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less he was assured that the conmi-

pany was in a position to pay all of -; the attorneys have

| cage certificate

|

|

i money, and the money on hand. He
| stated that possibly
| doubtful ‘accounts might turn out 1o §
| be worth thelr face value, and that }

| be made.

17 Million Cash
Needed, Steneck|

Group Informed

Smith Tells Depositors’ Aides
Full Assurance Required
Before Reopening

Following a two-hour conference |
yesterday between a committee
the Steneck Depositors’ Protective
Association and Banking Commis=
sioner Frank H. Smith, in New York,
the latter repeated his recent state-f
ment that the Steneck Trust Co., can
be reopened for business if cash or a

guaranty of $17,000,000 is posted tofi

assure him “that there will be suf-
ficilent funds to pay off depositors
and other creditors of the bank new
in course of liquidation under his
direction.

The commissioner indicated that
his department has mnot definitely
learned the value of all securities
held by the bank. This was intimated
when he said that it is possible that
some accounts that appear good may
turn out to be below face value,
while on the other hand there are
some now regarded as doubtful that
may turn out to be good.

A Pleased With Conferences
“The members of the committee ex-

3

ithe bank could be reopened, but it

o Ji

I positors’

| to

~Commissioner Smith informed tho |
committee that if that could be done, i

could not be so long as conditions}

f

remained the same as they now are.” |

194 0m \M{

Depositors Of |
| Steneck Trust

{‘l\V ill Consider Steps Necessary to
| Protect Interests Due to Clos-
4 ing of Bank

Plans for a meeting of depositors
‘of the BSteneck Trust Company of
| ‘Toboken, now.in the process of ligui-
 dation by the State Bank.ing Depart-
partment, will be made at a meeting
of the executive committee this aft-
ernoon in the depositors’ headquar-
ters, Room 607, Terminal building, at
68 Hudson street,

This announcement came yester-
day, immediately following the peti-
tion presented by counsel for the de-
organization, to Assistant

| Company and pay the depositors!

 ToMeet Today

¢| thirt

Prosecutor Andrew O. Wittreich, ask-
ing for an investigation of the bank)

pressed themselves as pleased with
the reception accorded them by
Commissioner Smith., A statement
issued by the committee follows:
“The members of the executive
committee of Steneck Depositors and
Investors’ Protective Association, Jo-
seph A. Schmitt, Jr, Frank R. Hel- i
linghausen and Salvatore Rinaldi and |}
thelr counsel, Willlam 8. Stuhr, |
‘William A. Schlosser, Benedict Ber- |
two-hour confeernce with Frank H. |
two-hour confeernce with ¥rank H. |
Smith, Commissioner of Banking and |
Insurance of New Jersey, at his New |
York office, 270 Broadway. :
“Mr. Smith was asked what was
necessary for the reopening of the
Steneck Trust Company of Hoboken.
He reiterated his demand of Au-
gust 12th, for $17,000,000 in cash or
a guaranty of that amount. He said

determine if any criminal acts)
have been committed which might!

i have led to its failure.

The members of the executive
committee are Frank R. Hellinghau-
sen, Joseph A. Schmidt and Salva-
tore Rinaldi., The legal advisors to

i| the committee are William A. Schlos-

ser, De Fazio and Beronio, Willlam!
S. Stuhr, all of Hoboken, and the law
ﬁrlm of McCarter & English, of New-
ark.
Would Protect Interest ‘
It is probable that the committee
will ask for the use of one of the
school auditoriums in which to meet,
The object of the meeting will be to

ll obtain the consensus of opinion on

what steps are to be taken to pro-
tect the interests of those who have
! claims against the institution, it was
said.

Prosecutor John Drewen is now
out of the city vacationing, so attor-

that he was in favor of reopening the
bank, but that he could not do so un-J

its depositors in full and the mort-
holders when the
same came due.

Wants Proper Protection \

“He went into a lengthy discus-l;
sion concerning the wvarious assets |
held by the Steneck Trust Co., show=
ing which might be regarded as]|
losses and which assets were of}
doubtful nature, which were slow,}
which were easily converted  into
of

some the |

some good accounts might not bhej
realized upon. In view of these facts,
he felt that proper guarantees should

“The committee suggested to him
that the board of directors should be |
prevailed upon to enter into a surety §
company bond for the §7,000,000
amount standing in mortgage cer- |}
tificates and that the rest of thej|
capital stock be subscribed by thel
same body, an amount which would
be sufficient to make up any deficl- §
ency caused through shrinkage of
assets and sufficient to give the bank
» suitable capital surplus structure,

A

" | poinment with

neys for the depositors will await his

| return, At the depositors’ headquar-
ters yesterday it was announced that
a tentative ap-
Mr. Drewen next
| Tuesday afternoon.

|  Two methods of approach in the

| proposed investigation will be sug-

| gested to the prosecutor. One of these,

' will be to request the prosecutor to
| ask Banking Commi:§ioner Frank H.
! Smith whether his investigation in
| the bank thus far has shown any

| eriminal acts on the part of officials’

| If the information cannot be elicited

in that way, it was explained, then,

the depositors will request that the
, prosecutor place the matter bhefore
. the grand jury for Investigation.

| been instructed to tell you that this |

|| receive your #avorable consideration ||
land that I may hear from you at |
| your earliest convenience, I am,

o r. Dugan referred to in the letter

STOCK OF THE |sidiisii
STENECK BANK

It was stated that Mr. Dugan was"
Syndicate Agrees to Guar-

York City.
Members of Attorney Palmer's

_At Mr. Palmer's office in~ New)

.
UFFER OBUY |

York today it was stated that the!

is in the brokerage business in New |

mainly responsible for the offer be-
Ing made, and that he was inter.
antee Deposits—Same Of-
fer for Henry Banks.

ested in helping out a number of
(Reprinted from Yesterday's Pink Edition.)

his friends whose funds were tied
up in the Steneck bank. Mr. Dugan,

A banking syndicate in Néw York
City has made an offer to Frank

it was stated at the lawyer’s office,
H, Smith, State Commissioner of

Banking and Insurance, to buy the
assets of the closed Steneck Trust

offer had been made in connection

the same group was ready to take
over those institutions on the same
basis as the offer for the Stenee

Bank, 4

The following resolution, passe

by the Steneck Depositors’ Com
mittee in Hoboken on Tuesday
night at a

100 cents on the dollar, 10 per cent.
days after the Banking Com-
missioner accepts the offer and the
remaining 90 pér cent. within three
months.

The same group is ready to make

Banking

sitors’ and Investors’ Protectiv
ommittee be authorized and dig
rected to request the banking com-

stafl declared that while no formall |

with the Henry chain of banks, thaﬁ‘

I

public meeting has been |
received by the Commissioner of f

“Resolved, that the Steneck De-| |

a similar offer for the properties of
the four closed
but no formal offer in that connec-
tion has yet been made.

The entire proposal has already
been discussed by Commissioner
Smith in_his New York office, but i
the formial offer on the Steneck IMittee may co-operate in the ful-
Trust was not received at Comimis- “rlralent thereof, and ‘
sioner Smith'’s office in Trenton un=~, Be it further resolved, that thel
til Wednesday. The comm1_ss1onex'1t i _
himselt left, Thursday morning  an 10,806t Up his Foport showing
a business trip icago an as ( : a
not had an opportunity to study‘gme of closing, and at the presenf
the letter. ime, and »

The bankixgg syndicate interested
in acquiring tlie Steneck assets “nas ] _
no interest in the re-opening of the;,?&dsgt?&' eastggs P%'ottglctive ?%‘fnm‘%'
bank.” This is made plain in the“{y ™ot y 0 S é‘eso ulsmin 0
letter sent to Mr. ‘Smith by Courtq immediately.” ommissioner,
land ‘Palmer, New York attorney; s=— y ~

tee and officers of the bank, for the |
purpose of reopening the bank,
and to state definitely what meas-
ures are necessary for the reopen-

#or
with offices at 256 Broadaway, on he- |
half of the group seeking to pur-
chase the bank’s assets. )

The letter received at Commis-|
sioner Smith’s office in his absence | .
is as follows:

“Hon. Frank H, Smith,

“State Banking Commissioner,

“Trenton, N, J. i

“Re: Bteneck Trust Co., of Hobo-L
ken, N. J.

“Honorable Sir:

“Pursuant to your conversation
with Mr, Edward W. Dugan and!
My, Achille P. Laissue on August 14, !
1931, at your office,r 270 Broadway,
New York City, I am pleased to tell
you that if you are in the position
of unequivocally accepting a bid for |
all of the assets of the Steneck Trust !
Co., as of the day of closing of that
bank, which will enable you to im-|
mediately repay in cash all of thej
depositors the meneys due them at|
the rate of one hundred cents on the ||
dcllar, I have been instructed to in-|i
ferm you that I have a thoroughly
responsible group of elients, who are |
interested in making such a bid!
within 30 days after your notifying |
me that you are prepared to accept
same, - s

“At the time that the bid will be |
made {o you, a certified check of not !
less than ten (10%) ‘per cent. of the ;
amount.involved will be paid over 10
you, together with satisfactory and |
acceptable ussurances that the bal-|
ance will: be paid over, at a time]
which shall be mutually agreed;
upon.

“For

your information, I have |
group has no interest whatsoever
in the reopening of the bank.

“Trusting that this matter shall

“Yours very truly,
“Courtland Palmer.”

missioner of the State of New Jer~ &
. M. Henry banks, S6Y 10 co-operate with the commit="

“Be it further resolved, that the | %
members of the Steneck Depositors’ i3

a well“known resident of Jersey | ;

ing thereof, so that the said coms

banking commissioner be requested '
the |
the |




T=Other speakers echoed Schlosser’s
remarks, particularly Counselor Ber- |
| onio, who held that in view of the !

6 - A

i recent statement of State Banking ;== tais
. Commissioner Smith, to the effect (& [

"that the bank was in no_condition i~ o Pl |
|igoren, e doveie, spowe 2ot o NEVISE LMANS
g?tﬁg&qﬁ% gtlzetmﬁglwvesthtta?r tilgletelyfistlé = ity ke
fH ik =
For Reopening |
Steneck Bank

lstood and what chance they might [ 5

{have of getting -back their money, /i
{in whole or in part. '

Action Within Month Hinges on!

Approval After Conference

With Smith Monday

oni S i bt 5o o e (1
WILL MEET SUGGESTIONS ;
MADE BY COMMISSIONER (=

| might start with an open bhook. We |}
' have asked no note for a percentage
of collected moneys, neither have
we sought powers of rattorney. This ||
is no easy job! We do not charge |
fraud or incompetence to any one |
but, speaking as a depositor of |i¥
Bankers whose .plan for “the 1'0.-5?11,5;' i
opening of the Steneck Trust Co. off =
Hoboken, was: conditionally rejected
by Banking Commissioner Frank H.|
Smith yesterday started work to|
alter the plan according to his sug-|
gestions.

B

OF DEPOSITO

Rival Groups Argue!
Long, Then Unite

in Move.

Steneck’s. and ag; & member of the |8
committee, I'm here to say that we
will fight to have your money re- |i
turned to you, dollar for dollar if ||
we can.” :
Frank Bartletta and Kettell as |
speakers, delivered in substance the \
argument that no one can help the
Two groups who have mutual in-| depositors, but the officers and di-
1 terest in the closed Steneck Trust|rectors of the bank and the deposi-
{ Company, one side’ subscribing to|tors themselves. If the bank is |i&
the idea of doing everything pos-|liquidated, he declared, the deposi- [
sible to have the.bank reopened,|tor must of necessity suffer and in jiH
the other supporting that but urg-|addition such liquidation would take ||
ing also that efforts be made to ob-/| from three to four years. 4R
tain a complete statement of the in- The most feasible method to pur- ||

stitution’s condition, perspired under
1 arguments during the sweltering
| heat, last night, in a hectic meeting
at the Waldheim-Stevens Forum.
Fully 1,000 depositors, sharehold-
_ers and others interested in the
I bank attended, some 700 or more
| succeeding in jamming their way
| into the forum, where they" heard
“ia clash of opinion on the wisdom of
liquidating the bank or devoting
concerted effort in support of plans
now under way to have the closed
institution reopened.
The Steneck Depositors’ and In-
i | vestors’ Protective Association spon-
P sored the meeting, with Counselors
- Willlam  Stuhr, William Schlosser
and Benedict Beronio.as their legal
© | representatives and speakers. But
~lalso attending and representing a
' group dedicated to the work of re-
opening the bank, were Frank J.
Bartletta, a director of the closed
¢ institution, and Joseph F. Kettel,
. representing 700 depositors, having
in excess of $2,000,000 in deposits

sue, he indicated, would be to sign
waivers which are being circulated |
by officers of the company, and in
which the depositor pledges him- |
self or herself not to draw money
out of the bank, should it be re- |
opened, for a period of at least 90 }
days and then draw only 30 per cent; j
of their funds. The waiver provides |°
that no further moneys shall be |
drawn for the next thirty days and !
 then only another 30 per cent, the |

1

balance to be drawn within the next i
thirty days. _ ; ; 1

If this plan fails it was said, the §
Protective Association could still §
function. But with realty and mar-;
ket values as they are now, liquida-
tion will mean that no depositor will §
get his full dollar. With regard to !
the North Bergen bond issue of
$5,000,000, held by Steneck’s it was
hoped that all investments were as
secure as that.

Kettell declared that after Sept-
ember 3, the bank will have $7,500,~
000 the North Bergen bonds becom-
ing salable on that day, when they

»

k
g
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The revised plan will be submit-]|
ted at a conference with
sioner Smith Monday. If he approves| =
it in its modified form, the bankersi:
are confident that the Steneck Trusti:
can be reopened a month after his}
official sanction, '

Marzhall Van Winkle, of Jersey
City, counsel for the bank, said that |
Commissioner Smith has authorized
the. banks’ representatives and the
bankers' group which seeks to take
over the bank to continue work onj
the plan. The plan, by which the
bankers’ group proposed new control
of the bank, has been under Smith's
consideration about two weeks. |

Notice of the rejection of the planl )

in its present form was sent to t,heg_

bankers yesterday morning. Later in'l 3
the day, they conferred with "him at|
his New York offices, where he ad-

vised them that his rejéction did not

mean that he had barred the way tol
further consideration but that he felt |
that certain important changes must |
be made in the plan.

Commis- FS8

_ Makes Suggestions
“Commissioner Smith's : letter to |
the . bankers,” said Van Winkle, |
3
“stated that he thought the ])1:1:1;r
should be modified in certain partic- [
case, he would be the first to raise || ulars which he specified. £
a dissenting voice against the com- || “Commissioner Smith, in his let- {
mittee. It was Hellinghausen who ||| ter, stated that he did not wish tog
suggested that the State Banking ||| seem to close the door to opening off
Commisioner be cormnmunicated with the bank. I am sure that the com-{
and asked for a complete statement ||| missioner sincerely desires to havel
of the bank’s true ccndition. (|| the bank open if the plan submitted}
Stuhr reviewed the work the com- || by the bankers is modified in ac-[
mltpe has acomplished gratis to date, ||| cordance with the commissioner’s|
and added that with his associate ||| suggestion, 2
counsel, he had conferred with the | “The bankers believe that they can|
prosecutor yesterday and been in- ||| modify the plan to meet the commis- |
formed by the.latter that a confi- |l sioner’s criticism® and suggestion.
dential report would be obtained || The bankers have the instruction of}
within the next two weeks and that |

5 | the commissioner to go forward with &
the committee should return then [ii|the work in connection with Mr.j %
for further advice, |

¢ | Peer, who is in charge of the bank,|
Stuhr also said that no charges | il and Judge Brown, the commission- |
of fraud or criminality had been ||| er's counsel. i
{_lllacle:tbutti that tﬁlrlle.comrlrtlittge feels f{| “Commissioner Smith thinks that]
- Schlosser as ai 3 _f e sipuation 1s the result of some- Fii it is best to advertise for claims. It|
"-,}ning. s Iag&rlrg;%ljledofinﬂ;fo eere;- :{;Dh.\ng beyond t“he North Bergen is necessary to advertise for claimsj=
g jcerta.in terms charges which . had | onds and that it has dedicated it- (| no matter what happens. Should the =
. \been made against the committee Eself to the workvof_ finding out just§'[bank be reopened, the bankers will[
' what chance depositors have of re-{ |wish to know without question' the

(| extent and character of the claims.

g . W 4
& vvt\};gsegfcg‘ t@%ﬁﬁéhe gaWY iy sought f ceiving their money and when they’ll
Ml ¥y, by whieh they | get it. Until something worth while
- 5 1ﬁlately collect five per{ has been done, he concluded, nof || Bankers Hopeful
- 0L all moneys recovered for§one peny will be asked for services “We are still working with the|
[ - | bankers and our plans for opening
While the meeting came to a closg/ || for business, and we are very hopeful |

depositors. No one, Schlosser said, || rendered. |

gt&sa. beetn‘ qpprc;_ach?d f}qr. any_sort |
-retaining fee for legal advice, || with the majority of those presen [ ingi i : {5

| ol k ; n./ || of bringing the affair to a successful .

o _one has been asked to sign all {)avolé-mtg} the plan to reopen th |} |conclusion.” 1,
power ofattorney and in ‘additiongl poig that el oo nally WHo 8lsif) = Commissioner Smi i =
‘ att onl 7 3 SR Y ioner Smith has notified{ =
the association itself is bearing théﬂ»'? ‘4lglssldsg%igdﬂﬁgrcjlggg{SSt\%a%zh%%posm ' hlls rtng‘reselagz\tives at the .bank toi T
€xpense of preliminary work in Be- [ immediate action taken to forestal || ﬂiize;r‘;‘ﬁf;’ °§;°‘i?]§§. ?3‘13?1‘12215 éoujl?b;}‘ :
half of the depositors, J any projected move which legal ad: |l | step, he explained, is necessary. In |

He challenged contradiction anq [[f Y:S¢ May consider inimical to inter:|il the process of liquidation, whether or |
r(lachved none, after which he con- [ >us, Of the depositors. = not the plan is accepted. Van Win- |
cluded with the assertion that the [l ..i0¢, Protective Association hagiifyie“in his statement held the sameis =
committee is in no way opposed to ||| Opercd headquarters in the Termin-| il view on the notices for elaims. =
any pian which may bring about re 3 a{ ‘Building at 68 Hudson street,| N '
opening of the bank; put will- #while;.o® t7tta and Kettell’s groupj M- e Loy
Father, codperate with an¥ commitof L P lotis streel. o LISEE e

are to be refunded.

Hellinghausen, speaking as a il
stockholder, depositor and mortgage |
certificate holder, denied that any
attorney was looking for a ‘“racket”
and declared that if such were the {i

_1in the bank,
Bartletta finally proposed that
‘resolutions be drawn and adopted,
j for forwarding to the State Banking
- Commissioner, asking that he de-
¢ ‘yvote his every effort toward having
- the bank reopened. The Protective'
{ Association placed its stamp of ap-
proval on the proposal and offered
t to the audience, who favored it
vociferously. ‘shis will be done,
The meeting was opened by Jos-
«ieph A, Schmitt, Jr,, chairman of
|,the Protective Assoclation and rep-
sresentative with others of more|
¢ than 1,000 depositors with deposits
| of more than $1,500,000 in the bank.
. 10n the platform with him were the
. (lawyers and Salvatore Rinaldi and|
- Frank Hellinghausen, who are mem-
bers of the association’s executive

committee as well as Counselor De
: P&i%“%ht? othé‘fs;;-‘*a‘n'-of whom spoke,

Mr. Schmitt confined himse¥ to
‘& brief outline of the meeting’s pur-

,qggse and then presented Counselor

s

e
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o has re-established itself in the con- |
= fidence of the public will be one of
84 the leading factors.

i{ reopened for business,

e

f

tn'ec Bank
~ Probe Fought
By Bartletta

Leader of One Group of Deposi

{
|

~ tors Urges Protective Ass’n !
; Work for Reopening

Noisy opposition to the plang of operation of the association to

the Steneck Depositors’ Protective
' Association developed last night at
{the meeting at the Waldheim-Stevens
(F'orum, Hoboken. Irank J. Bartletta

“and Joseph F. Kettel appeared with

more than 200 depositors of the trust
company to voice strong disapproval
'of the move for an investigation into
'the affairs of the Steneck Trust!
Company, now in the hands of thel
state banking department.

This came despite the promise!
made by the speakers for the asso-
| eiation that they would cooperate
['with any move that would bring a
| reopening of the trust company, and
{the announcement by the members
of the committee that they had
signed the petition piedging to with-
hold withdrawing thelx deposits to
give the bank an opportunity tao]
build up confidence, if its doors are

}

Claims Chamber Support |

Mr. Xettel took the floor at the!
close of the meeting and told his|

hearers that the movement of which

that had been spread that they had.

|

| InB\

he and Mr. Bartletta are at the head,
has the support of officers of the
bank, and the Hoboken Chamber of
Commerce, He insisted that the
officers of the bank and his organi-
zation are working hard to bring
about a rehabilitation of the bank,
and indicated that the pledge not to
withdraw  deposits until the bank |

]
|

The oppositien did not develop un-

been heard. Joseph A. Schmitt, Jr,
opened the meeting and then turned
it over to Counselor William A.
Schlosser, who presided. It was esti-
mated that 700 persons crowded into |
the auditorium, with some standing
in the entrance and in the street.

Among the attorneys who spoke ||
were William 8. Stuhr and Benedict |
Beronio. Other speakers were Sal- |
vatore Rinaldi,

Eugene Spina and
Frank R. Hellinghausen.

Mr. Rinaldi
and Myr. Spina spoke in Italian.
The attorneys denied the report

been retained on a commission hasis
and that any one of them has been
g.ven any power of attorney. The
audience was assured that there will
be no charge for consultation at the;
headquarters of the association on
the sixth floor at 68 Hudson street,:
It was also announced that the com-
mittee had financed last night's ‘meet-

Reviews Situation

The speakers reviewed the nearly ||

| was announced

Mr. Stuh
thdt there had been statements made
that the North Bergen bonds were|
at the bottom of the kank's difficul-
ties, and followed it up with the|
statement” that this matter has been|
adjusted by a refunding operation,
yet it has made no impression on the
banking commissioner, He said there
is also no Xnown move to supply the
$17,000,000 guarantees required by
the banking commissioner before the
bank will be permitted to reopen its
doors and conduet business.

But Mr. Stuhf reminded his audi-
ence that the hearing on the court
petition had been put over from July
25 to August 13, and then abandoned

' by the bank’s officers. This, he ex-

plained, was what prom.pted the com-

' mittee to proceed with its organiza-

tion. The speaker pledged the co-
any |
progressive move and reminded the
opposition that the committee had
already signed the no-withdrawal

pledges.

This was the gist of what the
speakers in general said. In his open-
ing remarks, Mr. Schmitt stated that
he is one of the, thousards of deposi-
tors, and that he has $80,000 at stake [

“also reminded the crowd [

" =
S e
2 3

Arter this question was an
Mr. Hellinghausen declare?iwered’
meeting adjourned, But Mr
wl:zs on his feet at once )
charging that an attempt had been
made to enforce gag rule started io
talk, There was a little bustle until
the crowd returned to its seats,

Mr, Kettel, in the course of his
remarks, declared that he
knowledge of a definite move to re-
open the bank, andg indicated that

the officers of the bank
ot omang are back of

Kettel

no desire to definitely close the
bank, and will leng every assistance
to the move to reopen it,

movement that has any other plan
than ;the reopening of the bank in

the ||

and after||

has |b 3

t He declared that Bank- |!
ing Commissioner Frank Smith has ||

He ex- ||
pressed himself strongly against any (!

in the closed bank. Mr. Hellinghausen |

in the course of hisitalk stated that
in addition to his deporits and hold-
ings in Steneck mortgage certificates
he owns stock in the bank. He ex-
pressed the belief that since the of-
ficers did not see fit to go through

with their chancery action, the time

had arrived for an organization that
will stand ready to protect deposi-
tors' interests whether it be liquida-
tigpn of rehabhilitation,
Will Mecet Besson Again
It was pointed out during
course of the evening that the com-
mittee will renew its conference held
vesteday with First Assistant Prose-
cutor Harlan Besson in two weeks.
It was said that the prosecutor will
soon have in his hands a confidential
report on the condition of the bank,

which will give him a better idea ag|/
to what action should be taken. Until|;
that time any plans of a request for |}

an investigation must be « held in

abeyance,

The opposition from the Bartletta-
Kettel delegation came when the

meeting was to all appearances ready | &
Il to close. Mr. Schlesser, who presided,
{ announced

%8 ti! after the scheduled speakers had {| 2P for questions, Immediately M i

that the meeting

the ||

was |8

Bartletta and Mr, Kettel were on the ||

| floor. Mr. Bartletta was recognized.

But instead of a question it was a |
rear of the jg 8
il building where it appeared his fol- j# ¢

speech. Several in the

lowing was the strongest urged him

his place in front of the platform.
Each Claims 700 Members

At the outset of the meeting {it{
that the protectivej s
and s

assoclation has 700 members

represents $1,500,000 in deposits. Mr.l o

Bartletta declared that his following
is also 700 in membership, but
represents $2,000,000 in deposits.

ing of the officers and appealed to
the crowd that only the officers are

that if the depositors will come for-

draw within a specified time, they
will have gone a long way toward
the rehabilitation of the
Trust Company.

two months that have passed since |
the Steneck Trust Company closed,
June 27. Mr. Stuhr pointed out that
{the committee had been formed |

shortly after the closing of the bank,)
but had halted its activities when it
became known that the officers - -had
asked for a rule in Chancery Court
to show cause why the bank should!

| not be turned back to the officers.|
He pointed out that it was the con-||
| tention of the committee that at such|
| & hearing the banking commissioner!
| would be required to show the con- ||

| dition of the bank,
act, and reveal
stances.

and defend his
the true circum-

| quire three years at the rate proper-
ty and securities are selling at the

present time. He declared that there |

are few financial organizations at the

present time whho could successfully ;

iiquidute and pay off dollar for dol-
| lar,

After Mr. Bartletta had spoken, | !

Mr. Schlosser again called for ques-
| tions. One woman
. Mr. ‘Bartletta is interested in the
, Steneck Trust Company. Mr. Hel-

linghausen, who had the floor, said
| he would let Mr, Bartletta speak for

himself. Mr.
ward and announcéd that he is a de-
positor, and a former member of the
board,

able to reopen the bank. He declaredl

asked whether ‘

Bartletta came for- ||

i
5

ward with their pledges not to with- \-"‘}i

[
{

Steneck |

it P
He}
sald lris organization has the back-|

view,

Announcement was made at the‘
Hoboken Chamber of Commerce last
|night

~ BUSINESS MEN ASK MOORE TO ACT

Mr. Bartletta declared that if the |lv0 s
bank must be liquidated it will re- |

that the board will meet Mon-

IN STENECK BANK CASE.

There is probably no single group in Ho-
boken that has felt the effects of the Steneck.
bank closing more keenly than the Hoboken
Business Men's Association. These retail mer-|
chants, many of whom have had their working!
capital tied up, are not only hard hit by that|
circumstance, but also by the fact that many!
of their regular customers are in the same boat
and therefore unable to patronize them as fre-
quently as was their practice.

At a meeting this week the association dis-.
cussed at length the statement of Banking
Commissioner Frank H. Smith in which this|
official went out of his way to attack the Jersey
Observer for endeavoring to get authoritative
information regarding the actual condition of
the bank for the benefit of the 30,000 or more
depositors who had been kept in a state of!
suspense from the time Smith took charge,
seven months ago. '

Smith partially lifted this veil of secrecy in|
his statement, but the Business Men's Asso-
ciation decided it was ‘‘too one-sided” and |
voted to appoint a commiittee to call on Gov-| =
ernor Moore with the request that he find al =
way, if possible, of having the bank reopened! =
for business. Y.

¢
:
|

Governor Moore already has{.‘% ,
before him the request of the Hoboken City ™
Commissioners that an investigation be made
into the administration of the affairs of the!
bank since it was closed on June 26 last. |
Because of the widespread effect of the!
closing of this institution through the “freezing" |
of the assets, the failure of the depositors to|
obtain detailed information of the actual con-|
ditions, including such liquidations as have
taken place, and the transferring of cash de-
posits, an investigation would not be out of

‘place, if that is the only manner by which the

depositors are to obtain the information to
which they are clearly entitled.
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" BELIEVED LIKELY;
. DETAILS WITHHELD

‘State Banking Commissioner Will Not Comment
Until He Has Thoroughly “Digested” the Pro-
posal—Onptimistic Feel Institution Will
Be Functioning Before Christmas.

Warrant Sought’

A warrant will be asked f. -
corder Schlosser oday fo?' t%lc; sze--f

rest of George Steneck, vice!

president of the Steneck Tit] f
%axggggig{age é}uaéantee Compaxfy.a%% i
en, ouns /
iy Y elor Fred Has-\T
The complainants in the ¢ L
Johanna and Arthur Bier, §1§e lggg i
East Eighteenth street, Brooklyn, |
who charge that a $3,000 mortgage’-
'%{supposed to have been placed on !
[untmproved o . mas, Daced. on |
1 and in Rich -0
ough, Staten Island. e 5

i Prospects for the reopening of the closed Steneck Trust : §

|
!

4 ! . ‘: : g ; .ﬁ};
o Company of Hoboken were bright today, and assurance ;. : ; ey o

that the institution would be reopened before Christmas was

| confidently predicted in certain quarters.
| The plan, for the reorganization'|
was submitted to State Banking

ommissioner Frank H. Smith at
his office in New York yesterday by
representatives of the committee of
stockholders, depositors and direc-
tors, and althoughi no immediate
\decision on approval of the plan

“No, 1 could 1ot o that at thel
present time. The report was sub-|

itted. to me only yesterday, and I | Frank H. Smith * : ‘
Ilf?z;'\;le not had time to study it. It ._
was @& long report, with intricate/™=

gtutistics and I dlavetpot 3{:{;’ had an N .
tunity of digesting 1t | :

opRgll{eltlin ify as & result of his con- . N I' | B

ference with representatives of the: ‘ | ;'

| steneck. ,ﬁto.ckh?i,dhets_ ;md directors ,

“§ was made by .the Commissioner

" confidence was expressed that it will

{ be finally accepted.

' It was the first concrete plan
which had been submitted to Mr,
Smith. It consisted of a report of
some 60 or 70 pages with volumin-
ous statistics, which will require
some time for complete digestion by
the Banking Commissioner’s staff.

‘ While it could not be confirmed

that the re-organization has the
tentative approval of the commis-!
| sioner, it was hinted that the plan.
| is so meritorious that it will not be
| turned down.
| The commissioner has frankly
| stated since the bank was closed
| that cash was needed to reopen the
{ institution and that this require-|
{ ment has been complied with seems
obvious as any other plan would!
"I not have been given consideration
by Mr. Smith, 5}
! "Although Commissioner Smith

feasibility of the plan, the confi-
dence of those who have prepared
% the re-organization has given rise
. ito reports that the bank will be

‘| reopened before Christmas and that
.| Christmas Club funds and a con-
siderable portion of the depositors’
money will be available.

The details of .the proposed re-
| organization héve = been closely]
'guarded and Cororaissioner Smith
| pefused to reveal tven the essentials
of the plan, :
. Asked by
iJersey O
| whether it wor \
1to release S0. .. G s for
| the propsed re-org. . undel

the plan submitted to ium yesterday
’ ‘ the Commissioner said: ]

aseniative of the
1 me+ning
2] 2 "‘1“,' Y ¢ i

study the report with the members’

s
and the banking representatives who!
promoted the plan was acceptable,]
the Commissioner replied that he|
would not make any comment at
this time.

The Banking Commissioner pre-
sented a petition to Vice Chancel-
lor Buchanan in Trenton last week
for a rule to show cause to deter-|
mine the rights of depositors who
had made preferred claims for de-
posits. That order is returnable
Thursday: :

When asked if the reorganization|
plan would halt the chancery ac-|
tion Mr. Smith said that that was|.

up to the court. In the event that|
the plan received his approval, thej i

banking commissioner said he would}}
place the matter before the Vice
Chancellor next week. !

He said that he would have to|
of his staff and with his counsel,{
and that probably it would be ali

e week before he was able to announce |
| was non-commital today as to the any decision. -

Those at the conference with the
Banking Commissioner yesterday [
were Marshall Van Winkle, counsel |
for the Steneck Trust Company, |
former Vice Chancellor -Merritt |
Lane, personal counsel for Henry
Steneck; president of the closed
bank: Robert H. McCarter, Jr., of

re-organization plans; and Bank |
Examiners Vernon Peer and Fur- |
man, who are in direct charge of |

rection of the State Commissioner. ||

Judge Thomas H. Brown of Jersey ,andh%hvga;tg;ld; Mrs, Mohr contends, | th
City -also attended the conference |ifj

as special counsel to Commissioner |
Smith. :

behalf of Mrs., Anna Mohr of Cal-

field avenue, Westfield, whom he

Newark, representing the New York | Eepr esents,

bankers group which outlined the } pﬁicggggdu;e ]églrlovgdeg% %ertiﬁ t
guaranteed by thetg e b

Mortgage Guarantee Com i
i K pany, dif-
the closed institution under the di- 1&2??&;11}3”‘“3’ from what was de-

cally states

FOR STENECK ON

~ NEW FRAUD PLEA

Woman Alleges President of Closed Bank Sold Her
- Mortgage Certificates on Vacant Staten Island
Tract Representing It as in New Jersey—
\_, Decision Withheld

Bl LR L
g |
8 |

A warrant for the arrest of Henry Steneck, president
?f the closed Steneck Trust Company, on a charge of obtain-
ing money under false pretense, was applied for before
Recorder Schlosser in the Hoboken
Counselor Robert McAlevy,
lawyers.
McAlevy filed his application on

police court today by
of Hauser & McAlevy, Hoboken

ered by the certificate was to be in
New Jersey. But investigation by
Attorney McAlevy revealecf that the
property is located in the Borough
gcfmsl;ts!:shm?nd_, ?t'aten Island, and
‘of ninety ac !
m%gmr(gfedslgnd-y res of vacant,
corqer Schlosser postponed im- !
mediate action on tl?gs é)gpl?gat%n
:.leld in notifying Attorney McAlevy
at he would announce his decision

tgage certificat o | s afternoon, strongly  indicated
that the Drnpelréf»}.'S Roavs etl(}a t.the application would be grant-

and who charges that

er she
teneck Title &

her.

"
=
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STENECK PLAN TO

BE AMEN

PRESENTED

DED AND

Stockholders’

and Directors’

Regard Smith’s Objections as Insurmountable

gk

~—Another Conference Called for Monday
After Changes Are Made.

Optimism as to the ultimate acceptance by 'Banking
Commissioner Frank H. Smith of the plan for the reorgani-

zation of the

Steneck Trust Company of Hoboken, which

he refused yesterday, was expressed today by the bankers'
representatives and the proponents of the plan

-+ The Commissioner, in discussing |
with the bankers’ representatives
late yesterday, his letter to them
/in which he refused to accept the |
'plan as presented and suggested |
several modifications and changes, |

Imv1ted the committee to straighten
out those details which prevented
| his acceptance and confer with him |
/I again next Monday.

|| Believing that most of the objec-
|| tions are technical and that they
{|can be easily overcome to the sat-
|| isfaction of the Commissioner and
| his legal staff, the bankers’ repre-
| sentatives are now taking up the
points involved with Mr. Peer in
charge of the Trust Company and
Mr. McNichols, who has charge of
. the Steneck Title Company.

The plan as presented involved
\| the formation of a new bank with
lla capital of $1,250,000 and surplus |
of $750,000, and reorganization of
|| the Steneck Title Company.

|| In principle the commissioner has
‘| agreed with this structure, but sug-
gested certain modifications of the
plan. It could not be ascertained
| today exactly what details he had
objected to, but it was reported that
they were principally on the ground
| that he wished to be, assured that
the new bank would be perfectly
| sound and justify the confidence of
the community.

| Under the plan the bankers pre-
| sented they propose to pay 100
cents on the dollar to every de-
positor, ultimately, and of this
amount a large part would be paid
in cash. Just what percentage was
to be paid, was not learned al-
though it is said to be about three-
| fourths. The rest would be paid by
participation certificates in leg al
bonds.

While it was generally believed
{ that the amount of cash to be paid
was generous there was some doubt
§ of the wisdom of such a high per-
lcentace of cash payments.

The plan for the re-organization i
’of the Tille Company, it is under- [
\

|
|

stood did not meet with the sanc-
| tion of the Commissioner because
of ‘certain legal technicalities whids.g

|| to his satisfaction.

'| When the plan as presented to|
| Mr, Smith was finally adopted by
| the directors and stockholders’ com- |
mittee,it called for the raising of!
o| $1,500, 000 in cash, and
1 $1, 000 000 of this was raised within|
twenty—fom hours and pledged|
when the plan was presented to the
Commissioner.

Commissioner Smith has ex-
ressed himself as anxious to see the
ank reopened, as this is very im-|

| portant in his mind, not only for the|
: stockholders but for the benefit of |
the mmunity as a wnole

' mitted by them.

‘Another point of objection to thHal
plan by the Commissioner, it is said,
was that he desired to have all the |
liabilities of the bank known, and}*
‘would insist on proofs of clalm
being addvertised for.

Marshal Van Winkle, counsel for
the Steneck Trust Company made
the following statement today:

“Commissioner Smith in his let-

ter to the bankers stated that he | “

desired certain modifications made
in the plan for the reorganization
of the Steneck Trust Company sub-

missioner wrote his letter to the
bankers, the bankeérs conferred and
discussed with him tnese modifica-
tions. The Commissioner has ine
structed Mr. Peer, in charge of the
Steneck Trust Company and Mr.

McNicholas in charge of the Stene ||

eck Title and Mortgage Company,
as well as Judge Brown to confer
with the bankers in an endeavor to

reach some agreement on these |
modifications and to appear before ||

him again next Monday for further
discussion,

“Under the plan proposed by the
bankers it is intended to form a

new company to take over the af-|!

fairs of the Steneck Trust Company.

The commissioner states that one||
of his requirements is that the new |||
bank must know all of the liabilities |||
tof the Steneck Trust Company. |
i The knowledge of these is alsp

necessary in the event of liquida-
tion. The commissioner, therefore,
has proceeded to advertise for

iclaims as these must be obtained

under any circumstances. There-

fore, I am able to state that ad-

vertising for claims does not in any
sense mean that the bank will not
be reopened.

“The commissioner and his staff
have been very helpful in assisting
the bankers to develop their plans
and conferences are now under way

preparatory to the meeting with the [

commissioner next Monday &

et AR e e p—

it 1s understood. can be ironed out! ™= =

over |

AGAIN

Committee Do Not‘

After the 'Com-~ |Li

:

=

| nished
| Nicholas :
¢ who pledged her home as bail.

)

ﬁ%"mag( 7/,5-\/
Stenecks Plead
‘Not Guilty’ To
4 Bank Charges|

President and. Vice-President c;f_
Closed Hoboken Institution Sur- |
render at Courthouse ‘

NO DATE FIXED FOR TRIAL, |
BOTH.RELEASED ON BAIL |

Surrendering yesterday
at the courthouse, Henry C. Steneck,|
president, and his brother, George
W. BSteneck, vice president of the
closed Steneck Trust Company, ()f;
Hoboken, entered pleas of not ;:nilty;;
to four joint indictments, returned
January 12. charging violations of
the state banking laws. |

Henry Steneck was released in |
$25,000 bail, furnished by William
Donnelly, who is connected with the
office of former Prosecutor John Mil-
ton, counsel for hoth Stenecks. With
the approval of .Prosecutor John
Drewen, Judge Daniel T. O'Regan. ||
before whom the pleas were entered, ‘
permitted the $25,000 bail, posted
previously for George Steneck on two ||
other indictments, to include the new (|
charges. H

No date was fixed by Judge,
O'Regan for the trial of the two offi- ||
cials of the Hohoken bank, which |
wasg closed last June 27 by State
Banking Commissioner Frank H. é‘:
Smith.

In the
against

afternoon |

indictments
they are

four joint
the brothers,
charged with having vreported on |
January 14, 1930, to Commissioner
Smith that the liabilities of the bank
totaled $1,300,000 as of December 31,
1929, whereas the actual liabilities|
were $1,525.000 on that date. This
was done, according to the indict-
ments ‘with intent to deceive” Com-
missioner Smith.

Charges Cover Various Angles

While four indictments werg
handed up by * the Hudson Grand
Jury, investigating the closing of the
Hoboken bank, they all pertain tr
the one report. The true hills are
highly technical in their language|

'Tour indictments covering the repory

were voted so as to include vamom
angles that might be advanced 11
endeavors to quash, them.

Feorge Steneck had pleaded :mi
guilty December 23 to two indlct~
ments charging that on December 18
1929, he had obtained a loan of $61,- ||
850 without first having reecived ap- ||
moval of the bank's board of direc-
tors, and that on the same date he

| had overdrawn his personal account |l

by $85,627.56.
Bail for George Steneck was fur-
by his sister-in-law, Mrs.|
Steneck, of Weehawken,
No
date has been fixed for trial on these
charges. At the time of his arraign-

{ ment, George Steneck issued a hriefi
| statement in which he denied having |
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EY OBSERVER, FRIDAY EVENING, JAN

 Hoboke
~_ernor’

Group of Depositors

n Committee to Be Named to Solicit Gov-
s Help in Bringing About Reopening of
Closed Bank—Gathering Hears Lawyer for

and Other Speakers.

