there ‘were no fur-|
| ther depreciation in other securities,
)l the depositors would be paid in full
il and there would be

left over for the stockholders.|

. | He denied that the commissioner

" U had said the bank was insolvent,
| land said that the commissioner was
lin a position to liquidate the af~

3

8 I could not be
i as it is con

|

&

g
ice

| field, what super

heard why the Banking Commis-

Van Winkle, “and we believe he act-

_w'ment of Judge Hatfield that_ the

|

|

fairs of the bank better than a re-|
ceiver, His assistants were & cOrps|
of experts engaged at a minimum
cost, while a receiver would have to
be paid. As toits solvency that
determined at this time
tingent upon the North
Bergen bonds,

" It was a ques

£l

o

|

tion, said Judge Het-
vision any court

Emd over the commissioner of bank-
ng

sunder the 1931 act. There were i
the state under

ilthe supervision of
missioner and he believed it would
not be best for the stockholders,

asked that the court
\ldeny the application.

“Phis is .the.first time we have
sioner took over the bank,” said Mr.

ed in accordance with his high idea
of duty. We assume he closed it
pecause he believed it was insolvent,
but we are heartened by the state-

e1d said that ||

Sl

iBergen securities were paid dollar i

| PROBE SOUGHT

i

something!

bank ‘'may not be insolvent. It is;
highly gra

bank is not

1 cess to. the books or to the list of

| | depositors.

RS

ENECK BANK

.
k

\ . - — e T

BY DEPOSITORS|

——

Lawyers Ask Pros-
ecutor for Special
Grand Jury Session.

A special session of_ the Grand
Jury was demanded tod by at-
! torneys for = group of the depos-

|

|
!
!

STENECK TRUST | sreneck cuawcery

tees He Would Insist
Upon for Reopening. “

[Special to Jersey Observer.} g
Trenton, Aug. 12.—Asserting hefg
gaw no prospect of rehabilitating thell
 closed Steneck Trust Company, off
| Hoboken, Frank H. Smith, State]
Commissioner of Banking and In-
surance, announced today the de-

B

'date the assets of the institution in
order to conserve the interests of the
depositors.’” . ,

. Commisioner Smith disclosed there

itors of the Steneck Trust Company
il of Hobokken when they conferred
with Assistant Prosecutor Andrew

| 0. Wittreich.
They requested that the Grand
o special session

1 Jury be called int

and that the records of the Steneck
Trust Company now in possession
iof the State Banking I)epartment
1 pe subpoenaed to determine whether
1criminal action should be taken.
i The decision

tifying to hear that thej |
p insolvent. But we stand/ |
. | helpless because we cannot get ac-/

for depo
| announcemen
proceedi
eck Trus

{| turn the
il the officer
|| dropped. The
‘| ceedings was SC
1| Marshall Van Winkl
| the closed bank issued &
{ ment in which he decldred
could not go forward with the
{ as they had not & complete cas

heduled for today.

: to demand a probe
\dl of the Steneck affairs by attorneys
sitors came following the
t that the Chancery
ngs instituted by the Sten-
t Company to compel the
State Banking Commissioner to re~
business and properties to
s and directors had been
hehring on the pro-

e, counsel for

are 30,000 depositors who have
'placed $10,000,000 in the institution,
which also has $7,000,0000 of mort- |
gages. Gh

its equivalent in guarantees satisfac-
missioner Smith, “the Steneck Trus!|

will be permitted to open. Many|
schemes have been offered by the|

it. None of them has possessed]
merit. They have followed the same
procedure customary with all banks
which have become involved and
aone of which produce results.”

It was understood bank officials|
ould not press the action insti-
uted in the Court of Chancery tol
equire the State department to|
show cause why it should not ac-|
ept a plan for re-opening the banlk. |
At the request of Steneck officials,

brief state- khe banking department consented

for tomorrow bhéfore

PLAN DISCUSSED!

i tion of State Banking Commissioner

‘Smith States What Guaran- |

| Trust Company of Hoboken was

5t0

partment would proceed “to liqui-§

= When they produce $17,00,000 or || &N

tory to the department,” said Com- ||

officers of the bank to rehabilitatefs

Vice t

3]

‘ ~ HEARING PUT OFF

The hearing stheduled in the
Court of Chancery-today in the ac-

Frank H._Smith in regard to pre-
ferred claims in the closed Steneck

postponed until December 30.
Judge Thomas H. Brown, counsel
for Commissioner Smith, in Vice
Chancellor Lewis’ court announced
that former Vice Chanceéllor Merritt
Lane, representing a committee of
directors and stockholders, had re- |
quested postponement and that the
banléing commissioner had agreed |
: |

*Judge Brown pointed out to in-|
terested parties in court that a plan |
of reorganization was now under |
consideration and that it would be |
in the interests of all concerned to |
give further time to consider the re-
opening plan which was now hefore
the commissioner, . ... . -
2> x 4, e ,1' = {

‘Steneck Decision
Is Due Next Week

Lo

| A decision by State Banking Com-
| missioner Frank Smith on the plan

| for the reorganization of the Steneck

Trust Company is expected early
next week. Commissioner Smith
said that he hoped to have anfan-
nouncement to make regarding
proposal submitted to him on Mon-
day or Tuesday. He incicated,

ever, that even if the -plan should be
approved, there was no possibility of

|
{

|

)

that the% o a postponement several weeks | the bank being reopened for some
guto go and the hearing has been set gti&ne, as there are a great number
owil

of details to settle.

| present to the cour
recor

t because all the
ds of the bank were in th

hancellor Fielder in Jersey City.|" An offer made by a Hoboken con-
€ [fhe department, Commissioner {§ cern to advance funds

1}'
)¢t said that
L | that can

'| sealed indictments whi
1 ich w
ed to Judge Thomas H. :

