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City financial consultant alleges
'illegal overcommitment'

by previous administration
Says financial mess could adversely affect city service

by Pat DiMaggio
Railway's financial con-

sultant has said that the City
overexpended its 1990
budget b / $560,000. Addi-
tionally, he has found $6.5
million in unsigned, un-
authorized bills from the
previous administration.

Marvin Corwick, ap-
pointed as a temporary
financial consultant earlier

in the month, said he has yet
to determine if there is a
deficit in the budget, but
stated that the 1990 spend-
ing plan has been illegally
"overcommitted."

A deficit budget operates
when bills are paid by
monies anticipated in
revenues. An overcom-
mitted budget results when
more money is spent than
appropriated. Corwick said
the City overextended itself
on $560,000 worth of bills to
be paid injl991 including
solid-wastSollection costs
and vflf^Elilily operating

"TeSmoney has been cx-
pendjfi without appropria-
tion," explained Corwick.
"The City committed its as-
sets as good faith for
materials and services
rendered."

Corwick also explained
that $63 million in vouchers
unsigned by previous Mayor
Dan Martin and former Ac-
ting Business Administrator
Tom Connell remain un-
signed by Mayor Jim Ken-
nedy. "There may have been
sufficient funds available,"

Prayer vigils at
~chy churches"

The Rahway Clergy As-
sociation has decided to
schedule weekly Prayer
Vigils for Peace for the
duration of the war in the
Middle East. They will be
similar to the one held at Se-
cond PresbyteVjan Churcji
January 14, the eVcTjfTne
deadline for the Iraqi troop
withdrawal from Kuwait.

More than 200 people
attended the Jan. 14 vigil to
light candles and offer
prayers. The candles were
placed in a large recepticle
filled with sand. In addition
a list of several dozen ser-
vice personnel was compil-
ed and read at intervals, so
that these persons could be
lifted up in prayer.

Since that time, vigils

have been held at Second
Baptist Church (Jan. 23)
and Holy Comforter Epis-
copal Church (Jan. 29). The
schedule for February is as
follows:

Wednesday, February 6,
from 7 - 9 p.m. at Trinity
United Methodist Church
(corner of E. Milton and
Main); Thursday, February
14, from 7:30 - 9:30 p.m. at
Ebenezer A.M.E. Church
(253 Central Ave.); Thurs-
day, February 21, from
7:30 - 9:00 p.m. at First
Baptist Church (corner of
Elm and Esterbrook); and
Thursday, February 28,
from 6:30 - 9:00 p.m. at Ho-
ly Trinity Eastern Orthodox
Church (corner of Jefferson
and W. Hazelwood).

CALL HER 'DOC . . . Ms. Jeanne D. Parker of Rahway
has successfully defended her doctoral dissertation at
Teacher's College, Columbia University in New York.
Her dissertation, "the African-American Student Ex-
perience in the Independent School," was presented
orally to a dissertation committee of four Columbia pro-
fessors. She received a masters degree in reading from
Tufts University, Medford, MA In 1973, and was award-
ed a masters degree from Columbia in May, 1988. She
will participate in the Columbia University commence-
ment excercises scheduled for the coming May. She is
currently employed as the Assistant Principal at the
Nishuane School for gifted and talented students in
Montciaif.

said Corwick, who also
noted that a portion of this
amount included payroll
stipends. "But if the former
mayor didn't sign them, why
should the incoming mayor
sign them? Why sign some-
thing belonging to someone
else?"

The Local Government
Services Division, a state
agency, has been notified of
the City's Overcommitments,
said Corwick. Overexpendi-
tures of the budget are il-
legal, according to a division
spokesperson. If illegality is
documented, criminal char-
ges may be filed against the
previous administration. -

Corwick explained that he
will post to last year's budget
and put through items where
sufficient funds are avail-
able. The $560,000 in over-
commitments, those monies
that are over and above 1991
appropriated reserves, will
have to be placed in the 1991
budget and must be listed by
name, amount and service
rendered.

If insufficient revenues
create a deficit in the 1991
operating budget inside the
cap, those monies must then
be raised in the general
budget

There are so many vari-
ables," said Corwick. "We

have to know howmuch state
aid we will receive, how
many tax appeals will be
filed, how much revenue we
can expect this year. Until
the size of this overexpendi-
ture can be documented ex-
actly, we cannot put the
budget together."