In hearty agreement with the sentiment expressed by
{ “Govemor A. Harry Moore
has a heart and will do every-

one of their members that i
hasn't the power, he at least

i thing possible to aid distresse

Steneck Trust Company,” th

sociation ended a two-hour discussion”on t

night by appointing a commi

‘*E‘;'l enlist his aid on any p

(| bian Theatre Buildine

o1

peaksrs at the

tion’s deposi*ors, and Edwar
: ¥ + g ward
[ nge. B LIRS who analyzed for
] the Jersey Observer a statement of

frust companv’s resources ondf

‘[ diabilities, Mr. Orenge was avail-
ng:gy foxb rqutlagtiox}g and aﬁs;vtaigd
nany. . Har
‘Ngsli‘fg:d-k 0 S. Sugarman
&) poken sentiment througho t
L .tm, incidenially, ’.ndf%atgd
1 Swony 1;\*:; eof ntil;f.gerseydObserver’s
k il in tl “er and co
_eement. with Commiégg)ﬁ;?
1 ch &ostatement of vesterday in
[ an he made a vicious attack on
e _inew:spaper and its publishers
jdor its endeavors to present the
_,giut.g!ation ifrom day to day. The
mthnesglrlx}een 3ndicate% entir: accord
’ ersey hserver
: g}gglge& rthegf support to its effc?rlgg,
el mally voicing an apprecia-
news regarding the closed b
& Stubr, as the first speaker,agl;ced
1’:HVelopmz-:nt:s since closing of the
nk on June 27 last to the evolv-

)

thorities, of a plan submitt
| thorities, ed to!
“ommissioner Smith for re-openirgg'

k7

{ the institution, This plan pro- | for S o

vided for 100 cents on the dollar
for every depositor, with about
| sixty-three cents available unon re-

opening of the bank and the re-
| mainder in certificates issued on the
} gs%:%; :?vﬁrgie?h'noteis 1ancl othicr slow
= . e privilege of ho -
| ing on those certiﬁcat%s. » 1jrow

lan for reopening of the bank.
: orough presentation of develop- ' : '
fl | ments since the bank’s closing last
‘|June was interrupted time and
{ aga.h_x as those who attended the
L meeting in' the offices of the C. B.
| | Snyder Company, Inc., in the Fa-
i voic em-
‘| phatic disapprovel of the fx?m:)rrxr;r
| lin which Stale Banking Commis=|

pner I'rank H. Smith has ignored

gownwald trend o. the market
i liquidated collaieral which was
ficient te cover o3 .and‘ng notes,

IK3LS At meeting wer
- lor William Stuhr, w:o J'CIJ?
nts a yroup of the closed ‘neti-|

this paper's handling of

d depositors of the closed |}
Hoboken Businessmen's As-
he situation last

ttee to interview the Governor |

|

e

UARY 29, 1932,

WOme 1
Mr, Smit;
' meeting and after

| Harold 8.
| Cohen were chosen as the commit-

‘tee to interview
Snyder expressed
‘the Jersey Observer's .
| Sugarman responded that Smith’s
' statement of ,
taken into consideration at
cause of its
mean, earlier
deplored the “passing
| titude which had marked earlier ef- |
(forts to
' Smith some ‘
\doing, or what has been done or |\
\what portends for the Steneck de-
ipositors, in what manner
xcivic and
llieved from
it is suffering ‘through the
heing kept closed.

ithe meeting,
ier the unanimous choice for presi-

dent to
‘fellow officers will be as follows:

Charles Stern,

‘Cohen, treasurer;

nominating committe

i

imitted the subsequently accepted |

Comprenensively ere n, Stuﬁr
treated of the conditions attending

banking commissioner cannot pay

every mortgage-—-and there are about
$9,000,000 worth—comes due and ;is)
- disposed of. Many of these mori-
gages have years to run, and only
| about 1,500 are now in default.

tion, Stuhr continued; to to take the
bank out of the commissioner’s
hands,” and the latter, he said, as
late as December 2, said that the

of the submitted plan, aside from
certain changes which were made
at his request, was a desire to con-

g&ttails with him, Stuhr, as & re-
Sml'th’s_ statement of yesterday that
no feasible plan had been submitted.

| group can aid by conferring with
. leading bankers and adopting a res-
olution which might be sent Mr.
Smith and Governor Moore, '%)ring-
ing out that with cash assets of the
bank to be sixty per cent. of their
total liabilities under the plan for re-
opening it would be in excellent,
! condition and something tangible in
g the way of relief for depositors may
| then be expected.
{ The open forum which followed
ferson Trust Company,
| mittee be appointed to interview
. Governor Moore and enlist his aid
r opening of the bank.
You'll be surprised,” La

with great warmth, “what a change |
that will make in our city. At leags:t ‘

, he plan also provided for the
| opening of a new bank with a capi-~|

tal of $1,750,000, of which sum $1,~/
k 250,000 was to be in cash and the|
b remainder from depositors or oute|

siders, many of whom, Stuhr said,/
E have indicated they would want;
i shares in the new institution. '

liquidating of the bank, pointing out |/
that if this process is permittecil; the a5k

out any money to deposiiors until |

The only remedy against liquida- |}

only thing holding un his approval |}

fer with his successor and arrange j

expressed astonishment at|

Stuhr pointed out that the local |

:
| was brought to a close finally when || ;
| .red S, Lang, treasurer of tne Jef-|:
3 took the |}
| floor and aiter his assertion that |y
| Hudson County bankers have said |}
| they would be glad to see any bank |3

| re-opened and proffered their aid if |4

ing by private, engaged banking au- | needed, formally moved that a com-~ |/!

you’ll see some smiling faces. And |
I firmly believe that if Governor [
Moore hasn’t the power, at least [t
he has the heart and he will help |4
' Hoboken. I helieve this, not mere- i
| ly because he has lent himself so{i!
' effectively to other things, but he |}

ol

LB AT VST WGRY nlmed at;
h just before close of the
¢C. B. Snyder,
Sugarmen and uls
Governor Moore. |{ -

appreciation of |
attitude anu |

yesterday cannot oe i
all, be- |
Sugar-

one-sidedness.
ad

in the meeting,

get from Commissioner {i
inkling of what he s}

Hoboken's
business life may be re=-

bank

Election of office
with Clinton B. Sny- [

succeed Dr. Sugarman.

"vice president; Nat
president; Louis S.
Joseph Eichler,
financial secretary; Oscar Bennes,
ecording secretary; Anthonhy Tz20,
orresponding secretary.

Nat J. Dix was chairman of the
e which sub-|

Dix, vice

slate. Assisting him were Dave

Chinich, Oscar Bennes J.
and Nathan Marcus.
will be chairman O
executive board. ..

L)

T ON

B

WFEELY SILEN

Mavor MceFeely and the
ﬁ,nf the Hoboken City Commisgsion last
ﬁ,night refused to discuss their visit
{to the office of Banking Commis~
f sioner Frank H, Smith, in New
York, where t
| Steneck 'Trust Company was

| cussed yesterday afternoon. It
understood that the mayor and his
colleagues are making an effort to
and what chances there are to have
and what cahnces there are to have
the bank reopened, Accompaning the
mayor and the commissioners was
Corporation Attorney Forace
Allen.

t

i’.
i :
&

UDGE, AS DEPOSITOR!

Althovgh Henry C. Steneck and |
his brother, George W,

bank, Judge Charlés M. HEgan de-
clined to accept the pleas on the [f
ground that he was a depositor in |
the bank, which was, closed June §
27, 1931, ¢

The Steneck brothers were ready
to plead not guilty to the indict- §
i ment, which was handed to Judge

' has time and a kind w - |
e ord fgr every= |§

ey

Robert V, Kinkead late Tuesday. It £
was arranged that they are to plead

the buck” at-)

‘Refuses to Confirm

the positive depressionl ==

]

he status of the cloged {
dis~- j
is |

5

"WONT ACCEPT PLEAS |

Steneck, |
| president and vice-president of the
|| Steneck Trust Company of Hoboken | \
said i were in court yvesterday prepared to | 4
|| enter pleas to a new indictment of {

" congpiracy to defragd the Hohoken |

1 George,

| to the charge on Wednesday before =

'}Judlge Kinkead., John G.
‘t]len' counsel, ‘accompanied
Stenecks to court.

Flanigan, # &
the =

o had deliberated
@byt he was

. fl whether as
il 1iberations

STENECK BANK DATA |

menmbers

1 indicted by the

{
|

Sy
§

Published Story
~of Indictments.

Prosecutor John F. Drewen re-i
fused to discuss today the published!
report that Henry Steneck, presi-
dent of the closed Steneck Bank of
Hoboken, was indicted by the Hud- |
son County grand jury on Friday |
in’ connection ~with the bank’s|

affairs,
While admitting that he had read

published reports to that effect, he
Il declared he had no idea from where
Echler i
Sol Lubash [i |
f the asscciation’s &

emanated.
truth to the report|
that indictments were voted by the
grand jury in the Steneck case on
Friday?” he was asked.
«I ‘cannot discuss tha

he replied. it
He admitted that the grand jury!
for several hours,

not prepared to say;
the result of such de-
indictments would be
handed into court tomorrow. :
George Steneck, vice president of
the bank and brother of Henry, Wasj
Grand Jury three
| weeks ago on charges of violatingh
the State banking laws. When the
indictments were handed into court|

| they ‘were sealed and their contents|
were not revealed until the vyice
| president was surrendered to the

such reports
“Is there any

t matter,”!

S \court by his counsel and pleaded not

guilty. He was released in $25,000

ail to await trial. !
| At that time it was rumored that®"
| more indictments would be voted by

L. the Grand Jury which was sched-

b { connection with the bank’s affairs.!

uled to hear further testimony in

Harry Braverman, Newark accoun-|

¥ tant, was summoned again Friday

and was in the jury room for the
better part of two hours. \
{ " 1t is understood that the testi-
mony revolved around the actions
of Henry Steneck, and his brother,
president and vice presi~
| dent of the bank, respectively, but
whether indictments were voted or
| not, was not revealed. Four other
| persons were believed to have been
named in the testimony, but their
| indictment is not expected. They
| were minor officials of the bank.
| Members of- the jury have been
cautioned not to discuss the deliber-
“lations of the body in connection
| with the - Steneck case and while
various rumors are in circulation,
| no_authentic information was avail-
. able as to whether a vote was taken
A Friday.

The Grand Jury will appear in
court tomorrow for the presenta-
tion of any true bills that may have
been voted in connection with the

been heard by the body. The jury
s expected to be in session, how-
‘ever, before going into court and
imay at any time take a vote on the
indictments said to be pending in
the Steneck case. W |
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. "SMITH, ‘THE OBSERVER AND THE

’ STENECK BANK. [ stories “have been byo

A lengthy statement issued today in con-i%,‘ng to confirm them

B Dnection with the closed Steneck Trust Com-|deputies,” o T
pany by Commissioner of Banking and Insur- where such stories were
@nce Frank H. Smith has as its main ‘highlight

@n attack on the Jersey Observer for the stories

it has printed regarding the stying up of the
funds of some 30,000 depositors who have now
waited over seven months for some word as to

when they might expect to have their savin
returned to them,

Commissioner Smith's statement comes on
the heels of an appeal by the City Commis-
sioners of Hoboken to Governor Moore thatl
an investigation be made into the administras Ex
tion of the affairs of the Steneck bank since
it was closed on June 26 last. Commissioner i

Smith's term expires in a few days and William | STENEGK B“.L A
( H.' Kelly, of East Orange, has been named to ;

metped Aim,  New Indictment Looked for & = =y
—Will Not Halt Plans = B2t
for Reopening. et

H .Flina]ly',' we must take issué“wgfﬂmt'he Com-

i nissioner when he charges that Jersey Observer iR T -
adcast without attempt- [ & S
with myself o my |
rary, in every instance
published effort was ||

o STENECKS ARE. |
~ HELDIN BAIL

e j Brothers Give Bond Upon
- Charges Growing Out | =
of Bank Failure.

Henry C. Steneck, president - of ||

These circumstances may or

| may not have influenced Commissioner Smith
to issue his statement today. Be that as it j
may, the statement calls for more clarification,

| and this an investigation would supply. ‘

|  Commissioner Smith finds fault with the
balance sheet recently published by the Jersey
Observer and prepared by a certified public :

| accountant. He charges that the Jersey Ob- [ eountant, who has made an exami-

. . nation of the bank records for
| server left it to be inferred that the balance i Prosecutor John Drewen, was sume

1 = . o '
. sheet was obtained from his deputy, whereash;'-,moned again to give tgstlglonz}_ ; SR
' ; “trai " ; in the Grand ||
| the figures were supplied by a “traitorous” clerk Mr. Braverman was Ve

= ithe closed Steneck Trust Company |
~of Hoboken, and his brother, George ||
: ., Vice president of the institution, (|
appeared before Judge Daniel T [
O'Regan in the Court House at 2:10 |
jo’clock yesterday afternoon and en-
itered formal pleas of not guilty to |
ithe four joint indictment charging |
|them. with violations of the State |/
banking laws in connection with ||
the Hoboken bank. v
4 . They were accompanied in Court
by former Prosecutor John Milton,
and the Court set bail on President
Steneck at $25,000 which was fur-
i nished by William Donnelly, of Mr, |
Rl e | Milton’s office. , . it
the afternoon, and while the nature | i | oihe bail of $25000 fixed in the |

\case of George Steneck on other in-

Further investigation into the af- l

| fairs of the Steneck Trust Company |

of Hoboken was made by the Hud= |

son County Grand Jury yesterday, ,l 5

when Harry Braverman, Newark ac- I i
i

in his employ. He asserts that these are "bookl&
figures only” and do not represent present |

. values.

imo ot divulged | ‘
) ;)Lf i’;‘ﬁ,;giﬁgﬁ‘fﬁ’ u",”:f jltl hadx togdo b i ;diﬁlm%gts lz)a,zainst him in connecttign |
" " i i { icer R e e 5V ank’ airs, co e |l
There is a difference of opinion here, || With the action of an officer of ‘m i W £ Jank's affalrs, covers

« ¥ Jury room for the greater part of |

A

!l the company. Bt~ " ~ inew indictments against him, and |
as there has been in other matters connected | © Three weeks ago the Grand Jury | 28 g Prosecutor John Drewen did not re- |

: : : Oih into court two indictments Wl quest further bail in his case, No.
with the closed bank. An investigation would o Ega'a{li%%% George Steneck, vice presi= | : | date was set for the trial. 4
help clear that up.

ED " Before goinginto ‘court the'bamk

Wil dent of the bankbbgkﬁgarﬁf‘i SOf Vng; 3 | ers and their counsel conferred with |

{ s /|| lating the Stat{: g S e in | : | Mr. Drewen for a few minutes. Mr. |
It is noteworthy that of the original total 1 deﬁ%’dﬁﬁg 11% LA - W Hel © | A Drewen did not read the indiet: h
assets of $18,753,000 about 25 per cent, ac- g %?as 'releasec{) in $25,000 pending ‘trial. | - Ty ;rllleel!ll‘gs ggdcc:g{xgl.ag;?;eglyt ﬁ'gifreug:tgurtgﬁ
cording to the statement, “have been liqui-

¥4
R
S

4 The Indigtments followed the ap- ' { The defendants are charged with
" il Beprance byfore th%g?gﬁﬁ“\‘ignﬁgi " | making false returns of the condi- |
dated.”” The exact amount was $4,705,000," Accountant! Braverman, ey tion of the bank as of December $L.
g ' “ nothing could be learned of what | 3 i 1929, and filing false returne Wit
and this, Smith admits, entailed a loss of $1,-10 action was taken by the jury yes= I % line " Siate | Babkiane Astans i
‘ L . . . k| terday, it is believed that another [+ B “with intent to decaive”
| 094,441.58. The question that arises ho:re 18881 te hill will be handed into court | R Pent fo decelve . LT RE
| is liquidati i || next Tuesday. ] ] N .
e sl of s, was s ot et o n o (SR il e BT
securities, was undertaken a 18 ion with the failure of the ba 1 : : : 2 ¢
‘ t' i e | : 8| were started after 'Banking Com- | s R % 4 qulf‘ltl;g Hi(r)llélsigtglletr?tst h%lérgou?:t?&'x‘ned ‘
| time. What urgent need, if any, was there | missioner Frank Smith t\iu-ne‘d 0¥ggi last Tuesday by the Grand Jury, |0
| for the conversion of these securities into cash? | to_the R i o | which heard testimony in_the casejf @
| I % 1 : ji-which he belieyeq v ouh ther crime & the previous Friday. On Friday of {{
This is something that the depositors have .afl| gated to dete_:)xeneme Jhether | = last ‘woek, State Bankiny Coaay of |
' right to know. It is to be regretted that Com- m%%a?{’stsfgﬁd the !;egpening of the| ;ﬁ;me(g Sr%itl"lI was s1(1imm:_ne(3i beéor% ;
" |bank have been submitted to the ! ¢ Grand Jury and quizzed abou

| missioner Smith did not go into greater detail
|‘regarding this transaction.
| There is also to be noted the fact that “he | |

| | Banking Commissioner. Because of |
'l | some ‘technical objections to the |
i | plans they were turned back to the |

1129, last year.

| the administration of the bank since
he had been in control since June

It is understood that the Grand!

R e ot "1{’0’“&‘;1?52 RS Jury will make further investigation |
this .week, but he declared yester- | ey 1n§.)cl the fbanlt{;g affairs miia'gﬁf,‘;‘,k'of:
that he had not yet received | ‘ ans for the re-organ o i
bt [ e ek oy, i
‘was indicated last week that | . |0 which have been completed, but|
, C()Irglnﬁgéiog:g‘ Smith would approve | i HE ’gggiti;igallt}{]epaassei%v&pg?,thaerebasrfg}
' | the plans in their final form when‘: e 1 ing 00 x%missio xrl)epr Rl o of:
others were employed at proportionately high | S“ggﬁ%‘;l Sreution: it i o B ; ggveer’zw% lg;nlégrsthwgaiecgrngséggg?iog
"I rates of pay. He does state, however, that| }xzz;l%igxgtaixx;éeg?&xiég g?etﬁgogga%t | | plans, but Sponsors of the re-organt..
' the costs of liquidation so far tpt_al $66,614.17. " S S| pailon declare that it will have o

~ | zation declare that it will have no
L " way be detrimental to their being

| does not deny the report that until the first of

B | the present year some of the fiscal experts he |
: ‘ brought in to take charge of the bank's affairs| |
' were paid at the rate of $40 a day, and that

i )( &
- J o
\ ! R

{ carried into effect, once the com-
iloner gives his approval,

e

e
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A N ALYSIS OF STENECK : Schedule No. howing CaSh$298,43

Cash—unexplained, but evidently cash on hand

STATEMENT & Cash Items--unexplained (perhaps items in 1166994

transit)
Cash on Deposit: ot R
Trust Co. of N. J. Liquidation
EDWARD ORENGE $2,343,506.07

D
MEMBER AMERICAN INSTITUTE OF ACCOUNTANTS Trust Co. of N. J. P. M.

. . 88,531.70
AMERICAN SOCIETY OF C.P.A’S, Trﬁ;tc O‘é?,t_ of N. J. "Expense

; Account 12,286.41
Jersey Observer, Tasustyrss 3 i Trust Co. of N. J. Special
Editor: = Account. . .. 5,012.84
New Jersey Title Guarantee &

Pursuant to your request, I have examined the statement of Trust Co . 501,288.00
Steneck Trust Company, (in liquidation) which you have printed Merchants Trust Co 143,988 85
on the first page of today's ‘Jersey Observer,” with the view of 1 Rl R S R :
reconstructing tdhe statement so as to be more understandable to Total on deposit $3,094,613.87
the average reader. 4 et ‘

I handg you herewith said statement showing the financia! | Tota! Cash in Hand, on Deposit, etc ............. $3,106 582.24
condition of the Steneck Trust Company (in liquidation) as of T l No. 2
January 12, 1932, It is to be strictly understood that the state- | o) Schedule No.
ment has been prepared from figures submitted to me, without OTHER ASSETS:
verification made and without an inspection of any of the Com. Overdrafts :
pany records. Duc and Not Collected

Both Messrs Furman and Peer refused to comment on figures Advance Payments Mortgage Loans........
published, declaring that these statements were not made by Unexplained
themr and that any illforxn;tionlhrel?ti? thereto I\)vould have to s s $1,657.67

from Commissioner Smith of the State Department of . : .
(I:Bo;r:?cingo;ul Insurance. ’ 5 Schedule No. 3 Showing Items Included in
Assuming that the figures as shown in the attached “Due to Depositors”

ls’gz;;ir:"nc(;r;to?rc correct, a summary shows tOtal$17,169,509-34 Demand Deposits v++$2,229,936,28

4 ifi Y R LS SR R e 58,559.64:
While the total liabilities amount to 16.173.523.57 gg;tr‘lf‘::t‘eic‘ggﬂ?°s“ St b ety s B -

k I y > TR E R R R RN 15,745112
'I‘hus ]eaVing ¥ balance' representin Capita" Surplus ’ (S:eeii?‘tiir éh%?ﬁ:#.s: : : EER RN DR R R 1,272.33

and undivided profits (after taking into effect < 3 ‘ 873'12855
s g B . i i e DEIE s e e R e
nection with sale of securities) of $995,985.77 H% liday Sadopiog el o a4

i S P i sent Club-- v 156,200.96
It is further understood, of course, that the values of the {jOl!(i?gfnlglCJ?_t_l(f)lillb T v 1'1(2)8.50
various resources shown represent book values and not liquidat- ’ Vggiti =, Cluh——l932 """"""""" oy, e 4:328,7 5

ing yalues, . Thrift Estate Plan veee 41,115 84
Very trwy YRUES , Mortgage Certificate Club..........o0000. aals 4,412.00

EpwARD ORENGE. | Live Accounts............coeneneees FNE T 255 315,43

Special Account—Expense. ... oeieieiaennn 5,012.84

A g g |- Deposit Letter of Credit,............ S 2,300.00
| Steneck Trust Company (in Liquidation), Hoboken, N. J.| Drafts Sold American Express Co.......vv00. 100.16

Financial Statement as of January 12, 1932 Unpaid Irving Trust Dralts 1,050.00

. ‘" 4 "
(Prepared from Figures Submitled, Without Verification or Access lo * Thi Total A".“’“};‘t ?nc_luded in “Due to Depositors
Company Books or Records) ‘ 1§ ?ccount 1s shown in two items on statement.

RESOURCES

¥

Cash in hand, omr deposit and in transit, etc. (see Schedule.1). $3,106,582,2
R ron foroign Banke.......0 ... o et e eadiaes ke 23,792.18 ,
IS?’tocks a(r;dl\?onds 1,216.835.12 | ; e
 Bond an ortgages: : ‘ 3 N i e S : s 7
A a]inst whitﬁ?ﬁ;rticipation Mortgage Cer- * ESTENEC . {41 think the Jersey O , whose &
- tificates have been issued it $6,383,265.00 7 K STOCKHOLDER 'i?jlfters ull)mbabéy dnumpfr th‘; ft,lklxn §
No Participating Certificates issued.......  41000.00 = y thousand depositors of the
Suspense Items—unexplained vsanes 7 ANBI0AT WANTS Tq_ KNOW  Steneck Trust Company, should ook |

- into this matt dt the |
6,444,135.47 { Editor Jersey Observer: light of pub?ici%;. ok ueiad g

| After looking over the statement he closing of this bank not onl
o1 ie 4,287,951.77 of the Steneck Trust Company as of | lost money f%r the s?;ockholderl;, bu}ti
Others (of which $307 794.06 on collateral) 1,558,704.89 ' i January 12, 1982, as printed in ycs-|tied up the depositors’ money and
j ———— 5 .846.656.66 | terday's- Jersey Observer, I should | ryined business for the merchants. |
Banking Houses.............. Fit like to know, as a stockholder,| 7he Jersey Observer, I know, will| -
Othar Beal Ertat 424 whom I can hold for the loss I have | ye glad to b le’ y A
er Rea ate R R I R ! iz.curred by the closing of th - 0 be the people’s defender. (i
' ‘ g y g €I would appreciate if you would °
$ir 9.8 51 R nN b BN .67 Steneck Trust Company? look into this matt I
_— It seems to me that the condition S S IIEBERMAN W&
Total Resources i % th;et pa?kd lasti) June was better | i : e
SR " than it is today, because stocks and e 1
LIABILITIES AND CAPITAL | bonds were sold in a falling market 20
Due to Depositors, etc, etc. (see Schedule 3)..$9,678,437.51 R a3 psl e siodeliiers &g

v > 4 lion dollars. Yet in your issue yes- "
Guaranteed Mortgages oustanding 26,000.00 | terda il
Participating Certificates issued against Bond | the b%xgrl:eisStsagle\{gg?ta;t(iinamows —

and Mortgages (see contra) ] | its_depositors. e t° 5 | fi;
Interest received re Mortgages (unexplained, Furthermore, I still cannot under4 | £

but evidently interest collected for certifi- ! i stand why these stocks and bon 8

cate holders) 65,000.69 i of the Steneck Trust Company wer EOP EN STENECK TRUSI ET
Unexecuted foreign items 30,925.37 | sold when there was plenty of cash! The Hoboken Business Men's Asso-
ARy i on hand to take care of runnipg | ciation, meeting last night. in the|
Total Liabilities $16,173,523.570 expenses, and apparently no imme-|| office of C. B. Snyder, real estate op- |

\ ‘ e _ 1 date intention of giving the deposi- '
Capital, Surplus and Undivided Profits 995,985.771] tors any of the B Bl S e P Siachiucnoh 1]
(after taking into effect losses sustained in the sale of 3 § or othag, has beg:'?nl‘%%sliglelgnffgmh%gg L g e . gt R |

Securities, which losses amounted to $1,094,441.58) ———— It sale of stocks and bonds i effecting »an early reopeming of the
R TR p - ) . s in a fall od ¥ :
Total Liabilities and Capits! ) $17.169.509.34 || market. alling :rl&ste(‘i:itsteneq},{ Trust Company of
NOTE—It appe&rs 'thatf no provision has been made for accrued interest f th?gusgsrtlge Stocédaolders suffer for I—Iarol(};. 3 Hugatmiat  pEedident of

receivable nor i | . somebody responsi ' gar y PY )
or accrued interest payable. | our losses? y po sible for the club, was authorized to appoint
It further appears that the above statement does not take i W e BE e a committee of business men to meet

; A § ake into i et sy TR e <o

consideration the equity of the Company in the assets of the h 5 ey with the Governor to discuss the

t T4 - : rospeCts of early reopening of}
Steneck Title Mortgage & Guaranty Company. fhe gank. ot s g pe g

Among the speakers at the meet-
|ing last night were Counselor Wil-
{liam Stuhr and Fred Lange, treasur-
,0f the Jefferson Trust Company.

Loans and Discounts:

'S




X S TeSLIZHTION TIT0 [NS aiarrs Of i
the Steneck Trust Company by the

Grand Jury is mot completed and it |
is expected that the inquest will
L - resume its deliberations on other |
. hases of the bank’s condition at =
ot riday’s session. .
According to”the indictments, the
3 : ; alleged violations of the banking
laws were committed on January 14,
1930, when the reports were deliv-
SINGLE AGIIO ered at the banking commissioner’s
1)
Alleged False Report o
Condition Made to Stat
Department Is Basis o
Four Joint Indictments
Against Brothers—May
Plead Tomorrow.

" ,,,,.jf“'-""“‘ﬁccbrdiﬁg to the indictmer s ‘tHe
;b3 Btenecks had failed to J*epols;nlt;z;bil};?
B ties of $225,000 in making their re- [
] port January 14, 1930, to Commis-
|| 8ioner Smith regarding the condition,}é
i8] of the bank as of December 31, 1929, ;’;;’g

8| The Steneck Trust Company, it was
stated, reported liabilities of $1,300,- |

office in Trenton for filing. The
statute of limitations would have
rendered an indictment abortive if
it had not been voted and handed
into court before tomorrow,

It was for this reason that the in-
dictments against George Steneck
were returned last month, as his
alleged acts in connection with his
loans and personal account took
place gust two years to a day of the
date the indictments were turned
over to the court,

It is understood that several other
alleged acts in violation of the
State Banking Laws are being in-
| vestigated by Harry C. Braverman,
| Newark accountant, who was re-
tained by Mr, Drewen to make an
investigation of the bank’s affairs
| after alleged violations were called

to his attention by Banking Com-
missioner Smith. Braverman will
be summoned before the Grand
Jury again Friday to give further
testimony.

When the Steneck Bank was
closed by the State Commissioner
on. June 29 last year its deposits
were listed as $10,000,000 with over

The four joint indictments
against the Steneck brothers,
Henry and George, presi-
dent and vice president, re- |
spectively, of the closed |
Steneck Trust Company of |

FRANK H. SMITH

000, whereas,
il §1,625,000.

Henry

the actual total was |

and George Steneck will
appear Monday morning with their
counsel, former, Prosecutor John
Sl Milton, who wilf apply for bail for
%l his clients, They. will enter pleas of |
& I not guilty, it was said. R
0t George previously was indicted on =
e W two charges of violating the state &%
-] banking laws. He pleaded not guilty =
1 to the indictments, and was released @@ =
1 in $25,000 bail last December 23. The

Jurors ot bail was furnished by his sister-in-
hﬂ law, Mrs. Nicholas Steneck, of Wee-
\ ® hawken.
th & Whether
ear ml G were  voted afternoon,
{4 when the Grand Jury continued its
il investigation of affairs of the closed
Hoboken bank will not be known ||
until next Tuesday, when the jurors|!
‘g0 before one of the Common Pleas
Lourt jurists.

any new
vesterday

indictments

:

| Henry Steneck, president of the
closed Steneck t Co 0

| Hoboken, and his brother;

|| vice president of the co.

be arraigned in court th

Egan charge that they
the bank, but have not yet received
year 1929 with intent to de- that the indictrhents against the
' ‘ments that the report for the year| "+
two defendants listed the iter| Grand
that item were $1,525,000.
10 that item, but while the first | Expecte d
sioner; the third exhibiting a false
pearance yesterday afternoon of
sumably Prosecutor John F.
Hudson Grand Jury.
| one of the indictments, some of the
the matter, and after Smith left the
Jjpry.filed. into.courtand, handed

Hoboken, handed into court |
yesterday to Judge Charles
30,000 depositors. Plans have heen
made, exhibited, delivered |formed for the reorganization of
and ﬁled' a fa]s.e' report of g complete approval of the Bank-
the bank's condition for the |ing Commissioner. Those-sponsor-
ing the reorganization are confidens
ceive the "“Commissioner of |two officials will not interfere with
Banking and Insurance. the pl
: It is charged in the four indict-fs
ending December 31, 1929, filed with
| Banking Cominissioner  Frank H.
{Smith on' January 14, 1930 -by the
&1 Fliabilities for bills payable and re-}
| discounts” at $1,300,000 when “they |
| jwell knew” that the liabilities under {
All of the indic%ments . hrealolv% f ;
nd|the same charge, at of §i
?rf:ll:ing the false report in regard | New Steneck Trust Indictments
indictment charges making the false §
zeport, the second charges filing all Aggditional Indietments in the
false report to deceive the comnis- | Steneck Trust Company case are
report to decieve the commissioner || expected as the result of the ap-
and the fourth delivering a false | :
ia:re rt to deceive the commissioner. | o, +» Banking anﬁ I«'S‘S“ﬁ‘;m dcg:,:_
‘ : : Frank H. Smith an -1
Drewn, n preparing the indietients | ipiiner Theodore Furman before the
§| objection was made at the trial to Commissioner “Smith whaslr bﬁfore
the Grand Jury for a ha our.
| other three would hold water, dled
] It was shortly after 3 o'clock yes- Prosecutor John Drewen handle ‘
terday afternoon when the grand Grand Jury room, he was closeted [/
AU irty-one indictments to the
il four bf which were agains
il Bteneck brothers jointly.

| and bail will be set by the court.

9 |

The defendants: will probably ap- |
it pear in court tomorrow to plead, |

Neither Smith nor

the inquisitorial body.
It was reported, however, that

Commissioner Smith had been ques-

with Drewen. in the latter's office. i
Drewen would |=

discuss the former's testimony before {+

a.
i of not guilty to the four 4ol

misdemeanors in connection with
the affairs of the bank, ‘
The indictments returned by the

dictments charging them with high |

Grand Jury a week ago charge that
the bankers submitted false state~
ments in filing the report of the |

tioned regarding his supervision of [
the closed Hoboken bank since hej

took it over last Juney It was said}

~ | indicted on two separate counts last 4
& | ; : ot
% that Commissioner Smith denied the| | Pank with the State Banking Com

{ month on violations of the State |

George Steneck had already been '3'1
r

| of his personal account to the extent
| of $85,527.66, and obtaining a loan
of $61,850 wiwaout the consent of
the board of directors. He was re-
leased on bail, which was set at the
| time at $25,000.

were sealed, and their contents not
( revealed until he was surrendered by
\L his attorney, former Vice Chancellor
IMerritt Lane. No such secrecy was

observed yesterday, the indictments |

being made public as soon as they
were turned over to the court.

[ Ieuashicsbhicw &l Py TR
',-'»\'f‘- > :: v 5

y; Banking Act, regarding overdrawing |

The indictments when handed into |
court last month against George !

i
4
\

|

!

\
!
b
{
!
}

1 last

|| mitted

time. 3
Plead Monday

that Henry (.,

will enter pleas

indictments returned against
Tuesday. The indictments
charge both officers with having sub-
a false statement of

it bank's condition to Smith,
R at

e

%

report that it had cost the bank]
$1,000,000 for expenses since that‘;s,

" missioner on January 14, 1930, con-
» cerning the condition of the bank
as of December 31, 1929.

|tional liabilities with “intent to de-

former
them.

George Steneck is at liberty on a |
$25,000 bond in connection with two |
previous indictments involving af-}

| fairs of the bank.

| | It was charged that they hadf =
i failed to report $225,000 in addi-§
It was learned yesterday afLet_'noon§ :
Steneck, president,{ & cejve” the commissioner. They will |

and his brother, George W. Steneck,! i he surrendered this afternoon by|
vice president, of the closed hanking\g‘f; ‘their counsel,

| Prosecutor |
il institution,

next {84 John Milton, who will accompany |
il Monday morning to the four |

J
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Expert Finds
. Surplus Even Greater|

B o é

Steneck |

“Accountant Reports to Jersey Observer That-Faver-
- able Balatice Is Nearly a Million Instead of
$600,000—Examiners Refuse Comment
in Absence of Commissioner Smiﬁh.

The condition of the Steneck Trust Company of Ho-

" boken is appatrently even better than that indicated in the
statement published in the Jersey Observer yesterday, ac-
cording to an analysis of the statement made by Edward

Orenge, C. .P.’_.. A, today.

5 Instead of a balance of some $600,-
000, representing capital, surplus}

' Probe Asked In

il and undivided profits as announced
| by the Jersey Observer: yesterday,

Fithe balance is nearly $1,000,000,
+ || after taking into consideration losses

sustained, totalling $1,094,44158, in

* | connection with the sale of secur- |

- | ities.

~{had not been made by them and
~{that the information would have to"

p{ statement are corre
\ says a summary shows total re< !

|| divided profits of $995,985.77
4l In addition to this the’ committee

lans for the re-organi- |
zation of the bank has agreed to

| Furman denied that the statement!

In
er’s

order that the
statement could be properly

tained. Mr. Orenge to consult with
the bank examiners, but
Messrs. Furman and Peer, the ex-
aminers in charge, refused to com-
ment on the figures.

They declared that the statement

{
i

i

come from Banking Commissioner |
Smith. Mr, Smith is on vacation |
In Maine. Therefore the analysis !

reference to the books of records !
of the company. 1
Assuming that the figures in tho}

R X B —

sources of $17,169,509.34, while the

| total liabilities amount to $16,173,-
§23.27, which leaves a balance rep- -

resenting capital, surplus and un-

hat on re-opening the bank woulk

Although Examiners Peer ana

&

quarters they claimed thatthe state-

il ment had been removed frfom the
ol bank without authority, and that$
4it was only a trial balance, and @

predicated on book values as

\yalue.

examin- |

both %

A
{
4
!

]
|
|

il
1

4
§s
of the statement was made without |

ot, Mr. Orengd

rovide $1,250,000 additional cash, so |

be in a strong financial position. : |

1| that appeared in the .ersey Observer:
i} had been made up by them, in other i

January 12 and not liquidatici

|
|

|

|

sent to Trenton, could be properly |
analyzed, the Jersey Observer re=-/

\
3
{

]

]

e

Steneck Costs
Of Liquidation

Mayor McFeely and Hoboken

Commissioners Appear Before
Gov. Moore in Trenton

REFERRED TO BANKING DEPT.
KELLY TO ACT NEXT MONTH

Special to the Hudson Dispateh.
TRENTON, Jan. 25—Investigation
of liguidation expenses of the closed
#teneck Trust Company was asked
by Mayor Bernard N. McFeely of Ho-
Yoken, at a conference with Governor
Moore tonight.
The mayor

was accompanied by

Commissioners Gilfert, Kearins, Clark ||

and Carsten, and Corporation Counsel
Horace Allen, They asked the gov-
ernor for his aid in determining how
the stockholders’ money 1is being
spent to learn if it is being dissipated
by salary expenditures 10 a large staif
of clerks and by counsel fees.

The governor told them that such
a matter rested with the Banking and
Insurance Department. It is under-
stood, however, that when William H.
Kelly becomes banking commissioner

dhext month, as successor to Frank H.
mith, one of his first official acts will |

‘a study of the Steneck case, The
Clity of Hoboken was one of the big-

gest Steneck depositors, and has large || ed itself, for after hdving their own |

funds tied up by the closing.

A bill introduced in the Assembly
tonight by Majority Leader Elmer E.
Brown and passed under suspension
of rules, is expected to be of aid to
the city. The bill, which now needs
Senate approval, provides that muni-
eipalities can pledge any bonds in
their sinking funds as collateral for
loans. At present only government
and Liberty Loan bonds may be ®o
pledged. i

- iy g TS

" STENECK FACTS

| with the Steneck Trust Company' of
| Hoboken,

- | tion commending  ney
& for its attitude and policy in pub-

(sl

FOR REVEALING

Hoboken Business

Queries for Smith. |

Supporting' the stand the Jersey
Observer has taken in connection,

the Hoboken Business-
men’s Association passed a resolu-
this newspaper

lishing all facts in connegtion with
the bank’s affairs. o
| At the same time a reader of the
{ Jersey Observer has addressed 4|
| communication, attacking Commis-|
isloner Smith for failing to reveal
{who “directors and relatives” .of
| other directors were who withdrew
funds from thg bank before it|
closed. 3, 3 }

Other pertinent questions are
asked the Commissioner by this|

fily & prominent mar ike your-
self can talk in a time like the
present, Please treat my name and
address as confidential, because I,
too, have a note due and payable |
in apother bank; should same be
demanded in full I would have to
go through receiveréhip and be li-
uidated with a4 heavy loss, same as.
the Steneck clients.”

The resolution passed by the Ho- §
bokenri Businessmen’s Association was
as follows:

“Whereas the Jersey Observer, Ho-
boken’s leading newspaper has pub-
lished through its columns, a com-
plete statement of the Steneck Trust
Company assets;. and has already
stated to the public, the true state

lof affairs of the bank, and;

“Whereas, severe ' criticism was
scored by _.the Commissioner of
Banking and Insurance, Frank
Smith, as to the facts published,
and tending to discredit the news-
paver in the eyes of its subscribers
and general public;

“Now the Hoboken Businessmen's
Association wishes to commend the
Jersey Observer on the stand they
have taken in the Steneck Trust
Company matters, and further
wishes to give the Jersey Observer |
its whole-hearted support in ‘con-
tinuing its unselfish efforts of. puih~
lishing all facts concerning the |
Steneck affairs, so that the publi
may have. the true status of %he |
affairs of the bank, which will bribe)
relief to depositors, and help Grihg
the unsettled affairs to a spestiy

reader, whose letter is as follows:
“Editor, Jersey Observer:

. “I was pleased to learn through
the ‘columns of your valuable paper

more than seve nmonths, perhaps
the 30,000 or more depositors, most
of whom are in need of cash and
suffering for the want of their de-
posits, will hear some news as to
where they stand. It's too bad that
Mr. Smith did not give out any in-
formation before this time and only
acted after he was informed that
Governor Moore had instructed his
new banking commissioner, Mr.
Kelly, to make a thovough investi-
gation of the Steneck Trust Com-
| pany as his first official act, Com-
| missioner Smith than decided to
give ‘out the information about
{withdrawal of funds and the condi-
ition of the bank.

“Mr. Smith goes on to say that
directors and relatives of other di-
Irectors also drew out large funds
and that he then decided to close
the bank. If it was the right and
proper thing for Mr. Smith to broud-
east that the Jersey Ohserver drew

to conneet~this withdrawa.

“I am nogvt}"c‘c‘ﬁivi‘“ ed that & so-
called group of bankers were out to
get’ Henry Steneck and they, who
have since expressed a great deal of
| regret for having done so, would be
| glad now to help out, if another

that you started Commissioner |
Smith talking and now after he has |
been in possession of the bank for|

!

lout.a Fexge sum of money, and tried,
> With

conclusion.”

SCHWARZ UNDER BAIl
AS STENECK WITN

Upon application of Prosec
John Drewen, Judge Robert V., K
kead yvesterday ordered Char
Schwaryz, assistant treasurer of
closed Steneck Trust Company,
Hoboken, held in $5,000 bail as a m
terial witness in the case of Hen™
C. Steneck, president, and his bro-
ther, George W, Steneck, vice presi-
dent, of the Floboken bank.