'Q(D

Prosecutor John D

';fhere is no announcement
e made now” regarding
ere hand-
Brown by

“ § torney Wi

" DREWEN WONT TALK
ABOUT INDICTMENTS |

rewen last night |¢

%

il

hands &f the b

{in their endeavors to _present
isituation whiich ‘wosuldi t%atlsfy Bank
B Commissioner Smith.
i mgCouns-elor william Stuhr and At

boken, of counsel !
Depositors’ Committee,
request of As
| Wittreich for
at his office at

ST

Drewen,
" 5 charges were made by the at-

|

anking commissioner.

| He said that they were proceedini |

lliam Schlosser of o~
1 for the Stenéck
made the
sistant Prosecutor
the grand jury probe|
1 Exchange place;

[.City, in the absence of Prose-{

mith asserted, is ready to proceed:
with its case in the event the ac-j
tion is pressed. ‘

In discussing propose
of the'Steneck, Commissioner Smith;
\asserted he would not hazard au;‘

i d liquidationg}

estimate of what the depositor
would receive on the dollar, The-|
odore B. Furman, an inveStigator]
for the banking department, has
been assigned to supervise the lig-\
1uidation of the institution’s assetsy
1 Furman has been granted a yea
leave of absence from his duties

r'si
“lexaminer to assume charge of tﬁgf
1 hank’s affairs,

It was estimated by

' to pay
| Christmas club members in the
| closed bank 50 per cent of their de-
posits awaits the action of the g
commissioner on the reorganization
plans. It had been hoped that his
approval would have been secured
by Friday of this week, in time to
make arrangements for such pay-
ments before Christmas, '

_ As matters stand now, however, it
is doubtful if such payment can be
made in time to benefit those who
have deposits in the Christmas
Saving Fund. The propositions of
the Hoboken corporation was to pay |
all such funds below $30 in full, and

aeys that there had ‘been anyjp
minal acts in connection with thel
Jdure of the bank, but they pointed

@l the grand Jury Friday
| is rumored,
(the closed

C1|0f Hoboken,

and which, it/
relate to the affairs of |
Steneck Trust Companyl

50 per cent of all in excess of that
amount.

The loan in question was to be
advanced without interest.

Commissioner Smith that possibly
g longer period would be required;
¢t that they had been forebearing (&8 goiproptirly wind up e Jank’s afs
. the face of statemen °F o fair’s, always provided, of course, &

W Soat SitE feasible plan for rehabilitation w:iaa

" Strict secr X
|dictment eCy surrounds the in- {prts were being m N 1t 15 poifited - S1T000:
7Dounde(]i Si)yw? llx(éh were ordered, im- jank re-opened.g ade o Dayn SN noi presented by the institution 00:([)b il Ao A §”’000’J‘
‘en's request D‘Se' Brown at Drew-  ‘“We are willing to help any effort | 0o mesnee, fos Comn .d.emandEd Csten |
fused again t rewen last night re-,toward reopening the bank,” they! THE CRpNEEt B e DA ik can b opened, may be made U
Bt u(;at‘(}‘gcuss the indict-;t0ld the Assistant Prosecut’or, “hut ¢
e st o 1hl they are opened,|those efforts seem futile, especially |
e addéd Aok ey be discussed, angd/il! view of a statement made by the |
BN to stars 1? was not in a posi-jBanking Commissioner yesterday ' -
e when they would belthat there was no hope for rehabili- |
| ’ » tation of the company, and that|
[$17,000,000 was needed before the|
bank could be reopened. i,

“It is high time something Wasi

| of what it described as the disap-€cks can be opened, may be made up
pearance of surplus, undivided by the following plan, which it is/
profits and reserves and capital im- believed is under consideration:
| pairment occasioned by a shrink- Cash from a bonding house for|
'age in the value of securities it held, the $7,000,000 mortgage certificates p,
j ezl ' which, it is believed, is available;
| Henry Steneck expressed amazes $5,500,000 to accriie from North Ber- |
ment and was told of the Commis{gen bonds; $2.000,000 cash on hand |
sioner’st statellx{xent today, but ltle reé 1fn the bxlmk; $2'00r(1)’00(t); tokbe galéﬁed
| done to a7 il fused -to make any comment and from a loan on ‘the Stoc< ana othér
the assistgif? rpr%gecﬁltﬁ. S&,t;;mt%?é | turned the inquirer over to Mars bonds by the bank, leaving only
‘and the Grad Jur [ Ighall Van Winkle, counsel for the $1,000,000 in cash to be raised in
l el ury should be =l yqn) : order that the bank may be re-
Egiclil; do%n%%esllgglaé\ses;lon, the ree- 8 \ Mr. Van Winkle said: “I musl opened‘ 4
| an investigation ma%‘g‘ﬁgeggfg.nﬁg‘gs ‘decline to comment on the banking ‘Commissioner Smith in his state-
whether any criminal acts had been | xcommissioner’s statement. I canment today intimates that the Sten-
committed.” ' ‘ only say that I have seen the com- eck Trust Copany will probably drop
Mr. Wittreich stated that the ! missioner from time to time and weits chancery court action wihich is
matter was of  great importance; | have worked with the idea that weéscheduled for a hearing before Vice
that Mr. Drewen was expected to | can ultimately satisfy him that theChancellor Fielder tomorrow. Mr.
bank may be reopened. FurtheiVan Winkle would not comment on
‘than this T do not desire to speakthis phase of the situation, but it is
at_this time.” believed that the action will be
Lo ssaidropped tomorrow in favor of deal-

{
|

i

|
L

return Tuesday, and that he would |
lay the entire matter before him, |
Ao i o iblos e _oult YL A% aiis o2t ol 1

i ing directly with the banking com-
missioner.