The accountant said there
will probably be an adverse
effect on City services be-
cause of Railway's financial
mess. "We will need help
from the state in order to
survive," noted Corwick.

"This will be the toughest
year, we'll have to bite the
bullet," the accountant con-
tinued. "Now that we've
changed the system, 1992
will be easier. The previous
administration has been
paying prior years' bills
through the current budget
for years. Now every vou cher
is encumbered and taken out
of the current balance in ad-
vance."

Mayor Jim Kennedy
agreed, saying the 1st step is
to identify the problem and
to find a way to keep it from
happening again. "We have
to hoidtheJme on taxes, but
it is difficult to walk into a
poor financial system that
has been operating for a long
period of time."

MERCK
NUMERO UNO
... again!!!!!

P. Roy Vagetos, M.D.,
Chairman and Chief Execu-
tive Officer of Rahway's
Merck & Co., Inc., com-
mented on Merck's being
named "America's Most
Admired Corporation" for
the 5th straight year in a
Fortune magazine survey of
8,000 industry analysts,
outside board members and
top executives. Dr. Vagelos
tied the honor into the year-
long celebration of Merck's
100 years as an American
business, saying —

"To be named 'America's
Most Admired Corporation'
would be noteworthy any-
time, but the new Fortune
magazine survey is especial-
ly significant because it
marks the 1st tine a com-
pany has been so recognized
for five years in a row. As
we begin Merck's Centenni-
al celebration, we are
grateful for this tribute to
all employees."

Pray for
the swift

completion
of our

mission
ln.the Golf

Legislation aims to divert
QEA funds to property owners

Also would restore state responsibility
for pension and social security costs

State now in violation of own laws
by Pat DiMaggio

Bills to divert funds from
the Quality Education-Act
(QEA) directly to property
owners were approved by
two Senate Committees last
week. The Senate Education
Committee voted to release
bill S-3230, which would
reduce education aid by

• • * • • • • • • * * * * • *

Klock completes
infantry training

Army National Guard
Pvt. Michael J. Klock has
completed training at the
U.S. Army Infantry School,
Fort Benning, Columbus,
Ga., qualified him as a light-
weapons infantryman and
as indirect-fire crewman in a
rifle or mortar squad.

Instruction included wea-
pons qualifications, tactics,
patrolling, land mine war-
fare, field and combat oper-
ations.

Klock is the son of Alex-
ander and Maryann Klock
of Plainfield Ave., Rahway.
He is a 1982 graduate of
Rahway High School.

Historical Society
lecture on famous

WWII incident
Christopher Gibbs, adju-

tant professor at Union Col-
lege and author of two
books, will give a lecture at
the Rahway Public Library
on Tuesday, Feb. 5 at 7:30
p.m., on the treatment of
Japanese Americans by the
American government dur-
ing WWII.

$395 million. The bill was
also amended to restore the
responsibility of pension and
social security costs to the
state for tfie n,cxt two years.

The Senva"£e Revenue,
Finance an&Appropriations
Committee approved bill S-
3231 which would allow the
money to be used for reduc-
ing property taxes in
municipalities. Both bills
await approval by the full
Senate.

Governor Jim Florio's
Quality Education Act,
enacted last June, was in
response to the N.J.
Supreme Court's Abbott v.
Burke decision, which found
that the state's education
funding formula was uncon-
stitutional in regard to the
poorest and wealthiest
school districts. Under
QEA, poorer, urban dis-
tricts would receive more
state aid and wealthier, sub-
urban districts would receive
less state aid.

Failure to fully implement
the QEA has resulted in
some confusion over the
date for the schools' elec-
tion. The State Department
of Education has not yet
released a new date for elec-
tions; so April 2 still stands.

But with the state's failure
to release aid figures to dis-
tricts, many school.boards
cannot formulate their 1991-

FORGET SPORTS *
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92 budgets. "At this point in
time, we have not received
any official information from
the Dept. of Education rela-
tive to the budget, state aid
or the election date," said
Rahway Board of Education
Business Administrator An-
thony Rocco, Jr.