Both Stenecks are under indiet-
ment on charges involving violatig
of the state banking laws growi
out of the closing of the bank la
June 27 by State Banking Commi
sioner Frank H, Smith.

Prosecutor Drewen asserted he
desirous of havin Schwarz on hay
when the Stenecks go on trial as
regards him as an important wi
ness. He did not indicate, howevdil
when the trial will start. Both St
neql;s are at liberty wunder $25,0
bail each. Bail for Schwarz wi
bosted yesterday afternoon by ti

| similar proposition like this present«

| banks checked up, they found them-
4 selves sitting not altogether too safe,
i but were allowed to keep open, so as
i not to create a pdnic. :

. “Recently, a friend of mine criti-
cised a prominent banker in cons
nection with the closing of the Sten-
eck Trust Company, and sure
enough, this same man had a note
due in another bank a few weeks
}gtefr Ia;nd it was called for payment

ull.

“If the assets of any other bank
present would the depositors be as-

cents on the dollar?. Why go ahead
and liquidate the assets of tghe Sten-

! banks bonded
as & protection to an army of de-
positors who have, suffered enough

% | up to_this time?

p 3 P e

were liquidated in a market like the |
sured that they would be paid 100 |

eck Trust Company and expect the |

impossiblg. Are the Steneck monies |
{1 deposited in other

AT.m'jce:_m_ Surety Co., of New York
; ’
[STENECK TITLE FIRM *
| AIDES NAMED BY KELL

t

f Siate Banking Commissicner Wi
dliam 1. Kelly yesterday appoint
1.0, Henry Camby, Hobokew Juwyer, ¢
counsel, and = Assemblyman I'raix
;1liucfno of Hoboken, as custedian ¢
Hivopertics of the Stenzck Title an
{Mortgage Guarantee Co. Hobe-
[ sen. '

i Camby, who resides in Orange and

of

ilis “ebairman of the Demociratic City
HCommittee there, Will sueceed’ Pleres
fl'ranklin.  Franiglin, ecounsel sinee
i{ilhe Tanking. department took ovey
ithe company in June, 1931, has ap:
l lied for $16,000 in fees. Bucino sie-

55 3 _John J. Riley as custodian,
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OF STENECK CASE

Failing in Effort to Censor Jersey Observer’s News
State Banking 'Commissioner Launches Attack

on Newspaper and

’

Its Publishers—His

Statement and the Facts Set Forth.

Apparently irritated by

the practice of the Jersey

Observer in publishing -news and facts even though official

censorship might be attemptﬁed,

Frank H. Smith, State Com-

missioner of Banking and Insurance, today lifted the veil of
secrecy with which he has shrouded his activities in con-

nection with the liquidation of the closed Steneck Trust
Company in Hoboken in order to issue a public statement
viciously attacking this newspaper and its publishers.

@

QUERIES SMITH
SHOULD ANSWER

Jersey .Observer Unable to
Locate Official and Oh-
tain Replies.

While Frnak H. Smith, New Jer-
sey State Commissioner of Banking
and Insurance, was charging the
Jersey Observer foday with giving
out false information about the
Steneck Trust Company, of Hobo-
ken, which his department has in
process of liquidation, today, the
Jersey Observer could not locate him
for questioning as to ascertain mat-
ters of public import in regard to
the closed institution.

Mr. Smith, since the closing of the
Hoboken institution, has continu-
ously refused to make known any
facts about the bank, its liquidation
or his activities with the result that
many rumbors and reports are con-
tinuously making the rounds of the
¢ity and the bank’s 30,000 depositors
who Mr, Smith, apparently, does not
believe entitled to any information.

The Jersey Ohserver, learning of
certain of these reporis current in
the city angd. desiringto be fair fo
Mr. Smith, today wanted to sébmit
certain questions to him based on
these reports, but as usual ‘he was
in conference and would not be
available until late this afternoon.”

Some of the quegfions which the
Jerseg Observer womdd like to hav
Mr, Smith answer are the follow-

ing:

““Is it true that you authorized
the sale of securities in what econo-
mists call a panic market, resulting
in a loss of more than a million
dollars of the assets of the Steneck
Bank? '

“What salaries were yow payin
individual employes at the close

that North Bergen

the dollar value by the State Legis-|
lature? : !

“Have you any idea as to the
amount of counsel fees which are
chargeable up to date in connec-
tion with the liguidation?” Fi

bag}k up to January 1, last? ! ; oy
s it true A

s which you arbitrarily valued| =
at 25 per cent. under par value were!
later given a full 100 per cent. ‘on|

Mr. Smith starts off his state-|

ment, which he issued to all of the
newspapers and npress associations
of the State, by saying: ,

“So many false. misleading and|
malicious statements are being pub-
lished in the Jersey Observer of Ho-!
boken, relative to the Steneck Trust)
Company, that it seems to me to
be wise at this time to make a
statement of facts pertaining to the
affairs of that institution. :

“As a result of an examinatioré
commenced on May 25, 1931, of the
Steneck Trust Company, Hohoken,
a report of which showed a serious
condition existed that had heen
brought to the attention of the di-
rectors by the examiner, I called a
meeting of that board at my New
York office for further consideration
of the situation with them and to
learn what steps, if any, were being
taken to correct the condition.

“From the examination sum-
mary it was indicated that the end
tire capital had been consumed
through losses, mainly in low grade
common stocks and in certain loans,
In addition, it was apparent that
the institution's cash funds to meet
depositors’ demands had:been ' re:
duced to an alarmingly small per-
centage. With this picturé bhefore
me I called upon the directors to
pay in to the institution, in cash,
$1,000,000 to partly make good the

E‘v & . i { : %
“isince the date of closing,

‘tand U. S. Department of Justice in-

| date, but one so-called plan of re-|

{ of frozen and bad assets. Under charge:
| this arrangement, the depositors and |

| creditors were to be called upon t0 mentioned publication has published !
| accept about 50 per cent o

| whom the underlying mortgages

“the
orderly liquidation of its affairs has
been repeatedly retarded by various
court orders obtained by directors |
and by investigators on the:r behalf, |

| whose efforts were aimed,: it ap-.

i pears, at an attempt to dispute the
findings of my examiners, all of

. which, so far, has been in vain,
: Ofther obstacles tending to retard
the work of liquidation have heen

Mr. Smith to note that the
Jersey Observer, less than a
week ago, gave the exact cost
of liquidgtion up to that time;
$62,000, £ points to present
costs of operating the bank in
liquidation amounting to 47 per
cent of operating costs while the
bank was under its old manage-
ment, but he fails to note that
the bank was doing business
with the public, nor does he say
what percentage comparison
there was before January 1, last,
at which time he is reported to
have cut costs considerably by
reducting salaries, He also fails
to answer previous charges that
individual employes were being
gaid as high as $40 a day by
_ im. Neither does he say any-
|organization has been presented thing about a reported million
which not only I have studied, but|’ dollar loss in the sale by him
which has been referred to my stafl, of securities of the closed bank,
and other capable bankers, all off nor does he include in his
whom agreed the proposal did not| liquidation expense account, the
provide sufficient assurance that thel big counsel fees which are still
re-organization could be safely un-\  to be paid from the assets of
dertaken, The plan, in the main, the bank in connection with the
provided for the chartering of a liquidation.

ntewtinstituti%n to tdak% over c;:erttali{n, —_— I
of the assets and to undertake; Mr, Smith next launches into his.
through trusteeship, to liquidate for attack on the Jersey Observer and
the benefit of creditors large blocks| it publishers, !

‘met by lending assistance and co-
|operating in numerous ways with
reorganization efforts, prosecutor’s |

vestigations, as well as the post-
ponement, from time to time, of my
petition to Chancery Court for in-
structions as- to certain large and |
confused lability items. . 4

} “In the course of liquidation teo

“From time to time the above!

1t ] their misleading accounts of the condition |
claims in liquidation certificates to|of the bank and the probability of |
be retired if and when the assets|its reorganization. These articles!
securing the same were realized have been broadcast without at-!
upen. The remaining 50 per cent tempting to confirm them with '
was to be paid in four installments self or my deputies and have tended !
covering a period of wne year. {to raise false hope in the minds of |
“It was proposed to obtain written |depositors.
consent from depositors to carry balance sheet, with its attendant
out this plan but ne assurance was comment, is no exception but is a |
given that such consent would be further attempt to discredit the |
forthcoming. And in the event of present administration and tol
a large proportion not agreeing go falsely present the bank’s condition. |
the plan, no ' provision was made |It might be well to state at this |
to pay off this group, which, of.point that Frederick A. Seide, a for- |
course, was absolutely essential, = |mer director of the Steneck Trust |
“Similarly, it was proposed to Company, is, with his father, under- |
treat the liability of mortgage par-(stood to be the proprietor of the
ticipation certificates which are out- ‘Jersey Observer” The day before L
standing to a large amount. Con- the Trust Company suspended gaoy
sents were to be obtained, but were Jersey Publishing Company, ~pub-
not on hand, of such certificate lishers of the ‘Observer, witl?dré]zow :
holders to accept the obligations of fro mthe bank $100,000, ~thereby i

il i | fitrther depleting the bank’s badly
the affiliated title company, to impaired oash reserves. At this
same time a large deposit, over
$600,000, was made by a certain
municipality by transferring the
same from another local and solvent
institution.”

Editor’s Note - The above
statement discloses Mr. Smith's
method of attacking the Jersey

were to be transferred. In this
case, too, the certificates were to be
divided into two groups, one to be &
‘first mortgage issue,’ for about half
of the total amount and the other
half to be a ‘debenture issue,’ which]
were to be provided for out of f}xx_lds
in hand, if any, after the ‘first} Opserver for its refusal to per-
mortgage issue’ had been 1}qu1dated. mit censoring of its news col-
“In short the plan provided fOI 8 g, LR L L

comparatively small amount of newigs . mpe statement that thef
cash to be paid in by way of stock Jersey Observer withdrew $100,

losses and to supply added liquid! stitution and the balance of the re- i
funds for the safe continuance .of] ?inancing to be effected.by obtaining |

its business. No assurance was give
that my requirements would be et
Shortly thereafter a meeting .wa
arranged with a group of ‘Hudson
County hankers and <the = Stenec
Trust Company directors

forthcoming. But owing to the in-
difference shown by the Steneck
group and their failure to indicate

§ that any real effort would be made
€} to relieve the situation, the other

Hudson County bankers very prep-
erly refused their aid. |

“In view of this situation, togeth-
er with the information I had re-
ceived that, since tlLe previous
meeting in my office, large amounts
were being withdrawn from the; in-
stitution by relatives of directors, I
ordered the closing,

T

in  the
hope that ! ’
D some assistance would be@than oould be made through the:

subscription in a proposed new in- @& 600"sr0m jts deposit in the Sten

l‘neck Trust when it learned that

i considered
consents of creditors .and depositors Jh‘l&fé‘%@t‘ﬁ?msﬁﬁﬁ {B4ris huE
to accept instruments other than Eyp "apifh fails to note that that
cash for a large proportion of their B o = oe taken to probect the
claims and to defer withdrawing the &= Jersey Obsépver's hundreds of
remainder except at stipulated inter- p= | employes’ W‘E < and not to save
vals. The _nitial cash payment &

; its owners from personal loss.
thereby would be considerably less Mr. Smith knew that to be @

fact because, Mr. Fred Seide,
vice president of the Jersey Pub-
lishing Company, and his wife
imade no effort to withdraw any
“inart of over $50,000 which they
ad in their personal accounts
n this bank at the time of clos-
ng.

lregular process of liquidation by the
‘banking department. It is my opin-
'jon that only by.replacing with cash
'or its equivalent the bad and frozen
assets, which in this case amounts |
‘to large figures, can a reorganiza-
tion of this institution be effected.
Tt must be in a position to meets its

with the following = =

my-| &

The recently puhblished ©

entire liability upon demand oOr
when othewise due upon reopening.
“A further word relative to tne ex-

pense so far incurred in connection {f

with liquidagion. Contrary to fig-

“apgl yres published in theé Jersey Ob-

|\server, a Hoboken newspaper, the
liquidation -expense to_ date, Janu-

ary 26, 1882, is $66,014.17, while off- |
set the: is income cgllected ||
Thus, none of the ||

setting the same
of $466,326.21.
\liquidated assets have been con-

'sumed by-expenses, but on the con- |

\trary, about
|thereto. Moreover,

400,000 has been added I * = -
: the salaries of | Server.
'the present employed personnel is [

"only about 47 per cent. of that paid §

. Mr. Sm:th goes on: :
" dThe balance sheet referred tol =
| was, by inference on the part of the i

| newspaper, obtained from my i
i deputy, whereas the.fact 1S that a4t
traitorous clerk in my employ, who { |
had been retained with several
| others of the bank's former person-
nel. did, without authority and |
without knowedge of mjy deputies, |
obtain figures from _the books, iy
copies: of which have appeared in ||

i the columns of the_ ‘Jersey Oh=-

Yo Rt i

‘under the deposed management.”

e

v e
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public property, I feel that its | . S i?NEGK GASE w"l
| BELEFTTORELLY,
| Commissioner  Smith Wil

”i

. erﬁ;s should bz fully explained.
The assets (other than ‘Cash’ and
Duye from Banks’, amounting to
) $3,094,912.30) are book figures only
‘ltherein are still to be liquidated.
‘IThe values are those which were
learricd by the bank before its clos-
|ing, ang in a liquidation no adjust-
| ment of such values is made until,
‘| through sae or compromise Or jurg-
| ments obtained, the truc values are
I determined :
| " “®as an {ndication of the general
| character of its assets, it _should-be

{noted that of the original total as-4

" 1gets of $18,753,000- only $4,705,000, 01
{25 per $cent. have been liquidated
*f'durglg the seven months peried of
Ly possession, entailing a loss,
" thereby, of $1,091,44158. This is a
" fair example of its frozen condition
Y and the inflated value at which its
ﬁ assets were being carried. With
i such -a small portion of the qssets
ctually liquidated. resulting in a

! surplus: from $1,609,000 to $60_0,000,
it ig fair to assume that continued

{upon present values,
!urthert losg lffmv%rv liquidated.”

i assets sti e li bed.

i ‘inMr. Smith then ends his state-

“fment with:

pression that may have been con-
il veyed to the public
“| newpaper publications and to assure
& the depositors and creditors of the
Steneck Trust (
interests are being protected in ev-
i ery respect; that

for criminal acts

practices which, it is indicated, have &
will  be &

been engaged in freely,
rosecutre% to the limt and @hat un-
ess and until safe and satisfactory

/' reorganization can be effected which |
to everyg
cent, the liquida-f
tion will continue as 's_peedﬂy and
jnexpensively as conditionsp ermit .
so that the maximum distributiongiMr, Allen, “I cannot conceive how [ |

reorganization ard reopening of the |1 gible, through the aid of the Hoover two billion

. dollar Reconstruction Finance Corporation.
| Hartley's prompt response to the appeal for| =

L twill assure the payment
}depositor 100 per

o

{

| parliest possible date.”

- Edité)r’s Note—Now that Mr.
8mith has had his full say, it
might be well to recall to his
mind that the Jersey. Observer,
since the day that the Steneck

. 3ank closed, has no_tpul_nlished
one item about that institution
which it did not attempt to
verify and check on with Mr.

*‘»ﬁmitgx and his” assistants in
charge of this particular bank.

-~ If Mr. Smith t?lvant;e{_lih toou?g

: in: statement he wou

; lﬁgr‘:gsg nbj,sd that'both he and
his assistants have repeatedly
refused t0 ansewer-queries which

" the Jersey:Observer put to him

% or them before publications of
.wngws about his bank. He fails

?og note_that today’s statement
P gkt report he has given
08 depositors of the bank

about his actions as liquidator of
that imgtitution, despite continu-
ous ‘eftets on their part 1o get

their facts. e
Another of Mr.
Smith’s unfairness is the charge

that the statement published last
week of the assets and liabilities
of the closed bank was @ false
one. It will be noted that in the

following paragraph he claims a

" traittorous clerk of his gave out

| the statement without authority.

example

fland the various accounts shown |}

idation will reveal that, based j&&
ooy therg will be a %

large amounts &8

“1  “The foregoing facts and opinions | =
‘| are given to correct any false im-

public by unscrupulous |
Company that their [j#

persons responsible [
and fraudulent &

' to depositors can be made at the

Not Attempt to Deal

| With it Further.

4

Steneck Trust Company of Hobo-=|l|

he conference

ernard N. McFeely of “Hoboken.

Allen,

tion, and that they were not being
paid $40 and $50 a day as was re-
" ported. i '

“{the .Lanking Commissioner

Steneck control,” said Mr. Allca.
Jabout the bank’s condition,” said
dinstitution is possible without hard

~icash being put up.”
| As.to the reorganization plan sub-

Mr. Allen said that the

‘imitted to the Banking Commission- |

.ler by Messrs. Rossi and Eberstadt, | |
v anking

I Commissioner had rejected it, and [

| State Banking Cemmissioner|
i Frank H. Smith stated today that ||
| he will not make any final disposi- ||
ion of the affairs of the closed |’

Commissioner-elect Kelly attended [
in. Commissioner |
Smith's office in New York Friday &

hich was arranged through Mayor |

_The banking commissioner had |

prepared a reply to the set of reso- [
= lutions which were passed at the |

Imass meeting oi depositors and sub- |
mitted his reply in writing to Mr.}

| Commenting. on the conference, ||
~ the Hoboken Ceorporation Attorney|
~ |today said that the banking com-|
|missioner assurred the delegation
{that rumors of high salaries paid to! |

his assistants ‘employed in the Ho-|
| |boken bank were without founda-|

A statement of .the expenses of |
s .18 [
- administration of Stenecks since he |
“itook control was furiisked, and. “it &
was not as much as the payroll of | |
ithe bank:when it was under the |

“From what Mr. Smith told us [

‘open for {urther negotiations.”

with the reopening plan has bcen
|turned over by Mr. Smith to Colonel

Kelly.

sent a written rejection of it to the |
sponsors, “although he left the door |

All the information in onnection |

McFeely Explains

P yrTs s er
iy

|
|
|
|

1

|
|

closed, as follows:

“There has been some criticism in
certain uninformed circles as to the
propriety of the transfer of that amount

of money to the Steneck Trust Company
a.}i»_;a.t that time, but as a matter of fact

| the city officials in making the transfer |
© | were simply carrying out a custom|
- | which had been in vogue for a-quarter|

of a century.”

: The explanation shows about as much |
;1ntelligenf;e as the transfer of

| Mayor McFeely explains the transfer

jof $600,000 from the Trust Company of |
{New Jersey to the Steneck Trust Com-
| pany. two days before the Steneck bank

the funds,

‘_.-.. L3~ > i 44 1 ¥,

STENECK MASS MEETING AND SMITH.

Banking Commissioner Frank H. Smith did |
not accept the invitation to attend the mass | =
meeting of the depositors of the closed Steneck |

bank and so the questions that it was planned |
to put to him in person are now presented in |
the form of resolutions adopted at the meet- |
ing.
actual condition of the assets as of date, the |
prospect of reopening the bank under the re- |

organization plan put forward by New York .

banking interests and what suits have been |
started by him in connectioh with mortgages |
and notes.

with the least possible shrinkage of assets.

Speakers at the meeting referred to the|

service rendered the depositors by the Jersey |
Observer in keeping them informed, so far as

possible, of the affairs of the closed bank, de-

claring that without this information they would A
have been kept in the dark altogether.
It would have been better, of course, had |

Commissioner Smith found it possible to attend |

the meeting and given the official information |}
to which the depositors are unquestionably en- ||

titled, but as he has only a few more days to {i*

serve they will not have long to wait for his ||
successor to oblige them, should Smith ignore |

the resolutions adopted at the mass meeting. || '
Meanwhile, Congressman Fred A. Hartley | =8
| can be depended upon to do his utmost to

bring about the reopening of the bank, if pos-

. aid is one of the most refreshing things that

q

l has occurred in this Steneck affair so far.

ANty

=

|Steneck Cas

Judge Thomas Brown, counsel fo#;
State Banking Commissioner Franl
“il H. Smith, again was blocked in th¢
Chancery Court today in a further
| attempt to have Vice Chancellol -
== Lewis proceed with the case in o
| which, the banking commisionéj't :

| seeks to have adjudicated preferred " .
" claims against the R
: !C(,)Il%pany of 1Hobokel. (8 2
* | . The case has already been ad-
. | journed twice on the pKea, of M:(xi*-i'
‘| shal Van Winkle, counsel for th:
.| bank, that re-organization proceed-!'

| Ings were in process. Judge Brown |
i fguggt EMtio'have the matter referred &
i visory maste t jof
oy m%ny. \4 r to take testi-! :
i ice Chancellor, Lewis said it was
quite possible that some of thelt

‘| banks might be rehabilitated and hep
“\granted a further adjournment un-'

i til February 13 in Ch
_\‘ ] \ ancery cham-
, ‘{bers in Paterson. 2 am :

T R e e

In brief, these are in relation to the [

In addition, it is demanded that|
if he proceeds with liquidation that he do so | =

Steneck Trust a e

|
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Judge Thomas Brown, in the Circuit Court yesterday,
ordered briefs from counsel—Assistant Attorney General
J. Raymond Tiffany and County Judge Thomas H. Brown—
in the case of various defendants who are being sued on
notes in the Second District Court. by Banking Commissioner

L F rank Smith on behalf of the Steneck Trust Company,

,1“ The defendants gliege “that the

¢ have on deposit in the Stene
{ bank more than sufficient funds to
meet these notes, but that the com=
missioner has refused to charge the
notes against the deposits,. Mr. Tif-
fany, who represents the defendants,
is seeking to have the suits trans-
ferred to the Circult Court. Yester-
|day Herman Lipschitz appeared on
behalf of Judge Thomas H. Brown
who is counsel to the banking com-
missioner. ¥
Defendants criticise the action of
| the Banking Commissioner and his
" counsel for proceeding with the dis-
|trict court cases, incidentally pil-
ing up the costs against the bank
rand the depositors.
| The policy of the Banking Com-
. missioner is contrasted with that of

|

the

s Been, liqui Jin the North
‘ udﬁﬁgﬁ D ot ool
n :

will eventually be credited to . the

depositor-debtor the balance will be |

sued for later,

There are instances in some of [

i 4
i

the Steneck suits where s.nall sums§

b

the debtors have several times that

: Mass Meeting

Of Steneck Debtorsf’f :
' Reopening Plan

' Court Hears Pleas of Depositors Sued on Notes to|
| Haye Them Set Off Against Funds to Their Credit

ay Steneck Trust Depositors Will
in Closed Bank—Has Been Done in Other Cases. |

Gather at Hoboken School |

! meeting of depositors of the Steneck|

ol )

]

4%

&
= any overflow can hear what is tak-
! ing place in the building. These will
+! also be installed in the halls of the

' excess of that which | |
i y Li a visit by city officials to Trenton

[

Called on Bank

Tomorrow Night

Trust Company, at School No. 2,

Ninth and Garden streets, Hoboken,

| Amplifiers will be placed so that

school. The meeting is the result of
recently when Governor A. Harry
Moore was interviewed. |

The resolution calling for the
meeting was adopted yesterday

|
+
!

r

| of depositors in Mayor McFeely’'s of«

are being sued for against which é afternoon at a meeting of a numben

amount on deposit in the closed &

bank.

Banking Commissioner Smith has
indicated he intends to clean up
many of the matters in his office
before his retirement, and it is ex-|
pected that he will make a decision.

The plan for re-opening the
Steneck Bank, as outlined, has the |
endorsement of a number of
bankers in New York and New Jer-

R

i

&

the receiver for the National Bank
‘of North Hudson where, it is stated
the policy was adopted of charging
against moneys owed to the ban
by depositors against their accounts
in the bank, In this way $300,000

'Steneck Trust A
Hearing Delayt .

|

; e
: Action on Travel Bureau, Priority|

:
\\\ .‘
N

| court in instructing the banking coin- |

Claims Await Kelly Seating, . |

Hearing on application of ¥Frank H.|
Smith, commissioner of banking and"
insurance, for instructions from|
Chanecery Court for selling the travol‘
bureau of the closed Steneck Trust’;-
Company of Hohoken and for dis-]

posing of various claims of priority}“ o
by creditors, has been put off until &
| William H. Kelly comes into oflice, B
suceeding Smith, it was learned onl
| reliable authority last night. s

Yesterday it was believed a date|
would be set for another hearing for
the last one was postponed February

Vice Chancellor Viviégn M. Lewis’ Pats |

| erson chambers, it is understood the!
| matters will be held over until afler|

when
The

February 26,
commissioner,

Kelly
reason

bec g €S |
for tihis |

{move,. it was said, is that Mr. Kelly
will probably be more in accord with

the request of the bank’s directors,
who are protesting the jurisdiction of |

‘| the Chancery Court in the matters.
postponed |

The last hearing was
when Marshall Van Winkle, counsel |
for a group of directors of the banlk,
questioned the jurisdiction of the]
)
missioner on what his procedure |
should be. Mr. Van Winkle cited a |
similar case in which Vice Chancel= |

had refused to advise,

o ST

}! .

11, but since no hearing was held in |

sey, who have gone into the matter
thoroughly and are certain  the
Steneck Trust Company can be re-
opened on a sound 'basis and ¢-n
become" one of the strong banking
institutions of the state.

fice. The resolution also includes an
invitation to Govepnor Moore, Bank+
ing Commissioner Frank H. Smith,

| this month, Others who have been

\ invited are Judge Thomas H. Brown,
Vice ;
Chancellor John J. Fallon, Henry C.
" Steneck, president of the Steneck

| Prosecutor John Drewen,

|
%)
Trust Company; Harry V. Brave-

man and BEdward Orenge, certified
public accountants; Willlam A.

Stuhr, Max Z. Hurwitz, president of

the Hoboken Chamber of Commerce,

and C. B. Snyder, of the Hoboken

Business Men's Association

Oﬁiciéls Mum on

Bank Conferen

1 No staterp
‘day from the

|

- pany,

S

as a result of the confex
affairs of the Steneck
held in New

ent was forthcoming to-i’s
Hohoken city officialsis

3

ce on the*\__:
York yesterdey .

| with Banking Commissioner Frank®

| H. Smith.

.| agreed not to

| were present
| er-elect

" | Commissioner Furman,
" \the Steneck Bank, Jud

as to. what too

| Corporation Attorne
‘“llen said that nothing ble &8
| for the public at the present tlmg 5
|and Mayor McFeely and members
| of the city commission who attended

y Horace Al-P=
was available

make anv commeéntsi

k place or what was}

revealed ag thei o?nference. i
ommissioner ;
2 g Banking Commission- =

Wwilliam H. Kelly, Deputy i

Smith there =

in charge of |
ge Thomas |

|Brown, counsel to the commissioner. £

|

-

Harry Shit,

'With Mayor McFee
poration attorney were
missioners Clark, Gilfert
ign; and Assistant City
Edward : Hupter: and C

R

ly and the cor=- i
City Com- fi
and Cars-§

Treasurer =

ity Auditor &

|

i

1
|
{
3
|
i
| tomorrow night, to discuss a plan o i
1 action which will bring about the|
| reopening of that bank.

Plans are being made for a massj

and to Willlam H. Kelly, who suc-
' | ceeds Mr. Smith the latter part of

| HUDSON DISPA

s,

S

DISPATCH,

k

MFEELY TO SEE LEWIS

TODAY IN STENECK FIGHT ‘;

Mayor Opposes Paying $5,000
to Two Lawyers

Mayor Bernard N. McFeely
Corporation Attorney Horace Y. Al-
den, of Hoboken will go to Paterso+ |
tomorrow morning where . they will
meet Vice Chancellor Vivian M. Lewis
to discuss an order he made last week
for the payment of fees of $5,000 cach

to Lawyers Mavshall Van Winkle and |

Samuel Stern, of Jersey City from the
assets of the Steneck Trust Company,
for services performed for Henry
Steneck, president of the bank.

The interview was granted by the
vice chancellor following a telegram

sent to his chambers in Paterson op- {i

and |

MO

posing the pavment of the fees out ||

of the bank's deposits, on the ground |

that the two lawyers were employved
by Mr. Steneck as his personal at-
torneys, and not in the name of the
bank. Mr. Allen will. take the stand
that Mr.

Steneck employed the two |

lawyers after the bank
and without authority to take such
action.
the telegram Saturday morning and
at 9 o'clock called the mayor on the
telephone and granted the interview.
The telegram from the mayor !
hold the order to pay the lawyers un-
il after the interview.

'HIT FAILURE TO

re- I

s ; |
quested the vice chancellor to with- ' :

was closed, {

!

.

S

The vice chancellor received |

FE

BOND CITY FUND'

= posit in Steneck’s Was
Not Safeguarded.

In line with r.ecent developments

payers Inquire Why De- '

a0 connection with the Steneck |

AT'rust Company, taxpayers in Hobo-
Jken are beginning to ask why

'—g_lavyor McFeely and the city offi-
i 's large |

tials did not have the city
deposits in the bank bonded.
# If the deposits,
~more than $1,000,000, had bheen
onded, the city would not be in
‘the financial plight that it finds
tself today.
« It is customary for the City of
“New York and other big municipal-
sities to exact a bond to protect their
| deposits, and if this practice had

- | been carried out by the city of Ho- |
{ boken the officials would not now |

i be scraping odds and ends logether
to pay the municipal employes.
Explana,tions. are also being de-
manded why it was that the city
officials placed practically the entire
city funds in the Steneck Trust
| Company, a comparatively small

~ | bank. There were eight other banks
.t in the city at the time of the clos=

1ing of Stenecks. Although the cocl-

‘¢ lector's account was in the Trukt

Company of New Jersey the collec-
tions from the taxes from the be-
ginning of June amounting to over
§ $600,000 were transferred to the

Steneck Company two days before
the bank cldsed,

that it had been a custom in Hoho-
ken for over a quarter of a century
to transfer the collector’s. account

|| periods.,

The ¢ity officials have declared |

to the treasurer’s, account at stated

amounting to l




Formal Call Issued

"
e

Steneck Trust |
Income Since

June, $462,848

Banking Commissioner  Shows
Costs of Operation Less Under
State Department

For Steneck Meeting

*
2

2o
M

=g

The proclamation issued by Mayor Bernard J. McFeely,
of Hoboken, and published in today's Jersey Observer, call-
| ing for a mass meeting of depositors of the closed Steneck
. Trust Company, declares that the patience of the depositors
who have waited for over six months for some word of action
from Banking Commtissioner Smith as to liquidation or re-

opening, is exhausted. B St
| “To bring about immediate action| with

| The total income for the Steneeki®
Trust Company from the date it'was
i closed, June«27, 1931, to January 9,
| last, was $462,848.05, according to age
/statement given by State BanKingge
' and Insurance .Commissioner I'rar :
| I1. Smith to Horace L. Allen, corpgss'g
{8 ation attcrney of Hoboken. WP
The expense during the samegpe-
riod totaled $62,476.80, leaving a net |i¥
balance for depositors of $400,37%.28. [
Of the total income, $343,386.80 Awas |

1

ST T e Vs s . AT P R AT o TS
i1 'The remainder of the money inf =
the Steneck, owned by the city, was i |
Il in the sinking fund account to the -
amount of $446,097.31. This was to [= ]
cover - maturing of bonds, July 1st, =
of -$125,000, and in November, $196,~ |
000, and $64,000 for the purchase of |
school bonds on July 1st. i
' Thisf transt!gr %f nth%o tax collec;'
; £ . | tions from the Collector’s accoun
ayor -M'Feely Issues Proclamation and Invites|io the Treasurer's account - was
' I made acctording to law an f
Governor and Other Officials to Be Present— been the_custom in ‘the "oty for |
. . ’ twenty-five years was pointe
Demands Situation Be Cleared Up— Ex- R e
. s : ephen si, member of the ;
plains City Transfer of Funds. ot R%ssi & Eberstadt, conferred
with Mayor McFeely, Commissioner i
| Clark, . and Corporation Attorney
| Allen at the City Hall this morning
on the advisability of calling
public meeting at this time.
Following a prolonged discussion
of the situation, however, it was de-
cided to go through with the meet-
ing. “It is high time,” declared the ||
Mayor, “that this thing is brought |
to a head, and it will be a wonder- |
ful opportunity to get the sentiment
V'of 'the depositors on the re-organi
zation plan.”
‘Later in the forenoon a

d statements

”»
3

delegation |

| i i:fﬁé. 1 Jﬁiﬁn
‘ ven wide ‘circulation
¢ “ whatever may be done legally for 4 4

declared ¢rom . X o8
“of @ heavy drain from the Service Relations Coun

"ithe benefit and best interests of the |

meeting, according to the proclama=
ion.

The meeting will be held at No. 2
School, Ninth and Garden streets,
Hoboken, tomorrow night at 7:30.)
Horace Allen, corporation attorney,
will preside, and, besides the depos-|
dtors special invitations to attend

ve been extcnded to: ;
'\ A, Harry Moore, Governor, Frank
"'H. Smith, commissioner of banking
and insurance; William H. Kelly,
| .commissioner of banking and in-
‘surance-elect; Judge Thomas H.
Brown, John Drewen, prosecutor of
. the pleas; John J. Fallon; Henry C/
Steneck, president of the Steneck
‘.,Trust Co.
L Messrs.  Rossi and Eberstadts
. bankers; Harry V. Braverman, C. P:
j i A.; Edward Orenge, C, P. A.; Wil<

f liam A. Stuhr, attarney for the de-

% positors’
biwitz, president Chamber of Com
tmerce; C. B, Snyder, president Hos
I boken ' Business Men's Associationy
- arshall Van Winkle, attorney for
. € .
it And the following directors o

% "ggeneck Trust Company: Joseph A
] panyo. Walter F. Bopp, Maurill

|| D’Agos ano, William A. D. Evansy
Edw )

_" ¢ rfbaldi, George ‘Lankering, Johni
L. McGovern, Claus Oetjen, Frank
erna, Charles Rohe, Adrian P. L.

neck Trust Co.

epositors,” is the purpose of the|

committee; Max Z. Hur-
%*1had to

Fleckenstein, Joseph J.|

Mayor McFeely,
on the funds of the bank because of
ings, we feel that something should |
be done immediately, if such a‘
course is possible, to stop such pro-
ceedings. We will appeal to the,
Giovernor and to the Banking Com- |
missioner to use every effort pos-|
sible to keep down the expenses of |
liquidation to rock bottom. 1

“There are said to be 30,000 de- |
positors in the bank, and it is gross-
ly unfair to have their money sqan-
dered by court suits if there is any |
possibility of settling such affairs’
without recourse to the courts with
all the expense for costs and law-
yers' fees that shat entails,”

Inciden :
out that the city commissioners are
vitally conc :
$1,200,000 which the city has in the;
closed bank., I

He pointed out that it has cost|
the city this year $135,000 because
of the funds so tied

borrow money at & high rate
of interest to offset the funds held
in the -Steneck Bank.

“Muyor McFeely explained that)
two days before the bank closed the
City of Hoboken transferred over
$600,000 from the Trust Company of
New dJersey to the Steneck Trust
Company, and it has already been|
charged by the Board of Commis-
sioners that the bank officials ac-
cepted that deposit after it became
known that its doors were to be

}gf the Hoboken Ppst. office, walted |

law suits and foreclosure proced-itions endorsing the proposal to call
(the mass meetlng, ..o g

et

tly Mayor McFeely pointed ||

[

erned over the deposit of »

9
up. The city}( th

L 182
| }fany

i
X

| 'Roggeveen, Dr. Edward A. Schmalz,

| George W. Steneck, Henry C. Sten-|
" eck, George F. Sullivan, Edward|

L Vintschger, Charles Wagner, Henry
. Wessling.

| Resolutions will be submitted to

[ the depositors calling upon Bank-
ling Commissioner Smith for a com-

- prehensive report on the condition

closed by the State Banking Depart-
ment.

in certain uninformed circles as to
the propriety of the
amount of money to the Steneck
Trust Company at that time,” said
the mayor, “but as a matter of fact

3 of the bank, on the extent of liqui-
“idation proceedings so far, the num-

the city officials in making the
transfer were simply carrying out &
custom which had been in vogue

“There has been some criticism §

transfer of that |

n the mayor and presented resolu- |

o S

ANOTHER STENECK NOTE

|

1 = 2 ¥
| © Another Steneck Trusi Company Ml company was $80,265. The statement

note suit apparently is on the way i&
to -being transferred from the Ser- &

ond Distriet Court to the @ircuit!

| decides. The

'bank receiver, Commissioner Frank|

| H. Smith, to recover $245 on a note
\from Ernesto Atorino, of T"obok?n,i
' or |

|Atorino having endorsed it ‘
‘\Domenico “antramo two years agow

Atorino says that he has more|
‘than $2,000 in the bank and that |
e receiver declines to deduct tha !
45 from the deposit. Assistant
rney General J. Raymond Tif-
is counsek for Santramo and
Atorino. :

({Atto

gt

MAY MOVE STENECK

,_s(md Distriet Court, Jersey City, by
| State Banking Commissioner Frank

H. Smith on behalf of

Circuit is to be decided by Circuit
Court Judge Thomas Brown,
Judge Browm has directed former

u +

" SUIT IN COUNTY COURT|

e the commissioner, it was stated,
| court for adjudication, if Judgei
i Thomas Brown on February 26 sol
suit is that of the{

L hefore

interest from North
Highest Paid $24 a Day
Commissioner Smith

Jergen bon%s. -
3 I
v, G !

denies that!

any one person employed by him in|
| the bank receives
il highest paid, he said, is Vernon Peer,
1 who receives $24 a day, and '_l‘heoéore}

$40 a day. The

[}

Furman, $21 a day. These are Inj
charge of liquidation, 1

Mr. Smith points out that during
the six. months previous to the open-
ing, the expense of the Steneck Trust}
was issued as a denial to the charges
of high expenditures made against

i

Dividends Likely Soon _

The commissioner stated that dgvi«
dends can be paid within the nér!
future if legal questions relative 'to
the trust company’s liabilities erth'
respect to mortgage certificates ‘gre|
cleared up. He also stated that 26|
suits. asking mortgage forclosures
have been instituted, but these are
only on those where interest payment;
and taxes have remained
There are more than 800 notes oveér-
due- that have been placed with the
courts for eollection. 1
His statement says that there wés

13

3

; (')n]x one large withdrawal of depds;« B
its immediately before the bank was |

closed - by the department, and was

| made by the Jersey Publishing Com-t

pany, publishers of the Jersey Ohbh+3
server. It was for $100,000, the day';%
he hanl was closed. b

unpaid, i

o P
8

Whether 74 suits filed in the Séc- [

SCHMIDT TO SUCCEED
the closed |
Steneck Trust Company, of Hoboken, |

will be transferred,to the Hudson [

*iSUITS T0 HIGHER COURT |

: Henry C.
: g-losed Steneck Trust
! Hoboken, as .a member of the Hud-

fov

STENECK UPON BOARD

Having accepted the resignation of
Steneck, president of the
Company, of

ber of foreclosure suits on mert=

g gages and other suits instituted. 'I‘hj
resolution will also call upon th

% banking commissioner to give a re-
rt on the expenses of adminis-
on to date. .
| Other resolutions to be submitted-
{will call upon the commissioner to
g glve the depositors authentic ins
ormation as to the plan of re~
fémanmmon which has been sub-
“hili

Judge J. Raymond Tiffany, repre- f
§enting the defendants, who are be- #f sion, County Supervisor John F.
ing sued on mnotes, and Common | O’'Neill today will send the name of
| Pleas Court Judge Thomas H. Brown, #l Herman W. Schmidt, of 803 Hudson|
| counsel for Commssioner Smith, to|{ street, Hoboken, to the Hudsun Board
ment as to what actually occurred i submit briefs as to the law in ques- | of Freeholders, as Steneck’s succes-
and the reason for the transfer. i tion. ‘ { sor. :
During the month of June there | Tiffany contends that the defend-f§ Mr. Schmidt has been a mcmber of
had been collected a copsiderable [l ants have on deposit more than thel}the Hoooken Sinking Fund Commis-
portion of the taxes for the first§amount sued for by the closed bank- i sion for the past eight years. He is
half of the year 1831. The money {ling institution. He claims, therefore, [| a2 director of the Jefferson Trust
| Company, Hoboken, and active in af-

recelved by the collector of taxeS‘gthat the amount of the note should|
\be deducted from such deposits. The | fairs of Euclid Lodge No. 138, I, and

was placed daily in the cgllector’sI
account in the Trust Company of commissioner, however, asserts that || A. M., and Hoboken Lodge of Elks.
ithe suits are necessary in liquidating ‘ For the past 43 years, Mr. Schmidt

New Jerseyl. { el
Tt was the custom to transfer t ,e} ‘the Hoboken bank. | has conducted a wholesale and retail
: w ; geme butcher business at 228 Park avenue,

collectignt receipt;,;s to thettreasureg Ssi .
account to meet current expenses,| S Hoboken, and has been treasure f
and the current expense account| ] L ithe Hudson County Butc}l1ee1':’ lf:;sg-
“was he(l;i n} m"'ﬁ“{‘ﬁ°“f$§§t£§£'§‘ " ciation since
- ; ; : ., On June 15, ther < . lyes o
Whlih others interested will also be ?ggg ' th e asurar’s account, Liyears ago.
E led -upon give their views of : : et
situation. /| $150,000, and on June 25, $604,832.- |
AL i 1 =) 52, This was to cover $573,5630.64 for |
i| school teachers’ salaries, claims, and

|| principal and interest on bonded ¢
due on July 1st.

in Hoboken for a quarter of a cen-
| tury”’

. Deputy Treasurer Edward _Hunter
and City. Auditor Harry Shin pro-
duced the records and made a state-

son County Sinking Fund Commis~

b

ted to him and as to the feasi-

ty of that glan being approved
and carried out.
.| Rossi and Eberstadt, the bankers':
i { representatives, who prepared the
.j.rreorganization plan, have been in-
bl vited to the meeting and will be,
Flealled upon to explain to the de-
.| positors what the plan consists. of,’

L

its ‘organization 30,

4 Qep




i . A lefter of rcgret was also read | “I aite

| from Harry Braverman, Newark | rectors orx?agune
{ accountant, who was among thel b
{ specially invited. Mr. Braverman |
{ sald twat he had conducted an in-:
vesticotion for Prosecutor Drewen |
and .ecause of that he might be
held strictly responsible to the
prosecutor for any statements he
might make.

Cards had been distributed to the
sudience and Mr. Allen explained
that their purpose was to get a
record of the -depositors present,
their names and addresses and the
amount of money, if they so desired

to state, that they had on deposit f and what was dons there, I am

in the Steneck bank when it clo i
“Tt I8 ur purpose” he COLLL Sgg- sure nothing was committed of any |
e 0 ' . oo 4lmmense proportions that it could
1o ‘efideavor to ascertain all infor-fnot be straightened out without |

mation possible. You have probably|going to such extraordinary means |

DEPOSITORS PASS
RESOLUTIONS FOR
STENECK REPORT

Two Thousand at Mass Meeting Call on Bankinj
Commissioner for Exact Information—M’Feely -

g;eetilng of the di-'
> went t |
ank on Friday afternoon 'a%dotlslelg'
to the seashore. It was not until
Saturday morning that my sonlt
phoned me there was trouble at the | B
bank, and I°came to Hoboken and.| .
read in the Jersey Observer what|
had happened, It was stated that « .
the trouble was about the North ! |
Bergen bonds and I felt sure the
matter would be straightened out, |
?l?:}zt Iit cafmot %ellld ¥ou anything |
: was to w ; ‘
here and here I am, 49 \hanted,
, that 11

[

“I want to say, however
have every confidence in the bank |

and Others Address Assemblage.

Failure of the leading actors in the Steneck Bank drama

to put in an appearance at the mass meeting of depositors

‘called through a proclamation issued by Mayor Bernard J.
McFeely in Hoboken last night robbed the 2,000 persons

present of information on the

|
!
i

» They cheered the speakers and
4 voted unanimously in favor of a pre-
i pared resolutiow submitted by the
Mayor demanding, information” from
Banking Commissioner Smith as to
the affairs of the institution.
Every seatl in the auditorium of
$ School No. 2 at Ninth and Garden
streets, where the meeting took
‘place, was' occupied, and hundreds
(of others were standing in the rear.
| Shortly after~ the meeting got
‘under way there was no standing
groom left, and although loud speak-
| ers had been erected for the benefit
i of those outside, few gathered to
| listen, the damp, misty night driv-
ing them away. X ‘
| The meeting was quiet and order-
{ ly and, although most of the in-
i vited speakers failed to appear, the
meeting was a big success in its
purpose in starting a fight to deter-
‘ mine what the banking department
bhas in mind with regard to the
| closed institution.
‘i The resolution, which was cheer-
' ed by the crowd when read by Cor-
poration Attorney Horace Allen,
| chairman of the meeting, was adopt-
jed without a dissenting voice. it
i| no time was there any interrupticn
from the audience and the meetir
| ceme to a close about 9:30. z
‘| Pointing out that the deposito s
(Ihave so far been unable to learn
anything concrete as to whether t¥e
|jbank is to be reorganized and 1 -
| opened or whether the liquidation is!
|| to proceed under the Banking Com-
‘missionzr the resolution demanded
|| from the Banking Commissioner a
|| comprehensive statement of thel
* |l bank’s affairs, the total number of
foreclosure suits brought to date,
and other suits pending.
|}~ That the Commissioner forthwith
ive his immediate determination as
-l the feasibility of reopening the
|| bank, and if the pending plan is
insufficient that he advise the de-
~ || positors of his reasons.
| That if the bank cannot be re-
ned the depositors be paid part
~the money on account, and

|

i

0
.

. further that the Commissioner bel
o requested to keep the cost of ad-l
{ministration and liquidation downf
1o a minimum. 5
In opening the meeting, Mayori
= McFeely explained its purpose. He}
| declared that the depositors had‘
! never received any information
.| about the closing of the bank or
| the reasons for closing it.
“As mayor of your eity and your
{ elected representative, it is my duty|
1 to do all T can to see that you getl
' some information so that you will{
| know where you stand,” said the!
| mayor,

they had anticipated might be forthe S,
s "T"He then referred to the fact that

{ ever- took §

status of the c_:losed bank that
forthcoming. |

special invitations Lad been sent tb
Governor Moore, to Banking Com-~
missioner Smith, Banking Commis-
sioner-elect Kellg, Henrv Steneck,
president of the bank; the board of
directors, and to Messrs. Rossi and
Eberstadt, the bankers who pre-
grared the plan for reorganization.
one of them attended with the ex-
ception of John J. IMcGovern, mem-‘
ber of the board of diregtors, and
George Lankering, a member of tls
advisory board of the bank, ;
 Continuing, the Mayor said: “This/|
would have been a splendid oppor-
tunity for Mr. Steneck to make an
explanation. Also, it is the duty
of Commissioner Smith, who has
been in charge of the bank for
over seven months, to tell how he
is spending the bank’s money and
what. for, and to tell us where we
stand. %
“T want %very man and woman
who has any money in the Steneck
Bank to feel that we are ready to
serve. you and we intend (o do
éverything we can to see that the|
people get back their hard earned
money. I have been in public life
for many ars and have received
my job framh the people, and if I
of the people’s money
I would have been in jaill ong ago.f
Here is a bank that took millions
of dollars from 30,000 people and
nothing has been done about it yet.
I believe Mr. Steneck is honest, but
if he claims that the bank never|
should have been closed why did he
not come here and tell us, so that
we would be able to place the re-
sponsibility where it belongs.”
“We. are here to get action andt

|

Il the, Jersey
it have had

{ has been

we are going to try and stop the
drain on the funds now in the bank,f
money that belongs to the deposit-|
ors and money that should not be
squandered, no matte‘r by whom.
For, after all, it is the people’s
money.” His speech was greeted
with cheers and he then turned the
meeting over to Mr. Allen. i

Governor Moore was unable to be;

read by the chairman. ‘
ermor said that becayse of other)
' engagements he was prevented from
attending, but otherwise he would

have been glad to lend his aid at}

the meeting,

The Governor also ‘wxete that

“Colonel Kelly, the Bankinlg Com- ||

missioner-elect would give the com-

mittee every assistance possible and [j
hz would advise him to drop in and |

talk the situation over.”'
“The Mayor and City Commis-

.sloners called on the Governor re- |

4 cently, said the chairman, “and he

| was

heard something about the Ilarge!
number of foreclosure suits brought!
by the banking commissioner, and

|| why were those suits brought if the

bank was to be reorganized?”
asked. !
“Except what you have read in{
Observer, however, you
no official information
from month to month as to what
going on. Nothing has
been-done as far as I know, If the
bank cannot be re-organized then
something ought to be done to pay
some dividend to the depositors.” |
The chairman then asked if Henry
Steneck was in the hall and received |
no reply “Evidently he is not here,” |
Mr. Allen continued. “I will not
criticize his absence but what a
wonderful opportunity it would have
been for him to appear here tonight
to explain to you just what was the
condition of the bank when it closed.
“It is.common talk that Mr. Ste-
neck was notified by the Banking
Commissioner one week hefore the
bank closed as to the condition of
the bank. Mr. Smith told the
mayor and a committee when they
appeared before him some time ago
that Mr, Steneck knew one week
before June 27 last year that the
department did not conslder the
bank in a proper condltion.

And then on June 26, twenty-
four hours hefore the bank wasy
closed, Mr. Steneck was told hel
would have to raise $1,000,000 or thel
banik would be closed. He failed to}
raise it. Remember that on Junef
25 he received from the city a de-’
posit of over $600,000 and on June
96 $100,000 to pay policemen’s and
firemen’s salaries. It has been thej
cucstom for years to write out checkslﬂ
to pay the school teachers, the fire-
men, the policemen and other|
municipal employes just previous)
to their becoming due and put the
checks in the current account which|
was in the Steneck Bank.

“Now it would have been nice of
Mr. Steneck if he had appeared
here tonight and told you why he
could not raise that million dollars
to keep the bank open. ?

“On the other hand, it is charged
against the Banking Commissioner
that he should not have closed the
bank, that it was perfectly solvent.
That charge has been made. Would,
it not have been nice of him to be;
here tonight and give you facts andj
figures in plain language? But hej
is not here, i

“Js there any director of the

he

present, hessaid in a letter whichj
he sent to the Mdyor and which wasp

The Gov=-|

Steneck bank here who knows an_y-}
thing about the bank,” the chair-|
man appealed to the audience, “andl
who wants to make some explana-!
tion?” 3

In response George Lankering, a
member of the advisory committee
of the board of directors, who was
sitting on ‘the platform, stepped up:
He said:

“Mr. Allen has mentioned some
things that I know nothing of. This
| is the first time I heard that Mr.
Steneck had been notified a week
before the bank closed of the im-
pending action by the State Com-
il neissioner. R,

‘.'N:.J"

e
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deeply sympathetic towards

. the depositors and the people of
| Hoboken in the present trouble.”

jwas |
ijust what happened, but I do know

\
\
|

alrether not only for ouselves but for

as closing the bank. It has en j
tAET & ToNE time 1o clear it up and

if there was anything serious’ why
has it not come out? I am. very
much surprised about the “whole
thing. It has been an instifution
that has always made profits over
expenditures and I have noy the
slightest doubt that it can B re-|
openell; and if we all work together
some practical way will be found to
ctraightem everything, out té° the
venefit of all creditors.” ;
' As Mr. Lankeirng sat down for-{
mer County Clerk John J. M&Gov- |
erix stepped to the front oi the plat-
form to the accompaniment of!
cheers. He explained that he had

been connected with the bankssince®

the left the County Clerk’s wifice =

and that one of the duties devolv-
ing upon him was taking care of'
the property in which. the bank’s

money was invested. :
“At the time the bank closed I
in Irelnad, and I don’t 'know

that when it closed there was $1 ,—Ek
200,000 in capital and surplus, That &
has '‘never been ~ontradicted. ' That &
money would b~ there now bat for &
the fact that 51,100,000 has' been &
lost. through sale of the banls se~ §
curities by the Commission,

“The reason the bank was &tlosed
vas because we had $5500,000 in~
ested in North Bergen municipal

geurities, which the Commissioner
aid were only worth 756 cents on
the dollar, and he wrote off $750,000
in our securities, which meant a loss
of $2,250,000. e

“In relation to the closing of the i
bank I know absolutely nothing
but since I came back everything
has been done that was possible t0
do to try and open the bank, and I
am absolutely sure that if the bank
is re~opened every man and woman
will receive 100 cents on the dol-#
ane ‘«
Applause greeted this de€claration @
and he went on to say:

“Never was there a time in the
history of Hoboken that the people
realized more than they d¢ now
what that bank meant to them. If
the commissioner sells those ;mort=
gages in the open market e wilifs
gel nothing but the title for them.f
I had 250 shares of stock in the
bank but I don't care about the
money I have invested there, my in-
terest is in the poor men and wo-
men who have their money theret
and that they get it hack. s

“When that bank closed $30,000- |
00 was taken out of the savings| W
banks of Hudson County, and twen= |
ty-one banks have closed down inj
the state of New Jersey. ;
~@fhere is not a baik in the State |§5
) New Jersey, in_my opinion that {8
lis as solvent as Steneck's bank. 1188
iwlll work for you without the cost
g: a dollar for the reopening of the

4t

hank, and I hope the new Banking

ommissioner will find a way to
1 congratulate the
Mayor and those associated with him
for starting this thing, and, as Mr.
Lankering says, let us stand to-

help us out.

cach other.”
B NS




b lre-organization plan

on June 27, 1931, and took into his
gossession all of the property and
vusiness of that company, and has |
continued in possession thereof ever
since; and
\ “Whereas,

the depositors have,

. Huring the past six months, been
.~ unable to learn anything whatso-

‘ . ‘Hurwitz, president of the
- || Chamber of Commerce was asked
. ({to address the meeting. He said
‘iihe was not in a position to judge
\lor criticize anyone, but he thought
that the city fathers were doing
the right thing. As head of the
Emergency Relief Committee in Ho-
boken he said he had found that
| there were 2,500 families in need in
the city, and it was his opinion that
much of this distress had been
¢ | caused by the closing of the Sten-
| eck bank.
= C. B. Snyder, president of the
i Business” Men's Association of Ho-
i boken, was also asked o _speak. He
i declared that while He believed the
| banking commissioner ‘took over
Steneck’s Trust in what he consid-
ered were the best Interests of the
' depositors, there was no doubt in
® his mind that the liguidation now
. igoing on was to the defriment of
‘the depositors.
i “What we want is some plan of
i limmediate relief,” he continued.
. | “The present process of liquidation
* o omust cease because it is eating up
Fithe people’s money. Whether the
: goes through
Hor not some plan of immediate
L irelief for the depositors shou.d be
- dgiven consideration,
1 “The commissionets are to be
& dcongratulated for bringing this
[0l thing to a head. ar ! also the Jersey
1Obscrver for publishing what facts
{1t has been able to obtain, although
i | they have had to bear the brunt of
4l severe criticism from the Banking
Commissioner. The people are en-
i tited to know what is going on and
the Jersey Observer is to be highly
commended for giving the people
Lthe news.”
i No other speakers were called on.
il The chairman expressed his regret
' that Messrs. Rossi and Eberstadt.
the bankers, were not present to
| present their plan of reorganization.
1 “1 think it would have been a splen-
L | did opportunity for them to furnish
.| you with concrete facts,” he said.
| He then stated that a resolution
b a’as in order outlining the sense of
he meeting, and Mayor McFeely
submitted a resolution. It was
& moved for adoption by Commis-
1 sioner Gilfort, seconded by Commis-~
sioner Clark and a host of others
|1 in the audience, and unanimously
adopted.
Counselor William Stuhr, of
counsel for the depositors’ commit-
. tee and one of the specially invited
| guests, wag on the platform. Mr.
¢ Allen asked him if he had a copy
4 of the reorganization plan with him
fand he said that he had not, but
i was familiar with it and could talk
{jon it, but Mr, Allen said that he did
I not think it would be necessary.
The resolution in full as adopted
Fi | is as follows:
89| “Whereas,” Bernard N, McFeely,
i IMayor of the City of Hoboken,
called a meeting of the depositors
of the Steneck Trust Company,: to
attend at Public School No. 2, cor-
ner of Ninth and Garden streets,
Hoboken, on February 11, 1932,.at 8
o’clock p. m., at which meeting a
very large number of the depositors
have met and are now assembled;
th :

d
“Whereas, the depositors of the
Steneck Trust Company, numbering
approximately 30,000, had on de-
0sit in that bank their monies to
+the amount of approximately $10,-
11 000,000, and
“Whereas, Frank H, Smith, Com-~
‘missioner of Banking and Insur-
ance of the State of New Jersey,
i closed the Steneck Trust Company

1

pver as to whetner the Steneck
li'rust Company could be reopened
hr jazorganized, or whether the de-
positors would receive any portion
bf their deposits through liquida-
tion of the bank by the Commis-
sioaer. In the meanwhile they have
learned of and witnessed the em-
pleyment by the Commissioner of
special counsel and many assistants
and employes, and the incurring of
large expenditures, all of which
will have to be paid from the depos-
itors monies; therefor

Steneck Trust Company attending
this meeting that, in bshalf and for
the information of ali of said de-
po:itors, we do hereby call upon
Fronk H., Smith, Commissioner of
Banking and Insurance, to forth-
with furnish said depositors ,with:

“1. A comprehensive statement of
the condition oi the property and
business of said trust company, the
amount of cash now on hand, and
where deposited, his expenses and
proposed payments of all of ‘his as-
sistants and employes, the total
number of foreclosure suits brought
by him to cate, the total number of

given the depositors.

“2. That the Commissioner
Banking and Insurance forthwith
give his immediate determination of
the feasibility of the re-organization |
or reopening of said bank, if possi-
ble, under any pending proposition
or plan that may have been sub-
mitted to him, and that, if said plan
or proposition be considered by him
insufficient or inadvisable, he advise
said depositors as to his reasons for
reizoting said plan of reorganizatioi.

“3. 1If said Steneck Trust Com-

bank the depositors may expect to
receive a payment or
their respective deposits; and

surance most respectfully be re-
quested to keep the cost and ex-
venses of the administration and
iiquidation of said trust company
down to a minimum, bearing in
mind that, throughout the entire
United States in this period of de-
pression, there has been a universal
cut in all wages, a shrinkage in
earnings, and the severe losses suf-
fered by the depositors -in the
Steneck Trust Company, the great
majority of whom consist of the
poorer class, who can ill afford said
loses.

The meeting was then ‘adjourned.

On the platfcrm, in addition to
Mr. Allen and Mayor McFeely, were
City Commissioners Clark and Gil-
fert. George Lankering, John J.
McGovern, Max Z. Hurwitz, C. B.
Snyder, Counselor Stuhr, Recorder
Frank A. Schlosser, District Court
Judge William J. Hanley, Joseph J.
Greenberg, speaker of the Assembly;
Assemblyman Frank Bucino, Assist-
ant Corporation Attorney John Fal-
lon, Edward Orenge, C. P. A., School
Commissioner William J. Dufly,
City Clerk Arthur Malone, Assist-
ant City Treasurer Edward Hunter,
City Auditor Harry F. Shin, William
O’Connor, representing the letter
carriers, and Attorneys William
Schlosser and Dominick Beronio,
associated with Mr. Stuhr as coun-
sel for the depositors’ committee.

Safety precautions were extensive.
Inspector Kiely was in charge of a

- ~ v
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-erally ascribed as the reasen whyll allowed

“Be it resolved as the sense and |
determination of depositors of the

all otizer suits brought by him, the|
amounis of withdrawals of substan- |
tial sums of money made just prior ||
to the closing of the bank, and by |
whom made, and any other infor= ||
mation that he may feel should be }|

of |

painy cannot be reopened, when in ||
the process of the liquidation of the |

on account of‘

“Be It Further Resolved that the ||
Commissioner of Banking and In- |

detachment of ninety policemen and | |
twelve detectives scattered throughi!
the crowd. Automobiles were not

- g TR

e i
allowed to approach nearer than a:
block of the school building. Assist-|
ing Inspector Kiely in directing the|
police activities were Captain Mec-|
Feely, Sullivan and Garrick, Lieu-|
tenants Driscoll, O’'Donohue, Wren
and Schmulling and Sergeants
Sheehy, Winters, Finkeldie and Sul-
livan. ;
~Augmenting the police detail were|
eighty firemen under the supervision
of Chief Gilday and Assistant Chief!
Keller, |
Only a few persons listened to the!
proceedings from the street. The !
inclemency of the weather was gen-

there was not a larger street audi=1
ence. o IR R
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ot b o the bank’s lawyers.
eneck Morigagors I
Ruin in Foreclosures!

COURT CONSIDERS |
STENECK PROTEST

{Special to Jersey Observer.)

Patersom, March 1.—Vice Chan-| |
cellor Vivian M. Lewis in his cham- | |
bers here today took under consider-
ation the protest of Mayor McFeely
and the Hoboken City Commis- BE

sioners against the fees of $5,000
each to Counselors Van

Winkle and Stern, counsel for the!
-4 Steneck bank, The Vice Chancellor

! decided that the matter should come
“lup in a formal way before him to¥

determine the legality of the claim

|

ace

~
ir

i

i ty property owners who had secured

4" mortgages through the Steneck

|
4

I

foreclosure prozeedings
in a letter.to the Jerspy Observer
by Joseph Kettell, well known title
searcher of Hudson County property.

He points out that it is almost im-

il through the usual channels because,
of the present condition of the realty
market and many people stand to
lose their life savings through the)
foreclosure proceedings. ‘

His letter is as follows:

“Editor of Jersey Observer:

“It is with much interest I read
your article of Saturday, January
30, last, in reference to the affairs;
of the Steneck Trust Co, and Ste-}
neck Title & Mortgage Company,
but to my mind none of the woes
of the persons on whom the Steneck
Trust Company and Steneck Title

| _ The plight of many Hudson Coun- seem to me that unless the various:
?anks, trust companies and build-
n

: atge
( Trust Company and' who are noW glleviate the situation, these forced
i being forced to the wall through sales, will so depreciate real estate
is revealed|in Hudson County, that the mort-

%ages held by them will suffer and

mortgage Able to obtain a mortgage loan, owns
Porougn the nsual chanmels because Property on_Hudson. sireet..in.-+he

As conoinons now exist 1t would,

}

and loan associations give their
ntion to this matter and try to

ecrease in value.
“One of the cases I speak of.
wherein the parties have been un-

City of Hoboken wortly at least
$40,000, fully rented and bringing
about $5,000 a year, and on which
all taxes and. interest ' have been
paid to date. 3

“The mortgage now . held by the
bank being for about 50 per cént. of
its value, has now become due and
payment has been demanded and is
now under foreclosure.

“They . informed ‘me they had
made application for a loan to the
principal banks and trust companies
lo replace the Steneck bank mort-

Company hold mortgages has been
told. I have been informed that
about 617 mortgages amounting to
about $6,800,000 held by the Trust
Company and about 130 mortgages
amounting to about $3,000,000 held
by the Title Company, a total of al-
most ten millions of dollars, will fall
due within the next three years and,
of course cannot be renewed. |

“At the present time there aref
over 60 mortgages that have be-
' come due in the year 1931 and are
i under foreclosure hy the attorneys!
of the Commissioner of Banking and|
Insurance. l

“The real reason of their being
foreclosed was the inability of the

property owners or mortgagors to | ==
obtain new mortgages. Each and [{& ==

| gage and had been refused.

. “Should this be foreclosed the par«
ties will- lose- their entire life sav-
ings.

“So in conclusion I would ask you
to glve as much space as you can
in your paper in the interest of the
property owners of JHudson  County
and on which the -Steneck Trust

| Company and Steneck Title Com-

pany hold mortgages, for at the
present time, nobody gave them a
passing thought and thelr interest
Is being lost sight of. :
(Signed) JOSEPH F, KETTELL.”

i
g RRL. vk
B 1
: [

L &

every one of them stated they had
applied to the various banks, Trust
Companies and Building and Loan
Associations without meeting suc-

L

the savings of a lifetime will be?t
swept away by foreclosure and bring !
misery and hardship in its wake.
“The only bidder at a sale of fore-"
closure by the Sheriff at the present
time is the attorney. for the mor-_
gagee and invariably.the bid does!
being absolutely no bidders at the:
present time, - '
“These foreclosed sales will have a
tendency to not only wipe out the |
mortagor and cause him to lose all:
his life savings, but also déerease
the value of the adjoining premises
so that when the mortgage on same
becomes due. He too, will have diffi
culty in renewing his mortgage or
raising a new one on account of the
sale of the adjoining premises, thus
adding more misfortune, Lo

€6 Apn o myng 224

cess. So you can see Mr, Editor, that !

il
llating the State banking laws for

-

SMITH HEARD B
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RIEFLY |
{| BY THE GRAND JURY

Former State Banking Commis-

|sioner Frank H. Smith of Plainfield !

was
|Grand Jury yesterday. He remained

utes, but refused to reveal what hiq‘,
testimony was about, i

not exceed the sum of $1,000 there: It is understood that Smith was

summoned to give additional testi-
mony about the closed Steneck
'Trust Company of Hoboken. Henry
Steneck, president, and his brother,
George, vice president, are both un-
er indictment on charges of vio-

efore it was closed.

;Eheir administration of the bank

u\-(' ®

in the jury room about fifteen min<

before the Hudson County
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BANKER PARRIES EVERY

| Hoboken,

|
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vua,
Gnill Steneck |
On Bank Plan

n)

Head of Closed Institution Prom-
1ses to Submit Reopening Pro-
posal in Week 4
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QUERY, SILENT ON ACTS

f
i

After {wo hours of heated argu-
ment yesterday afternoon in the of-
fice of Mayor Bernard N. McFeely of:
in which Henry C. Sten-|
eck, president o1 the Steneck Trust|
Company now in the hands of the
State Banking Commission, was_tlm}
target - for innumerable questions;

|
i
i}

I

McFeely Urges Delay d
In Steneck Bank Action | |

5
Governor H

Telegrams to er
Moore, Banking Commissioner i
Kelly and Vice Chancellor
Lewis urging suspension of
any action in the Steneck Trust
Co. case until a depositors’ | |
committee can present its g
views, were sent last night by ,j
Mayor Bernard N. McFeely of |
Hoboken. : il

The message to the vice
shancellor asked that he delay
execution of his order allow-
ing $5,000 counsel fees each t(_)
Marshall Van Winkle and
Samuel Stern, contending the
lawyers were hired personally .
by Henry C. Steneck and 4
therefore Steneck alone should \

®

H

i
|
&
|
;

pay the fees for their services
in the case. They asked for a
hearing soon. To the governor
and commissioner, the may-
or's messages asked for co-
operation with the depositors

| with you,

1
| ="

(| these is liquidation, and the other re-

ill that the question of reorganization |

{ the withdrawal of that $100,000 the
4 day before the bank closed.

A
tioners wanted to know were: Why
he accepted the city’s more than
$600,000 the day before the bank
closed its doors? Had he not been
told before accepting the city’s money
that unless he could raise $1,000,000
the bank would be closed. Was he,
not aware of the position into which
he would place the city by accepting
funds which were needead to pay its
employes? Did he pay to a depositor
$100,000 the day before the bank
closed because of a threat of exposure
if 'the money was not paid over?
Why does he persist in postponing
his Chancery Court action?

Despite these, and many similar
questions, fMr. Steneck remained un-
ruffled: He sidestepped them ueftly
by maintaining that his bank was
solvent, and that therr was suffic’ent
tunds to repay the depositors, "'ime
and again Mr, Allen returned to ori-
8inal questions, only to be met with
Mr. Steneck’s smiling answer that the
bank was solvent.

Asked Why Depositors Unpaid

mong the things Sten‘eck"s'queé- ,

"~ Told it's Not Smiling Matter

Mr. Steneck’'s continued smiling|
:‘mgered Mr. Allen, who said, “Smile!
if you will. This is no smiling mat-

ter. It is too serious to be laughed|
at” :

“Is it not a fact that your banki;.‘vjl

was under suspicion as far back as! A
19177" he was asked at one time by |PeHueRERiiats S
Stenecks Are to
Plead Next Week

Mr. Allen. Mr. Steneck was alsor
told that Commissioner Smithf
charged his bank with having been

Because he was a depositor in the
closed Steneck Trust Company, Ho- "
boken, Judge Charles M. Egan to-

conducted in a loose manner, All o
these questions he parried with
claims that his bank was solvent,!
‘and that the statement of liabilities
and resources are evidence.
 Fees Ordered Reduced day declined to act in the case .of
Reduction of $17,5600 in counsel fees |Henry 'C., and George W. 8 neck,
asked by Judge Thomas H. Brown [under indictment charging ¢ Spir= |
acy with intent to cheat and
fraud the bank. |,
The Stenecks a‘,Ippeared for are=|
raignment before Judge Egan, with
thelr counsel, John G. Flanigan‘
|

i
|
I

ministering the affairs of the closed
m ‘ urt
Judge Brown. His request for $25.-|Coyle read the indictment agailﬂ

“If that is true, Mr. Steneck,” asked
Mayor McFeely, “where is the peo-
ple’s money? What became of the
large profits made by your bank?
\V}lat became of the bonuses you re-
ceived from mortgage loans? Where
are the large percentages received
for loans to those who dealt in Wall

iplied for $7.600 fees.

|

Steneck Trust Company of Hoboken

was ordered by Vice Chancellor Lewis |

lin Paterson Thursday.

The highest amount wasg asked by

‘them, the Stenecks entered pleas of
not guilty, .but the pleas w%lre ngt.
accepted when Judge Egan said he

to Judge Walter Hatfield, who was|did not :

counsel to the commission during the |Suggested that they be

early phases of the case, and who ap- [fore another judge. 4 ‘

Similar re-{ It was arranged that they will ap=
\quests for §7,000 each were made by |pear before Judge Robert V. Kin-*

OpO, as counsel to Banking Commis-
sioner Frank H. Smith, was reduced

and other attorneys for service in ad-
After Assistant Prosecutor T. B
5
to $15,000. The court allowed $5,000

street? These are the things the peo- |
ple would like to known.
your bank is in good standing. Then ||
why not pay the depositors?” (!
Continuing, the mayor said: “Mr.!f
Steneck, we are not going to let thisf;'
matter reégt. We will be right on|
vour heels until you make good with |l
the people who entrusted their monavlf
There was sufficient busi- 1
ness done and profits made to repay!|
every cent, And w :
out where their money went,” 4
Mr, Allen veminded My, Steneck |
}hat a large percentage of the assets
in tpat stat_ex}xent rested on securities, }(
many of which are of doubtful valudd
Mr. Allen pointed out that only two\i
roads are open for the bank, One OfH
organization. It was at this point

came up, when Mxr., Steneck promised
to return within a week with a plan.

Grilled 'n Withdrawal
- There were repeated questions on

Com-
missioner Carsten asked Mr. Steneck

by granting a hearing to their
cominittee,

about the conduct of his bank, Mr.
Steneck promised to return to Mayor
McFeely within the next week with a
plan by which he hopes to reopen the
bank. _

Mr. Steneck was accompanied by
Dr. G, F. Sullivan, a member of the
board of directors, but I_}r. Sullivan
took little part in the conference. Mr.
Steneck, who at ome point in _the
questioning ‘was acaused of running

a one-man bhank, was the one sub-
| jected to the grilling, which was led
| by Corporation Attorney Horace L.
Allen and Mayor McFeely.

Mr. Steneck admitted !n.s re.open:
ing plar hinged on his attxl_lty to bor-
row on the bank’s securities and on
money yet to be realize;d from out-
standing notes. (‘e said he_would
have to borrow . 3,500,000, This :;d(j-
ed to $3,500,000 already on deposit in
the name of the bank, and $1,500,000

pledged by himself and officers and |

directors, would make up the sum re-
quired to cover the deposits of a lit-
tle more than $9,000,000. He said he

i Steneck figured in transactions when
i money was paid out.

if it is true that the first part of that
transaction was the issuance of a
cashier's check which another local
bank refused to honor, and that final-
ly a check was drawn on the account
in the Irving Trust Company with
which to pay the check.

Mr. Steneck's memory was not
clear on that. He insisted he had
nothing to do with the transaction.
At least, he could not recall.

At this Commissioner Kearir}s
| spoke up. “I'll tell you of an experi-
ence of my own just to show how Mr.

I recall one oc-
i casion when I drew $6,000 from the
{ bank, and the man at the window
would not pay it out until he had
{ called Mr, Steneck to the window.”

“ Returning to the $600,000 accepted
it by Mr. Steneck the day before the
i bank closed, Mr. Allen said: “I have
i statement to show that your balance
in the Irving Trust Company for
|8ome time previous to the closing

had been dwindling. At the time you
ilaccented the $600,000 from the city
;.tit\ere was about $350,0000 in the New |
i received the money from the city that|

hoped to obtain it from the Federal
Reserve Bank with North Bergen se-

‘p curities.

i.' $600,000 went to raise your balance

You say/|Stern, attorneys for

e are going to find [

ork bank, and just as soon as you|

the bank, but Rt 2T
were cut to $5,000. The fees asked by
Van Winkle and Stern, it was said, |
has the approval of the directors of |
the bank |

A detailed list of the expenses tol
date of administration and liquida- "
tion of the bank was filed by Com-|
missioner Smith. II"§;‘

4 |

‘Marshall Van Winkle and Samuel (kead next Wednesday morni

xes No Time For
Steneck Dividend!

| ]
| A confereice was held in the of-k‘
{fice of State Banking Commissioner
(Kelly in Newark yesterday in con-|
inection with the closed Steneck!
Trust Company of Hoboken. Th:
commissioner had consented to see
a delegation of Hoboken Italians
who were accompanied bgr Mayor B,
N, McFeely, the other city commis-
sioners, Corporation Attorney Horace

"'

b %

WPFEELY WILL CONFER
WITH KELLY ON BANK

Conference ‘in Trenton Monday

on Steneck Trust

Mayor Bernard N. Mcleely and
A:@é'arporation Attorney Horrace L. Al-
len will go to Trenton Monday to con- |, ¥¢ :
fer with Banking Commissioner Kelly |1talians that he could not give any:
on the Steneck Trust Company situ- definite ‘word as to when any divi-|
ation. The conférence will be at 3:30 dends could be paid as the full]
o’clock. The visit to the office of the liabilities had not been learned. |
commissioner will be made on an in- lHe hsaid that the reorganization|
vitation sent by the commissioner Pi8Ql has never been before him for-|
yesterday to Mayor McFeely, In hig MAally, but that the reorganization|
letter the commissioner says no ac-fc?mm‘tgee had a conference sched-
tion on the Steneck Bank will be?;‘ :id with Itlim for .next Tuesday. He|,
taken until he has discussed the mat- tglsmated hat heh é’_avored glvi'tl’ll!i;
ter with the mayor. to: ﬂogpteaihmiu'c ime as possible

Mayor McFeely stated yesterday 'O ¢Omple eir plans before mak- ;
that information has.réached him that' ; i

ing any final decision.
lawyers are seeking the signatures of | % == G
depositors with a view of representing |
them in any proceedings hereafter. |
The mayor has asked that depositors
await action by the city. The mayor
promised that any action taken by |
himself and the city will be in the in- &
terest of the depositors as a whole. |i
In whatever the city benefits, the
mayor said, evervone of the 31,009
depositors will share alike. |
Judge ‘Thomas H. Brown, specialg
counsel to former BRar®ing Commis-
sioner Frank H. Smith, received a
letter from : Charles [1. Miller, loan '
agent for the Federal Reconstruction
'Finance Corporation in the New York
district, in which the latter 9num§r‘
!ates hig reasons for his conviction §

|

| that it would be impossible for the |

s Sk “

|

§
i
i
H
!

Commissioner Kelly informed the

|
']
V

2
)

Ji there,”
!  Mayor McFeely remarked that that|
accounts for Mr. Steneck’s concern|
that day to receive the money, and|
'recalled that Mr, Steneck even called!
up city hall early in the day to ask|
 about the tax money to be deposited!
there.

§

| finance corporation to assist in the
| attempted reorganization of the ||
| Steneck ‘bank. "
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TO WORK

FOR REORGANIZING:

WEEK

OUT PLAN'

NO, 1eaVe my bank.
and you permitted things to rell
along, would not allow use of the
8inking Fund moneys for purchase
of tax anticipation notes, which
would have been, incidentally, a
substantial investment.”
“When you were given the
twenty-tour hours’ nofice to raise
$1,000,000 to keep the bank going
and you couldn’t raise it, you ac-
cepted the deposit of the city’s

Little Cash Except Municipal Funds Was on
Hand at Closing—Bad Faith Alleged.

Admitting the necessity

of borrowing $4,000,000 or

more in the latest plan for reopening of the closed Steneck

Trust Company, Henry C. S
tution, yesterday promised M

teneck, president of the insti-

ayor Bernard N, McFeely and

the Hoboken City Commissioners, after a stormy two-hour
conference over the situation, that he would appear before

; if any.

with personalities during the lengthy.

Ll isession in Mayor McFeely’s office in

{lithe City Hall.

§ii  Steneck, insist
| was solvent, said

Fion a dollar for such reor

Mr. Steneck, who
sought the meeting for a discussion
of the situation with the Commis-
sion, wanted newspapermen barred,
but upon Mayor McFeely’s® insistence

4 that the public was entitled- to know

how matters stood, the scribes were

- lladmitted,

It was not until just before the

B | lclose of the meeting that Steneck

|'{joutlined his plan for reorganization
t{iof the bank and his hope of raising
' ||Sufficient funds, through loans from

\|/either the Federal Reserve or the

i\l National Reconstruction Fund, to

7

{meet the required eighty-five cents
' ganization.
1 The plan is this: With $3,500,000
Jca,sh on hand in the Banking Com-
! missioner’s custody and $1,000,000
}Stem_eck has in pledges to aid in re-

. opening the bank, he feels that an
additional $3,500,000 could be raised
on the $5500,000 worth of North
1 Bergen bonds and still another $1,-
000,000 on outstanding notes which
o :g%lc_m%sog,ooo, maéting more than

lent to permit reorgani

of the bank, ’ e

: Before all this was brought out
1 and Steneck promised, on the direct
challenge of Corporation Attorney
gl 3 to reappear before
e Commission in a week, Steneck

. was sharply grilled by Mayor Mec-
Feely, Allen and the Commissioners
. gn wit he
: aeposit of the city’s money t
| { before the bank closed a%d
| ditional
i fol
[ bank was
il ing Com

wo days
$105,000 in two accounts the

to be closed by the Bank-
missioner,
jrrllg t1;hgt the bank
e had ‘been giv
ik twenty-four hours fromb ' o‘%lo?:rl;
i Thursday night, June 25, to raise
E_g $1,000,000, to keep the bank oper,
| but he gave no definite answer to
| repeated queries from both Mayor
il and Commissioners, as to why he
{ had accepted the city deposits or
i why he had been'so anxious to
obtain the $600,000 tax money, hav-

several times earlier that month.
Allen said that he had examined
i the balance sheet of the Irving
| Trust Company, the Steneck de-
il pository, up until June 24, and that
| it indicated the trust company had
i{a balance of only $300,000 on hand
at that time. The inference was
| that Steneck wanted the city’s tax
money to bolster up that balance.
This was repeated when Commis-

i

| sioner Kearins said that of the $930- |

[ 000 balance, Steneck said was in
f ;%80 ggélk thet lglemy iit was . closed,
i J was the city’s mon -
posied the da ri,oxy il

Harsh recriminations were mingled

had accepted a $600,000

an ad-{
lowing day when he knew the |

ing telephoned with regard to it}

them within a week with details of what progress he makes,

{

. positor placed $300,000 in the bank

on the same day the city deposited
the money, making the trust com-
pany real cash prior to those de-
posits, almost negligible. Steneck
denied this latter report.

Allen pointed out then that Sten-
eck had been a member of the city’s
iofficial family for many years as
president of its Sinking Fund Com-
mission and asked why, in the light
of this, Sterteck had not given the
¢ity some indication of the bank’s

ondition. The report was, Allen
added, that others had made heavy

ithdrawals. Steneck was positive

n his denial that anyone had been
“tipped off” on the situation.

“Have you" Allen asked of Sten-
ck” any plan of real merit'to re-
organize the bank.” '

“If we were given the opportunity
of furthering it, " Steneck’ replie\
“I think we have.”

“Well,’ Allen continued, “to re-
organize the bank you nee- at least
eighty-five cents on the dollar, of
the $9,500,000 in deposits. You have
$3,500,000 in cash. Have you 4
Chinaman’s chance of raising the
rest?” i

“When you were told by Com-~
missioner Smith.” Mayor McFeely
interjected at this point, “that you

bank, why didn't you get the
{mou.ey?”

| “Great Scott!” replied Steneck,
*tell me where I might have gotten
it on twenty-four hours notice, Mr.
Mayor.” :

“Henry Steneck has it,” the Mayor
replied heatedly, “and has it salted
away! But you can- rest assured
we intend keeping right on your
heels to see that justice is done.

“If you think I have it,” Steneck
replied, “you’re very much mistaken,
Mr., Mayor.” He added that he
would “be tickled to death to have
the Commission do anything they

could in the situation. I believe in
Lco-opiration,” he said, “and 1 cer-
tainly want to see the bhank re-
|opened.”

. “Well, why don't you put up the
A‘million?” the Mayor asked. “I'm no
pbanker, but I'm sure that if I had
f%the care of the people’s money, as
{iyou had, I certainly woulc protect it
fdown to the last penny.” /

I Allen interrupted at this point.
j“On the first of last year, Mr. Sten-
feck” he said, “you put the kibosh
{on our plan t

|

|
2

{
{tion notes and bonds.

G o Y e g

You said,

SR

¢ ‘_5‘
:vé =

Commissioner Carsten added that
it had been said that another de-

needed $1,000,000 to continue the |

o use the Sinking Fund
i money to purchase tax _anticipa-

had

&

fEd
s
i

(Allen) “could find out what it was

B snd: ailofrel. things to mam {about in 24 hours, if he was given,

long,
‘has forced us to issue $790,000 in
temergency notes.”

1, “Oh, yes,” he continued, “you can
asmile! It’'s the most ludicorus,

llaughable thing I ever heard of. But |

can't see the joke! Have you con-
ﬂ)dered what might have happened

men and firemen whose salaries
were to have been vaid with that
money? Try and let that sink in!
Try and comprehend what it means
and if you can, for God’s sake go
out and do something to help the
situation.”
“You know,” Mayor McFeely said
at this point, “that public opinion
is a great weapon. You have law-,
yers. You can hire them. But no
We are
let these
hem

to keep him and you busy.
not going to sit by an
epositors suffer, let
heir money so that a
it to the winds.”