Rocco said the Senate
bills would remove monies
from state aid to school dis-
tricts and would be used for
direct property tax relief.
Municipalities would be
given the funds for distribu-
tion. "This will lessen the
amount of state aid for
education," he noted. "It ap-
pears that the Senate wants
to force at least a certain
amount of money directly
back to property tax relief."

Original information
received in June, under the
proposed QEA formula, in-
dicated that Rahway would
receive S1.9 million in addi-
tional state aid, said Rocco.
Under the Senate bills,
Rahway's additional aid
would be reduced to
$700,000 and the City would
receive approximately $1.2
million earmarked for
property tax relief.

"We still have some con-
cerns," explained Rocco.
"Until we see all the num-
bers officially, I don't know
what the net effect win be on
the 1991-92 budget."

Without a firm date for
state aid notification, the
state remains in violation of
its own laws. School districts
were (o be notified of aid by
December IS. The Senate
pacsed a measure requiring
notification by February 1,
but the Assembly hat not yet
acted.

Martin responds to charges he
illegally overspent '90 budget
Calls Kennedy, Corwick statements 'slanderous'

Former Rahway Mayor
Daniel L. Martin has issued
a statement responding to
charges by the city's current
mayor, James Kennedy,
and consultant Marvin Cor-
wick, that Martin's adminis-
tration "illegally overspent
the City's 1990 budget"

These statements," Mar-
tin said, "are not only out-
rageous and false, but they
are slanderous to me and to
the administrators, financial
staffers, and department
heads, past and present,
who have rendered honest,
honorable service to the
people of Rahway."
. "Additionally," Martin
stated, "in trying to slander
my administration, Kenne-
dy and Corwick have hurt
Rahway's image and crea-
ted a disincentive to invest-
ment in the community."

Martin noted that all
municipal budgets must be
approved by Trenton and
are subject to annual in-
dependent audits. "I had 20
budgets approved by Tren-

ton," Martin said, "and also
never had any auditor criti-
cize any practice of my ad-
ministration as improper. I
also had this occur four
times before and after elec-
tion years, and recently had
a separate in-depth State
audit report conclude that
my administration was wen-
managed financially."

"In short," Martin said,
"my administration neither
overspent nor overcommit-
ted any municipal budget,
either last year or in any of
the 19 years before that"
"If nothing else, for 20
years we provided honest
government to the commu-
nity," he stated.

"JJI recent years, Rah-
way, like so many other
local governments, has been
fighting deficits and un-
anticipated expenses," Mar-
tin said, "but we managed
to meet these challenges
without placing the blame
elsewhere." He noted that
Union County has announ-
ced a $12 million deficit and

Newark a $30 million de-
ficit, whh smaller towns like
Metuchen, Sayreville,
Bridgewater and Vernon aD
reporting similar problems
in recent days.

"I find it regrettable,''the
former chief executive com-
mented, "that our new ma-
yor believes be will enhance
bis own stature by trying to
tarnish the reputations of
others. A preferable dtane
of action would be to bufld
a reputation through posi-
tive actions and achieve-
ments."

The former mayor also
declared thaj^"the taxpayers
ought to question why they
are paying Mr. Corwick $75
an hour to conduct a politi-
cal witch hunt, which is ob-
viously what he is doing.*

Martin concluded by say-
ing "Kennedy is free to criti-
cize my administration for
anything he likes, but be
should not try to paint my
administration and the good
people who served in it as

County determined to proceed
with Rahway incinerator ~

IVeM:Jf gratified

James Connelly Welsh

Union County Freehold-
ers Chairman James Welsh
has announced that the
county has reached an im-
portant milestone in the
permitting process required
by the Solid Waste Manage-
ment Act in order to begin
construction of the county's
resource recovery facility.

"We've received a major
signal from the Board of
Public Utilities," he said.
They have notified us that
they have . . . no objection
to the Union County Utili-
ties Authority (UCUA)
scheduling a hearing... "as
required by law, on the con-
tract with Ogden Martin,
the company proposed to
actually build the facility."

"Right now we're looking
at a ojected date for the
hearing of February 14,"
explained Welsh. "At that
time, members of the public
will be given an opportunity
to ask questions and make
comments."

Once the hearing is held,
a transcript will be sent to
the state with a report ad-
dressing the questions and
concerns voiced at the hear-
ing.

"Once the state reviews
the report, we could get a
'go ahead1 as early as mid-
April, close on the bond sale

for financing in early May
and finally break ground by
mid-May of this year," said
Welsh.

"Of particular import-
ance to me, is the fact that
we have been able to get
those at the state level to
recognize what the building
of our own resource recove-
ry plant means to Union
County's taxpayers in terms
of significant tax relief. As a
result of aggressively com- _|
municating this to the state
by myself and other Free-
holders, including Free-
holder Santagata, County
Manager Ann Baran' and
staff, it is apparent that the
tempo has been stepped
up," noted Welsh.

"Of pivotal importance to
Union County reaching this
step in the process, particu-
larly in light of the guberna-
torial moratorium, has been
that the Utilities Authority
has in place a well function-
ing curbside recycling col-
lection program that we will
be expanding," explained
Welsh. "We will be pro-
viding the Board of Public
Utilities with an updated
recycling and source reduc-
tion plan designed to reacrrA
the goals of the
Solid Waste
Task Force prior>% the'
hearing." .. ^

The UCUA met on Jan.

24 to amend the contract
whh Ogden Martin, exten-
ding it through the end of
1991 at a $155 million con-
struction price effective
through March 31 of this
year. The new amount re-
presents a 3% annual in-
crease from the previous
contract, based on inflation.

"When BPU approval of
the Ogden Martin contract
is received, it will mean the
completion of the biggest
single step remaining in the
process," said Chairman
Welsh, adding "I am very
pleased that the state has
recognized the importance
of Union County's need to
move ahead on resource re-
covery. This will help
reduce and stabilize the cost
of solid waste disposal to
Union County taxpayers
over the next 20 years, and
for that, we should all be
gratified."

There will be a meeting
of the Concerned Citizens
for the Environment at the
Rahway Public Library at
6:45 p.m., Thursday, Jan.
31. The public is invited to
attend. Among issues to be
discussed are alternatives to
incineration.

King Memorial Committee
seeks representatives

On Thursday, Feb. 7, at 6
p.m., The Dr. M. L King
Memorial Committee win
meet in the Emergency Ma-
nagement Room in the Ba-
sement of the Rahway City
Hall for its next organi-
zational meeting. Letters
have been mailed to all
Churches, groups and orga-
nizations known to the
group currently serving on
the committee, asked for a
representative to service on
the committee."If your
group or organization did
not receive • letter," arid «

spokesperson," you are ask-
ed to attend. The group
would consider your input
to be vital to the success of
this undertaking."

John J. Robertson, Chair-
man, said *the committee is
to be composed of i | nttte-
stcd people city-wide. Mty
we count on jow". ' • *?

Oifrctoensoflihwaf
will be considered far
mjttflft
ther

•-Ht-ti«

dishonest whea 20;
state and and*
proved otherwie. Byjfciie
tactks, Kennedy o n * lo-
wers himself, as wefnufee
image of the oammMjQr.*

City Clerk
sky of Rafaway
scored a hofc-iiheae at/fey
Lea Municipal GoT Co>ne
in Toms River and fp&ntQ
the 30th annual D n a M e
Rusty Nay Hole-bOae
Sweepstakes. Bom he*s4
Jerry Nardidb, the foffpio
who validated the entry, MC
eugftfe to win this jest's
grand prize ini
tion of the

Annivc
week trip for two to Scot-
land, VIP tour of tbeDntt-
buie Mqnnir Co. Ltd. and
$1,000 cash.

Board of fit
noorinatiaf

petitions
available

Nominating Petitions fcr
membershffl on the Railway
Board of Education are cur>
rently available in the
Rahway Board of Educa-
tion offices in the fa-
tennediate School Office •
hours are 8 ajn. to 4 DJB.

Candidates for Baud
membership must nave the
foOowmg qual&atioBs: <l)
US. citizen, (2) at kM It
years of age, <3) able tottsrf
and write, (4) resident of the
municipality (brat teat n o
years preceding the Om «f

i 5 d
•-••i

Petitions m a t be
with the BaudSoactny o r
or before 4 pun. Thmitajt,
Febratrv ?. Draw* Isr
position on the M a t '
tetoitQS

li:$i'ffi&