{
p.” the Mayor continued, “you're
irying to smooth things over, You

since the bank was closed. But I
want you, Mr. Steneck, fo under-

continue to do everything we can
to bring about some real under-
standing of the situation,

“We mean to protect the deposi-
tors and ourselves, and we intend
to prosecute and go to the limit.
Neither do we intend to lose onc
minute in doing all this and we
mean to see that everybody who has
a duty to perform in connection
with the case, performs that duty.”

With regard to Steneck’s reported
anxiety to have the $600,000 tax
money deposited in his bank during

the month of June, the Mayor asked |

| why Steneck had so boldly led the
citv into the trap. “And you've
been using the people’s money to
linvest, haven’'t you,”+he continued,
1‘On loans you made to those who
‘may have lost money in Wall street,
'you received seven and eight per
'cent! Got whatever you could!
'Where are all those profits? Where
idid the people’s money go to?”
i It was brought out by Mayor Me-
Feely and Commissioner Clark that
the Steneck Trust Company had
“been notified” by Commissioner
Smith and that it had been said by
the latter that the Steneck Trust
Company “was the worst bank he
ad ever had experience with.”
“And if you come in here with
:lean hands,” Commissioner Clark
shouted at Steneck in complete loss
{ patience, “tell us why you pressed
o many postponements of your case
y Marshall Van Winkle. What was
our reason? Let's cut ou

To Steneck’s reply that Van Win-
zle was responsible for this and he
asn’t entirely acquainted with his
awyer’s reason for desiring the
ostponements, Clark said, “Well
ou’re paying him, aren’t you? You
vlfmgyh’t to know what he’s doing and
Steneck’s failure to appear ‘at the
lepositors’ meeting arranged by the
>smmission and held in No. 2 School,
prought comment from the Mayor,
‘That was an insult. to your deposi-
tors, Mr. Steneck,” he said, “an in-
sult to depositors who have been
very nice to you!
appear?”

“Well, T wanted to

i go to the
meeting,” Steneck answer “b
didn’t get there.” o

“Did you call your directors to-
gether when you were notified of
the need for $1,000,00,”

asked. Sgeneck said that 8Smpith
‘ ‘

allowed a condition which |
1 elaborated on the plan.

Why didn’t you |/

the mayor |/

il tion depends on your ability to bor-

|| dicated that he hoped to raise the

the school teachers, the police- {lmoney either through the Federal

lose
man like |

i h
enry Steneck can get it and throw fl when the time comes.”

|
“And if you think that indictmentl

w

investigate
c-

“you're trying to cover yourself
haven't made an open statement ||

'stand that we are doing and will |i

| endeavoring to re-open the bank,
| feel that this plan should first be
submitted to the new commissioner, |

them, ay,” the '
tinued “make up mmax;%z;
Steneck answered that m
ath}agl rvgere awatsé at the time,
sponse t0 a quer v
as to the plan, Mr. S‘?tené‘;kb}s,aiﬁlngn
was unable to tell what it was, that
his committee was at work on it

But.gn Allen’s challepoa. +lans »-

cooperation by Steneck, 'the latter
‘e
“Then your plan for reorganiza~

row,” Allen replied, after he had
heard its details. And Steneck in-

i Reserve or National' Reconstruction
' Fund, as to both of which hopes the
mayor, commissioners, and Allen
Hindicated open skepticism.

At the close of the mee
fquestion of Steneck’s indictment by

{the Hudson County Grand Jury,i
intimated |&
{that the cause of that indictmenti
will be easily explained at the(
b P
matter whom you hire, we intend '

came up. Mr., Steneck

roper time,

ing?”

“Whatever it may be,” Steneck

1answered,

‘'was wrong, or that' Smith was
Hwrong in his handling of the bank,”
{lCommissioner Clark added, ‘“why
f§doesn’t the grand jury

Smith?”

{ At the meeting with Mayor M
| Feely, Commissioners Clark, Gilfert,
Carsten and Kearins,

! director of the bank.

voice in the matter.

The upshot of the conferences was
a decision to wait Mr. Steneck’s re- |
appearance a week hence and his}
story of what success, if any, marks
his efforts to raise the needed
money for reorganization of the
bank.

Feely directed a telegram to Bank- |
ing Commissioner William H, K¢lly, |

on behalf of himself and the City
Commission, that definite action in
connection with the closed Steneck
bank be suspended until the local
city officials be given an opportunity
' to be heard. '

“Will you, in reply,” Mayor Mc-
Feely asks, “set the time and place
for the hearing. Congratulations to
you.”

To Vice Chancellor Lewis,

i

gram asking that fees of $5,000 each
to Samuel Stern and Marshall Van

resentatives.

to Governor Moore, outlining the !
message embodied in the communi- |
cation to Commissioner Smith and
asking the Governor to use his good
offices toward bringing about a sus-

the Commission is heard.

that Henry Steneck could not give
the Mayor and the Commissioners
the plan for re-opening the Steneck
Bank as has been revised, because !
the directors and bankers who are !

Col. Kelly, who was only sworn into
office yesterday afternoon. ‘
opinion of banking authorities who
have gone over the Flan in its re-|
vised form feel that if it is put intc N
effect it will meet all the anking’
an,gl insur _Trequirements. p

) LR &

m_together,

any of | |

.

R

W

ting, the; : 4

. “Do you think,” the mayor asked,’/*
i “that the indictment was a joke,
|that it was a bit of window-dress-{

“it will be explained @ |

T

were Mr. |
| Allen, City Treasurer Edward Hun- =
ter and Dr., George F. Sullivan, a8
At times, it f&0

|
| seemed everyone in the rocm had a |~ '}

F

who was sworn in yesterday, asking, p

i L A LT

eig

the |
Commission addressed another tele- [*
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Following the meeting, Mayor Mc- |

heec
-
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A third telegram was dispatched f«.i
11

pension of any action contemplated |
in connection with the bank, until |0

Mt

s
&

P

% |

l
|

|
f

| Winkle, be stayed until the City{ |
Commission has the opportunity of | |
being heard through counsel, on the {
theory that these men were engaged |/
by Mr. Steneck as his personal rep- ¥

s
= |
ey

It was learned after the meeting %
%

This much is known that in the! 4




: G Wwis replied tw
¥ Mayor McFeely this morning, stat- |
,;;1118‘- that he would be glad to hear |
¢ from the City Commissioners at his |
¢ Chambers in Paterson on Tuesday | .
- afternoon when he will give them a o
~ full hearing on their protest of the [~ *
f_kees to Van Winkle & Stern, the
- bank’s attorneys, s
o - incan s T "

3oy enefiiy

POLITICS THREATENS STENECK ~ |
DEPOSITORS. T

il \
: , Colonel William H. Kelly, new State Bank-|
ing Commissioner, will yndoubtedly consider
‘| the Steneck Bank situation as among his first

' acts in office.

! Two methods can be pursued in connection

| with the affairs of the closed institution. One

| tion.
Well-founded public opinion holds that
| liquidation would entail costly expenditures—

~
5
27

& all of which outlays would come out of the;

| pockets of the depositors. Reorganization is|

'fédmittedly the plan which would satisfy all

i
|

creditors to the extent of one hundred cents on =

{the dollar.

| Hence, reorganization, if possible, must be
Heffected.

| A plan for reorganization has been sub-

1mitted and will, it is assured, be given prompt|

consideration by the new Commissioner. If
»ffthere are technicalities in this proposal which
do not satisfy the official, such technicalities
;"ijshould be ironed out—and all technicalities |
" can be adjusted through conferences and the
! exercise of proper patience.
The business interests of Hoboken are con-
V‘]sidering the situation brought about by the
 closing of the bank from the proper angle—
; Fthat is the business angle.
|  For some reason, the City Commissioners,
" 'who are expected to protect the business in-
;‘!]terests of Hoboken, are apparently playing
_ politics at the expense of the reorganization
* plan. T
| Even from a political angle—an angle which
fshould not figure in the affairs of the closed
| bank—moves which place in jeopardy the de-
| posits of 30,000 individuals—and voters!—are

' politically self-destructive,

|
|
|
|

Feely. We do know that he is badly advised.
We know that he was badly advised when he
' called a meeting two weeks ago of the de-
positors of the institution—the meeting was

| —a common municipal practice.
. believe that the city officials deliberately made
' these deposits to provide ready cash for the
We believe that such deposits were [

N ; 0 1 & ; to
! consists of liquidation, the other of reorganiza- ~
1 a

| We do not know who is advising Mayor Me- |

v ;“
e g S
The faci 15

people’s money has
Commissioners in Stenecks.

00,

We do not

bank.
made through ignorance rather than design.

Although appreciating the fact that this un-

been ti;d »“p by the City |
The additional | |

;
4

fortunate action might have an unfavorable

political effect, we feel that the more im- ||

portant issue is to protect to the highest degree
the interests of the 30,000 depositors rather
than to whitewash the administration at the
expense of these 30,000 depositors.

, st McFeely: Consider Stenecks from
usiness rather than a political angle. Lend
your influence as Mayor of Hoboken to the
efforts of those seeking to reopen the bank and
to gain the most for the creditors. Forget
politics until May, 1935. After all, that is
three years hence.

A1 2

ECONSTRUCTION FUND AND THE
STENECK TRUST.

The average taxpayer, along with the bank

PSP

A 45

5

rl=

,?h
|
‘%
|
|
!

depositor whose savings are tied up*among
“frozen assets,”’ probably has been given to

wonder why the Hoover Reconstruction Fund
of over $2,000,000,000 should have among

“its first beneficiaries big financiers, with an ap-

plication from even the Pennsylvania Railroad
for a few millions pending.

These taxpayers and bank depositors may
well ask if big interests are to be the only ones
to be benefited by the huge Government fund,
or whether some part of it is not to be passed
down' the line. For instance, this fund might
be made available locally in making the North

| Bergen securities liquid and helping out the

| Steneck Trust Company and its 30,000 de-
The North Bergen securities, to the |

positors,
amount of $5,000,000, are the principal ob-

There is little doubt that they will ultimately
be worth 100 cents on the dollar. Further-

1|mission will obtain from other sources.

Here is something for the three Hudson

'ton and Hartley, along with tors Kean and

therefore, extend the following advice ||

stacle to the reopening of the Steneck bank. i

more, they are 6 per cent interest bearing se- |
curities which is more than the Federal Com- |

County Representatives, Auf der Heide, Nor- |

only a political rally. We know that he was
badly advised when he summoned Henry
d Steneck to his office for an inquisition, the
.‘} obvious purpose of which was to vemove from
‘the shoulders of the City Commissioners the
esponsibility of having more than $1,000,000 d : _
1(.)i: It)he taxp:ryers' money tied up in the closed stnllctlon Fur];d applied to this  shend hsinenct l
B -3100,000 and $600,000 of whislii: *: cAnnot be Htilincle Sam will berken onty

. to the bi i dait

were deposited three days and one day before € Dig n‘foney interests and turn a dea ea;
d were closed == to the pleadings of the common people. That

e oo;r? ‘ e would be a poor way to start the country back

on the road to prosperity.

Barbour, to think abou t-the savings of
30,000 of their constituents:fied up in the

paratively small part of the immense Recon-

|
1
|
{

‘Steneck bank alone, they would render a vast ||
public service if they managed to have a com- |}

losed Steneck

-

&

o for the bank, Mayor McFeely sent
il an immediate protest to the vice

i
)
]
il
i

i

't after the 1931 Banking Act did not!'

| from the assets of the bank.

;

'] of the Banking Commissioner, on
|| the grounds that the

|| connection with the administration
4 of the Steneck Trust Company,}

li B
o

|

STENECK FEES|

Payments Must Await Ac-|
tion on City Officials’ |
Protests.

allowing counsel fees of $5,000 each
to Counselors Marshal Van Winkle »!l s
nd Samuel Stern, attorneys for the i |
Trust Company

When he learned last week that|{
n addition to counsel fees of $15,000 |
Judge B. Brown, and $5,000 to
Judge Hetfield of the Errors Court, |{ |
counsel to former- Banking Com-
missioner Smith, for services in

$10,000 had been allowed to counsel

chancellor,

The Court, in reply, immediately
arranged for a conference today, at |}
which the Hoboken officials were |}
given an opportunity to make their |}
protest known,

Former Judge William Speer and
Corporation Attorney Horace Allen
appeared for the city, and Judge
Speer contended that as the bank
was closed on June 27, and that
Mr. Van Winkle and Mr. Stern|!
were not retained wuntil sometime |

authorize payment of fees to them |

Mr, Van Winkle defended his ap-
plication for fees, and explained
that he was appointed to act as af-
torney for the bank tc make an ap-
plication in Chancery Court to have
the bank removed from the control i

Ey
5
il

institution {§

1l was solvent. That action was finally {
i dropped.

The Court suggested that Mr.
Van Winkle turn over to counsel for!
the Hoboken commissioners copies

"l of the resolution and affidavits so

P

that they would be in a position tof
make application for g show cause &’
order, under which fhey will be
able to bring up in a formal way
their contention that the counsel
fees should not be paid.
The hearing before the vice
chancellor in his chambers yester-
day was more or less informal, and
Mayor McFeely and City Commis-
sioners Gilfert, Kearins, Clark and |@
Carsten, were present. , :

T, AN S

: ‘ S DR
ISchwartz Held in

. land Geor

The Steneck Case

Charles Schwartz, who was an as- |
istant treasurer in the Steneck |
Trust Company in Hoboken, was
haled before Judge Robert Kinkead |

|l yesterday and held in $5,000 bail as §
“|a material witness in connection |

with the indictments against Henry
Steneck, president and

vice president respectively of the it
closed bank, ' v 1

Prosecutor Drewen stated. thati’
Schwartz will be required as & wit- |
ness in the trial of the two bankers 4

= land that he wished to see thaj the |
‘sl witness remained in the jurisdiction |
*Hso that he would be available when |
“{wantted at the triale. The bail was

1fum‘lshecl. ‘ ) f

i
¢

e e R R oy




_ ! standing to a large amount.

" not on

IR Steneck Trust

M Fraud Indicated

Found Responsible

| HOBOKEN BANK'S STATUS l
SINCE CLOSING EXPLAINED

" Banking Commissioner Promises
Prosecution of Any Persons

* Banking Commissioner Frank Hi

Smith yesterday charged that there;

- _were indications of fraudulent prac-P

tices and criminal acts in the affairs

of the closed Steneck Trust Co. of:

Hoboken and declared that respon-
sible persons would be prosecuted.

A plan for reorganization of the

. bank which was submitted by af

~ banking group his heen found un-j

. holders to_ accept the obligations of
i the affiliated title company, to whom

f the

are out«
Con=
sents were to beé obtained, but were|
hand, of such certificate

cipation cert'ficates which

the underlying mortgages were to
be transferred. In this case, too, the
certificates were to he divided into
two groups, «ne to bhe a ‘first mort-
gage issue, |
total amount, ang the other half to}
be a ‘debenture issue,’ which were!

to be .provided for out of funds inj

hand, ‘if -any, after the ‘grst mort-
gage issue’ had heen liquidated.
Plan in Brief
“In short, the plan provided for a

comparatively small amount of new

cash to be paid in by way of stock
financing to be effected by obtaining
consents of ¢reditors and depositors
te accept instruments other than

e parti-|

for about half of thel

s - ;o

" Seidesald there was 1o \
be?weeh the $100,000 withdrawal and |
 {he 600,000 municipal deposit. :
“aEommissioner Bhiith 18 Up & Lred
He thought the North Bergen notes)
and bonds in the Steneck Trust Co.,|
were no good and now he has found!
hat they were. He gave the direc-
tofs only one day to raise $1,000,000.
Had he given them & week it could!
have been raised. A conspiracy by}
other bankers closed the bank and)
put Henry Stemeck out of business. |

“My newspaper never printed a.nyli'
false or malicious statements, and
we are .not trying to give the people
false hope. We are trying to ptotect
more than 30,000 depositors by show-
ing that Commissioner = Smith is iy
the wrong and that he. never hag
any right to close the bank.”

e

cash for a large proportion of their {&

claims an dto defer withdrawing the i

remainder except at stipulated inter=
vals. The Iinitial cash payment

i thereby would be considerably less |
through the |}
regular process of liquidation by the |
It is my opin- |}
ion that only by replacing with cash {|
or its equivalent the Mad and frozen |

than could be made

banking department.

assets, which In this case amounts

. 1o large figures, can a reorganization
i of this institution be effected.

1t
must be in a position to meet its en-
tire liability upon demand or when

| otherwise due upon reopening.

“Thus, none of the liquidated as-
gets have been consumed by expense,
but, on the countrary, about $400,000
has bheen added thereto. Moreover,
the salaries of the present employed
personnel is only about 47 per cent
of those paid under the deposed
management.”

Assails Observer

He charged that the Jersey Ob-
server, of Hoboken “from

time has 9ublished x'nisleading.-ﬂ‘a'e-ﬁ
nk §

counts of the condition of the
and probability of its  reorganiza-
tlon, articles broadcast without at-
tempt to confirm them with myself
or my deputies, and have tended
to raise false hopes in the minds of
depositors,

“It might 2 well to state at this

point that Frederick A. Seide, a for-
Steneck Trust ||
' Co., is, with his father (Gus Seide), |

mer director of the

be the proprietor of
The day

tunderstood

Hoboken 1 ewspaper.
ithe company publishing the news-
Epaper withdrew from the bank $100,-
| 100, thereby further depleting the
f bank's badly impaired cash reserves.
At this same time a large deposit,

satisfactory, Smith said. Meanwhile,{l
he added, in a publis statement onf
the, bank's affairs, depositors’ andf{
creditors’ interests are being pro-)l
tected during Mquidation, which will]
continue unless a safe reorganiza-|
tion plan is offered assuring 100 per
cent payment to every depositor.
Court orders obtained by directorsl
. and their investigators have retard-
" ed liguidation, he said. Their ef—{
. forts were aimed “at an attempt to;
dispute the findings of my exam-|
iners, all of which, so far, have been
in ‘vain,” stated Smith.
- He cited liquidation expenses, to
‘ Mast Tuesday, totaling $66,614 and
- 466,326 income collected. Only §4,-
705.900 nf the original tatal assets
of 318,753,000 have been liquidated in
L seven months at a loss of §1,004,-
441, Smith said, adding, “This is a
fair example of its frozen assets and
nflated value at which its assets
e carried.”
1,000,000 Not Forthcoming
an cxamination, bégun May
showed *“a serious condi-
isted” in the bank, Smith
called a meeting of 'the
directors and called upon
‘pay into the institution, in
00,000 to partially make:
losses and supply added
unds fo. the safe continuance
8 business.” They gave no such
urance, he said, and soon after,
[other county bankers. at a meeting,
‘refused to aid because of the in-
Jifference of the Steneck group, and)
*In view of this situation, I ordered
i he closing,” he said. \
- The only reorganization plan pre-|
| sented “provided . for chartering of|
“a-new institution to take over cer-
*ain of the assets and to undertake,
| through trusteeship to-~liquidate for
.the benefit of creditors.” =T plan:
Lwould give depositors and.creditors

: r cent of their claims in” li-
guiddtion » certificates and the -.re+
maining 50 per cent to be pald in
«cash in four installments in a one-\
‘yéar period. It was proposed to§
‘obtain written consent from depos-f:
tors to carry out this play, but no
Bssurance was given that such con-j

nt would be forthcoming. -And, ing
“ae event of a large proportion not
agreeing to the plan, provision was:.
ymade to pay off this group, which,f
of course, was absolutely essential.f

i

tain municipality by
the same from another local

! solvent institution.
f

and

4 are given to correct any false im-
pression that may have been con-
lveyed to the public by unscrupulous
newspaper publications and to as-
gure the depositors and creditors of
the Steneck Trust Co.,
interests are being protected In
every respect; that persons respon-
gible for criminal acts and fraudu-

lent practices which, it is indicated,

have been engaged in freely, will be

prosecuted to the" limit and that,|

unless and until safe and satisfac-
tory reorganization can be effected
which will assyre the payment to
every depesitor 100 per cent, the li-
auidation I, ¢datinue as speedily
and inexpensively asg conditions per-
mit, so that the maximum distribu-
tion to depositors can be made at the
earliest possible date.”
Seide's Answer
Gus
statement, sald he had withdrawn
$100,000 of the publishing company’s
funds from the bamk on the eve of
its closing., He said, “I had an inkling

things weren’t right in the baak and

b ) company's money in the bank, None |
tof my personal funds: were in thej

" “teash in the bank, and my son, Harold, |
Jeft $7,000.: They refused to withdraw f.

Y1 took out the money to protect the
| company and its employes who must
/pe paid. I left about §4,000 of .the}

bank, but my son, Fred, left $47,000

the money when I suggested it.

time 4ol

‘ Henry Steneck

"

JUAEE - waier - HECHe oy “the
Court of Errors and Appeals, who
appeared as counsel for the com-
missioner in the early stage oi the

| Fees and Expenses Through
January Just Under
$50,000 Mark.

The administration of the affairs
of the Steneck Trust Company dur-
ing the period from August 31, 1931, the bank, made application for fees
to January 30 last by Commissioner’e i SLO Shoh Rcn IS reduced

; - their amounts to $5,000 each.
Smith cost $49,494.04, according to, It was stated that the directors

a supplemental report which he has of the Steneck Bank had approved
filed in the Court of Chancery.

The compensation paid to A, S.

]
| Lewis for a counsel

cut by the court to $5,000.

I

and Stern.

"gmerman, George Compton, V. D. fee
i L

eer and T. B.
ial assistant de

gb

: ,480.83 and the ex
nses incurred by them amountec%
y $650.§9. The compensation paid
Lsgso%exaixémloyes zﬁnounted to $19,-
i misce e
\was $21,769.87. i eXpensef
The per diem compensation off
S, Amerman,

Walter L. Hetfield, Jr!, lay judge of
the Court of Errors and Appeals, as
attorney for -Commissioner Smith,
said that he had had numerous con-

and procedure, interviewed former
officials of the Steneck Trust Com-
! Pany regarding property, assets and
i liabilities of the bank, h
iences with creditors a

debtors,

baenk’s closing, but is at present on |
- vacation in the West Indies, made |
appplication for $7,500, and this was |!

Marshall Van Winkle and Coun-
selor ‘Samuel Stern, attorneys for |

| the fees applied for by Van Winkle ||

In petitioning Vike Chanfeélor :
. udge |!
Farman, four SPG% Thomas H. Brown, who succeeded |!

ferences with officials of the De-|;
partment of Banking and Insurance, {
rendered opinions in matters of law ||

i before the trust company suspended, |}

over $600,000, was made by a cey- |f
transferring [

“The foregoing facts and opinions |§

that their ||

|| Lewis in

Seide, answering the Smith

Commissioner  Smith
these expenditures and t

also approved b i
=y D _éy Vice Chancellor

Vice Chancellor Lewi
proved the sale of e

approved
hey were

securities held
missioner Smith
from %\;}gust 31,
ose dis-
a::)cé :%) hook value of $1.-
| e amount reali
gzas $971,036.28. " The loss from %ﬁg
j ook value suffered through the
sale was $904,87478, In all but
:}gﬁ'gnm1gf§ltéagi:es a loss was suffered
rofitable sales nett '
In his petitio Fpndoniif
his act the Co
due consideration t
baracter of the
B1ven. He said both
% géic blo?ids disposed of were
speculative in characte
as no f_easi_b}e " reors

0 the market and|
securities was

highly
d that

' before him the liquidation of its
j asgts hafi fto continue,

ounsels fees of $30,000 were al-
lowed by Vice Chancellor Viviaain
Paterson in cc
‘$Y11’tl% Oghel adn&nistrgtion. This was

, ess an had p
fox(‘; bgl the attcirneys. ot

ommon Pleas Judge Rrown
Jersey City, counsel fgr Bankix?é
Commissioner Smith, made applica-
tion for a fee of $25,000 for his
work in connection w'th the bank,
nd was cut to 815,000 by the Court

w5
|

-

has .ap-'

common stocks |!

plan fqr;_rgqrgaqiza-
ition of the bank had been pla,cea‘?

nnectic.i !

|

i'sented the bank in bankruptcy pro-
ceedings and other matters.

fixed status of claims, collected as-

filed twenty-six forbclosure suits,
{1 involving $325,000. Mortgages to-

| taling $1,132,400 had been turned (|
1 over to him to be foreclosed. The (&
total of mortgages in the hands of |

i the Trust Company are $6,763,651.25.
i He further said that he wrote ap-

upon notes and 200 collection letters
on mortgages.

:fi
|
n seeking approval of g
mmissioner said that

ing Saturdays. Further,

cases and 850 Distriet Court actions

cery on various matters.

and had numerous other confer-

658.217, -

Judge Hetfield in asking for
$7,500, said he had rnumerous con-
ferences with interested parties be-
tween June 27 and August 28, in-
vestigated mortgages,
foreclosure proceedings, attended to
claims of the Federal Reserve Bank

banks, rendered numerous opinions,
conferred with various officials of

ceedings  before Vice-Chancellor
i I1"7‘£:’.t.e;§d.er and attended to other mat

A, S
4‘ ‘ W/

sets, brought suits against makers|/
and endorsers of notes and repre- |

ences in regard to the liquidation of |
a bank that had assets of $17,227,- (!

instituted | .
of New York and those of other|

the Department of Banking and In- |
' surance, conferred with attorneys ||
"} representing directors and stock- |

¢ holders, fought the receivership pro- |

e | T ——————

confer- | |

their attorneys and representatives, |!

{ Judge Brown said that he had|}

proximately 1,500 letters to collect i

From August 26 to January 31|
he sgent 148 days on the job, includ- |

e says, he |!
' started twenty-five Circuit Court (s

and appeared in the Court of Chan-
He also referred to conferences in

regard to reorganization of the bank g
and on the North Bergen bond issue ||
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FEDERAL HELP
IN SIGHT FOR

;-?inahce Corporatio
' Ready to-Lend Its

through the Recon-

nance Corporation is

practically assured for the closed
Sténeck Trust Company, of Hobo-
ken, if plans for the reorganization
and reopening of the bank are car-

“dried out. 3

© . This was learned today as the re-
sult: of a conference with C. E, Mil-

* " ller,"Regional Loan Mgent of Cor-

L porgtion at the Federal Trust Build-
ngin New York yesterday, at
which Judge Thomas Brown, of
Jersey City, counsel for State Bank-
ing @ommissioner Smith made ap-
lication for a loan on $5,000,000 of

orth ‘Bergen bonds held by the

bank.,

“When asked by Mr. Miller for
§ what purpose he gesired the loan,

Judge Brown stated that it was for }| other ‘assets are liquidated.
§ told him that, acording to our plan, ==
(! the new bank would be entirely

This would indicate a change in
front en the part of the Banking}'
who up until thef

2 the purpose of reorganizing and re-
opening the bank.

Commissioner,
5 ?re @Rt time has refused to approv
; theﬁfe-organization plan submitte

0 ;

Mx‘m Miller requested information}
about the reorganization plan an
{11t was outlined to him by Irvin
Rossi, the bankers’ representative
who was responsible for its prepara-

commented that it was an “excel-

and .assured them that if it werel

ol
AL
Ko o JERS
e

poration would be extended, as thist

- | was one of the purposes for which!
i| the corporation had been organized. ¢
regarding |

Questions were asked
the status of the North Bergen

i surred the Ivan., agent that the

ognized.

tion are not available to banks!
Awhich were organized after 1931, so

hat a loan o the Ngrtl: Bergen {*
’ not ‘be made th a new -
%ﬁ&l milg)ﬁt succeed the [}

il Steneck bank, but a method was
<l outlined whereby the funds might

tion, after which the Loan Agent!

| be loaned to the Banking Commis-
1 sioner on his approval of a plan for
the reopening of the.istitution.
' It' was also brought out that
“under the present New Jersey law
‘glosed banking. institutions could
“inot secure loans on their bonds,
‘but a bill was passed by the Legis-
dature last night and it will go be-
ore the Governor today for his
isignature which would eliminate
\this feature. :
Judge Brown stated today that |

'nothing definite was promised by {t

Miller yesterday. Regarding the bill
passed yesterday affecting obliga=
itions held by closed banks, Judge

Brown said that it was not com-{.

prehensive enough and he was going
to try and have it amended before
it was signed by Governor Moore.
Commissioner Smith issued a
statement in Trenton yesterday to
the effect that he was seeking to
liquify $5,000,000 of North Bergen
bonds -held by the Steneck Trust|
Company of HQ.boken, but he refused 1
to_amplify his statement. i

‘STENECK BANK

n ’tion Finance
|gressman Hartley had _communl- i
Y cated with Mr. Miller, urging him to ||

W Millex

|

; “The Lirsc move made for the

%of the Federal Reconstruction Fi- |
inance Corporation Tor the Steneck |=
'Bank was instituted by Congress- |s
'man Fred A. Hartley of Kearny, !
i immediately’ responded Iast [
flweek to & request‘from the Jersey ji=

(who

HObserver for action.

The Congressman arranged ap

ithe following memo:

| “This morning, (February 15,) I
‘ and Hathaway of the Reconstruce-
Corporation. Con-

|
| do something to help the bank. Mr.
' told g‘me that Mr. Steneck
also had written to him, asking for
4 doan of $5,000,000, based on the

h grth Bergen bhonds.

the New Jersey law it was impos-
sible for a closed bank to pledge its

i

to us. He said if the law were

hange
side gfor the liquidator to be the

ever, until the law was changed he

lent” plan. He said that all parties} =
should unite towards its fulfilment,! ™

carried through the aid of the cor-{ =

bonds, and Walter Darby, State Fi-
‘il nance Officer of New Jersey, as-|.

bonds were legal and were so rec- [’

Loans from the Federal Corpora-{

T R R A
Ui il vt o @ h A %

i

y B e i RrsE
(S b TS R A s <l

| plan is the declara

gituation.

we intended to p‘ace the NorthBer

had a conference with Mr, Miller 8

d it would undoubtedly pro=fe

=

person pledging these assets. How-§ |

could do nothing in the Steneck§
2

Ei

“1 told him about our organiza-f
tion plans, explaining to_him that@

s ¥

ir. Miller told me that under |8

assets and therefore he did not see ;=8
h?)sv?/ they. could be of any assistance &5

A

bt

oen bonds in the liguidating accountf

| and pay out the proceeds to the de«[=

{ positors as these konds and certain

liquid. He seemed o think well off

our plan and urged uS to proceed asi:

rapidly as possible.
“He said after we
our bank he believed he could granty

a loan for us on the North Bergent

bonds, probably not 100 cents on the}
dollar. He would also loan the ne
pank on its loans and discounts. Hep
urged u§ to proceed as rapidly asy
possible with the reoganization and
then come hack to him if we neededr
assistance.” i

Congressman Hartley, in Wash-&
lington, is continuing his efforts to!
“oive all possible aid through Gen-|
‘aral Dawes to the Hoboken institu-|
e Jersey Ob- |

“bion, and has assured th
heryend tno thic affsnk
< 155' 4 Ri%g

Not Give Depositors
-More Cash.

sored by Clinton B. Snyder, head of
the Hoboken Businessmen’s Asso-

. ciation, would not provide for thel!
.| payment of more cash to the de-}.
than the reorganization |
tion made today }i

positors

by Joseph J. Garibaldi, chairman of

i eck Trust Company.

|

Mr, Garibaldi

Snyder plan is hased on inaccurate
knowledge of the situation..

new organization plan being sub-

. Mitted to Banking Commissioner |
| Kelly and if the reply is favorable |

rns to co-operate |

i he asks all conce
| in its realization.
| ‘baldi’ commenting on the
plan .is as follows:

1
P 3 NPV
A
LAl

I alsol "

had reorganized,

Declares Snyder Plan Would f.f

the special committee of the Sten-|!
stated that thell

‘ He d...
| hopes to have an early reply on the {.

The communication of Mr. Gari- :
Snyder |

- 'were to be used for constructive
purposes,

| lquidation of the bank is not a con-

%“e

.“\
i

T

i

!}3? .| ties pledged will not mature before

. 'The proposed liquidation plan for e
the Steneck Trust Company, spon- |

| 1
der to ‘liquidate the Steneck Trust

| These
| fully the possibility of liquidation of
| the North Bergen securities. The

| nance

| for liquidation could be arranged. In
| addition, it is not clear under Mr.
who would repay the | tion plan is a better one
loan to the Reconstruction Finance positors than

\

-

oy

Ithat about $6,400,000 of certificates §

it is not certain that distribution
- |of even this cash in liquidation
~ {gould be made without first giving

| That the nmew plan of reorganiza-

a reply from Commissio
| and, if this is favorable,
1 the depositors,

A its realization.”
___.__,_._——&

{'6f Clinton B, Sny-|
Company, intending to prove that

liguidation of the bank would be}"
the quickest method of distributing|i

cash to the depositors, and, in ad-
dition, provide for the payment of
more /‘cash to the depositors than
reorganization is, in my  opinion,

! Yincorrect and, in addition, is based ||
@ on an inaccurate knowledge of the

situation,
- “To begin with, the obligations of
‘the Trust Company are not about

$10,000,000, but are over $17,000,000,|!

according to a statement printed
‘some time ago in the Jersey Ob-
‘server. In addition to this, on ac-
count of the relations between the
iSteneck ‘Trust Conle})any and the
Steneck Title and Mortgage Guar-
anty Company, it would be impos-|
jsible to Nquidate the Steneck Trust |
‘Company without a simultaneous
Jiquidation of the Steneck Title and
‘Mortgage Guaranty Company, This
‘involves approximately $3,000,000
more of liabilities, so that the total
liabilities of the two institutions dre
iin excess of $20,000,000 and not
;about $10,000,000, as stated in this
proposal,

“Mr. Snyder is undoubtedly aware
of the fact that conversations have

the Reconstruction Finance Corpor-
-ation, the representatives of former

and Insurance, and .the  bankers,
conversations’  determined

¥

f

5

{Commission wil

[

CONFER WITH RELLY |

ON STENECK BANK

Hoboken Officials at Tren-
ton—Snyder in Reply
To Criticisms.

Mayor B. N. McFeely and the
other members of the Hoboken City
%Vmeigt wgh I]éalzlxking,

m H. Ke )

the latter’s office in Trenton tgd:;f

to discuss.the Steneck Trust -
pany situation. ; g :'

i
#

&

Commissioner

|

Commissioner Kelly stated that
would not take any action in B

'Steneck bank case until he ha
consulted with the Hoboken officials

' _ Replying

to the criticism

Joseph J. Garibaldi of his plan fgyf}

the proposed liquidat: i
closed bank, Cﬁ i B |

president of the Hoboken
Men’
that

nton B.

Business
§ Association, today declarog :
his only oh

and if the proposed re

I re-organization 100 per cent.!
Snyder, in his reply to criticisms

of his plan said:

know what is happening to their:

“The depositors have a right to

'v

officlals of the Reconstruction Fi- money and some assurance given o

Corporation stated

they its protection, also
| would not purchase these securities of their money to

some percentage -
be returned to,

and would only grant a loan secured them as speedily as possible.

by them, if the4proceeds of this loan

that is, in connection
with the reorganization of the. bank,
under a plan which would definite-
,‘gr provide for its contingent liabili-:
jules.
i, “In the first place, such an
mount as cordtemplated in Mr.
g@nyder’s plan could not be borrowed
against these securities, as the Re-
onstruction Finance Corporation
ust have a sufficient margin of
afety, in the second place the li«

e&ru’ctive act, and, consequently,
without wishing to appear to decide
this question for the officials of the
gaeconstruction Finance Corporation
it is very doubtful whether a loan

Snyder’s plan,

Corporation, as some of the securi-

J

the loan is due. |

“If Mr. Snyder were to study the
balance sheet of the Trust Company
|'as published by the Jersey Observer
a short while ago, he would note|

|
1{
‘have been sold by the Trust Com- i
| pany which carry the absolute guar- |
antee of the Trust Company. Even
| though the Trust Company today
has over $3,000,000 of cash on hand,
some consideration to this guaran-
tee

'plan will do this, then I am 100 per
ce
being that immediate relief of some

“If the proposed re-organization ‘

nt. for that plan, my only object!

kind be given to the depositors.

i
and figures of the liquida

“I have published fully the facts

tion plan.

In a letter to the mayor last week!

Snyder, |

ect is frivie
taken place between the officials of {relief of some kiixdt for itll?gl %%iatez :

depositors, “

organization plan will do this :
| Commissioner Smith of Banking |fo 3 Sy

It seems to me that those who feel »ga

that my

fective 'than the re-organization

plan contemplated, should be fair S

enough to the 30,000 depositors to s

publish the facts nnd figures ink_

connection with their plan.

“Their plan has never been made

public, but has been revised Irom
time to time and has been repeat-

edly turned down.,

{ might not
{ might

“In conclusion, I wish to stal

gt

b -]

tion now being submitted to Bank-

| ing Commissioner Kelly will pro-|

il vide for just as large a distribution |

%gntem lated by Mr.|
e

of cash "as
Snyder and
earlier date.

I hope in the near future to have

Mainly :at e much

and stock holders to co-operate in

?eﬁrgrgegﬁ <o many problems

certificate holders |

e
o

| be borrowed u

' plan if the public approved.

' to liquidate the b

As a matter of
fact I am willing, at this t,imei"i

place myself on record to the effecty

i t in the event the re-organiza~l 4
iy for the de=|

the liquidation i
after being scrutinized , by localg
bankers and business interests, the
T will thereupon give my heart
and complete co-operation and
pelieve 1 can vouch for the ¢
operation of all the mem who ha
assisted in devising. the _liquidati
lan.
3 “The severe oriticism given the
plan, which had as its originators
bankers, lawyers and businessmen, i
was unjust, partly because of lack )
of knowledge of the plan and the
prime motive being to discredit 1
in the eyes of the, public s0 they
know of its value. Thi
hurt their re-organization
“As-to tie Uprth Bergen bonds,i
the Reconstruction nance Cor=§
poration ¢an loan on assets :
bank}? in tlge pyocels:rof
as shown by circu the;
Reconstruction Fi{x&t;ce Corporation,
dated February, e
& issioner Kelly is well abk
Hadace th anlg" without ad-F=
zehs, but he has;
to styaig%izten cg‘lﬁ
today that he cannot give ihe Samei
r.houséht and effort that a local andj
civie-minded group of citizens coulull.,j
The Banking Commission wouldy
have supervision tof the hgg;’d%tgg&‘
o ing that no molx
i pon the North Bergen
s would receive

vice of private citi

bonds, depositors g
to 25 per cent, in cash as soon &Sy
the liquidation plan 'was acce ed §
and the balance would be _paid. a.s»

the assets were lig;QMagtgq.

plan is infetior or less ef~{=

10| é

i

|

lan, !
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Depositors Ask
Reorganization

Stek Trust

=or. snyder held that a new form
of liquidation should be introduced so
that the harsh methods of foreclosure
and suits for small notes would be
eliminated. He charged that fn many ||
cases the commissioner is suing on
notes so small that the cost of col-
lection exceeds the amount of the
claims.

|
7
|
\

‘5Hoboken Mass Meetmg Adopts |

s

A |
L Resolutions Asking Statement

of Liquidation Cost

Henry G. Steneck, pm.sldent of the
Steneck Trust Co., .now in liquida~
tion under. the state banking com-
{ missioner, failed to appear at the
mags meeting of depositors at School
No. 2, Hoboken, last night. Two of
" | the members of the board of direc~
! tors did appear- on the stage, and
{addressed the crowd, that filled every

" ‘seat in the large auditorium. They

| were former County Clerk John J.
McGovern and George Lankering.
There was a tense moment when

i *Corporation Attorney ,Horace L. Al=-

Ineck.” There was no response,

4

len called the mame of “Henry S%Ia-
e
called the name:thrice before he an-
nounced that Mr.
accepted the invitation.

Mr. "Allen then said: “I am sorry
meeting, This would  have been @&
t good time for him to meet you peo-
ple and explain the condition of the
hank when it was taken over last
L June 27 by the state banking depart-
ment.”

Explanation Sought

In further reference to Mr. Ste-
neck, Mr. Allen said he also might
have been able to tell the city why
he accepted its $600,000 two days be- !
| fore the bank closed, when accord-
{ing-to Mr. Smith’s own statement he
' told Mr. Steneck the finances of the
bank did not meet with his approval,
‘and that the day before the - doors
{were closed he put the matter
| squarely up to Mr. Steneck, demand~
ing a.deposit of $1,000,000 from the

: fotiicers. otherwise the :doors would |

b | that he was out of the city the morn-,
1 ing the doors. were clpsed by the |
‘eommlissioner,

.|| the banking commissioner

| hand more than §3,000,000, the time |}
|} has arrived
\| should be given some of their money.

" of the mortgage holders,

be closed.
¢ Mr. Lankering was the first of the
two members of the board to speak, |

. He declared he had no knowledge of

{the warning the banking commis-
sioner had given Mr. Steneck, and

He pledged his best
etforts to have the bank reopened.

" Mr, McGovern told his audience he
| Was in Ireland at.the time of the
| elosing, He said, however, he does I
| know that the bank at the time had
{$1,900,000 ' in capital and surplus.
| More than $1,000,000 of this has been

‘| dissipated during the liquidation pro-

| cess. He promised his assistance to
have the "institution reopened.

| over to the chairman, Mry.

Allen,
| Among the other speakers wer

e Max

|| 4, Hurwitz, president of the Hobo-
|| ken Chamber of Commerce, and C.
| B, Snyder, president of the Hoboken
. || Business Men’s Association.

Urges Humane Procedure

Snyder pointed out that since
has on

Mz,

when the depositors
Up to ‘thig ‘time, he explained, the
matter has been carried put on strict
legal lines, but from now on the hu-
mane element should be injected, he
said, He presented a plan whereby |
certain portion of the cash on hand, i
could be allotted to secure the claims |
and the

‘mst of the cash made available for
lthe deposxtorn »

LY &8

|

Steneck had not |

that Mr. Steneck did not attend thist

: The meeting was opened by Mayor (|
| Bernard N. McFeely, and then turned |

Sees Jobless Hurt

Mr. Hurwitz said he was not there
as a representative of the chamber, ||
{ because the trade board always took ||
' the position that the matter wasone |

for the city, and expressed himself |{*
%\as pleased with the step taken by

| Mayor McFeely in calling the meet-
ing. He charged the closing of the
Steneck Trust Co., brought
need for relief in the city than the

statement he spoke from his knowl-
edge gained as chairman of the un-
employment relief committee for Ho-

cases that come before him are per-
sonsg who had been thrown out of em-
ployment and could draw on their
Steneck deposits to tide them over.

business depression. He said in that|™

boken. He declared that many of the ::.ﬂ 7
" the public as to methods of liquidation might S5
| be proper, although not necessarily helpful, forf =

reorganization of the bank, for. a

| withdrew: accounts the day bhefore
l the bank closed. 4

|

!W

\'SMITH BEFORE INQUEST

IN STENECK INQUIRY |

Continuing its investigation of the
affairs of] tl;xe] Steneck
of Ho )o gen,

Pt June- 27, the Hudson Grand
| Jury yesterday afternoon heard for-
| mer  State Banking
| Frank H. Smith,
|| response to a subpoeng.
! Commissioner Smith
?dlscuss his testimony
Grand Jury.

betfore

1 official: before the Grand Jury, it was
reported. Henry W. Steneck, presi-
4 dent and his brother, George W,

&

alleged violations of the banking

J
41nst1tuuon are under indictment for
ilaWs e

i
e
l

o
i
1STENECK POSTPONES

VISIT TO M’FEELY|

Steneck Trust Company, who was\

McFeely and the City Commis-{
' sioners last Friday and agreed tol
return in a week and submit a plan
for the reorganization of the bank,{
| informed Mayor McFeely through‘
wCommwsxoner Gilfert today that he!
(was not ready to present the matfer |

y et,

. indicated that he had an ap- |}
[lpomtment with Banking Commis- |
isioner Kelly at Newark and that if

\see the Mayor on his way back from
Newark at which time he would
answer all questions.

The meeting closed with the adop- |\
tion of ‘a resolution calling for the |

«tatement on the expenses incurred i
thus far under the plan of liguidation fi |
| and for the names of persons who | |

| suggestion that depositors might receive eighty |

Trust Com-|
which wag closed {

Commissioner §
who appeared inj
refused to |
the ||

Porsgecutor John Drewen
| did not question the former banking ||

Steneck, vice president, of the closed |l

| manager of the Regional Loan Division, an-

B Le secured only if the bank is to be reopened.

* | to be of great personal concern to those in|
| Henry Steneck, president of thel| public life anc! to other publicity aspirants. :

' given a severe grilling before Mayorai-;:"‘
' the interests of these 30,000 depositors are pro-}

WHY AND WHEREFORE?
One is prompted to ask the why and wherea
¥ fore of a proposed Steneck liquidation plan as

Joutlmed to the public yesterday by C. Bi‘.‘:
15nyder. president of the Hoboken Busmess-;v

I"‘

!
q

. men's Association.

h A 1 . B 5 i
The affairs of the closed institution are now ==

. being studied by the newly appointed Statecir
;\Bankmg Commissioner, Colonel William H'
" Kelly. He has been in office only one week, ‘?
iﬁ' Obviously, the time element precludes any im-

medlate decision as to whether the bank will§

more [/

]; it is reasonable to expect that the State depart- L‘i‘u’ ‘
| ment is fully capable of administering its own
| affairs.

: Mr. Snyder, in his proposal, holds out thegu

'| cents on the dollar or more under his plan.

; That is—if this happens, if that is true, if thisk
| can be arranged, etc.
I too important a one, affecting as it does over
1| 30,000 depositors, to be. made the subject of |
| mere vagaries,
| therefore, be considered not only ill-timed, but

_presumptuous.

is immediately recognized when it has for its|
basis the obtaining of a loan of over $4,000,- %
000 on North Bergen bonds held by the in-|"
| stitution. Snyder proposes that this be se- =
| cured from the Federal Reconstruction Fmance|
Corporation.

in liquidation proceedings, as Charles H. Miller, |

ncunced yesterday. Miller, however, invited

- | future conferences on the loan if the bankf

' is to be rehabilitated. Hence, the loan can®

Sufficient for the Snyder proposal. Its base
destroyed, its structure necessarily collapses. -
Who, then, is to be the hero of the 30,000

' Steneck Trust depositors? This question seems|

We do not know nor do we care so long asr ,

tected to the utmost degree.
We do feel that many persons have mJected
themselves improperly into the situation and
| that their presence‘is a distinct hindrance to a
' solution of the problem. ;
We know, as everyone else knows, that re-|

' he found time he would drop in to\ [ Sgapization of the bank will give the greatest

 velief to the dreditors. Knowing this, we hope | ‘
that the plan for rehabilitation will be found '

7y feasible by the State Banking Department.

The Steneck matter is/& ¢
Mr. Snyder's proposal may, | Bne s

The weakness of the structure of the plan &

This money will not be loaned to the bank‘c’_’": b
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Liquidation Method Sug-fiR econstruction Official |

. gested If Reorganiza-
tion Fails.

. A suggested form for the liquida-

prepared by Clinton B, Snyder,

|| president of the Hoboken Business
1| Men’s Association, “~ith the assis- ¢

“statement of the bank published in

1932,” proposes to pay 22'2 per cent.|

4 Reconstruction Fnance Corporation

cent. within sixty days on funds to
be " borrogwed on municipal bonds
held by the bank, and the balance
due' depositors to be satisfied out
of the amount received from liqui-
dating the balance of assets.

the liquidating plan, might receive
altimately a total of 80 per cent.

{ Mr. Irving Rossi, bankers’ repre-
sentative who prepared the re-or-
ganization plan looking forward to
re-opening of the bank, pointed out

ment at the start as the Federal

| would not loan money to any bank
or liquidation purposes, but only

re-organization. £
nder the plan of re-organization
0,000 new capital would be put
he bank, making possible an
ate payment of 100 per cent.

g depositors.

" STENECK PLAN

tion of the closed Steneck Truss |
Company of Hoboken, in the event i} counsel to foymer Banking Commis- {;
that re-organization plans for the |

re-opening of the institution are§

found to be impractical, has been |

tance of local banking, legal and |
business interests.” iy
{| The plan, which is based on the |

to depositors immediately, 37% pen}

It )
estimated that the depositors, under ;&

today that the proposed liquldqted B
plan was impossible of accomplish- |

Ui o é
0 STENECK BANK|

ﬁ‘ Would Consider Plan for

Reorganization.

| Charles H. Miller, regional loan
¢ agent of New York of the Federal
4 Reconstruction :Finance Corpora-
@ tion, in a letter to Judge Brown,

sioner Frank H. Smith, points out
his reasons for thinking it would be

il tion to assist in the rehabilitation
| of the Steneck Trust Company.

impossible for the Finance Corpora~ [\«

| present a busingsslike and plausible

! sider the matter further.”

It is apparent as a result that
| there is little chance of aid from
‘| that. source for

Mr. Miller’s letter to Judge Brown
| is as follows: ;
“In reply to your favor of Febru-

| thinking that it was impossible for
| this organization to assist in the re-

| habilitation of the Steneck Trust |j
| Company, I have to say that a great

many reasons entered into that de-|!
cision, among others, the difficulty ||

‘ | that have so far been mainly responsi
|of the contingent liabilities of the h i = y ponsible for}

| keeping the doors of Steneck’s closed. .
the fact that|! 2
‘there seemed to be other contingent | |

with the ||

“lor inability to ascertain the extent

| trust company for mortgages which
it had guaranteed;

|liabilities in connection
'management of the trust depart-

He adds, however, that “if and ’
{ when a plan is worked out so as %O (|

| appearance, I would be glad to con- ||

'REORGANIZATION OF STENECK TRUS™.
' For the sake of the 30,000 depositors of the
closed Steneck Trust Company, the small army

| of home owners threatened with mortgage fore-
| closure proceedings, the business interests

generally and the city of Hoboken itself, it is|

| sincerely to be hoped that the plan of re-|
| organization backed by large and substantial |

| banking interests of New York will be carried|
| into effect, i

Forced liquidation wauld be a calamity, andf
this should be avoided if possible. That it is[‘l"-'
possible is the claim of the outside banking‘f

| interests who stand ready to put sufficient new
o . . . . . . t
capltal into the institution to warrant reopening.

Furthermore, the Stenecks themselves also!

| agree to advance a large share of their own!

N private funds to bri AR
liquidation plans, || P o ng about reorganization, |

This contribution, of course, will not be avail-|

able if liquidation takes place.

“lary 29, asking for my reasons for new capital ready to- Bai dsnbads Las con-!}

With so much |

servation of the assets, and a new start underé
complete reorganization, it should not be al

not ascertain; the fact #hat if the|

" [Trust Company was open, free from |
‘these contingencies by the forma-|

institution

Reconstruction Finance Corpora-|
tion under the act creating us; and|
finally the fact that so large a|
proportion of the assets of the!

ding the mortgages the pro- =
iquidating plan sets forth §

Phe assets of the bank are
810,102,300 and the liabilities, eclud-
ing capital, surplus and undivided
profits, $9,704,342; present

of municipal bonds, through Fed-
il eral Reconstruction Finance Cor=
oration (less five pre cent. reserve)
4,073,554, making total cash avail-

g able within sixty days of $7,5673,554,
TFrom this would be set aside $1,-

| 300,000 as reserve fund to guarantes
mortgage certificates and $100,000

| for expenses, leaving cash available &
| for dgpositors of $6,173,644. This{
| would leave the balance due- de-§

cash {
available $3,500,000, from liquidationi:

"motés of & New Jersey municipality |
“la part of which, &t least, has been|
' in defeault coupled wit hthe fact
‘that the municipality owed alto-
gether. an amount which equaled |
mearly 50, per cent. of its assessed |
" 'vlaue up to the recent valuation |
‘sand had.a tax rate of about $70. |
| “T may say. also that I consulted |
" with a number of advisors among

|than I with the history of the Sten-
leck Trust Company and its condi-
i tions, and I falled to receive the

5
7,

|

1 11;'A geparate set-up is provided for
Y| satisfying the mortgage certificate
|| holders.
Il tificate holders on
| gages be fully re-
mortgage is paid

Positors at $3,530,788, with an un-

i| by the certificate holder,
tntrd proposes that if the property
is sold under foreclosure, and there
18 a deficiency in the amount rea-

the $1,300000 reserve, It is estl-
!‘ mated that certificate holders would
i‘get at least 90 per cent. ot their
' holdings. 3

\ “Theg success of the plan,” says
Mr. Snyder, “depends largely on the

proposal that it be carried out in|

'all its aspects by local non-political
groups ogeccommittees of bu,§1ness,
‘merchants and professionals.

| The plan proposes to remove the
ibank from the hands of the State

‘Banking Department and” that allf

‘matters in connection with the
{ﬁrulgation should be handled by local
hankers, business men, merchanis,
sreal estatg

pSS1011d . _ =

iquid balance of $3,288,512 to meet\%

One is that mortgage cer-|&
specified mort- &
imbursed if the}
up, another pro-is
| vides for taking over the morigage i
while &l

lized the balance be made up from j

agents and other pm—J

£} Bet into,

-

would, in al

leave me quite helpless in the mat-
ter anyway, and I doubt very much
whether Washington would permit
us 10 go on even if the committee
| and I decided to do so. As I under-
| stand it, however, people were still
) \;gxc‘lkxIn% ;)(111 tgxedplaﬁlof rehabilitation

] n N
bt still have, the feel

worked_out so as to present a busi-
ggsusllékbéa,g? é)l%usible appearance,s I

ad to ider -
ter further.” c;‘;)‘l}sf‘_;_dex thg mat

£

kL

[
|

tion “of a new institution, the new|

would necessarily be &
harred from gettimg loans from the|

| slightest encouragement from any!{
{of them and they seemed to think | =
“ithat it was not a case for the Re-

| construction Finance Corporation- to/"

"

f and when this plan is

\ment_the amount,_of which T could b

ey

trust- company. consist of bonds and | vt

!t‘ne New Jersey bankers and people | . ==
|who were necessarily more familiar: =

; «"“During the course of inquiry and355_7 -

' examination, I came to the concly-i

sion that my adxgisgjrytycomnuttee
probability, act ad-!

. versely to the loan, which would|

difficult matter to surmount the technicalities!

e,

COMMITTEES APPOINTED |

ON REORGANIZING BANK * |

Start Work at Once Upon Steneck
Trust Plan |

18

i Committees have heen appointed to ;
il take up the work of reorganizing the
| Steneck Trust Company, closed June
29, last, by the State Banking De- |i
partment. This committee is headed
by Joseph J, Garibaldi of Hoboken, |
and work of preparing a plan to be
submitted to Banking Commissioner |}
~ | Kelly will be started at once. Theo-
‘| dore Furman, who has charge of the ||
ol Steneck Trust Company, stated that |
.=t no action will be taken there pending [f
SR the efforts of the stockholders and [iil
| depositors of the bank to rehabilitate [ 8
! the institution.

The committees ave as follows: Fet
Ntockholders of the Trust Company [
% ifJoso))]1 J. Garibaldi, chairman: Dr. B

| George ¥, Sullivan, Willlam A, D. [
| Evans, Edward I". Fleckenstein, Fred (I
A, Seide, :
Stockholders of the Trust Company [}
| —Edward Vintscliger, chairman; [{©
g - . 2
Joseph A. Bonanno, Adrian Rogge- |
veen, George Lankering, Frank 7. {2
Sprin:nmyer.
; Deposltors of the Trust Company— &
§ Dr, George F. Sullivan, chairman; |
_Ulaus Oetjen, ¥Fred A. Seide, Charles |
| Rohe, Rev. F. K. Bogner, Dr. Frank |
Armstrong, Michael ¥. Burger, Frank !
Hellinghausen, Benedict Beronio,
Certificate holders of the Trust|
Company—Edward F¢ Fleckenstein, |
chairman; John J. Mc3overn, John §
F, Lewis, Rev. ¥. E, Bogner, Harl F. |
Bosworth, Claus Oetjen.
Certificate holders of the
Company—A., L. Kohnfelder, chair- |
man; Charles Noeding, Herman J.!
4 Prehn, George Lankering, Dr. Frank
Armstrong, August Graf,
Reorganization committee—Joseph |
| J. Garibaldi, chairman; Edward Vint- |
| schger, Dr. George F. Sullivan, A, Y. |
Edward F. Fleckengtein, | =

{8

Title &5




it

Joseph J. Garibaldi is chairman ot [| & )
the reorganization committee. A ||

trained staff of workers from the |[#8F NK’ REUPEN'NG V R
Guarantee Trust Company, New York,

is to be installed today or tomorrow
Steneck Committees Named | ==

in reorgamization headquarters.
BEdward F. Fleckeinstein is chair-

—Complete Outline Be-

ing Printed.

B Depositors Get »
E P lan tO Reopen 1 man of the committee representing
holders of guaranteed first ‘mortgage

? participation: certificates. Others on

Steneck Trust| Bio s e
¢ \

Earl F. Bosworth and Claud Oetjen. | {88
The depositors committee is headed | §
by Dr. George F. Sullivan, assisted by
Mr. Oetjen, Fred A. Seide, Rev. Mr.
Bogner, Dr. Frank Armstrong, Michs
ael F. Burger, Frank Hellinghausen

and Benedicto Beronio.

Mr, Garibaldi is also chairman of
the committee representing the stock- |f
holders, assisted by Dr, George F. |}
Sullivan, William A. D. Evans and
Messrs. Fleckenstein and Seide. .
. For reorganization: of the title
company, A. L. Kohnfelder is chair- |{
man of the committee representing ||
holders of guaranteed first mortgage ||
participation certificates. . He is as-
gisted by Charles Noeding, Herman

New Title Company As Well Asil
New Bank Proposed—35 Per !

Cent Initial Payment ‘

Details of the plan to reorganize
the Steneck Trust Company and its
‘title company were mailed yesterday
40 depositors and stockholders from

¢ reorganization headquarters, 77 River
street, Hoboken, - )

Depositors, whose 'claims exceed
$50-and who agree to the reorganiza-
tion plan, are to receive 35 cents on
the dollar in ¢ash and depositors’ i e
trust certificates for 65 per cent. of || J. Prehn, George La“‘f?““gv Pl' Atrm-
their deposits. Those whose deposits f| strong and August Graf. The com-

: | ittt feNTCS i 3 lders
are less than $560 are to b aid mittee representing the stockho
; ‘ i s O is headed by Edward Vintschger, as-

| Rapid progress is now being made [{*
with the plans for the re-organiza- |

! tion of the Steneck Trust Company
Bl and the Steneck Title and Mortgage |

il Guarantee Companyg of | Hoboken.
= The complete plan is now being &

8| printed and will be submitted to the ¢ =
stockholders, depositors and certifi-
cate holders within a few days.

Joseph J. Garibaldi has been se-
lected as chairman of the re-or- f=
ganization committee and a list ‘of |
committees for carrying out the de- i
tails of the plan-before it is finally i
sybmitted to Banking Commissioner|
William H. Kelly for his approval
has been named. ;

Theodore Fuhrman, banking ex-

“in cash upon the opening of the bank. |

A new bank and a new title com-= |
pany are to be. organized and ac-

yuire the assets of the old companies [
Assets of ‘the new bank will be cash|
“on hand, loans that are believed col-|

lectible, the present bank building
and its fixtures and the capital stock

L.
| Frank T. Springmeyer.

sisted by Joseph A. Bonanno, 7 o
Roggeveen, 'Ar. Lankering and

aminer in charge of the Trust Com-

| pany since it was closed last June,
‘ denied that the State Banking De- k

partment would make a part pay-

' the proceeds of liquidation.
| No plans have been made for any
'early payment by the department.

= Iment to depositors this month from ;.

| Fuhrman stated. He asserted that

of the new trust company. [ ‘
the Banking Department is await- |

The new title company is to acquire
the assets of the present company
and also mortgages on improved real

i1 ing the outcome of the plans now
| afoot for the re-organization of the |

Definite Plan |
' To Reorganize |

o man; Joseph A. Bonanno, Adrian|
" Roggeveen, George Lankering, ‘andr
| Frank T, Springmeyer. ;
Depositors of the Trust Company[
| —Dr. George F. Sullivan, chairman;[ ,
"' Claus Oetjen, Fred A. Seide, Charles|
| Rohe, Rev, F. E. Bogner, Dr. Frank|
Armstrong, Michael F. Burger, and|
Benedict Beronio, ;
Certificate holders of the Trust|
Company: Edward F. Fleckenstein,|
chairman; John J. McGovern, John} :
F. Lewis, Rev. F. E, Bogner, Earl|
F. Bosworth and Claus Oetjen. { Lo
Certificate holders of the Titlej =t o
Company: A. L. Kohnfelder, chair—!“f e
man; Charles Noeding, Herman L. AR
Prehn, George Lankering, Dr. Frank|

It was stated that the plan of re-
organization to be submitted to Bank-
ing Commissioner Kelly for his ap-
proval has been practically com-=
|| pleted, and that today the finishing
| touches will be made. It is understood |§ Armstrong and August Graf, j
| that the plan calls for a 35 per cent [ Reorganization committee: Joseph| =
down payment to depositors and r%“ ! J. Garibaldi, chairman; Edward}« :
the rest out of the earnings of the |[f8 = Vintschger, Dr. George F. Sullivan,|
newly organized bank. i A. L. Kohnfelder and Edward F.|

i : _ 1
il

The members of the committee and ?lnckenst_t:m. .
the directors signed their names toj
the plan as submitted yesterday. It}
|| was stated that all members of the |
| committee had agreed to the plansi=
‘| thus far, g
|| Counsellor William A. Schlosser, |
|| acting for the Depositors’ Association §
who received a copy of the plans, said |
i he would make a study of them be- =
{ fore takKing action. Members of thej"
depositors’ committee expressed
it themselves as optimistic as to the |&8
outcome of the effort.

=

B ——

) state owned by the bank.
Liquidating Company | bank and that nothing will be done | =88
In addition, there will be organized {§ il ;cjfllgrtls might interfere with these [*2
a liquidating comparty which takes =& : ; 3 -
over all real estate except the bank' ' ' b o mi{'hm%sf(ﬁ;%‘gggféi %Eg }'iesfot?fag?zn;-
buildings. Tltled liqtlli]datfingtﬁombpany “ B nk P ls i ] sion: g f
will be operated solely for the bene-| a rom e | s i A oy
\ 1if of the depositors holding trust: 2‘?"- B %LOCthOIdeﬁs JOf éﬁfibgfgiSt c%%ﬁ-
o certificates and holders of outstand- ¥ - 58 1 &aanX*DgseP}eorg.e F. Sullivan, Wil-
B ing mortgage participation - certifie i .y . B liam A, D. Evans. Edward F. Fleck-
P ates. il Finishing  Touches to Steneck 8 llam A. D. Evans, Bawarc . |
| Depositors agreeing to the reorgan- | - 1 S Stockhblders of the Title Com- |
| ization ;\)lull (.‘i'i n Sllbstizl)’ib(li for g:&pi-:! TrUSt Program to BC AppllEd e s pany—Edward Vintschger, chair-
tal stock in the new bank at $15 a4
share. Negotiations are now wunder ! TOday’ Assurance
way to obtain a loan from the Re- V’ A definite plan for the reorganiza-
construction _1*’inauce Corporation. If {§l tion of the Steneck Trust Company |i
suph a loan is successful, depositors{i| now in the hands of the State Bank- |
will be able to borrow money in ad- [} ing Department for liquidation, was |
dition to the initial payments of 35 |i| promised for late today at the meet- |
cents on the dollar. *| ing yesterday afternoon of the hoard
ft is expected that when the or- | of directors and a committee of de- [
gariization is completed the new bank &l positors at the Union Club. Joseph J. [
will have a capital and surplus of at || Garibaldi was the chairman of the |l
least ' $1,600,000 after deducting alll'| meeting.
deposit liabilities and costs of re-|;
organization, The new title com- |
pany is' to have a capital and sur-i
plus In . excess of §500,000 while the
book value of the liquidating com-|
pany is to be at least $260,000 in ex~
cess ‘of the income debentures to be R
issued by the company.
The reorganization committee ex-
pects ‘to receive the assents of ap-
Il proximately 100 ‘per cent..of the de-
|| positors by May 20, but this date may
be exténded. *
Depositors’ Trust. Fund e '
;I;he' dépositors’ trust’ fund upon T S e
ol which the depositors’ trust certifi- D D St o S Wi
Wl cates ‘are .to be based is to consist TENECK AGRE ENT":@”Q;'
of a.sse;s,wjlt:h a book value of. §6,- BROADER T d =
[ 663,910.36, hese _assets comprise poy
'$5,312,662.:’¢'BO of notes iof lthe ti)wnship HAN TOLD‘\
{ of North Bergen, capital stock of the ' 3
L oéw bank, $300,000; loans of the pres- : Mg‘t,%?] zgfl‘;f&exflgr ﬁ%des . 1%}’ bJo}ll{n\‘
L ent “bank ofh doubtful value, $61:1_:— ling cox'nmissioner and DO?ngI %Irtler;!‘-
829.72; real estate, $147,000, and mis- ion the part of ‘CEYtai d SV |
cellaneous securities or assets owned 1 n depositors i
' by th : t bank, $189,317.94 of the Steneck Trust Company, that |
i by the present bank, $189,317.94. : 2 no further assignments of ~mort- [&
,2 The reorganization plan is subjgct & i LTS .«::'7.;‘ gages will be made to certificate |
1§ to the approval of State Banking i R .= = "t holders or rede:nption of certificates
Commissioner William-H. Kelly. The o {made applies equally to certificate
M-First National Bank of Hoboken is || holders of the Steneck Title and!
named. depository under the new | = = Mortgage Guaranty Company as :
plan. IS  well as to the Steneck Trust Com- {88
5 ‘ ‘pany. All payments involving credi-
‘tors of both companies are stopped
as @& result of Herr's suit in Chan-
/pery.
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| Steneck Bank
.ers of the Title
‘them will be G
yinterpreters.

] stantially along the lines exclusively

|| plan as a whole or in its structure.

¢ | trolled by three voting trustees,
( | named by the Reorganization Com-

\ | ance of the deposits of the creditors

' | derway with the Reconstruction Fi-

reor

€

Adopt St

‘Today; Headquarters
- Engaged in Campaign

Aids‘ Bank

=

ne

f

Details of Reorganization'
Program Will Be Mailed
Out to the Creditors—
Trained Staff of Work-
ers Ready to Explain
Proposition to Deposi-|
tors—First National to|
Act as Depository.

Ogden B. Hammond

PSR

e

T S SRR e AR D e
Its completed form will be sub-

published in the Jersey Observer
last Thursd_ay, the changes being in
minor details and not affecting the

Brieﬂy it provides for a new bank,
a new title company and a liquidat-
ing company, tine latter to be con-

mittee for the payment of the bal-

of the bank,

Instead of an initial cash pay-
ment of 25 per cent to depositors
on the day of the new bank’s open-
ing there will be available 35 per
cent with the expectations that this
may be raised to 65 per cent in the
event that the negotiations now un-

nance Corporation are successful,
Half of the banking quarters of
the Second Bank and Tyust Com-
pany, which was taken over by the
Trust Company of New Jersey, has
been secured as headquarters for
the reorganization committee. Og-
den B. Hammond, president of the
PFirst National Bank and former U.
S.. Ambasador to Spain, aided the|
committee in securing the quarters.
The First National Bank has glso
agreed to act as depositery for the

i detailed plan of reorganization willl

P

the re-organization of the
Steneck Trust Company and
the Steneck Title Mortgage
‘gua ranty Company, of

oboken by the boards of
diréctors of the two' com-
. panies will be made final
this afternoon. |
The campaign ‘to secure the con- |
'sent of depositors, eertificate holdy

ers and stockholders to the reorgan-;
ization will be svarted'at once. The

S
i

%
}
5
I
}

i be . printed this afternoon and will
' be mailed out as soon as possible,
i reaching depositors and other cred-
 itors by Saturday or early next
| week.

For the balance of the depositors’
' money, the plan provides that trust
certificates will be issued which will
represent pro rata participation in
the securites and assets to be held |
in a depositors’ trust fund, which,}
upon consummation of the plan,|
will have a book value aggregating}
$450,000 in excess of the total trust |
certificates issued.

Depositors who have $50 or less
in the bank will be allowed to with-
draw the entire amount of their
deposit on the opening day if they |
80 desire.

Wederal A

i

| companies met yesterday afternoon

ijchanges in the plan and the out-
njcome of the conference today with
4

4

i companies yesterday that the public

service and t
1 positors and creditors of both the
% bank and the title company can
| best be served by the reorganization

|| their hands before the end of next

id

|
{5

ought

To Reopen Steneck’s il

Conference Being Held in Hope of Raising More

Cash—Directors Informally Approve Plan.

L

|

Representatives of the Reorganization Committee of .
the Steneck Trust Company are in conference today with | 1
the Reconstruction Figance Corporation in New York to [t
‘make arrangements to secure aid from the Federal organiza-

“tion for the re

YA

The boards of directors of the :
Steneck Trust and Steneck Title

flat the Union Club to consider. the [
.| plans which have been outlined for
71 the reorganization of the two com-

Adoption of the plan for il panies, but final approval was with-

held pending” decision on minor

the Reconstruction Finance Cor- |
poration. ?

It was the consensus of opinion of |
the bcard of directors of the two |

interests of the de-

templated in the plan.

ile g loan from the Reconstruc-
tion Finance Corporation on the
North Bergen bonds would provide
a very material increase in the
amount of cash that would be avail-
able to depositors on reopening, the
success of the plan does not hinge

J ;

4 of the companies on the lines con- |

opening of the Hgboken instituti

HANGE STENEC
PLAN SLIGHTLY;

Better Provision Made for“
Depositors in Revision '.‘
by Committee. 1

A cash payment of 35 per cent. |
will be available to depositors of the s
Steneck Trust Company on the re=
opening of the bank, if the re-or
ganization plans as-finally decide

i
B4

| upon by the direttors of the ba

on this feature.
It is expected that with the com-
pletion of minor changes and a de~

nance Corporation as a result of
today’s conference the plan as out-
lined will be.ready for approval of
the directors at a meeting which
has been called for Tuesday.

If there is no hitch in the arrange-
ments and final approval as to all
details is made on Tuesday, printed
copies of the full plan will be mailed
to depositors, certificate holders and
stock holders and other creditors,of
the two institutions and will be in

1
i

cision from the Reconstruction Fi- 5W1lliam e

| Corporation,

and the Steneck Title Company are j{
approved by Banking Commissioner ?
This is a slight deviation from §

the plans as outlined last week; in
'which provision had been made for
25 per cent. to the depositors on the %
opening of the bank; 5 per cent. four |
months later, and 5 per cent. eight}
months -after the opening. il
In addition to this cash proposal,’
negotiations &are under’ way withyj
the Fenera! Reconstruction Finance'|
which, if successful,|
will .make = funds available upon?
which the depositors could secure}

P, ¢

{
|
|
|
1

Provision is made for the holders {
of first mortgage participating cer- §
tificates along the lines announcgd
in the Jersey Observer last Thurs-
day.

Under the structure laid out by
the reorganization committee, the

surplus of at least $2,000,000 aftér
deducting all deposit liabilities, esti-
mated expenses and estimated ve-
gserves. Of this - amount, at Ileast
$1,200,000 will be in new capital and §
paid-in surplus to be obtained
through stock subscriptions. to the

i

nization committee. John J.
tGe:r aldi, c!:iailx;xinanlgf thﬁicﬁmmit-‘

£, expresse mself ag Ap=
pl‘eciat?ve of the aid Mt, Hgml%’ﬁﬁt?di

't | has extended.

A trained staff of workers experi-j
enced with bank reorganization.
work will be installed in the new.

" || headquarters of the committee to-

morrow or Saturday. They have |

. dlbeen secured from the Guarantee
| Trust Company of New York and

i g’i"ﬁ }norougmy familiar with the !
etails of the plan which they will i

explain to the depositors o}f’ ‘Cllllel
and certificate hold-

Company.
erman

~

i

i

}

Among rf'
: and Italian;‘;;‘,;s

new capital of the bank. e ,
Approval of Banking Commission- ¢
er William H. Kelly and the consent

new bank will have a capital and

i

a iII Assist

v

The First National Bank of Hobo- |
ken has agreed to act as depository |
for the Steneck Trust Company Re- |
organization Committee. Chairman

 Garibaldi of the committee and
| President Ogden Hammon
| First National Bank conferred on
L matter yesterday and Mr. Ham-

L

of a certain percentage of the de-!
positors, stockholders and certificatel!
holders, is necessary before the planj
can be put into efect. ot L

Members of the reorganization}
committee aim at obtaining the ap-/
proval of practically 100 per cent.|
of the depositors, certificate holders |
and stockholders, pointing out their
purpose is to avoid a forced liguida-
tion in order that the interests of

2

b

public, can best be served by the re- |
opening along the lines proposed.
iyt s o o BT s

N

e et

e R R IAE

[

Digles s

ail concerned, including the generali
&

mond agreed to have the First Na-
tional a%t as the official depository
for the committee.

Plans are being pushed as rapidly
as possible for the stages of the
campaign to secure approval of the
State Banking Commissioner. Nego-
tiations have been resumed with the

vork with respect to the North Ber-

gen bonds held by the Steneck Bank.
] A meeting of the directors of the
k Trust and the Steneck Title
arantee companies

4 Stenec
¥ and Mortgage Gu
. will be held on Tue
¢ approval to the p

probably be mailed b
i depositors and certificat

| Wednesday.

bl

d of the |

Federal Finance Corporation in New |

sday to give final |
lan, which will =
to stockholders, = .
e holders |

' loans to the extent of 30 per |
| more making 65 per cent. avmﬁ&

upon the opening date if depasitors |
50 desired. :

It is pointed out, however, tha
the re-organization plans are -n

|contingent upon aid from the Re<
" “construction Finance Corporation,
although members of the re-organ-

In Steneck Plansﬁk’

ization committee are optimistic rés
garding the outcome of negotiations’
with the federal finance body. B
Members of the board of directors
companies held a meeting |
yesterday when they agreed to the |
minor changes in the plan as ten-
tatively submitted last week, and
signed the plan as to its general
makeup. Final approval of the com-
mittee will be given tomorrow and &
start made with mailing the plan|
to the depositors, stockholders and
mortgage certificate holders to ob-
tain their consents, which are ne-
cessary before the. State. Banking}
Department will give its approval. |
Joseph J., Garibaldi  presided at
the meeting of the re-organization
committee and the board of direc=
tors of the two companies yesterday,
and all present expressed their en-
thusiasm. with the progress so fary
and were optimistic as to the-out=
| come ‘

of

b
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h  REVEAL REORGANIZATION:
{ " PLANS FOR BANK TODAY

{ Steneck Trust and Subsidiary An-
nouncements Awaited

Plans

i The new title company is to ac- |
quire the cash, title, plant and cer-
" tain other assets of the present title
| | company, and all mortgages owned |
i by the present bank and title com-

‘ &1 pany which are not in default and ||
! to issue its 10-year participating
I certificates-at 5 1-2 per cent. The
| company is to be owned by the new

| entire capital stock of the new title
| bank,
il It is proposed under the plan ||
; : . | that the liquidating company ac- |
1 quire all real estate owned by the |

present bank and title company ex-

for the reorganization of |
the Steneck Trust Company and tle &
Title and Mortgage Come-
pany, will bé announced today. The
board of directors of the two com-
panies will- meet at
Union Club
will be made,

Steneck

{ o'clock at the
announcements

w
=

% ;:‘

when

‘ Meeting Takes Place at

| $1,200,000 New Capital
| and Entirely New Man-
agement,.

The plan for the reorgani-
zation of the Steneck Trust
Company-.and ~the “Steneck
Title and Mortgage Guar-
anty Company will be sub-

mitted to the boards of di-

rectors of the two companies

at a meeting in the Union

Club, Hoboken, this after-

. noon at 4 o'clock.

+_In brief it provides that there will
i \be available for the depositors or
. the Trust Company when it opens
155 per cent in cash, 5 per cent acddi-
tional within four -months and 5
‘per cent eigat months after the
. \opening,

. Depositors’ trust certificates will
L be issued for the balance and will
b ‘represent pro -ta participation in
§ [the securities and assets to be held
{in & depositors’  trust fund which
S upon  consummation is to have a
L book ‘value aggregating approxi-
N mately: $450.000 in excess of the
total principal of depositors’ trust
cerbificates issued.
8 In additiony depositors of the
{(bank assenting tb the plan are to
be given an opportunity to sub-
k| scribe to capital stock of the new
b| bank at $15 per share and to apply

i | against' subseriptions of any por-

f tion  of. their deposits- available to
! thgm in cash, ;

T T -~ ——— : P

FATE s

e AR ©) G P ¢ T B ) ﬁé

4
o’Clock This Afternoon
at the-Union Club —

available to depositors on the open-
ing of the bank 30 per cent will be
in the form of a loan to be paid
out of money borrowed bv the re=
organization committee from the
‘federal Reconstruction Finance
orporation.
cheposits present bank

in. the

'totalling less than $50.each are tol

{

|be available in full*upen. the re-
lopening. e
™ The ; rovisi(fns for the holders of
ggmm{n eecd - #irst omortgage partici-
ation certificates of the bank and
lof the Title Company are that those
assenting, to” the plan age entitled
to receive inexchange for such par-
A ticipation certificates ten year 5 1-2
per cent guaranteed first;‘ mortgage

Wt A N,

participation certificates of the newl
| Title Company to the extent of not
, less than 55 per cent of the prin- |

|

rcipal amount of participalion cer-|

| tificates deposited by them under

“the plan, and fifteen year 5 3-4 per §

‘cent income debentures of the
‘liquidating company for the ' bal-
ance.

.. Stockholders of the bank and the
ititle company -will be entitled to
Iegeive under the plan a voting
trust “certificate representing one

0" be Made

icept the present bank building
‘svhich are to be owned by the new
bank, and certain adjacent proper-
ties to the bank building which are
to be set aside in the depositors
trust fund; and all mortgages not
transferred to the new bank,

The liquidating company is also
to own $275,000 par value of the
capital stock. of the new bank, The
capital stock of . the liquidating |
company is to be without par value |

and is to be held by three voting |
trustees initially nominated by the

Reorganization Committee,

No dividends or other distribu- j
tions will be allowed by the lig-
uidating company until all the in- |
come debenturcs of the liquidating |f
company and the depositors’ trust |

| certificates have been paid in full.

. Under +his new structure it 1s|!

\STENECK REOPENING

| expected that upon consummation
| of the plan the new bank will have
| & capital and surplus of at least
| $2,000,000 after deducting all deposit
liabilities,
estimated reserves. Of this amount

estimated expenses and |
leck

at> least $1,200,0by 'lu by new cap-
Jital and paid-in _
{tained through stock subscriptions |
fto the new capital of the bank, ;

The new titls company is to have
|a_capital and surplus in excess of |
$500,000, and both new companies |

iShare of the stock in exchange for
cne share of stock of the bank or
title company.

The plan is predicated upon the |
formation of a new bank and trust'
company, a new title company and |
a liquidating company. The new
hank is to acquire all the assets of
the present bank except mortgages

surplus to be 'ob- |

FFor the past several weeks more
than a dozen persons have been ems
ployed in the office of Joseph Gari-
baldi, of Hoboken, preparing the
plang which will be placed before
the state banking department for
its approval.

The Steneck Trust Company has
been in the hands of the State
Banking Department since June 2%,

‘[:Lst.

PLAN AGAIN DELAYED

The board of directors of the Sten -§
Trust Company, now in thel

ghands of the state bankine depart-

ment for liquidation, yesterday de-
ferred until today the announce-

fiment of the plan to reorganize the

bank, The meeting yesterday after-
noon was held in the office of the

positors, Joseph J. Garibaldi. in th

will be under entirely new manage- 3
ment satisfactiry to the State Com= |

ance.

_ For the consummation of the plan
it will figst ve necessary for the re-
organization committees to receive [}
such a.percentage of assents as they [i
shall deem sufficient. that it shail

'y

with respect to which participation
certificates guaranteed by the pres-
‘ent bank: are outstanding, and cer-
'tain assets whien are to be set
aside- together with

.
o v MESE

+ Bank Commissioner, and that the

$300,000 par ||

value of cavital stock of the new | i i ]
‘bank as a trust fund for the benefit f‘\‘boken By ooperating with the com-
‘of the depositors. I tory.

have the approval of the State

$1,200,000 of stock for the new bank
is undrewritten.

The First National Bank of Ho-

mittee by acting as official deposi~ |t

-

s : o {“Erl
missioner of Iscnking and Insur- [

i the plan that some minor
fhad been suggested and they

e

chairman of the committee of de;ﬁ,
el

Jagels Building in River street.

It was stated that after discussing'!
changes!
will bé

corrected on the proof hefore it goes
to the printer.
ever, that the original plan to pay
| depositors 35 per cent if the
{ bank is opened, wiil stand.

| been pointed out that there are a*
| number of details to be worked ouf™
i before
Banking Commissioner Kelly
approval. X

It is understood, how.

new
It hag

the committee goes hefores

for- hig' ¥

B T ' it o

—
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[Sell Worthless

Shares to Bank
For $39,000

New Indictment Bares Sale af
$5,000 More Than Orig-

inal Cost

' BROTHERS UNDER $25.000

% returned
i Thomas 11, Brown, charging Henry C.

BAIL FOR MISDEMEANORS

Continuing its investigation of the

i Steneck Trust Company closing, the

Grand
an

Hudson Jury late yesterday

indictment to Judge

Steneck, president, and his brother,

{| George W.. Steneck, vice president, of
c‘(he closed IHoboken bank, together
i| with Howard Cole, whose address i

unknown, with conspiracy,

The Steneck brothers are already
under indictment on charges of vio=
lating the state banking laws. Both

i) are at liberty under $25,000 bai) each.

4Prosecutor John Drewen handled the
' case in the grand jury room. Harry

| Braverman, Newark accountant, was

a witness,

The new {indictment against the
Stenecks charges them with purchas-
iing 374 shares of stock in the Great
/Western Timber Corporation, Ltd.,
‘a Canadian concern, for $34.000. The
. purchase was made through Cole, it

 is set forth, Some years later, April

26, 1930, it is claimed, the Stenecks

=y

IR e e A e

b
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b

|

|

e

tenecks

, Deny |
' Fraud Charges|

!
} Indictment

Arraigned Yesterday before Judge
| Robert,V, Kinkead on an indictment/ |
| returned last Friday, charging con-||

Plead Not Guilty to ConSpirécy. E

oo i EAUEREY 2y
‘ ,__.m..,_ § e o et LA VR

PLAN IS PREPARED

> 3 Directors Meet Tomorrow—|*
Bl No Hitch Expected in Re-

organization.Program.

The plan for fne reorganization of |l

| the’Steneck’ Trust Company and the i

| Steneck Title and Mortgage Guar- ‘
| antee Company, of Hoboken, will be }

| announced tomorrow at a meeting
| of the board of directors of the two i =

| companies, which will be held at the
Union Club, Hoboken, at 4 o’clock. |
| Progress in connection with pre- |
lhmmgry work has been pushed as ;
speedily as possible. Copies of the
detailed plan are almost ready for
mailing to stockholders, depositors
and certificate holders of the two
fompanies, and when the consent of |/
‘the creditors to the plan has been
received, it will be presented to Col.
| Willlam H. Kelly, State Banking
" Commissioner, for approval.
No_ hitch_is anticipated by the
|| Reorganization Committee which is|

headed by Joseph J. Garibaldi in}
il the program which has for its ulti-|

mate aim ' the reopening of the|
banking institution. In fact, the!
committee is confident that success|
will finally attend its efforts and!’
that the plan will meet with the fulll
approval of the Banking Commis-
sioner and his advisers, b i

The full detailed plan will be!
submitted to the directors of the,
two institutions tomorrow after-|
noon and following their approval of!

: ) raud : £ |the plan copies will be mailed out S
VS’pilacry to defraud the Steneck Tlugt B8 to all of the creditors, It i ex-
| Company, of Hoboken, Henry C.|l88l neoteq that they will be in theirh
|| Steneck, president, and George W,|! " |hands by the end of the week. fas
thus realizing a profit of §5,000, |§ Steneck, vice president of the closed|| . | In the meantime, the vArious S

Last January 12, both Stenecks R f I “lcommittees on the reorganization}*»...x*
were indicted for *high misdemean= [r Institution, pleaded not guilty. How-|| oo

i _\work is proceeding with the cam- g
ors” in connection with affairs of thes ard Cole, of New York City, a co- " paign to gain the consent of the de- e
bank, which was closed last June 27 }J f

. sold the stock, although it was alleg-
y edly worthless at the time, to the
| Bteneck Trust Company, for $39,000,

defendant, has not been apprchended. | i

Bail of $15,000 each was fixed by|/

Judge Kinkead. Wililiam H, Donnelly, | | f
(pay more than 50 per cen

1 . positors and certificate  holders, {*
| by the then State Commissioner oft

1 Banking Frank H. Smith. The fouw |
il indictments against the brothers {'ai
(| charged them with having submitted |}

‘which they hope to obtain within a &
\short time. ; ‘
Under the plan it is proposed to &

| of 306 Clerk street, Jersey City, fur-|! : of the &
\|a false report on January 14, 1930, tj nished bail for Henry Steneck, Hel! i deposits on the opening of the re-§
coneerning the condition of the bank || BEted A% ank . 0n.999 |t . LLOrganized bank. ‘
as of December 31, 1929, f Do as surely property at 220-222  frivms, o Ty S R 0
! In effect, the four indictnents al« || River street, Hoboken, which he vale| *‘w Vi, 49
legé tHat the Stenccks reported the [ ued at $50,000. He purchased the _ h S PP
| bank’s liahilities at $1,300,000, where< || Property in question from Steneck kv o D vomaagin { -
| @s, the actual liabilities totaled $1,« [| 1ast January 18, Donnelly stated, B i T ; .
525,000, Mrs. Amalie Steneck, of 7 Fulton|| Tf T O g ke g
Previously, George W. Steneck had :Etreet, Weehawken, furnished bail for !S NECK CLUB SUED \Vﬁf’t
been indicted December 18 on twm ieorge W, Steneck, giving her home,|{ " | e
charges of violating the banking valugd at $50,000, as security. Both{l | f ON NOTE OF $65,000 ¥
laws, One indictment alleged that he Stenecks are at liberty under bail of{ | As counsel for State Banking ¢ ;
|| had obtained a loan of $61,850 on De- | $26,000 each on indictments charging ;miq;im‘m. hKe]lv f(orme( fg o CZO?]°.
'] cember 18,1929, without having ob- Il violations of the. state banking laws.|" | yohn Milton Vha"a'startedﬂrquivtr?beHu gr‘
i| tained the approval of the bank's The new indictment involves a stock| ison Common P}eas p(;ur't t th e
\{ board of directors, and the second |({transaction of April 25, 1930, 1865 r)(j'o on & note for th - :?cove{h
! true'biil_chargEd that he haS “"S(’_"" i Assistant Proseclitor R. Lewis Ken- jTr‘ﬁ;t Co., of Hoboken, g'o;{lveniﬁég
| gg?‘gél 118 personal account by $85,« 3:2§d¥} and Chie‘%Clerk I-i{[a_irry Lamberg : ‘gt,eneck Club, Inc., and George Wl
{99 P o ok | 16 Drosec#for's office, appeared |’ "|Steneck, vice-president of the closed §
. Prxl*gselcutpx Drewen declared lasy ‘ for the state, while John G! Flanagan|l |banking institition. 4 ?
Eif]e T;xee "ét;}‘;‘l‘i‘i"‘:&‘;oex;;‘"ct](f)dt‘*ttg ? repregented the Stenecks. No datel | According to the complaint, thei
. 467 °¢. 2 = C i was 3 b " » =~ "
enter pleas next week to the rew »iwf?ff?f'.thi«trja] PO TSN ;110te Was executed on Apeil 7, 1931, |
conspiracy indictment, j 3 : ‘
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A s
16 Stenpeks are expeeted to be B
‘arraigned for pleading on the new t
i indietment next week. They are a
! present. out on ®bail of $25000 each
i pending trial of the indictments al
| ready charged. :

AL §
Tt it ol it s T RS

N ‘ i gl -
ENTIRELY LEGAL ‘Steneck Denies e
| Lifi se stock transaction hé -
tenec enles | t:t‘::(;? ilht Sﬁ.‘it‘neul;s [t was allcged1
‘ ltha{ the Stenecys had purchased the!

\ 1 1 stock for $34,000, then transferved
Bought Western Timber Shares, Sold Them Back t¢ ‘StOCk Valueless

i 4 i ar »ed the |
it to Cole, who, in turn, “pledg,e the {
| securities for a ‘foan of $39,000. The'
3 | iegedly
!
|

E A Lank later tooks over the stock -
i Seller Without Loss and Then Made Loan & [ eetly 7 o

%) 4 . . ol o vy r 1the hé § head.

b 4 Says Transaction Resulting in| nowever. by the | e

ified before the Hudson Grand Juxy.
Iy L. was renerted that Braverman tes- |

T sl .‘Fﬁ . O

it

¢
oy
i
.

W W l worthless. This is denied,
o Them hICh s Never Pald. & ” | “There was nothing legally or 1-1«)1{(—1
o . Lally wrong in this transaction,” sald g
\‘ NCW ]ndlCtment NOt ”legal 1\il:\. Steneck, who asserted the_b.:mki_
«till nolds Cole's note for the m'xgmalf;_i
loan, for which the stock was pledi:c:d
as collateral, He added that Caifg
may he sued for any deficiency I ﬂ.'l'.f‘
event the stock is sold.
AL G e

j Asserting there was nothing. illegal
8 in the transaction, which wak the
Lasis of the new indictment, returne:d
against him and his brother, George

| Anotheriindictment against the Steneck brothers, Henry|
P C. and George W., president and vice president, respectively,

'* of the closed Steneck Trust, was returned by the Hudson MW, Steneck, vice president of the
: B C! Trust Company, Ho- [

" County Grand Jury yesterday, this time charging conspir'a;:)f??f%’*‘i"‘”‘%‘i slencel

il boken, Henry C. Steneck, president of 4

| to cheat and defraud the bank -nvcoramng to Mr. Steneck, Cole 1o institution, yesterday denied the |
\ : i lived in. Madison and had been a 88374 chaves of stock that ficured in
v S e Vo, K1 Dtonsgkn customer of the Trust Company fOI'l )¢ qen) m'e‘*‘\\'.m'thl\ow; : i ‘
| ¥fds. one Howard Cole; said to be a |} many years and that the bank had g .., = "% 0 ,
| LJanadian lumber promoter, now liv- || loaned” Cole money on his real es- "i"n]v of (\'o\bv (l?}:(};:\ \‘\l'l‘ldt :1]1”!\“: l(: ‘ '

! h 4 : oy 3 N (ole, of York, dicte T s ¥ ke s
'ing in New York City. According to ta%% 1?9§7e“31gele§(ep};'a,ined, Cole sold ilust I'riday on a charge of conspiracy f e et e
j;mosecutor Jehn F. Drewen, who stoek. to John Steneck & Sons for pito (itf!l‘;l.\.l(l the !).’mk. 'l‘}:e indictment [HESSES.
# handled the lclase before the Grand.|' $34,000 and. in 1928 heuals, pﬁck the f§vharged the trio conspired to cheut |

ury personally’ yesterday, his office | Fefacle far nwe nt S e ——

las been unable to locate Cole. - -

[
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|
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; h | statements of the company filed |/

placed with the Steneck Trust Com- [{ w1 the b ~ ¥
e bank will show that the|{"
:ggg}%&s collateral for & note of ] properties were worth $1,000,000.

o sdn Aabmah il avons (e & That can be cerified through How-

e ; i 3
Y " fwbriibe- 4 e iiithe bank in a transacticn involving || NDUHSEgk
;ﬂltockhfor exactly the same price [1374 shares of Great Western 'limber SUGAHMAN E :
The new charges involve a deal in |} hat he had sold for it. By
orpora i flf Greatl "Ganadian con: B Teanh, Shhiecs Tee Company ‘ v'l‘h'e true hill \\'1; s voted after Harrv
i cern, of which Cole was president. |F Timber Com i3 i i
CEr) | Ti pany stock as collateral. - g e

B s e Ot totom 8 worthless,” said MrA S b Heartily endorsing the reorganiza- |
I'was later bougnt back by Cole and || ,’ sai r& Steneck. “The tion plan of the Steneck Trust . d
Guaranty Company, Harold Sugar-
man, former presid.. of the Ho-

i Corporation, Ltd, a Canadian con-
Cole, he sald, then sgcured a loan : TLSEEIRAR Sont SRy TENEGK BANK PLAN‘
worporation, Ltd.,, a Canadian con- { for $39,000 and put up the Western v 17 3 s |
1aa tes-
Steneck & Sons Co. for $34,000 B .o 15 DOt true that the stock was ;
the Steneck Title and Mortgage
{| boken Businessmen's Association

typewritten pages in effect charges
that John Steneck & Sons purs
chased the timber company stock on
{ March 1, 1927, and they, the two
Stenecks and Cole, conspired to
i transfer the stock to the Steneck
Trust Company on November 16,
1927, when Cole was given a loan on
the stock in a note transaction for
$39,279.92 and that the Stenecks
“knew that this was grossly exor-
bitant in excess of the true value |
of the stock’s real value and that |
the true value was $36,292.” "

It is also charged that on April
20, 1930, the Stenecks as officers of
the Trust Company and members
of the executive committee of the
directors caused the books and rec-
ords of the 'Trust Company to show
that the stock was purchased by the
| Steneck Trust Company for $34,000 .
i’ ‘Henry Steneck, in explaining ‘ghe.ﬁ
frensaction upon which he was in-
dicted, sald today “that it was a

|
N

{ard Cole & Company of New York.
! The not¢ was nevér paid and the
collateral remained with the Steneck

Trust Company of Hoboken.”
Harry C. Braverman,

Steneck Trust Company affairs, tes-

tified before the grand jury yester-} |

day and it was on
that the indictments against
Steneck brothers and Cole

found. The jury handed in

the
the|

last January for “high misdemean- |

ors,” the four indictments at that!

a false statement of the bank’s af-

fairs to the State Department of | 1
Banking and Insurance concerning | |

the conditions of the bank on De-|
cember 31, 1929.

November last yearf for violations

chartered.|
accountant, employed by the prose-} '

{ cutor in the investigation of thelu,f

werey

indictments to Judge Brown. oo if that is possible.

- Both the Stenecks were indicted|

. | with Commissioner

George Steneck was indicted in || Insurance William

!
i

"ENECK PLANS

ARE ADVANCED |

| Conferences on Reorganization

Being Held Daily

; Iie%gtiatifcfmis aref utxlllder way to ad- i
{ L i | jus e anailrs of the closed Sten=;
his testimony &8 eck Trust Company of Hobokerzll,

{| with a view to complete re-organi- k

and re-opening, j

zation of the bank

Thirty-one southern banks have

been re-opened since January 1, and [f
.. }:]vgl(t)ioga?ks dn% New Jersey, one a ||
time charging they had submitted | | have ta)bee%n reiepggle}gr :n%afoggnfs' ’

being held out for the re-opening of [/t

the Steneck institution.

Daily conferences are being held
of Banking and |
ance H. Kelly and it
\|is pointed out that the interest of |

‘| don’t hesitate to endorse it com-
¢ | pletely,”

|| meet ‘obligations,

and president of the Hudson County
Association of Optrometists, urged
depositors and certificate holders to |
sign the assents. y

“The new plan is obviously so
far better than liquidation that I

said Mr. Sugarman., “I}
was impressed with the manner in |
which Mr. Irving Rossi answered all
questions as frankly and satisfac-
torily at the meeting of the directors
of the Businessmen’s Association
last week. !

“The plan will release in a short
time millions of dollars in the local
market, thus enabling people to i

make necessary

purchases and improve local condi-
tions. The psychological effect of
a reopening of the ban.: can be
easily perceived and will add a new
note of confidence in our com- |
munity. i
“Moreover, in view of the fine

| legitimate transaction and that_the of the State banking laws, it be- (|| ine GPOsitors can be preserved bet- #| type and character of the men be- |

| Bompany of John Steneck &  Sons ing echarged .that he had obtained | '|ter by re-organization than the | hind this constructive plan, who

: C (| liquidation, as the latte : : i i

| C . a loan for $61,000 without the con-| i 4 r would in- 8| Jiterally stake their reput:.tion on it,
i di%lnot profit by one penny in t_he“ sent of the board of direcéoxfs, and Xj%l,‘{e tedious and expensive litiga- }}| there ig adequate assu?anCe that the
.. "‘é that 'he had overdrawn his perc st vommmn s U interests of the depositors will. be

sorral account. by $85,000. = g S safe-guarded at all times.”
§ . '72:';_ T o " : X ot g
L « A : " il “ : . _ i " E I
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| BT e 1 [ OTARIANS FAVOR
i "2,000 Applaud * *|  STENECK PROJEGT|
- Plan to Reopen

Hobeken Rotarians yest:erday gave |
their undivided attention to Irvin
1 |
|
|

4l Rossi, ator of the plan for re%
5 ‘ : - v lon of the closed Steneck |
/ ; ! ) 1 Trust Company, as he spoke att
5 tenec rus s | - their luncheon meeting i s |
i } 4

d outlined advantages of |
| ‘| the pla and certifi- |
Depositors in Hoboken Bank Fa-‘ ‘

: titution,
. . . )} 0’
i i
vor Reorganization Proposal— = President of Closed Bank Explains Transaction in

ed liquidation.
ek Questions anent the p) , Mr.
Urged to Sign Assents Detail and Defends as Both Legal and Moral o anisation plan g
rge o o

Prior to his answering of many
B S ganiza,tionfplan in]
. . i ‘:_‘. y une tjon
Two thousand men and women, —Maker of Note Stl“ Llable. ‘ o Mm ale assegggsﬁ:e‘E
W0 ey k Trust Com- | [y 4
depositors in the Steneck y - B assels have

anv ken, now in the hands | 1L : :
AN i panking commissioner;:| Henry C. Steneck, president of the closed Steneck Trust | 'th g

.ﬁpp]mided speakers last night at

: ' i i hat there was any iver str
Public School No. 2, who .explamed Company, ma_de h emphatlc deixinl today t miitee's
the plan for the reorganization of the

i i i ¢ Fred Janssen Sr., president of the |
basis for the indictments voted against him and his brother, Lanssen Dok, bre dent of the
s s I odor o epee ﬂzﬁy' s Friday charging them with dfor immediafe endorsement of the|X
giomc of those. i ot SRR George W., by the Grand Jury on Fri ayl e g}ﬁgp}"{hen " %r-t ossiconcluded, |
'k of those in charge. R % ‘ ank. ar— | ing out at i € plan is put {
W(l:‘h(; D e ) -v;a‘b conspiracy to cheat and deF?-and thibl;e $9,253 in accounts mi"ia"ﬁi ff Into effect, it will mean much l;m' :
B el ot New Tt aumem% &yosg‘\lv{ﬁ & He insisted there was nothx.ng p:% Cb-le i @ Company and $657,- thg Ogegll;eral business betterment " of
B o the re }E‘? i mtl?l(; Dlaﬁ- Mr. ||| either legally or morally wrong with 000 in capital stock issued. A 1L Burh 1 ‘
o pointed ot that ion i ing the $37,400 || The properties of the com any | o iniourhorn, local - yealtor,
o Teorgunizaton & new tank woul || e fransacion involng ’ e d g % d as.havi 1p £ i &%hoed_thxs sentiment in urging that |
B Sroushe. into saisience, Which f StockoEthe SixpaveArantn Timbgr! :ﬁegzs 07)%cril e1 (%s, atv ngaadvzuga(;f“ Ammediate indication .be given the |
be hrdu;:ht into existence, which | Ocmidtny el the okt .the‘bams‘ 595, ; Cnclun ngorg? txﬁe w5t reo'rgamzatwn s i
Binee Tt Compuny for’; Ol’d §% tt?e ihdiotoms. | %cres g 0% Car$225 6’00 tanc}lrin' tatives, that the Rotary Club is in
el rs - initial 35 per || “A statement which appe%e?{ ot | G Massett Thlet, Graham | ?ﬁé’}oﬁﬁ‘iﬂﬁ Jf”ihnth'“’ié Plan Jor the i
ing to depositors an initial 35 (§some newspapers that the§ CK OL 1 0 000 feet ’h- h ! €W bank and a new |
v A eir deposits, and conduct a e M A o E R g Iolel, CGrahan ; ré0 i of |
;2’;&(3 111.;;3{1“; g 311%65315?0 lglllal%llllg ”WS:isd Mr. Steneck, and | contracted to the Los Angeles Lum- t . This suggestion was acted upon |1
Py this piag, by e gyt f he submits a detailed statement | ber Company to pay the companyq‘ faVOrably by the club’s board of di- |!
organization could mark time and |i T B L ' y the com; Of:f‘k avory B o, e e
B ot o s bany in 1926 and as of September 1, | property $2,500,000; 650,000,000 feet -g;.] . g the luncheon meeting, and
o o S X PR < TN 1081, to prove his case, which state- |at San Juan, 'Vancouver Island’fgg, Will be placed before the members ||
o, serdi- | iments he claims are available at | valued at $650,000; Wwaterfront prop-H for adoption next Tuesday. e
O e on of the Ghureh of | | 1he Steneck Trust, bank. exty at New Westminster, $100,000,/ fahaur ranter presided over yes=
BNA e e e o In giving the details of the trans- {and 50,000,000 feeg standing timber.¢4 terday’s meeting, Visiting  Rotar- { %
S pter and Pl D brank C ol R VR LA S B, Sheek, B, O, valued at 860,000:{ ians were A. M- WidkuiaE, o= |
Armstrons reqtor of Trinity Epls- fiav%::u'ch’ 17, 1926, John Steneck and | Mr, Steneck goes on to point out & liam Grupe of Union City, Fred |
sop Gl a3 goin X, MeGovers | Sons Company purchased 350 shaves | that on March 1, 1998 & 8300000 SWift of East Orange; Phfip a|
?:))rpm'm- ik a(? il r?;n plfi\;fg of the Great Western Timber Cor- ten year bond issie was sold by B
of the Steneck Trust Company:

B e l(gf New Silor:ll{;I Geo;gia lf(ejtns, i
i 25,000 and on Novem- | the company and handled by one of | ckerson and John A__e of Jer-!
-ee speakers were a unit in urging Bgﬁ":?‘%%cf %I/'Ixfy 26 purchased an ad- |twe leading financial corporations in ij ey City, Frank J, Oleri of Union
-ﬂl&‘{ea&ms‘imrs sign assents:that will | | 510001 74 shares for $7,400, "

ancouver and all but $24,000 of 1{ City. Among the guests ~ were
» ; Joseph Garibaldi chairman of th
! X . of depositors and “ November 12, 1927, Howard ?tms issue has been paid off, andg ) i »
§~We‘ktﬁho‘idcect)‘gng;]tt?)?)portunity to take || Of N Company ’purchasedsthe funds are in the hands of the trus- ’ i‘ggﬁ%‘}g}iggﬁif’ﬁup :&mgfimegvh o
fLe reorganization plan to the bank- | {106, 400 and borvowed the amount | (529,10 PAY off. the entire balunce, { Kohafelder, Ry Ghads i
<l N * 1 s an [t} n & ) U ] b . v o RO ey T AN
ing Commwsmne% ce, Patience ‘g%r gs’c]:ollateral note secured by the properts)rr was sold for $225,000 to an [L& T R
Urghwnionticens, ings are | stock from the Steneck Trust Com- | 750 company,” and on April 1,
Father Dogner sald two t}nn:gs He | \pany, which has been reduced b 1930, the International Paper Com-
needed, confidence and pat net be | | paymcits of $4,270,” he said. te | PADY took an option to-purchase : SISy
O o evecution within a woek, and || “In 1031 when interest on the note the Massett Inlet timber ‘for $1,- . i
put in execution within a,_weeder to | {became delinquent, the stock was 000,000, , AL T 0 ANK REORG ANlZ ATlON
ARG patienos 18 IeQuTed -n OTEer W i taken over 4y the Trust COm%anyﬁ The reason the option was not (i) : Y
ive the committee an opportunity er | | but the note is still held by the ban consummated sgid Mr. Steneck, was
%eor;:anize the institution. Fatni as is done in all other bhanking because of a sudden change in the PL AN TOLD TO ROTARY &
Bogner expressed i denfligmlfoepeg gt i ! o Rgﬁge'tfgéeéﬁ‘; pulp and paper industry In - June)
the proposition, and sai be. SllEd.‘ or any s ellel : and July, 1930, ' ; g ;
the lead taken b3 ank, tember 1, » Was
mlll)%w Armstrong sald he is Strong||"™umyle. was nothing legally. Or:ORfe;ﬁe%state ands timber, $800,000; scribes Provisi
in his belief that if the men now at qmorally wrong in this transa.ctlon-; cash $174.32; accounts receivable, 1 €s Irovisions
the helm are given an opportllmlg Howard Cole, a resident of Madim'}‘ $1,500; expenditures, $352,355.62, less The, proposed plan for the reorgan-
the 30,000 depositors ovxzixlésbsviﬂi ethe ! }:?th %ig-okes haatd 5ﬁmgmgala§?m 'income, $256%.;28%06-$93.927.55, 8 ization 31’ ]theqFteneckr'I‘lrust Com -
realize on their acc / | New y ! total of $900,601.88, : any and the Steneck Tit e Guaran- |
]SeteneCk Trust Company. his support holdings. Hlf I;Ilaar%s?n cagxg%%r:fy w%gl-: Liabilities are listed as notes pg *4 ee and Mortgage Company of Ho-
by, Madoyes i pledgeg t;:;t“he will the Stenegs and obtained other |able, $154849.69; accounts Daga de’ = boken was discussed vesterday at the
to the plan, a;l‘id as?ia;'itteies until those {gg};‘g Wlllleigh have been paid. He is gG,?SZ.lQ;gboInds, $37,000, 1830 bonds, 4 umI;he‘on of the Hoboken Rotary Club &
not cease in his activi ith in the inent citizen of Madison and |$20,000° eferr Sur ¢ »¥ Irving C. Rossi, its author.
who had placed their fa a By a promlner} C ; lic [0 ; R Mr. Rossi in bresenting the plan, |
Steneck Trust “(E:Smaf?ﬁ;l iorsggiﬁ: £;§ie,?ted that town with a pub % o 3 Which he said called for the forma. :
RO e p——— R ot ® e ek and mortiage
e psgy s " Ar. » i vy ¢ ¥ Ao 2 E ) ‘.- s s 3 S <
Counsel]oirﬂ\hfllalﬁénuigl ]’tI;le it MI? Steneck referred to the statee 3_tlt)‘e institutions in the hands. of the
spoke b!;eéyconfidence in the work« {iment of the on file at the 2 _ Sl' ate U‘ht\m]\ 111'15_: commissioner, . 1.1?‘1(}7
ﬂlz}t"tlze fli‘he reorganization. Others {iSteneck Trust Company, made on Firar lquids t)'(' s i . S; oY ﬂ”.(]e,d
Spy o tform with the speakers, ||October 31, 1927, in which assets are s L uigation, and. give the  new s
on thle Jpla(,;a(x)'ti'baldi chairman of the |{Tisted of R ¥ : AN ormed organizations an opportunity
Joseph J. ronization® Trank 000 was in real estate: an ST S
i reorganization; Frank 4§ : ’
(I‘?é]l]llx?lg{](;eusoe?l Benedict Beronio and Lt

ize on securities when market /'

o8 uded $393,000’ notes : conditions are more fgvnra’ﬂeu i

. . ¥ mju_ﬁ e et i b * ] Interest in the project was shown ||
e *’g . bR e s R 2SR R | by members of the club, The meeting [FESs

O e | : £ él:lst@(] a quarter of an hour over the |

i usual time in order to give Mr. Rossj |l

| A0 opportunity te answer questions, M

(i

| geveral others,

-




W

e o - o b gl < Y

>

No Dis

o

Irving Rossi

e _ i
% They listened earlier with rapt
| attention while Irving Rossi, wha
devised the re-organization plan,
explained it in detail and applauded
Rev. Dr. Frank Armstrong of St.
Paul’'s Episcopal Church'and Rev.
- Ferdinand Bogner, rector of: Ss.
1 Peter and Paul R. C. Church, who(
approved the plan and asked the
i, people to sign the agreements.
rough the .entire meeting there
| Wwas not a single whisper of opposi-
 tion to the re-opening plans or to
| the provisions for the distribution
p of the funds of the depositors. If
* | there were any in the large audience
|| who disagreed they remained silent.

s

&

entin
Heard at Meeting of

Steneck Depositor

"Speakers Presenting Re-|'

* Company and the Steneck

il there. was one thing it brought, it|
il was hope, great hope.

g Voice

S )

o

organization Plan Are|

Explained—Two Thou-
sand Present and"Many |
Consents Signed. i

Nearly 2,000 persons in
attendance at the meeting of
depositors and bondholders
of the closed Steneck Trust

Title and Mortgage Guar-
agty Company, in the Joseph
FE} Brandt SchgoL in, Hobo-
ken, lapt night cheered a
stirring ‘appeal by former
County Clerk John J. Mec-
Govern to support the re-
organization plan for the re-
.opening of the bank. ° ' 7
his announcement was greeted with
cheers from the audience.

’

in the men who were behind the
plan, Dr. Armstrong  said that it

L1

é

He believed)
in the plan and had the utmost!
confidence in the men who were-§
trying to put it over. He urged the:
depositors to talk the plan over with
the experts, as he was thoroughly
convinced that they would get a
fair, honest an:{ sound opinion,
Itving Rossi, New York banking.
expert, who with Berdinand Eber-
stadf, prepared the plan which has
been submitted to the depositors

plete explanation of the details, .

He declared that the reorganiza-
tion committee was the trustee for
the depositors and bondhelds s ana
their first duty was to sec e the
greatest amouat of money < ossible

William B. Stuhr, who was coun-|

el for a committee of several hun- '

|| dred depositors before the present)
2‘ re-organization committee came in- |
i to being, presided. He state! that
he and Counselor Dominic Beronia,
! his associate, thoroughly approved
he plan as the best possible thing
or the depositors and he had urged

1l his clients to accept it and sign

. A communication was read by the|
chairman from the Service Rela-|
™ tions Council of the Hoboken post

for the depositors and bond tolders.
. “They are nct representing the
old bank, but representing the cred-
‘itors,” h econtinued, “and it is up
to you to give them every supporty |
possible. This new bank is entirely
separate from the old bank and the
new institution vill be in the hands
of men who ha,e the eonfidence
and approval of the State Banking

community.
pany, too, will be a new type com-

office, the Credit Association of post:
office employes, and the Hudson
1 County Branch of the National As-'
.| sociation of Postal Supervisors, stat-:
L }ing that they had gone on ‘record
ki ;gvpr;‘lof the plan and instructed

EP all ‘their members to sign it. The}
%communicatlon said that the Asso-|
;;Scia,tion of National Letter Carriersj
&iof Hoboken will also be instructed|
Hat their meeting May 12,
# Declaring that it was the only®
(4 plan that would create & new bank-j
1ing institution in the City of Hobo-j

kett, the chairman also announcedp
_that the Steneck family is not tof
= hold any office i1 the new bank, ang

| percentage .on the opening of the

¢ declared, would receive his full

il of the bank and 65 per cent in

pany entirely separate from the
old.”

re-organization plan Mr. Rossi saia.
there were three main features:

» ara must be $1,200,000 {1 %
e . gthn‘ty yvears he had been

new money put in the bank, that
depositors ‘would be pald a certain

new bank, and. the provision for the
distribution to certificate holders.
Every depositor of $50 or less, he

amount when the bank opened and
he pointed out that there were 11,000
such. The other depositors would
receive 35 per cent- on the opening

He ex A1Nnea g s s
|| that was in the bank now
| to he paid out by the State De-
4 R
il d

il planation of how the remainder
1 would be paid.to the depositors and
i the securities that were back of the
i fund to guarantee that payment.

t

Cheered as Details Are]

| to

5% per cent and 45 per cent in fif
‘|| mean, he said, that they would have
¢l to wait ten years before they would
1 be paid, because $300,000 would be
| paid off every six months.

| | that not a single dollar will be lost|
| to a single depositor if the 'plan is
% | consummated,” he declared, “but if

Hia period like this, then you are ||

|| limited to not more than 1 peér cent.
‘he said, but he did not expect they f

|| plan.,
1| do.

Commissioner and the people of the |.
The new title com- [

In explaining the details of the ||

flanosiv certificates.

LR E )

were

artment it would not bring each

He went into an extended ex-

He declared that it would mean- a
distribution of $3,500,000 in cash and
ointed out what that would mean
0 the community.

Mr. Rossi also stated that the
committee was negotiating with the
Federal Reconstruction Finance
Corporation for a loan on the North
Bergen bonds and that they hoped
et between $2,000,000 and $3,--

000,%00 which would be available to]

the depositors in addition to the 35
per cent, so that«dn all there might
be $6,000,000 available to the de-
|| positors when thé bahk opened. |
the plan for
||| taking care of the certificate holders
|| by the issuance of 55 per cent

He then explained

in
ten-year guaranteed certificates at

teen-year certificates. That did not

“We have every reason to hzlieve!

this bank goes tg full liquidation in

bound to suffer & loss.”
He further stated that the First
National Bank of Hoboken, before

epositor 35 per cent of his total|
{4 savings, so that under the plan they
| would get more money immediately:
il that they could hope for by liquida-|

&l tion, and they would get it quicker, | always believed in me.: You, have

| answer any questions in connection

pou. 1 want you te try and help
yoursélves. I

“Do you think I would-ask you to
slgn Jsomething that would  be |
against your interests? . You have

always been kind to me and do you |f
think that I. would ask you to do|

something now that would hurt |,
you? 'This year I will be seventy |
years of age so.I won’t be so very ||
ong with you, but I want to have |
your confidence to the end. If you!
car see your way -clear sign the i,
agreements and give the bank al "
chance anu do something to help
yourselves,” ! o
‘Mr. Stuhr, before -closing. the
meeting, requested those present toj
sign the assents ‘which had: heen§
handed to them on their way into# .

| the hall and to leave them with thej

clerks on their -way out. Manyg
signed. "
he chairman announced that

‘| every day except Sundays at thep

reorganization committee’s head-}§
quarters in the Second Bank and
Trust Building on River street andp

across the street in the Garibaldi?

I:‘r
i
i y

X

familiar with the details and would

with it. 2

So far, he said, in the three days
that the headquarters had been
open, 1,000 depositors, representin
over $1,000,000 deposits had signe

v 1 a1 e

Necatat

it agreed to act as depository for the
carefu

Board of Directdrs tho
excellent,” he declared, “and
opening of the bank would mea
competition- for their institution

-500,000 in the community would be
a great ,thin%
ness' generally.”
There was only
which he had heard about ‘the- plan
and.that was about the expenses of
the reorganization. Expenses were

would be more than one-half of one
percent.

IS 1 to spend five cents to try and get{
and certificate holders, gave a ol | |it then you don't need the money

very much.”

commihtee, considered the plan very F
y.

they realized the distribution of $3,- 1 |
for Hoboken and busi- '
ohe - criticism |

“If you have five dollars
‘| in the bank and you are not willing}

“President* Hammond and . the}
ht the plaln
though he said they realized tl‘?gx "

s
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SUPPORT OF KIWANIS
" GIVEN BANK PROGRAM

Hoboken Club Endorses Steneck i

Reorganization Plan ‘.

The Hoboken Kiwanis Club yes-|
Jterday went on record as supporting
the plan for the reorganization of the
Stneck Trust Company following a

Patience and confidence were the'
keynotes of Father Bogner’s talk.)
“Y¥ou must have patience and you
must have confidence,” he said. “I
have the utmost confidence in thosel
men. They are more anxious thani
you are to get your money back for
you. 1
will receive every penni' under this

I have signed it because I
feel it is the only sensible thing to
The bank will open only if the
Banking Commissioner receives the

‘| requisite number of assents and I

advise my people and my good
friends to sign the agreements.
Mr. McGovern was the last speak-
er and he drew tears from mahy
in the audience with his passionate
?lea for his friends to have con-
idence in what he and the other
members of the committee
trying to do for them.
Referrihg to the fact that for
in 1
service of the people first as judge
in the

were

{ for the last year he declared “I have

It is my full belief that you}

r recorder’s court and then |[#
fifteen years as county clerk and |

talk by Irving G. Rossi of New York,
who prepared the plan for the coms-
mittee of stockholders and depositors, ¢
Mr. Rossi was accompanied by g

il Joseph J. Garibaldi, chairman of the §

reorganization committee. '
My. Rossi spoke for more than a
half hour, explaining the plan and
answering questions. He pointed out
that the plan for reorganizing the
new bank and title company to take
| over the assets of the old organiza-
| tions, also a liquidation corporation
Ai which would close out such securi~
{ties that have lost value, would
tafford greater opportunity to realize|
on the securities, than can be done if}
forced liquidation of all the assets of |
the bank is pursued, ‘
The club yesterday inducted one
new member, Paul Peters, Hoboken
business man. He was received by
Rev. Edward Hooper. Among the
guests was former Mayor Adolph
Lankering.

- & v, B  aLs
EE T A ey,
i S AEATE

v ?

been paying myself to work for your =
interests in getting this bank re-{

opened.”

Mr. McGovern explained . that

“but I have never

for a living. You have done many

ke

r

practically every cent he had earned |@
flhe had put info the Steneck bank, | **
needed mtich |
money and I don't care if they take {fit s
everything I have I can still work {+

4| things for me, year after year. Now
1 I am trying to do something for:




= Sten

:?‘ already made in connection with the
L reorganization plans for the reopen-
4 ing of the Steneck Trust Company,

! nounced today that 468 depositors

““"Healled at the headquarters, in the
.|| former Second Bank and Trust Com-

| || plan.

{| ers also put in an appearance and

|
D Qi 1.° Ney L P . hE oo
weck’s as City’s One Need {5

" Steneck’s a Y [Steneck

ing the city towards the resump- 8

k

B

<4 | gone through with, so that final ar-
i rangements could be mage towards

is
)

L]

3 Ly,

o

eck Co

mittee Pleased |
With Attitude of Creditors}

.“'

‘g‘

Well satisfied with the progress

Joseph J. Garibaldi, chairman of
the Reorganization Committee, an-

any building, on River street, yes-
rday and signed assents to the

Severity mortgage certificate hold-

signed assents to the plan, as out-
lined in the statement mailed to
them. The general attitude of those
who appeared at headquarters, said
Mr. Garibaldi, was that they were
eager to have the preliminary details

Mei;'{el Sees Reopei ' J

A
r?&pening the bank as soon a8 pos-|
sible.

Plans for the mass meeting of
depositors and certificate holders
arranged by the committee, to bef
held in the Joseph F. Brandt Junior §
High School, at. Ninth and rden [/
streets, H: en, tomorrow night at ¥
8 o'clock, have almost been com-
pleted, The list of speakers will be
announced tomorrow. Members of |
the committee will be on hand to
answer questions, and speakers in.
German and Italian, as well as Eng- |
lish, will explain in detail any
features that are not_glear to the

creditors. e

It is hoped to have sufficient as-
sents to the plan signed up before|
May 20, as it has been pointed out
that the sooner the assents are
signed the sooner will the plans for

the reobréi(%;l T thieband. be. con-.

=y

|

DAL e

With the new ‘b.ig industries "se=
cured for Hoboken, partial resump-
“ltion of shipping with the coming of

' lthe Cunard Line to the local docks

{

5 ;i:“"

'and establishment of the Atlantic
1sea'ooard terminal of Seastrain
" Lines, Inc., in the city, Mayor B. N.

»
.

tion of prosperity

Mayor pointed out, and referred tp
theyresSlt of the audit of the city’s
accounts for 1931, completed

week by State Commissioner of M\i1-
nicipal Accounts Walter Darby, in
which the city received & rating of

Company and certificate holders of

day for permission
torium of the school for the meet-

ing and his re 3
granted, quest was - readily

ing of the bank

detail to the depositor.
cate holders, bp s and certifi-

committee, and question i
answered, ¥ s

Hoboken is fihancially sound, the g

oy =

| Steneck Commir 8
Mass Meeting for Friday|

et s

tee Cdlls

A mass meeting for depositors and
stockholders of the Steneck Trust

thet Steneck Title & Mortgage Guar-
anty Company will be held hv. ik

reorganization committeg 2 alt)ry' -g'}g
'g):fé%}x 1;'.t g&ndc 00, Ninth and
g S'clock. , on iday evening at

oseph J. Garibaldi, chairm

the committee, made applicatigrr: gcf
Mayor Bernard N. McFeely yester-

to use the audi-

Details of the plan for the reoben-

will be explained in

y members of the

r. Garibaldi will preside at the
o S - _‘&

meeting and there will be s 1
to.explain the plan in Germg;al;%rg

Italian as well as Engli
pected that the sudiomm s £

filled to capacity.

tee, at the former Seco :
Trust Company e

street, now has a
ready

tificate holders in signin :
to the reorganization glan,g assents |

well pleased
E’hlgh the plan has

y depositors and other

he two companies, i oy
eing laid on the
sooner theassents

b

for final
Commissioner Kelly by

auditorium will be |

The headquarters of the commit- |

i i
staff ins i
to assist depositors and aélcleig

Sponsors of the reor

at

but emphasis is |
fact that the ||
are signed the (!
él lge xl'leopened.
S to have th
gned and the plan readg
submission to Ban

May 20.

b2 é.,

!&.Ak Y

Morigage Holders |}
‘Ask Orders for Payments|

The question of Commissioner of
Banking and Insurance William H.
Kelly paying holders of participat-

111, s lease millions

declared

1 McFeely
i hany would be &
2 sgries of events %vyifcg‘
new era of prosperi :
' e‘Yg?!.eopening of the  bank wou
1 mean mu%x for the comm
. 'said the Mayor.
P 3
W of uncertainty and
Ll oée dollars to
& Nig

DAL o R -

O ruek Com-
he Steneck Trusy e
opening of the fitting climax for
resage &
oboken.
11} That
ty'"
“1t would relieve
re-

pub
bhig qgg.%?melp-

r cent. !
mgv‘;ﬁilc other cities have been pil-
ing up thelr debts, Hoboken has
been reducing the debt and piling
up reserves

has enabled the
come through

countzy ever experienced”

X

¥

Steneck’s

ltalian Depositors

o' |
Asked to Meet

A meeting of the depositors of the
' Steneck Trust Company, esgecially
*arranged for Italians and those of
i Italian extraction will be held in
\{School No. 3 at Fifth and Adams
i street, Hoboken, tomorrow night by
i \the Reorganization Committee, Jo-
i“'seph J. Garibaldi, general chairman,
| jannounced today. : !
| © _Prominent speakers will talk in
{,, Italian and English on the reorgan-
| ization plan of the nmew bank and
(ititle company, the purpose of which
|{is to take the old bank out of liqui-
i  dation. Following the successful
\{mass meeting of depositors at No. 2
1iiSchool on Friday night, when hun-
il dreds signed the assents to the or-
| ganization plan, the meeting for the
| | benefit of Italian-Americans was
i arranged for tomorrow.

' Mr. Caribalfl emphasized the they ate in doub,

N

need for the signing of assents as

quickly as possible, and he pointed
ouf that the sooner the required
number is secured the quicker the
committee will be able to proceed
with plans for the opening of the
bank,

~ The headquarters of the reorgan-
ization committee in the Second
Bank and Trust Company Building
on River street, will be open tonight |

until 9 o’clock. During the remain-

der of this week the headquartersf',

will be closed at 5 p. m. but the staff |

in the sinking fund.
has beenk?cgomfpushed thro:gl;'
nd of economy
ity adminictration to
with flying colors in
the worst period of depreﬁsion the

ing mortgage certificates issued by
the Steneck Trust Company of
Hoboken, which have become due.
was placad before Vice Chancellor
Fielder in two separate actions yes-

terday afternoon.

The court directed Counselor
Matthew Tackella, repi..:nting the
complainants, and Counselor Ed-
| ward Hourigan, appearin? for Coun-

selor John Milton, counsel t- the

commissioner, to file briefs.
There are numerous other suits
on file or in preparation in lawyers
offices, 'They have resulted from
the failure of the Court of Chan-
cery to instruct the Commissioner
of Banking and Insurance on this
't and other matters which have
il cropped up in connection * with

"l closed banking institutions.
Peter and Elizabeth Acuntius, of
" Beachwood avenue, Bogota, sued
for payment of $5,000 on a certifi-
cate issued to the on November 8

B

will be on duty until 9 o'clock at |

the Garibaldi building across the !

street from the headquarters, where {8

and can have explained to them |
any details of the

[

plan upon which ==

depositors and certificate holders [ 4%
will be able to sign the agfeements "%

¢

i

"5

Wi %
JE5

%

1928, which matured with payment [
of the mortgage October 19 last. |

The trust company paid interest 1
on the certificate up to May 1, 1931,
It was taken over by Commissioner
Frapk H, Smith on June 27, ani|
neither he nor his successor ha
paid the certificate.

Representatives of Commissioneri
Kelly stated that the mortgage was ||
paid when it became due and the
money due certificate holders went !
into what is known as the suspense’
account, .

The second suit was brought by’
Paul Maramaldi, of 327 Monroﬁ
street, Hoboken, on a certificate for
$200, issued on May 1, 1930 The}y
mortgage in this case was paid on}
June 18, 1930, and as Maramaldi's |
certificate did not matyre until Au-
gust 13 last another mortgage was}
substituted as underlying security §
for the certificate. Some holders of
certificates with the original under-
lyine mortgage security were paid
in this instance. Msaramaldi was
naid interest upon the new mort-

gaee loan and consented to the sub-
stitution
[ Y -
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AN FOR

of

STENECK TRUST COMPANY
| - and

STENECK TITLE & MORTGAGE GUARANTY COMPANY

Ex
W

A Plan and Agreement for the reorganization of Steneck Trust Company and Steneck Title Fﬂ#ﬁ e
& Mortgage Guaranty Company, dated as of April 15, 1932, has been formulated and approved by i
the undersigned Reorganization Committee, in collaboration with the undersigned Commxgtees |
representing depositors and holders of mortgage participation certificates and stock of the two Com- | :
anies. ek
P The Plan contemplates the formation of a NEW BANK, wi‘th new capital and surplus of at r; R
least $1,200,000, a NEW TITLE COMPANY, and a LIQUIDA’} ING COMPANY, all to be or-
ganized under the laws of New Jersey under names to be determined by the Reorganization Com- [ ==

mittee. ;

5
§

The New Bank is to acquire: (a) the cash held by Steneck Trust Company on consumma-
tion of the Plan; (b) loans of Steneck Trust Company deemed ‘good and collectible;(c) the Prese’nt bank |
buildings; and (d) the emtire capital stock of the New Title Company. A DepQSItors T!'ust
Fund is to be created (to be administered by the New Bank, as trustee) for the l;eneﬁt of dep.omtors |
of Steneck Trust Company. The assets of such Depositors’ Trust Fut}d will include certain real |
estate, all obligations of the Town of North Bergen owned by Steneck Trust Company and a block |
of the capital stock of the New Bank (or voting trust certificates the.refor). Depgsxt-ors’ Trust Cer- |
tificates, representing participations in such Trust Fund, will be issued in a dollar prmcxp@l amount not §
exceeding 659, of the aggregate deposit claims against the Steneck Trust Company, as finally allowed.

The New Title Company is to acquire the cash, title plant and certain other assets of
Steneck Title & Mortgage Guaranty Company, as well as all mortgages on improved real estate |
owned by Steneck Trust Company or-by Steneck Title & Mortgage Guaranty Company (othe}' than | L
mortgages under foreclosure and mortgages of affiliated companies) which have an unpaid principal § :
amount not in excess of 607, of the appraised value of the property secured thereby at the time of | &
the creation of such mortgages, and certain additional mortgages which have an unpaid principal T
amount not in excess of 66 2-39%, of such appraised value.

The Liquidating Company is to acquire: (a) all real estate owned by Steneck Trust Com- |
pany and Steneck Title & Mortgage Guaranty Company, except the real estate to be vested in the
New Bank and the Depositors’ Trust Fund as above; (b) all mortgages not transferred to the New Title |
Company; (c) a block of the capital stock of the New Bank (or voting trust certificates therefor); |
and (d) certain other assets. The capital stock of the Liquidating Company is to be held by voting |
trustees, initially nominated by the Reorganization Committee. No dividends are to be payable
on such stock until after retirement of all Income Debentures to be issued by the Liquidating Com-
pany and all Depositors’ Trust Certificates representing interests in the Depositors’ Trust Fund.

Depositors of Steneck Trust Company having claims in excess of $50 who duly assent
to the Plan will be entitled to receive on consummation of the Plan:

(a) Cash, amounting to 359, of their respective deposit claims against Steneck Trust Com-
pany as finally allowed, such cash to be available on the opening of the New Bank.

(b) Depositors’ Trust Certificates, in principal amount equal to 65%, of their respective
deposit claims against Steneck Trust Company as finally allowed.

If present negotiations with the Reconstruction Finance Corporation are successful, assenting
depositors will be entitled to borrow additional cash' in proportion to the amount of Depositors’ Trust
Certificates held by them.

Assenting depositors of Steneck Trust Company are to be given an opportunity to subscribe
for capital stock of the New Bank at $i5 per share (subject to allotment by the Reorganization Com-
mittee) and to apply against such subscriptions any portion of the cash payable to them upon con-
summation of the Plan. ’

Depositors of Steneck Trust Company whose total claims do not exceed $50 are to be entitled
to receive payment in full in cash upon the opening of the New Bank.

Ho'ders of Guaranteed First Mortgage Participation Certificates of Steneck Trust
Company and Steneck Title & Mortgage Guaranty Company duly assenting to the Plan will be en~
titled to receive upon consummation of the Plan, in exchange for such participation certificates,
the following securities:

(a) 10-Year 539, Guaranteed First Mortgage Participation Certificatessof the New
Title Company, to the extent of at least 559, of the principal amount ¢ “participation
certificates deposited by them under the Plan, and

(b) 15-Year 5%, Income Debentures of the Liquidating Company, to the extent of
the balance of the principal amount of participation certificates deposited by them under

the Plan.
§3d e * s:,.' e J.. PR ) J‘ : u:,-n» g o, N ,,- T»‘,..,:‘):"\l..-. L, -‘-f;ujy--'h‘_ Pt -~ '3 ~
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Stockholders of Steneck Trust Company atia Stetiec & Mortgage Guaranty Company
i : om

duly assenting to the Plan will be entitled to receive upon consummation gofgthe b vgting g?&
certificates representing one share of stock of the Liquidating Company in exchange for each
share of stock of such Trust Company or Title Company deposited under the Plan.

The New Bank and the New Title Company will be under new and competent manage-
ment satisfactory to the Commissioner of Banking and Insurance of the State of New Jersey and
the Reorganization Committee.

I'he Plan is not to be declared operative unless and-until:

(a) the holders of such percentages of the capital stock and the mortgage participation -
ficates of Steneck Trust Company and Steneck Title & Mortgage Cgugragty Cor;npaonyce;;id
the holders of such percentages of the total deposit claims against Steneck T'rust Coml;any
shall have assented to the Plan as the Reorganization Committee shall deem sufficient: ;

the Plan shall have been approved by the Commissioner of Banking and Insurance of the
State of New Jersey; and

the Reorganization Committee shall have received such amount of stock subscriptions
and/or entered into an agreement satisfactory to it for the underwriting of such amount
of stock of the New Bank as shall be sufficient to provide at least $1,200,000 of new
capital and paid-in surplus for the New Bank. ¢

’

Copies of the Plan and Agreement dated April 15, 1932, have been filed at the office of “I'he
First National Bank of Hoboken, the Depositary under the Plan. This advertisement is subject in
all respects to the more complete information contained in the Plan and in the Agreement, to which
reference is hereby made for a full statement of the Plan, a description of the terms and ,provision(
of the trust certificates and other securities to be issued upon consummation of the Plan and de-
tailed provisions as to modifications of the Plan, expenses, and the powers, rights and obligations
of the Reorganization Committee and of the Assenters to the Plan. Copies of the Plan and the Agree-
ment may be obtained, upon request, from the Depositary.

Depositors and holders of Participation Certificates and stock are urged to assent to
the Plan and Agreement promptly. The Committee has fixed May 20, 1932, as the date on or
before which all assents should be made. The First National Bank of Hoboken, 47 Newark Street,
Hoboken, N. J., has been appointed Depositary under the Plan.

Certificates of Deposit or Receipts will be issued in respect of all deposits of securities or as-

sighments of deposit claims under the Plan.
Dated, Hoboken, N. J., April 30, 1932,

DEPOSITARY: JosePH J. GARIBALDI, Chatirman
The First National Bank of Hoboken EDWARD VINTSCHGER
47 Newark Street, Hoboken, N. J. Dr. GEorGE F. SurrLivAN
Secretary A. L. KOHNFELDER
HERMAN ]. PREHN EpwarDp F. FLECKENSTEIN
77 River Street, Hoboken, N. J. As the Reorganization Commitice

The above-mentioned Plan and Agreement haye been approved by the following
committees, and said committees join with the Reorganization Committee in urging the
importance of prompt assents to the Plan in order that the Reorganization Committee
may proceed with its consummation with the least possible delay:

STENECK TRUST COMPANY

Commitiee Representing Deposilors Commitiee Representing Holders of Commiliee Representing

Dr. George F. Sullivan, Chairman Guaranteed First Morigage Steckholders

Claus Oetjen Parlicipation Certificales Joseph J. Garibaldi, Chairmen
Fred A, Seide Edward F, Fleckenstein, Chatrman Dr, George F, Sullivan

Rev. F. E. Bogner }ohn J. McGovern William A. D, Evans

Dr. Frank Armstrong ohn F. Lewis Edward F, Fleckenstein
Michae! F, Burgor Rev. F. E, Bogner Fred A. Seide

Frank Hellinghausen Earl F. Bosworth

Benedict Beronio Claus Qetjen

STENECK TITLE & MORTGAGE GUARANTY COMPANY

Commitiee Representing Holders of Guaranieed First Morigage Commiitee Represeniing Stockholders
Pariicipation Certificates Edward Vintschger, Chairman
A. L. Kohnfelder, Chairman Joseph A. Bonnano
Charles Noeding A. P. L. Roggeveen
Herman J. Prehn George Lankering
Geoxl-‘ge Lankering Frank T. Springmeyer
Dr. Frank Armstrong
August Graf




“ll'obtained from several directors of
bl the Hoboken Businessmen’s Associ-

plan; J. J. Garibaldi, chairman of available between $500,000 and $1,- |
| || the reorganization committee; A. L.000,000, even if all deposits arel
A Iohnfelder and Herman Prehn rep- withdrawn., {

1t fm en,

i estimated total cash business

feral membership meeting,

T et S S

K PLAN

Opinions—0rganization
to Vote on It. i

After a tyvo-hoﬁl-ﬁ:"barmge of ques-i?
fioning covering every phase of the
tuation, leading figures in the

FSteneck Trust Company, last night

ition—among them the immediate
resident, and the present vice
president—emphatic  approval of
the reorganization plan ‘~
While Clinton B. Snyder, presi
dent of the businessmen’s group
‘chose to withhold official endorse-
ment of the plan by his association
d=ntil it can be submitted at a gen-
Nat J.
4 Dix, vice president, and Dr. Harold
# Bugarman, past president, spoke
artily in favor of the movement.

ir sentiments were echoed by So}
‘Lubash, a director, whose motion
for a general membership meeting
{ Tuesday night, in order that the

fone of a nature
j solution.

{glving an opinion at once as to re-
igli'ganlzation against liquidation, but

1

and branched intd its leggl phases. !
In this latter regard, whiglg' h% gave |
& layman‘s interpretation of the le-
gal status, he stressed it as such{
and indicated the question to be|
for eventual legal |

. Counseior Cohen, after the
tioning, asked to be excused from |
i

say that his questions had been |
most satisfactorily answered.
It was at this point that Vice !
President. Dix asserted that the plan §

!

Ient one ,tao

proval and
favor of an

18 ‘mind, worthy of ap- §
téhat he was certainly in §
would support it. Mr. {
opined that with fo much suffering [
and want existent in the city be- {
cause of the Steneck closing, the |
plan is certainly the best one.of-
fered at the present time, and that |
it merits an approval which he, for
one, would and did willingly give.

and said so, also urging that a gen-
eral membership meeting be called
as soon as possible to outline the
plan and ask for indicative opinion.

One of the many queries put to
Mr, Rossi came from Dr. Sugarman |}
and had to do with whether it was |
considered feasible, under present
economic conditions, to have an-
other bank in Hoboken.

Quoting ‘banking authority, Rossi
added it as-'his own opinion also

businessmen may officially express

that it was entirely feasible and that’

T QU ns e
every technical angle of the plan k

- 1B
ues- fif -

aS"explained.hby Rossi was an excel- [i| P

Sugarman, immediate past president, {

¢ annum in the city

“.,

1 their opinion of the plan, was unan- there is room in Hoboken for an-
imously passed. ,other sound bank. When the new
the bank opens, he said, there will be

»

Irving C. Rossi, creator of

resented the reorganization com-~ The plan, he concluded, has, also|
mittee, with Mr. Rossi answering the saving virtue of ‘affording de-
| guestions by Counselor Sylvan pogitors at ledst thirty-five cents on|
| attorney for the_ business- the dollar, where liquidation, with |
ien; Dr. Sugarman, Mr.  Lubash what money is ayailable in the old
and others. bank now, would allow but thirty

Rossi_struck the keynote of thegents without comsideration of the
reorganization committee’s work legal processes |
. - il.v ‘_____}

when he-said that it was formed, ¢
I to represent the old bank, but
ereditors of that institution and
that it was “trying to establish the
| best method and basis of paying §
those creditors more, and quicker %
and to the greater advantage of the
city of Hoboken ,than they would
get out of liquidation.” !
Rossi brought out, oo, that th
pe

of Hoboke;
amounts to $24,000,000. Even if th
Teorganizaion commitee, he pointe
out, does not get the loan from th
Reconstruction Finance Corporatior.
it will make immediately available

1500 DEPOSITORS HEAR”
BANK PLAN EXPLAINE

Steneck Reorganization Proposal
Told in German

teneck Reorganizers Get -

v |

Over $1,000,000 in Consents|

In the three days that the head-

!l quarters of the reorganization com-

mittee of the Steneck Trust Com-
pany has been opened depositor

'| representing over $1,000000 have

signed agreements in favor of the
lan for' re-organizing the bank.

At the same time holders of par-
ticipating - mortgage certificates in
the Title Company to the amount
of $100,000 have signed the assents.
Members of the committee .re en-
thusiastic over the dprogress made
in this direction and are sanguine

‘| that nearly 100 per cent. of the de-

positors will sign up:b_efore May 20,

Lubash was of the same sentiment |

BANK BEING PLANNED
?Héboken Merchants Told Steneck

Reorganization Status

Addressing members of the Hobo-
ken Business Men’s Association last
r:ight in the office of the president,
C. B. Snyder, Irving Rossi, banker
of New 7York, said it is important
that those seeking information about

the proposed Steneck Trust Company i

should know that the reorganization
committee does not represent the old
bank, but proposes to organize a new
bank and mortgage and title com-
pany.

These new

organizations, he ex-

: plained, would {ake over the assets j;‘
i pf the old bank and conduct a -bank-
ing business, He said the plan also |}

includes a liquidating company for
certain kinds of securities, He took
the position that under thig plan the
depositors would receive greater bens
efits than under forced liquidation

Wwhich will obtain if a reorganization (&

is not effected,
In answer to Counsellor Sylvan
Cohen as to what would be the status

of those depositors who would refuse :

t.q- sign, if the plan went through,
Mr. Rossi said their equity would re-

/INDICTED UPON'

1 total yearly business.

it Hoover's recent statement that eve
A SRR T R EBRAL L BN RSN

i other calamity which faces the c¢ity

under the reorganization plan, $3,
500,000 in cash for distribution, o
twenty-five per cent of-the - city?

Jf the loan does go through, therg
will be. $6,000,000 .available. ‘And,
Rossi said, “I might quote President

More than 1,600 men and women main in the old bank and be admin-
depositors of the Steneck Trust Co.,istered by the state, Mr. Rossi said,
crowded the auditorium of Public Powever. that that would bhe a mat-
School No, 1, Hoboken, last night toter for Chancery to decide as to de-
hear the plan for the reorganization fadl w.-
of the Steneck Trust Company and Mr. Rossipointed out that if liquida-
Title Guarantee & Mortgage Co. Irv- tlon is forced, there are legal ques-
ing G. Rossi, of New York, who hastions that would have to be decided

& | dollar thrown into circulation fean
. five dollars worth of business,” ' *°

Another interesting figurei” 113
quoted, with statistics of the-emer
gency unemployment relief com:
mittee as authority, indicated tha
of 3,500 families receiving depen
dency aid in the city of Hoboke:
today, 76 per cent. have money tiet
up in Steneck’s. Hoboken, he said
has suffered many  calamities
among them the. loss of its pier
and the contingent blows of declin
ing poprlation, business slump and
the conditions of current economi
distress. ! :
Forced liquidation of the close
Steneck bank, he indicated, is an

but one which can be avoided by

assent to the plan for reorganiza-

tion, the principal feature of which

%%gg?xt haustive legal
exnaustive legal bat

g gal battles for

set up the'financial plan for the new that will not come up if reorganiza-

bank explained the plan in German.
Former County Clerk John J. Mec-
Govern spoke in English.

In his talk Mr. Rossi detailed the!

plan that would give to the deposi-
tors 385 per cent of their claims at
the opening of the proposed new
bank, while to those who have de-
posits of $50 or less, the entire claim
would be pald. He pointed out that
under the new plan securities that
could not be taken over by the new
bank would be placed in the hands
of a liquidation' corporation and dis-
posed of under most favorable mar-
ket conditions. This, he  explained,
would bring *better results than if

the state is compelled to continue its ||

fox;g;ed liquidation of all securities.

for the relief of creditors|

ation of priorities of

tion is effected. One of these, he ex-
plained, is the relation of the de-
positor to. the mortgage certificate
.1_older. He said there is a legal ques-
‘lon a8 to whether the deposits are

dable in case there is a shortage on |

v mortgage certificate if under forced
iquidation it is sold below its ori-
final walue. This., and other ques-
ions, will have to be decided by the
jourts, he said, if liquidation is

the date tentatively set for the clos-
ing of the campaign to secure sig-
natures favoring the plan. iR

Plans have been completed for the § .
mass meeting to be held at the Jo- {5
seph F, Brandt School, Ninth and
Garden streets,  Hoboken, tonight| |
when speakers will outline the ad-!
vantages of the reorganization plan. | .

Former County Clerk John J. Mc |
Govern, the Rev. Ferdinand Bogney,{
pastor of S.8. Peter and Paul Church
and Dr. George Sullivan are among
those who will speak at the meet-
ing. There will also be. brief ad-
dresses in German and I

et

TENECKS ARE

MANY CHARGES,

{Twenty True Bills Re-
| ported Found by
- the Grand Jury.

That at least a score more indict- -»"‘
ments each against Henry C. and ;|
It George W. Steneck, president and E
fll vice president respectively of the}
| closed Steneck Trust Company of ||

\ Hoboken, were found by the Grang |
Bkl !
i Jury yesterday was the report |
M around the Court House this morn-
|| ing, but no official verification was
| available.

| What the new indictments in=- ||
Al volved could not be learned, but it
{§lis known that Harry C. Braverman,
1lon whose testimony several indict-
iiments already have been handed |}
| into court against the Stenecks in
{1 connection with the administration ||
of the bank’s affairs, appeared be-|!
l|fore the grand inquest yesterday ||
i|and was questioned for three hours.
%] The new counts, it is understood, |
i |refer to alleged false statements
4|and reports made by the Stenecks,
overdrafts and other technical vio-
i |lations of the banking laws.
#| It is understood that no other ||
i1l cases were considered by the jury,
and no other witnesses appeared be- | |
fore it. Prosecutor John Drewen'

was not in the Grand Jury room, |
and the case for the State was
handled by Harlan Besson, assistant
prosecutor. t
Braverman is the certified public. |
accountant, who was employed. in
probes of the financial affairs of
{{ Union City, North Bergen, Fairview,
and Lodi, anr who was engaged by
{| Prosecutor Drewen to make an in-
vestigation of the affairs of the
{| Steneck Trust Company, after for-
mer Banking Commissioner Smith
turned over certain evidence to the
prosecutor, which he believed re-
quired Grand Jury action.
. Whatever true bills were found
i1 by the Grand Jury probably will be,
“handed ix::tq.cg::uil_*‘{tk on Friday. ‘
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" closed Hoboken i
. _ Chairman J. J.

(A
1 ERA

| Committee. Invites

Presidents of All
Institutions.

The, presidents of all the banks

. in Hudson County have been insf
~ vited by the Steneck Trust Com-

meet in the Union Club, Hoboken,

n the reorganization plan

of the
ibution.

"

' Reorganization. Committee

to secure their sympathetic su
i passed by the Bankers' Association

'of Hudson County last December,
in which they eXpressed themselves

in favor of any move which would@!

# reopen a closed bank.
In his letter inviting the bankers
i to the meeting, Chairman Garibaldi

A writes:

“f  “In December, 1931, the Bankers'
| Association of Hudson County
i passed & resolution expressing

| themselves in favor of any move
which would reopen a closed bank.

i pathetic support of the members of
your association for our efforts to
reorganize the Steneck Trust Comi-
ny and Steneck Title & Morigage
uaranty Company, I am taking
‘the liberty of sending to all of the

yagreement of this reorganization.

twhich I am chairman, earnestly
. begs .your consideration of these
idocuments and would appreciate
i any constructive criticism or sug-
x ﬁssions which you can make. They
1’0! the assets of the closed institu-
[ tions by the new bank, as against
“ rapid liquidation, is so laudable an

el that the orderly administration ||

'object and of such great benefit to|

jover 25,000 depositors and mortgage
(certificate hoiders
| be %M'to give some thought
r"‘ m ‘ .;\"
: A ik A )

fould you
x{ whether you will

| I-fobo

| pany - Reorganization Committee o

W on Wednesday, to give their views
1 4 O

aribaldi of the: B
hest - 3§
{ called the meeting of the bankers §

g

ot |
of the plan in view of a.rssolution &

' “The reorganization committee, o1

that everyone|

D, Vim Buskirk, Mechanics Trust
i Co., Bayonne; George Jobst, Liberty
National Bank, Guttenberg: E. P.
Stout, West Bergen Trust Co., Jer-
| sey Olty, Wm. J. Davis, The West
¢ Hudson Cotinty Trust Co., Harrison:
| H, Seeleyy Woodcliff Trust Co., Wm,
| Conwey, Journal Square National
| Bank; C. W. Feigenspan, Kearny
i National Bank; F, Ferguson, Hud-
| son Co, National Bank.
J. B. Throckmorton, Provident In-
stitution for Savings, Jersey City;
H, P. Reilly, Hudson Trust Co..
ken; R. J. Rendall, Hudson
i| City Savings gank; . Hopkins, Ho-|
boken Trust Co; F. Meystre, Hobo- !
ken Bank for Savings; J. F, U'Neill,!
Harrison-Kearny Trust Co.: Louis
Buckb The Harrison National
il Bank; A, J. ©urtin, Hamilton Na-|
Banak, Weehawken: J. Shan-
non, Guttenbexg_lnank & Trust Co.;
Dr. William. ele, Franklin Na-
tional Bank, Jersey City:
 FMirst National Bank,

WD.tCuﬁ'ry,
o5 ew
York; Willlam Hofmayer, First Na-
i tional Bank, Secaucus, and F. R.
ustin, First National Bank, North
1 Bergen,

- s

'\
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One Group Hesitates.

| . Germans and American citizens
| of German birth and descent will

'| Steneck Trust Company re-organ-

&l thelr - own language at a special
¥l mass meceting to be held at School
il No. 1, Third and Garden streets,
|| Hoboken, Friday evening.

Irving Rossi, creator of the reor-
| ganization plag}‘ for the bank and
| the Steneck Title and Mortgags

(¢ plans for refinancing banks there,
S will explain in German the projeci
- worked out for the re-opening of
' the Steneck bank and organization
" of a new title company. Opportun-
i ity will be given for a full and free
W1 discussion of the various arrange-

‘! ments proposed under the plan and
(il questions can be asked from the
9l floor and will be answered by Mr.
| Rossi or some member of the reor-
'| ganization committee,

|~ A number of prominent speakers
will address the meeting, including

| i 25 LY
| Pleased with the way the assents of!

i larges; day we have had, and the

] the plan

#% leaders on several phases, and an-
* i other committee was selected to

[ sioner Kelly to seck his opinion of

| BANK MEETING s

" Speakers Will Explain the;;
'\ Steneck Plan in German—
Consequently relying on the sym- |

! have an opportunity to hear the

& i lain to them inj}
{ members a copy of the plan anai igation plan explained ’

| Guaranty Company, who was &Cr ]
' ten years in Germany, working on

both  depositors - and certificate
holders are coming in, Each day
the amounts are larger than the
previous day. Yesterday was the-

nhumber today, judgifig by those re=|
gelved thus far,’ will exceed yester-

ay.” i

It is pointed out that the sooner
the requisite numbér of signers to
has. been secured the
sooner will the committee be able
to get the approval of Banking
Commissioner Kelly, and the sooner
it will be possible_to open the bank.

Various trade and other organiza-.
tions in the city have already gone
on record as favoring the plan as
the only fedsible one and fully
calculated to do the most good to
protect the interests of the depos-
itors and mortgage certificate |
holders.

The plan proposes to pay to de-
positors, on the day the bank opens,
35 per cent of their holdings and
all depositors with $50 or less will
be able to make a full cash with-
drawal,

At a meeting of the Hoboken
Businessmen’s  Association, yast
night, it was agreed to withhold en-
dorsement of the reorganization

confer with State Banking Commis-

e e e T e T e e e

the plan, Following reports
will be called to take action,

by the [iL

@

uditor Beforé

d
)

Grand Jury In

Not Revealed

noon, Harry

: Braverman,
auditor, wagy

before
{Eoboken.

and R. Lewis
Braverman, it was reported.

ments were voted could mnot

{ not go into court.

!
For three hours yesterday after- [i&
Neéewark |5
‘ the Hudson [F&°
Jiry, the entire session being de- |18
farther investigation of the closing {15

i"the Steneck Trust Company in|H

Kennedy quizzed |/

Whether or not any new indict- B8
be |
ascertained as the Grand Jury did |}

Braverman was (8

Probe Smith's Account

Another development yesterday in
the Steneck case was the reference
to Special Master J. Stanley Griffin, {§
of Jersey City, of the matter of
former Banking <Commissioner
Commissioner ¥rank H. Smith's ac-
count of his handling of the Steneck
Title & Mortgage Guaranty Com-
pany of Hoboken.

Griffin is directed to make a
thorough investigation of the matter
and to make an audit of the ac-}
count and statement of expenses of
supervision and liquidaion. He is{
to inquire into the need of employ=-|{
ment of counsel and the reasonable={
ness of the compensation awarded,

As counsel for Smith before the
latter's term of office expired in

| February, Pearce Franklin, o News=

Iebruary, Pearce Franklin, of New-

inary fee. He asks for an additional [[§

$15,000.
Commissioner Smith's
title company last June 27, the as-
sets, according to book value, totaled
$2,6865,184.80, but when he turned
them over February 27 to his suc-

cesgor, William H. Kelly, the assets §@

had decreased $494,818.09 to $2,090,-
366.71.

The company's liabilities on June
97 totaled $2,290,266, while in Feb-
ruary, they amounted to $2,149,225.83
or a dec

e

*While Prosecutor John Drewen did [[B8 8
not enter the Grand Jury room, As- |F&
sistant Prosecutor Harlan Besson [#

engaged by the prosecutor’s office (&

to audit the books

report
showed that when he took over the

| tation? , g A of the

. s
| Those ifivited are: ( ml“"fﬂ-é

‘ 3 closed i
Rev. Herman Brueckner, pastor of{ :

St. Matthew’s Lutheran Church of
Hoboken, and Rev, Fgrdinaﬁdpﬁgg;
Ifltdbp(%‘lsﬁ‘x)xl'ct?tofs i’{'oll;g‘.{\éll‘l,a;nd Ferd-j his brother, George W, Steneck, vices
inand Eberstadt, New York banker.{ president, of the banking institution,
| Counselor William Stuhr wiil pre-| are already under indictment for al- e
Y side at the meeting. | leged violations of the state bank. s
' In the meantime the reorganiza-| ing laws. Both brothers and How-§s
" tion commitice, under the chair-| ard Cole, of New York City, were in<§
f%manship of Joseph J. Garibaldi, 1s| dicted April 22 for conspiracy tog
: id progress in the com-| defraud the bank in connection with j
enlist co-operation ol a stock transaction.
depositors of the bank and certifi-| No other cases
& cate holders of the Title and Mort-| yesterday afternoon to :
% gage Guaranty Company SignINg| ynry, the entire sesison being de- e
= assents to the plan, L voted to the Steneck case. It is|i&
| " Mr. Garibaldi, speaking for the likely that the jurors will go before ||
& committee, said, “We are more than| one of the county judges Friday ||
j ey L : 8| with any indictments voted yester- ||
. day. 3 £

-

bank after reports of alleged mis- B8
management had been heard,
Henry W. Steneck, president, and i

¥,
l(

{1im C. He eimer, Trust Com- "
{pany of New Jersey; M. 1. Gordon,
ML it e T - ey, | £ IOV W—
Weehawken Trust- and Title Com-
{ pany; Charles Ficht, Jefferson Trust
E =£Company, Hoboken; A. J. Volk, Sr,,
1 Columbia Trust Company of Hobo-
\ ~ken; Burton . Caufield, "First Na-
| dtional Bank and Trust Co, Kearny:
_ Kelley Graham, First National |
" Bank, Jersey City; D. L. Hammond,
First National Bank, Hoboken; J. H.
“'Ward, Fifth ward Bank, Jersey
© City; Gustav Dopsloff, Common-
*monwealth Trust Co., Union City;
‘Wm, J. Field, Commercial Trust Co.,
‘ Jersey City; H. F. O'Mealia, Bergen ?
' Trust Co., Jersey City; E. Newkirk,
t Bayonne Trust.Co.; Charles Fall,
¢ Jr, North Bergen Trust Co.; D.
Evarts, N. J. Title Guarantee and
4 Trust Co., Jersey City; Wm. C. Hep-
i penheimer, Jr, Park Trust Co,}’
eehawken, BRI E

=

presented
the Grand &

were

e
A o ¥




M and Insurance Frank H. 8

[ jon February 27.they were $2.149,-

1 of 830
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STENECK EXPENSES

7 ]
1. Stanley Griffin to Sit at
| Special Master and Con- |

h

|

‘duct Hearing. ,  iI»

4
| Vice Chancellor Fielder tofiay re-.?«
ferred to Special Master J. Stanley
L Griffin, of Jersey City, the account
| of former Commissioner of B g
‘ of
his stewardship of the Steneck|
Title and Mortgage Guaranty Com-
pany of Hoboken, for examination
and audit. in connection with the

cases.

The order of the court is a very
broad one and affords opportunity
to stockholders and mortgage par-
ticipating certificate holders to have §

hearing before the special master. |

(NOW INDICATED

i

S

¥,

It ‘directs the special master to
examine and audit the account and
: | statement of expenses of super-
vision and liquidation shown in the
commissioner’s report and to in-
quire whether such expenses were
roper and necessarily incurred and
he necessity for the appointment
‘| or employment of such persons and
‘| the reasonableness of the compen-

sation paid. th
: e

It further directs

. be_paid |

eénsation recommerided
Newark, |

im.  Pearce  Franklin,

represented Commissioner Smith |~
{ prior to the latter’s term ending on |
| vcbruary 27 and had been paid a |
preliminary allowance of $6,000. He [0
4l eventually be paid in full before ||

now asks for $15,000 additional. 1
The special master is given power &
examine witnesses,

He is direct- i

€d to make his report with all con-

venient speed, and should any spe- i
£ | cial matters arise he is at liberty to &
| state them te the court.
il The vice chancellor orders that at |8
" || least .five days befors the day fixed |}
i for the first hegring notice be given |
1 by an advertisement in the Jersey (¥
| Observer and by mailing to certifi- |}
il cate holders and stockholders whose |
| names appear on the books of the |}
il company.
' The commissioner’s sreport shows
that when he took over the company
on June 27 last, the book value of |f]
the assets amounted to $2,585,184,80 [
and when he turned over the affairs |/
tp the prosent commissionery, Wm, |
H Kelly, cn February 27, the value ¢
had decreased to $2,090,366.71. The ||
shrinkage amounted to $494,818.09.’
The liabilities of the company on [{
June 27 amounted to $2,290,266 and

1 225.83 or a decrease of $141,041.02,

i The surplus last June amounted
il to $209,613.96 and on’ February -27
it was $208642.95, a decrease of ||
$071.01. The capital of the company |t
Ll amounts to $400.000. . i

| The commission had previously |
1| filed a report covering activities |y
i from the day he took over the com- |}
L | pany to September 26 and the ex-}|
S| penses which he incurred were ap-{
| proved last fall, this included a”‘
|

|| counsel fee of,$6,000 to Counselor
| Franklin, :
‘| His é)rps'* * report shows receipts |

t -and disbursements ofg
$245.27" o, lexng $61,353.36 in his !
ha.g‘ds. ‘

"

v

i

i
%
B M '

.
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ticipating mortgage certificate hold- i

ers as princl
interest $b‘:58.f

3 id to ,
:1;'?8'?3 apsainterest on mortgages that}

turned by the Steneck Trust

recently established practice in such |

] special £
master to inquire into the neces-{"
sity of the emvloyment of counsel|:
and the reasonahbleness of the com- (|

/| in the Jersey City Chancery Cham-

| for interest and

he -CONnLILBSI0NeL" ‘rewF‘Lb tnat he |y
tned over to the trustee for par-

al $107,093.84 and as

1 _

‘ orts salaries of $19.~ |
He further rephis s "_
ad not matured. ‘

lude $15,000 re-
His receipts inclu o

any, $130,577.30 on mortgages paide |

d $84,549.21 as interest on mort-=
22 es$ and $11,910 from rents

q

FULL PAYMENT
| ON MORTEAGES!

of ac-

red ‘property.

-

&
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teneck Certificate|
{ Holders Get Cheer

in Chancery.

that all holders of participating
mortgage certificate issued by the
Steneck Title and Mortgage Guar-
anty Company, of Hoboken, will

Special Master J, Stanley Griffin,

bers yesterday afternoon.

He was testifying in connection
with the stating of the account of
former Commissioner Frank H,
Smith, while the latter was in
gggg:nyqf t?fei liqlflidation of the

s affalrs from J

to February 26th. .

ticipation certificates.

Special Assisant Deputy Commis-{
(i sloner of Banking and Insurance
Timothy MecNichpls held dut hoped

i

T

O i R e

The Deputy Commissioner said |t
that receipts during this period |i}
mounted to $306,631.12, and dis-|
bursements. were $245,277.76. Includ- |
ed in the disbursements were sums|
principal of par-}'

He said that Commissioner Wil-|

mortgages and that whenever

the money will be turned
penses.

that the best plan was to wait to re-
the property owner was able to re-
finance his froperty rather than [
foreclose and the certificate holders
agreed with this plan.
Commissioner Smith had been in-
structed by the Court of Chancery
make such payments before de-|
cisions refusing to instruct the com- |
mission on
%V:‘I'Te fcneder o N{) sgtclh ins rucftigns t

(- n given in the case of the
Steneck Trust

b

1
¥
i
}
fs
!

|

liam H. Kell§ still holds about 160}
: rin-
cipal and interest is paid on these}
over tof
holders of participating certificates. [’
He denied that any such holders!
would be charged for liquidation ex- |

In some instances where mort-
gages have matured and cannot be |
paid by property owners he said ¥

%

.

.|
i
5

uestions of liquidation ﬂg i

are now

by cer

e

OM}m:_ y. and there!
; nding before Vi Cha'gf '

cellor Fielder the test cases brought® |
tificate holders to secure pay-/ |

A

G S R N T U P LR

ment of principa¥ and
matured certificates,

directed to inquire into the reason-
ableness of the expenditures of the
(1 commissioner,
B fee of $6,000, dllowed *Franklin R.

™ Pearce, attorney for Commissioner | !
3 w - i men and firemen was present there

was not the slightest sign of disor-
ider.
and decorously.

1the end of the matter. He produced

I will file his report with Vice Chan- fi
cellor Fielde : :

S N A

/

4
1
H

A

|

interest on |4

also}’

]

specigl master was

including a counsel

Smith. last fall, and the reasonable~
ness of his request for an addtional
$15,000.

In regard to the feet paid him |¥
and his requisition for $15,000 more, | §
Counselor Franklin produced a vol-
umi}t{mus memorandum detailing his
work.,

It was brought out that while ar ¥

first there were fifteen employes en-
gaged in the liguidation work, there
are now only five and Deputy Com-
missioner McNichols thought that
these would have to be continued to

separate vouchers for each expendi- {

over these,

¥

SRS, Ty RIS 7 7 - b ST T

.. 's
ties in the recent past, at the pres-
ent time it is

meeting all its ﬁnan-\

cial obligations with regularity and |

gave the opinion
i reason to expect
i future.

lened with rapt attention, There

fture and the special master will gof Hennig, of

Special Master Griffin i

| Beronio, & lawyer,

7

STENECK PLAN

" and concurred in advising the
il teners to place confidence In the
‘| men in charge of the bank’s affair

AGAIN EXPLAIN

that there is noj
default, in - the

|

Although a heavy guard of police-

The questions were pub quietly

For the most part the crowd list-
was little applause except at the
conclusion of each talk.

William Stuhr opened the meet-
ing by explaining the plan briefly. ||
Then he introduced Assistant Post-
master Michael Burgor who in turn
presented the other speakers.  Be- |,
sides Altieri they were former Coun=
ty Clerk J.'J. McGovern, Benedict |
Rev. Boniface

St. Francis Church, ar}d
Rev. Adigia Bannati, of St. Anne's.|
The clergymen talked in Italian
their lis-

to sign the re-|
They did not at-|
the "intricacies of

and urging them
quested assents.
tempt fo discuss
the problem. ¥
Those who spoke in English in the
main dwelled on the same topics
as Altieri. ) :
McGovern introduced Irvirg Rossi,
the author of the reorganization
scheme, and asked him for the bene-
fit of the crowd why the certificates
secured by the North Bergen bonds

Italian Depositors Hear Re-
organization Scheme in
Native Tongue.

Men behind the movement to re-}
organize the Steneck Trust Com- |
pany and the Steneck Title and|
Mortgage Guaranty Company em-.
ployed every possible rhectorical’
method to explain the reorganiza-
tion scheme to a crowd of 1,500 Ital-

|| money, it must meet its obligations. |

will be redeemed in due course of |
time. Rossi explained that in order ||
for the bank 10 obtain the good‘>
will of the public, needed to secure

|

He stated there was no reason why |

| the bonds would not ke good se-|
{| curity. !

1t was brought out at the meet-
ing that approximately 11,000 de-’
positors had accounts of $50 or less |
and that these may secure their|
money in full when the scheme is|
put into effect. )

Besides the speakers, others in
the platform were Joseph J. Gari-

jans—most of them workingmen—

last night, at Public School No. 3, |

Hoboken,
The listeners paid close attention

to addresses in both English and |

Italian. Every speaker strongly

urged the depositors to give their |==
written assent to the reorganization

scheme. d

Two principal questions were

asked from the floor, but otherwise |!

the speakers were not interrupted.
It was difficult to learn how success-
ful the mass appeal for signed as--

sents was as a large part of the|

crowd was on its feet headed for the
door when William Stuhr, attorney!
for a depositors’ group, asked clerks"
to pass out printed assents for sign-
ing and collection. i

Ernest Altieri, New York and New
Jersey authority on banking law,
was the speaker who appeared to
make the most pronounced -effect
on the crowd. Talking in Italian,
he gave a complete explanation of
the scheme which provides for im-
mediate payment of thirty-five cents
on the dollar and delivery of cer-
tificates for the remaining portion
of the dollar secured by $5,000,000
worth of North Bergen municipal
bonds.

Two questions were put to him in

Italian from the audience. One man |

wanted to know why the Hoboken

city authorities had not given their |

written assent., To this the reply

was that it would be illegal for the [ &%

| baldi, chairman of the reorganiza-
! tion committee; J. M. Levenson and
Frank Springmeyer.

Several of the speakers highly
praised Garibaldi for his efforts to
reopen the institution.
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Clerics to Speak o
: For Steneck Plan;

Plans have been completed for the .
ass meeting to be held at School;
No. 1, Third and Garden streets, ,
Hoboken, tomorrow by the Steneck
%B ank reorganization committee,
‘when Irving Rossi, creator of the:
iplan and other gpeakers will dis-
lcuss in German'the advantages to
idepositors axg(c)l glt;pckrlxolders in sign- |
ng assents e plan. e
E %ounselor Willlam H. Stuhr will}
ipreside at-the meeting, which is}
ing held for the benefit of Ger-
mans agd German citizens of Amer-
ican bifth and descent. The Rev.'
Herman Brueckner, pastor of St.
“Matthew’s Lutheran Church, and
he Rev. Father Bogner, rector of |
'S8, Peter and Paul R, C. Church, i
ill spesk in favor of the plan,

HetE

city to take such a step. Another |

interrogator wished an explanation
gf %he value of the North Bergen
onds.

In reply Altieri, as well as a num- |/

ber of othér speakers who followed,
asserted that although North Ber-
gen has experienced serious difficul-

&




